


ATTACHMENT

SUBMISSION IN RESPONSE TO THE DISCUSSION PAPER “ANNUAL WHOLESALE ELECTRICITY
MARKET REPOR TQ THE MINISTER FOR ENERGY"

OVERVIEW OF THE WHOLESALE ELECTRICITY MARKET

The Wholesale Electricity Market Objectives are as follows.

{a)  To promote the economically efficient, safe and reliable production and supply of electricity and
electricity related services in the South West interconnected system,

(b) To encourage compefition among generators and retailers in the South West interconnected
system, including by factlitating efficient entry of new competitors.

(¢}  To avoid discrimination in that market against particular energy options and technologies, including
sustainable energy options and technelogies such as those that make use of renewable resources
or that reduce overall greenhouse gas emissions.

(d To minimise the long-term cost of electricity supplied to customers from the South West
interconnected system.

{e)  Toencourage the taking of measures to manage the amount of electricity used and when it is used.

Alinta considers that, on balance, the Whalesale Eleciricity Market Objeciives are appropriate, and that the
WEM has generally been effective in meeting these Objectives.

However, Alinta suggests that with the likely continued increased penetration of renewable forms of
energy, the future effectiveness of the WEM in avoiding discrimination against particular energy options
and technologies may benefit from additional guidance.

Avoidance of discrimination

Specifically, Rule Change Proposal RC_2008_31 claimed that the Market Rules acted as a disincentive to
the establishment of sofar facilities, and sought to amend the Market Rules to enable Capacity Credits to
be assigned to solar facilities using a methadology that it was claimed more closely approximated the
capacity that would be available from these facilities during periods of peak system demand.

RC_2008_31 was ultimately rejected because independent analysis concluded that the methodalogy
proposed by RC_2008_31 would be unlikely to ensure that Capacity Credits for solar facilities more
closely approximated the capacity that would be available from those facilities during periods of peak
system demand.











































































