
 

  

 
Economic Regulation Authority 
Level 4, Albert Facey House 
469 Wellington Street 
Perth 
Western Australia 6000 
 
17 November 2025 
 

Re: Wesfarmers Chemicals, Energy & Fertilisers submission on the proposed Dampier to 
Bunbury Natural Gas Pipeline Access Arrangement 6 (2026-2030) – further consultation  
 
Dear Sir/Madam, 

 

WesCEF appreciates the opportunity to comment on the Economic Regulation Authority’s (ERA) 
Further Consultation Notice dated 10 November 2025 covering two topics: the treatment of overrun 
revenue; and the mechanism for demand uncertainty. 
 

Overrun revenue 

WesCEF is broadly supportive of the approach taken by the ERA on overrun revenue and agrees with 
the recognition of the revenue as reference service revenue.  WesCEF maintains its objection to AGIG’s 
proposed increase in the overrun rate as it already provides a premium to AGIG for the service and as 
outlined in WesCEF’s second submission, it is increasingly difficult to avoid using overrun as renewable 
generation increases and gas peaker generation becomes more volatile.  This latter point also suggests 
that overrun revenue is likely to increase, supporting ERA’s recognition of the associated revenue as a 
part of reference services.   

 

Returning the value of the overrun revenue to Shippers is also an important consideration.  The method 
proposed, means that Shippers will not see the benefit for two years.  Even though the revenue will be 
adjusted for CPI and the WACC, the latter is a generic utility WACC and most Shippers will expect 
higher returns for their money.  WesCEF suggests using a similar method to that used for the rebatable 
revenue, where for the first year in AA6 (2026) revenue could be accrued until the end of September 
and then passed back to Shippers in 2027.  For subsequent year the full year of revenue could be accrued 
from October to September and passed back the following year. To simplify the process of allocating 
costs, could a predetermined rate, similar to the rebate concept, be used? 




