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The ERA has stated" that it considered only the forecast cost of $300 million in assessing Western
Power's application for pre-approval under the NFIT. If the actual costs to build the proposed Mid-
West network facilities end up exceeding the forecast cost, it is not clear to Alinta if the ERA intends
that the costs incurred in excess of the forecast are to be deemed to pass the NFIT.

Alinta considers that one indicator demonstrating that a facility has been constructed efficiently is for
the facility to have been constructed within its approved budget, subject to agreed variations due to
unforseen events during the construction phase. Without such a disciplined approach a service
provider will be encouraged to ensure it has a low budget so as to pass the NFIT but will then be
motivated to build the facilities at as high a cost as possible given that the service provider knows
any additional costs will be deemed to pass the NFIT.

2. Alinta submits that the ERA should specify as part of its determination the conditions
on which costs incurred by Western Power in excess of the forecast cost will be
deemed to pass the NFIT.

Net Benefits Test

Alinta supports the ERA’s position on the net benefits test as well as the comments from other
parties on the net benefits test, as summarised in the Draft Determination. Alinta’s position is a
generic one, applying to the proposed Mid-West network facilities in particular, and other system
reinforcements in general.

The proposed Mid-West network facilities represent an augmentation of the South West
Interconnected Network (SWIN) that are in the nature of deep connection assets and will benefit all
users of the SWIN no matter where a user is located. Such reinforcements provide the “potential for

increased competition in the wholesale electricity market™.

Despite overwhelming support that the proposed Mid-West network facilities provides net benefits to
generators and loads on the SWIN, both Western Power and the ERA has avoided undertaking a
detailed economic assessment of the net benefits arising from the proposed Mid-West network
facilities.

3. Alinta submits that deep connection assets that from a technical point of view are
required to augment the SWIN should be deemed to pass the net benefits test
without the need for detailed economic analysis.

Safety and Reliability Test

Alinta re-iterates its position from Alinta’s initial submission on the proposed Mid-West network
facilities. That is:

4, Alinta submits that when applying the NFIT in different parts of the SWIN in the
future, the ERA should ensure there is no discrimination between users and so
should apply the safety and reliability test in a manner that is consistent with the
approach taken in respect to the proposed Mid-West network facilities.

The ERA is satisfied that the proposed Mid-West network facilities meet the safety and reliability
test, because:

* Op cit, paragraph 42.
8 Op cit, paragraph 51.






