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If you have any questions or would like to discuss this tariff variation further, please contact me or 
Warrick Ambrosa, Senior Manager Regulatory Strategy. 

Yours sincerely 

 

Hugh Smith 
Executive General Strategy Technology and Corporate Affairs 

Attachment 1: 2026 Reference Tariffs 

Attachment 2: 2026 Tariff Variation Report  
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2026 REFERENCE TARIFFS 
FROM 1 JANUARY 2026 

Table 1: Haulage reference tariffs 

Charging parameter Units Varied Tariffs ($ nominal GST exclusive) 
Reference tariff A1 
  Standing charge $/year 50,973.09 
  Demand charge 
    First 10 km $/GJ km 214.84 
    Distance > 10 km $/GJ km 113.08 
  Usage charge 
    First 10 km $/GJ km 0.04544 
    Distance > 10 km $/GJ km 0.02289 
Reference tariff A2 
  Standing charge $/Year 28,190.01 
    First 10 TJ per year $/GJ 2.74 
    Volume > 10 TJ per year $/GJ 1.45 
Reference tariff B1 
  Standing charge $/Year 1,425.97 
    First 5 TJ per year $/GJ 5.41 
    Volume > 5 TJ per year $/GJ 4.65 
Reference tariff B2 
  Standing charge $/Year 357.85 
    First 274 MJ per day $/GJ 9.05 
    Volume > 274 MJ per day $/GJ 5.40 
Reference tariff B3 
  Standing charge $/Year 177.04 
  Usage charge $/GJ 6.13 

Table 2: Ancillary reference tariffs 

Ancillary reference service Varied Tariffs ($ nominal GST exclusive) 
  Applying a Meter Lock 45.57 
  Removing a Meter Lock 31.07 
  Deregistering a Delivery Point 169.26 
  Disconnecting a Delivery Point 105.45 
  Reconnecting a Delivery Point 223.98 
  Permanent disconnection 1,130.58 
  Special Meter Reading 10.92 

Notes 

This reference tariff schedule: 

 is to be read in conjunction with Annexures A and C of the Revised Access Arrangement for the ATCO Gas
Australia Mid-West and South-West Gas Distribution Systems (dated 8 November 2024)

 does not supersede or amend any tariff variation or reference tariff published by the Economic
Regulation Authority
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1. INTRODUCTION 

This variation report details the varied tariff components of the natural gas haulage reference tariffs 
that will apply from 1 January 2026 to 31 December 2026. 

The varied tariff components have been determined in accordance with Annexure B and Annexure 
C of the Access Arrangement for the Mid-West and South-West Gas Distribution Systems.  

All haulage tariffs commencing 1 January 2026 have been re-calculated to reflect the X-Factor2026 

and the annual CPI adjustment. 
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3. X-FACTOR CALCULATION 

The X-Factor is the average rate of change in tariffs before adjustments for inflation. The X-Factor 
is re-calculated each year to include approved cost pass-through events and the annual update of 
the trailing average debt risk premium. 

The X-factor for the AA6 period reflects the price path adopted for the AA6 period in the Final 
Decision. The ERA’s Final Decision decided to apply a smoothed real price tariff path option. The 
ERA’s Final Decision was to set (real) tariff increases at 7.8 per cent per year for AA6, noting that 
the X-Factor is updated annually with cost pass-through events and the annual update of the 
trailing average debt risk premium. 

The X-Factor2026 value applied to haulage tariffs is 7.757%. 

The X-Factor2026 has been calculated using an updated trailing average debt risk premium (DRP) of 
1.845%. 

The X-Factor2026 also includes the cost pass-through events shown in Table 3.1 for the period 1 
October 2023 to 30 September 2025. It should be noted that there were no cost pass through 
items for the period of 1 January 2025 to 30 September 2025. All the items listed in Table 3.1 
relate to 1 October 2023 to 31 December 2024. 
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4. COST PASS-THROUGH EVENTS 1 OCTOBER 2023 TO 31 DECEMBER 2024  

For this tariff variation, the cost pass through mechanism, pursuant to clause 2.2 Annexure B of 
the access arrangement, allows for the recovery of certain costs incurred in the final 15 months of 
the AA5 period. 

4.1 Superannuation guarantee percentage increase 

The Superannuation Guarantee percentage increased to 11.0% on 1 July 2023 and to 11.5% on 1 
July 2024.  These increases were not included in the forecast costs for the fifth access arrangement 
period (2020 to 2024).  

The changes to the Superannuation Guarantee percentage are a change in law and, therefore, a 
cost pass-through event pursuant to clause 2.1 (a) (iii) of Annexure B of the access arrangement. 
Per Clause 2.2 of Annexure B of the Access Arrangement, additional superannuation costs are being 
claimed for the period October 2023 to December 2024.  

Legislative context 

The Superannuation Guarantee (Administration) Act 1992 (the Act) clause 19(2) sets out the 
Superannuation Charge percentage. The percentages were set in 2014 by amendment to the 
Superannuation Guarantee (Administration) Act 1992 via Schedule 6 of the Minerals Resource Rent 
Tax Repeal and Other Measures Bill 2014. The table at clause 19(2) of the Act states the 
Superannuation Guarantee charge increased from 9.5% to 10% on 1 July 2021, 10.5% on 1 July 2022 
11.0% on 1 July 2023 and to 11.5% on 1 July 2024. 

Although the forecast superannuation guarantee percentage has been specified in legislation since 
2014, there has been no certainty the law will stand as legislated. For example, the proposed 2014 
increase in the superannuation guarantee charge was deferred by the Abbott Government 
following its election in 2014. 

The history of amendments to the Superannuation Guarantee percentage and the apparent power 
of the Government of the day to alter the timing and amount of the percentage mean that the 
Superannuation Guarantee percentage cannot be considered to be in force until confirmed by the 
Government of the day. Therefore, the changes of the Superannuation Guarantee percentage on 
July 2021, and subsequent changes, are a change in the law at the date of the change for the 
purpose of being a cost pass-through event pursuant to clause 2.1 (a) (iii) of Annexure B of the 
access arrangement. 

Due to the uncertainty around the Superannuation Guarantee changes, increases in the 
Superannuation Guarantee percentage were not included in the forecast costs for the access 
arrangement review period 2020 to 2024. 

Impact on ATCO 

Approximately 79 of ATCO Gas’ employees are covered by an enterprise bargaining agreement 
which requires ATCO to contribute an amount prescribed by the Superannuation Guarantee Act 
1992 (Cth) into the employee’s nominated superannuation fund. 

For the other approximately 350 employees, ATCO Gas has been compelled to increase the overall 
labour costs, to include the Superannuation Guarantee percentage increase, due to labour market 
conditions. Western Australia is currently experiencing a surge in infrastructure activity, as is 
elsewhere in Australia, causing a shortage of skilled personnel.   
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If ATCO were to pass on the cost of the Superannuation Guarantee percentage increase in the form 
of a cut to take-home pay, it would inevitably result in the loss of skilled staff, not to mention the 
impact on overall staff morale. The consequential effect would be a deleterious effect on ATCO Gas’ 
ability to provide services in a safe and efficient manner due to the lack of experienced staff. It is in 
the long-term interests of consumers for ATCO Gas to retain experienced staff to provide safe and 
reliable services at the lowest sustainable cost. 

Only costs related to employees on the Mid-West and South-West Gas Distribution Network have 
been included. Amounts for non-pipeline and non-reference services have been deducted from the 
total costs incurred based on hours timesheeted to services. A further 1.90% was deducted as an 
estimate of the costs related to Albany and Kalgoorlie based on the number of delivery points 
consistent with the regulatory accounts cost allocation method.  The remaining amount relating to 
reference services has been allocated between operating and capital expenditures based on 
timesheeted hours and ATCO’s accounting allocation of overheads to capex. The cost pass-through 
amount relating to ATCO Gas’ Mid-West and South-West Gas Distribution network is $1,014,997, 
of which $690,607 is operating expenditure and $324,390 is capital expenditure.  

The cost pass-through amount has increased relative to 2024 tariff variation ($336,341 operating 
expenditure and $153,919 capital expenditure) due to:  

• The prior year related to a 9-month period of a 1.0% increase in the superannuation 
guarantee charge and 3 months of a 1.5% increase.; compared to  

• The current year cost pass-through amount, of a 1.5% increase for 9 months and a 2.0% 
increase for 6 months. 

The amount of superannuation is also affected by increases in payroll costs which is the base for 
estimating superannuation costs. 

4.2 Construction Industry Training Fund 

The Building and Construction Industry Training Fund and Levy Collection Act 1990 (the Act) was 
assented to in December 1990. The associated regulations, which define the scope of activities 
subject to the Building and Construction Industry Training Fund (CITF) Levy, were amended by the 
Building and Construction Industry Training Fund and Levy Collection Amendment Regulations 
2018, effective from 1 October 2018. The effect of the amended regulations was to broaden the 
scope of activities subject to the regulations such that ATCO Gas construction activities were now 
subject to the levy.   

The training levy is calculated at 0.2 per cent of the total value of construction and is to be 
paid prior to the start of the project. The project owner is responsible for payment of the levy and 
reporting of project details to the Construction Training Fund (CTF), which administers the 
levy.  Generally, the project owner is the head contractor where they are engaged to carry out or 
cause to be carried out all of the construction work. 

Building and Construction Industry Training Fund and Levy Collection Amendment Regulations 2018 
are a change in law and, therefore, a cost pass-through event pursuant to clause 2.1 (a) (iii) of 
Annexure B of the access arrangement. 

Construction activities subject to the levy are: 

• Construction of new assets where the value of the works relating to those assets exceeds 
$20,000; and 
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5. COST PASS-THROUGH EVENTS  1 JANUARY 2025 TO 30 SEPTEMBER 2025 

The cost pass through mechanism, pursuant to clause 2.2 Annexure B of the access arrangement, 
allows for the recovery of certain costs incurred since the commencement of the AA6 period. 
However, there were no cost pass throughs to be claimed for the period 1 January 2025 to 30 
September 2025. 
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6. PROPOSED HAULAGE TARIFFS AND VARIED TARIFF COMPONENTS  

The varied reference tariffs, excluding GST, are listed below and will be applicable from 1 January 
2026. Details of the individual calculations are provided in the attached spreadsheet. 

6.1 Varied reference tariff A1 

The following charges will apply from 1 January 2026: 

1. the Standing Charge is $50,973.90 divided by 365; 

2. the Demand Charge Rate is: 

a) $214.84 for the first 10 kilometres of the Interconnection Distance; and 

b) $113.08 for any part of the Interconnection Distance in excess of 10 kilometres; 

3. the Usage Charge Rate is: 

a) $0.04544 per Gigajoule per kilometre for the first 10 kilometres of the Interconnection 
Distance; and 

b) $0.02289 per Gigajoule per kilometre for any part of the Interconnection Distance in 
excess of 10 kilometres. 

6.2 Varied reference tariff A2 

The following charges will apply from 1 January 2026: 

1. The Standing Charge is $28,190.01 divided by 365; 

2. the Usage Charge Rate is: 

a) $2.74 per Gigajoule for the first 10 Terajoules of gas delivered to the User at a Delivery 
point per year; and 

b) $1.45 per Gigajoule for usage in excess of the first 10 Terajoules of gas delivered to the 
User at a Delivery point per year.  

6.3 Varied reference tariff B1 

The following charges will apply from 1 January 2026: 

1. the Standing Charge is $1,425.97 divided by 365; 

2. the Usage Charge Rate is: 

a) $5.41 per Gigajoule for the first 5 Terajoules of gas delivered to the User at a Delivery 
point per year; and 

b) $4.65 per Gigajoule for any usage in excess of the first 5 Terajoules of gas delivered to 
the User at a Delivery Point per year.  

6.4 Varied reference tariff B2 

The following charges will apply from 1 January 2026: 

1. the Standing Charge is $357.85 divided by 365; 

2. the Usage Charge Rate is: 
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a) $9.05 per Gigajoule for the first 274 Megajoules per day of gas delivered to the User 
at a Delivery point; and 

b) $5.40 per Gigajoule for any usage in excess of the first 274 Megajoules of gas delivered 
to the User at a Delivery Point. 

6.5 Varied reference tariff B3 

The following charges will apply from 1 January 2026: 

1. the Standing Charge is $177.04 divided by 365; 

2. the Usage Charge Rate is $6.13 per Gigajoule of gas delivered to the User at a Delivery Point;  

 


