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Alinta Energy understands that other shippers have procured supply from the North Perth 

Basin and that this will further reduce demand for full haul capacity on the DBP. For 

example, Strike Energy announced on 31 August 2020 that it will supply CSBP with 25 TJ/day 

from its West Erregulla project from the first half of 2022.5 This would reduce the demand for 

DBP full haul capacity because the North Perth Basin is further down the DBP pipeline than 

the traditional Carnarvon Basin-based gas fields. Alinta Energy expects growing supply 

from the North Perth Basin will further reduce demand for DBP full haul contracted capacity 

as it grows, considering its location also allows off-takers to utilise the PGP. On 28 October 

2020, Strike Energy announced plans to increase its West Erregulla capacity to 80 TJ/day 

by mid-2022.6  

 

c) Rapid increases in renewable generation and increasing gas prices are expected to 

impact gas-fired electricity generation. 

 

The SWIS has experienced a significant expansion in renewable energy with several  
large-scale renewable projects commissioning in the second half of 2020 including the 

Yandin wind farm, the Warradarge wind farm, the Merredin solar farm and the Greenough 

River solar farm expansion. Based on modelling by independent consultants, Marsden 

Jacobs Associates (MJA), conducted on behalf of Alinta Energy, Alinta Energy expects 

these projects to add more than 2 TWh’s p.a of renewable energy (compared to 2019) 

and displace circa 50 TJ/d of gas fired generation, including output from Alinta’s Pinjarra 

and Wagerup units. This modelling (presented in charts 1 and 2), reflects the latest ESOO 

forecast demand, the announced retirement dates of Muja C (2022 and 2024), and the 

tightening gas market which is discussed below.  

Note: Actual data used until 31 Aug 2020, forecasts made thereafter. 

 
5  Strike Energy, CSBP commits to West Errugulla Phase 1 Gas Offtake, August 2020. 

https://asx.api.markitdigital.com/asx-research/1.0/file/2924-02274277-

6A993558?access token=83ff96335c2d45a094df02a206a39ff4  
6 Strike Energy, Quarterly Report Q3/20, October 2020.  

https://asx.api.markitdigital.com/asx-research/1.0/file/2924-02300119-

6A1003713?access token=83ff96335c2d45a094df02a206a39ff4  
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4. Throughput forecasts in the GSOO are not a valid basis for forecasting contracted capacity 

 

Alinta Energy agrees with DBP that throughput and contracted capacity forecasts are an 

“apples and pears comparison”.9 Regardless of the accuracy of the GSOO, an argument that 

throughput will remain constant based on AEMO’s GSOO is not a strong basis to dismiss the 

decrease in contracted capacity because it does not take into account shipper’s over-

contracted legacy positions.  

 

Additionally, AEMO’s throughput forecasts in the GSOO cannot incorporate the internal 

commercial information, analysis, and drivers that have led to shippers’ contracting decisions, 

whereas actual contracted capacity figures incorporate this information.  

 

5. The discrepancy between the GSOO and DBP’s throughput forecasts was overstated 

 

Finally, Alinta Energy agrees with DBP’s analysis that the apparent discrepancy between the 

GSOO and DBP’s throughput forecasts was overstated and is therefore not a valid basis to 

require revisions to DBP’s forecasts. 

 

Alinta Energy considers that the 2019 GSOO did not accurately incorporate: 

- the impact of increasing renewables (as supported by MJA’s modelling in part 1(c) of 

this submission); 

- the impact of increasing gas prices and a tightening gas market (as supported by 

MJA’s modelling in part 1(c)); and 

- Alinta Energy’s and other gas shippers’ recent shifts to supply from the North Perth basin 

via the PGP (as discussed in part 1(b)).  

 

Making appropriate adjustments to the GSOO’s modelling to account for these factors would 

significantly reduce the discrepancy between the GSOO and DBP’s revised proposal (which 

does incorporate this information) to within a reasonable error range. As a result, Alinta Energy 

considers that the 2019 GSOO cannot be used to reject DBP’s throughput and contracted 

capacity forecasts.  

 

Conclusion 

 

In conclusion, Alinta Energy disagrees with the ERA’s draft decision and supports the actual 

contracted capacity figures in DBP’s revised proposal as the best possible forecast because: 

 

1. The draft decision’s flat contracted capacity forecast does not reflect shippers’ 

significantly reduced contract positions, nor the reasons for the reductions. Shippers like 

Alinta Energy have not reduced their contracted positions due to increased demand for 

peaker services, they have reduced their contract positions due to:  

- being over-contracted,  

- their procurement of supply from the North Perth Basin, and 

- the impacts of increasing renewable energy and increased gas prices on gas-fired 

generation.    

Holding contracted capacity flat would ignore these significant underlying drivers and 

materially overstate contracted capacity. 

    

2. Peaker services will only be used by shippers with gas peaker generation and rarely 

because their cost structure, combined with current gas prices can only be recovered 

during periods when prices are relatively high.  

 

3. Peaker services are rebateable, reducing the risks posed by forecast uncertainty. Holding 

contracted capacity flat to also manage this uncertainty is duplicative, and not fit for 

 
9 DBP, Revised Final Plan – Attachment 11.3: Response to Draft Decision on Capacity and Throughput, 

January 2020, p.7. 
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purpose.  

 

4. Throughput forecasts in the GSOO are not a valid basis for forecasting contracted 

capacity. The GSOO cannot accurately incorporate the impacts of legacy contractual 

positions and the internal commercial drivers influencing shippers’ contractual decisions 

like actual contracted capacity data.  

 

5. The discrepancy between the GSOO and DBP’s throughput forecasts was overstated. 

Once adjustments are made to account for:  

- the impact of increasing renewables and increased gas prices on the level of dispatch 

of gas-fired generation; and 

- Alinta Energy’s and other gas shippers’ recent shifts to supply from the North Perth basin;  

The discrepancy is within a reasonable error range and therefore not a valid basis to revise 

DBP’s throughput and contracted capacity forecasts.  

 

Thank you for your consideration of Alinta Energy’s submission. If you would like to discuss this 

further, please contact   

   

 

Yours sincerely 

  

Chris Campbell 

General Manager, WA 

Alinta Energy 




