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Department of Industry and Resources 
Government of Western Australia 

Our ref: R0019/200401 
Enquiries: Peter Kiossev - Ph 08 9222 0926 Fax 08 9222 6158 
Email: peter.l<iossev@doir. wa.gov.au 

Mr Lyndon Rowe 
Chairman 
Economic Regulation Authority 
PO Box 8469 Perth Business Centre 
PERTH WA 6849 

Dear Mr Rowe 

INQUIRY INTO DEVELOPER CONTRIBUTIONS TO THE WATER 
CORPORATION 

The Department of Industry and Resources ("DoIR") appreciates the opportunity 
to make a submission to this inquiry. 

DoIR supports the approach adopted by the Economic Regulation Authority 
("ERA") of efficiency, equity and good corporate governance aspects in 
considering each issue. 

Headworks Charges 
DoIR recognises that options 1 and 2 suggested by the Water Corporation and 
ERA are improvements. Option 1, a state-wide uniform charge based on 
existing distribution assets for water and wastewater continues the current 
approach, while refining the method of calculation. Option 2, in applying a 
specific headworks charge for each scheme, based on the total cost of the 
scheme's distribution assets, recognises that costs vary depending on 
geographical location. 
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DoIR supports ERA'S recommendation to adopt the modified option 2 as long as § 
administrative costs are reasonable. It is important to encourage location ^ 
efficient development. Community service obligation payments, direct from n 
Treasury to the Water Corporation, will continue to allow regional development ^ 
to occur where appropriate in areas of high cost. ^ 

Headworks Charges for Major Users i 
DoIR acknowledges the position of key stakeholders that, given its long-term > 
nature, water infrastructure can be funded by government, with costs recovered ? 
over the life of the project. While still achieving cost recovery, this means that = 
developments can proceed without companies having to fund substantial capital '*̂  
outlays up front, when revenue may not have started to flow. -̂  
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