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in the RCP directly drive around 40 per cent of this expected increase, with the remainder driven by 
increases in the Reserve Capacity Target (RCT) and a decline in the share of Reserve Capacity Credits on 
(lower) transitional prices.  

With industry feedback indicating total delivered electricity costs of around $100/MWh are required for 
producers to be commercially viable against international competitors, such increases pose a direct 
threat to existing operations on the SWIS, let alone the development of new electricity-intensive projects.5  

The draft BRCP should be reduced to better reflect efficient costs 

CME recognises the importance of ensuring reserve capacity prices incentivise sufficient capacity to 
ensure reliability during periods of peak demand.  

However, there are several components of the BRCP estimate that appear inefficient. Reducing these 
costs to more appropriate levels would reduce the impact of changes in the BRCP and help support the 
viability of electricity-intensive industry on the SWIS, while still ensuring reliability. 

Capital costs – BESS Supply and Installation costs 

Growth in Battery Energy Storage System (BESS) Supply and Installation costs of 47 per cent relative to 
the 2025 BRCP determination do not appear to reflect economies of scale nor recent and expected 
reductions in battery storage costs.  

The CSIRO’s 2025-26 GenCost consultation draft estimates battery costs (battery and balance of plant in 
total) have decreased significantly – by 11 per cent to 16 per cent – over the past year depending on the 
duration.6 While the report does not estimate capital costs for 6-hour battery storage systems, its 
estimates for 4-hour and 8-hour BESS systems indicate economies of scale for larger systems, with 
capital costs per kilowatt-hour (/kWh) for 8-hour BESS around 20 per cent lower than 4-hour BESS, and 
capital costs per kW for 8-hour BESS around 66 per cent higher than 4-hour BESS (instead of double).  

As such, GHD’s estimated doubling of Power Conversion System (PCS) costs appears substantially 
inflated, notwithstanding the reasons provided in their report.  

It also appears that further reductions in BESS capital costs (‘learning rates’) have not been incorporated 
into the draft BRCP, which would be expected to offset (and perhaps outweigh) assumed escalation in 
labour and materials costs. 

CME recommends BESS Supply and Installation costs are reduced, with PCS costs in particular revised 
materially lower.  

CME supports the ERA using the lower of grid-forming or grid-following costs in the BRCP, noting that 
neither the Electricity System and Market (ESM) Rules nor the Coordinator of Energy’s Benchmark 
Technology determination specify the type of inverters that must be used for estimating the BRCP.  

Capital costs – Construction costs 

Growth in construction costs of 82 per cent relative to the 2025 BRCP determination does not seem 
reasonable or efficient. 

The unit costs for the Site Preparation Contract and Main Works Construction Contract in GHD’s report 
are 100 per cent and 16.9 per cent higher, respectively, than in their 2025 BRCP report.7 This growth in 
unit costs is far higher than measured ABS inflation of only 3.9 per cent for non-residential construction 
costs in WA over the past year.8 CME therefore recommends the unit construction cost assumptions are 
substantially reduced. 

In addition, while some elements of construction costs may be scaled in line with the 50 per cent 
increase in battery storage duration, many should not. CME calls for a review of assumptions regarding 
which elements of construction costs should be scaled to reflect the higher battery storage duration for 
the 2026 BRCP, and by how much.  

 
5 Total delivered energy costs include energy generation costs, reliability costs (of which reserve capacity costs are the most significant), transmission and 

distribution costs, and market fees. 
6 Graham, P and Hayward, J, GenCost 2025-26: Consultation draft, CSIRO, accessed 17 February 2026. 
7 GHD, Benchmark Reserve Capacity Price costs 2027/28 Capacity Year, 29 November 2024. 
8 ABS, Producer Price Indexes, Australia, December 2025 release, 30 January 2026. 




