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Important Notice
This presentation sets out information in relation to the proposed acquisition of the Goldfields Gas Transmission Pipeline and the
Parmelia Pipeline and associated assets (“Proposed Acquisition”) by Australian Pipelines Limited as responsible entity of the
Australian Pipeline Trust (“APA”) from the CMS group of companies (“CMS”) and related matters.

This presentation does not comprise a prospectus or an offer of or an invitation to subscribe for any securities of APA in any
jurisdiction.

Information in this presentation is based on an Sale and Purchase Agreement dated 29 July 2004 (“Acquisition Agreement”). The
information in this presentation is prepared on the assumption that all conditions contained in the Acquisition Agreement will be
satisfied and the Acquisition Agreement is completed in accordance with its terms.

Information in this presentation in relation to CMS has been prepared by APA using information provided by CMS. While due
diligence has been conducted in relation to this information, the warranties that have been provided by CMS in relation to such
information in the Acquisition Agreement are limited.  Accordingly, APA can not provide a complete assurance as to the accuracy or
completeness of the information contained in the presentation in relation to CMS.

The information on the Proposed Acquisition contained in this presentation should not be considered to be comprehensive or to
comprise all material information in relation to APA or the Proposed Acquisition.

The pro forma information contained in this presentation is intended for informational purposes only, and does not purport to be
indicative of the results that actually would have been obtained or the financial position that actually would have existed during and
for the periods presented, and is not necessarily indicative of APA’s operating results or financial position (or that of the CMS assets
or businesses acquired) to be expected in future periods.

This presentation may contain statements in the nature of forward looking statements including in relation to the financial
performance of APA, the size, nature and characteristics of the markets which APA services, and the financial impacts of the
Proposed Acquisition.  Those statements are only predictions and are subject to inherent risks and uncertainties.  Actual results and
outcomes may differ materially from those predicted or implied by any forward looking statements for a range of reasons outside the
control of APA.  Accordingly, no representation or warranty is given by APA (subject to provisions of the Corporations Act and other
law to the contrary) in relation to the accuracy or likelihood of fulfilment of those forward looking statements. Persons who may
acquire APA units are cautioned not to place undue reliance on such statements.

This presentation does not take into account the financial situations and particular needs of any person to whom it is addressed.  It
does not amount to advice or any recommendation in relation to APA, or in relation to the Proposed Acquisition generally. Investors
should consult their legal, tax, financial or other advisers in connection with any acquisition of APA units.

This presentation contains information in relation to a number of contracts with third parties. No such third party assumes any liability
or responsibility in relation to the information provided in this presentation with respect to those contracts.



3

 

Outline

< Transaction Overview

< Portfolio Impact

< Goldfields Gas Transmission

< Parmelia Business

< Financing

< Impact 2004/2005

< DBNGP Update
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Acquisition Structure

Pre Acquisition Post Acquisition

CMS APA

SCP

55%45%

Alinta

GGT JV

11.8%88.2%

Parmelia

100%

APA

SCP

100%

Alinta

GGT JV

11.8%88.2%

Parmelia

100%
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Transaction Overview
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Transaction Overview
• Acquisition by APA of CMS Energy Corp’s

Australian pipeline assets:

– remaining 45% interest in SCP, 88.2% owner of
Goldfields Gas Transmission Pipeline (GGT)

– 100% Parmelia gas business, comprising
pipeline, processing, storage assets and retail

• Acquisition cost $206m

–  inclusive of all transaction costs and purchased
cash of $37m

• Earnings per unit and cash flow per unit accretive

• Funded by cash, debt & equity raising
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Strategic Rationale
• APA’s strategy for growth is to:

– Diversify asset risk;

– Increase utilisation of our existing pipelines;

– Continue to acquire minorities; and

– Participate in industry rationalisation

• At our Full Year Results for 2003 we said

“Maintaining historical growth rates requires a
step change in the business”

• APA is disciplined in industry rationalisation

• This is a significant acquisition
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Transaction Benefits
• In line with APA’s strategy and financial criteria

• Positive financial impact on APA

• Progressive diversification of APA’s portfolio

• Goldfields pipeline fully contracted – additional
compression planned

• Parmelia - under-utilised asset

• Enhanced footprint in WA

• Sound long term prospects

• Commercial control by APA
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Financial Impact

Source: CMS and APA
1) Revenue includes interest
2) 2004 capex figures on an accrual basis

Note:   APA currently equity accounts for SCP

($10.6m)2($3.2m)($3.1m)Capex

$72.2m$73.6m$69.2mEBITDA

$103.1m$103.6m$95.6mRevenue1

200420032002$M

Year ended 30 June

Pro forma APA interest
100% SCP and Parmelia
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Financial Impact
• 2004 EBITDA multiple 8.3x on assets acquired

– better than trading multiples for APA,
comparable stocks and recent acquisitions

• Strongly earnings accretive

– consensus 2004 standalone NPAT: $41-43m
(includes equity accounting for 55% SCP)

– incremental 2004 pro forma NPAT: +$8m
(annualised)

• Similarly cash accretive

• Completion likely in Q3 2004

• Present distribution levels (21.5 cents) to be at
least, maintained
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Portfolio Impact
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Gas Chain

Exploration Production Processing Transmission Storage Generation Distribution Retail

Business
Development

Area

Perth Basin
Gas Processing

Existing
Core

Business

Australia’s
Leading
Pipeline
Portfolio

Business
Development

Area

Mondarra
Storage

Non Core
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Portfolio of Major APA Pipelines

Approx. Capacity (TJ/d) Length (Km)

1. Goldfields expandable to 164 TJ/d under full compression.
2. Parmelia expandable but not anticipated

1,628 Amadeus Gas 
Pipeline

1,380 Goldfields

2,026 MSP system

840 Carpentaria

RBP (fully looped)

54
Amadeus Gas 
Pipeline

1051 Goldfields

440 MSP system

105 Carpentaria

170 RBP

10 Central West 255 Central West

702 Parmelia

416 Parmelia

440 850



14

 

Portfolio Diversification

APA 2004 Revenues
 Pro forma pre-acquisition

APA 2004 Revenues
Pro forma post acquisition

Note: GGT revenues shown on an equity share consolidated basis pre & post acquisition for
accurate comparison

Revenues exclude pass-through revenue

GGT
22%

Other
4%

MSP
41%

AGT
9%RBP

12%

CGP
12%

MSP
32%

AGT
7%

RBP
10%

CGP
9%

GGT
32%

Other
3%Parmelia

7%

(55% SCP
revenue
share) (100% SCP

revenue
share)
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Goldfields Gas Transmission
Pipeline
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APA Pipelines 2004
APA pipelines

Other pipelines



PERTH

Newman

Carnarvon

Onslow

Port Hedland
Dampier

Esperance

NORTH WEST SHELF

17

Windimurra

Mt Magnet

Geraldton
Kalgoorlie

Broome

Western  Australia

GOLDFIELDS GAS
TRANSMISSION
PIPELINE
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Goldfields Gas Transmission
Pipeline (“GGT”)
– Fully contracted

– Strong counterparties to long term contracts

– Serves a world leading and diversified mining region

– Competitive gas supplies from North West Shelf

– Capacity enhancement potential

– APA gains control and management of GGT

– Business well known to APA
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GGT
• ASSET OVERVIEW

– Pipeline built in 1996

– Total length: 1,380km

– Diameter: 356mm spanning 860km 
406mm spanning 520km

– Transports competing gas streams from Harriet
and East Spar, NW Shelf to North Eastern and
Eastern Goldfields region of WA

– Capacity 105 TJ/d increasing to 164 TJ/d
under full compression
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GGT
•  MAJOR CUSTOMERS

–  WMC:

– Largest customer: MDQ 45.8 TJ/d

– 4 major WA nickel facilities each with a
dedicated 38MW gas fired power plant

– Major nickel supply agreement with China to
drive capacity expansion and gas demand

– Contract to 2037, volume variation in 2013
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GGT

• MAJOR CUSTOMERS

– Newmont:

– 2nd largest customer: MDQ 20.4 TJ/d

– 7.8m oz gold reserves along GGT (45% of
Newmont’s Australian reserves)

– 50% stake Kalgoorlie Super Pit

– largest goldmine in Australia

– 114MW gas power station

– Reserves / production ratio 14 years
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GGT
• OTHER MAJOR CUSTOMERS

– Alinta – Mt Newman, Kalgoorlie

– Numerous third party shippers including

– Minara Resources

– OMG Cawse

– Agincourt

– AGL

– Barrick
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GGT
• GROWTH POTENTIAL

– Several projects under active discussion

– Esperance lateral opportunities (eg BHP
Ravensthorpe)

– Paraburdoo iron ore expansion

– Murrin Murrin nickel Stage 2

– WA economy gas driven

– Supplies world class mineral province
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GGT
• Regulatory process

– Draft access arrangement announced
yesterday – under internal review

– APA’s assumptions and valuation lies at the
lower end of the range of reasonable outcomes

– Draft decision is consistent with APA’s view of
where regulator would land at this stage in the
process
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Parmelia Business



PERTH

Geraldton

Carnarvon

Onslow

Port Hedland
Dampier

Esperance

NORTH WEST SHELF

26

Windimurra

Mt Magnet

Kalgoorlie
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Western  Australia
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Parmelia
• ACQUISITION RATIONALE

– Expands WA footprint

– Diversification into processing & storage

– Aggressive drilling activity and seismic work in
Perth Basin with recent success

– Increasing demand for gas storage – positive
market conditions

– Spot market development

– Low cost capacity enhancement potential

– Diverse gas supply
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Parmelia
• ASSET OVERVIEW

– Parmelia pipeline, Dongara processing, Mondarra
storage facilities, retail

– Unregulated

– Pipeline built in 1971

– Total length: 416km
– Diameter: 356mm

– Alternate pipeline connection between Perth Basin
to Perth & southern industrial centres

– Connection to Alinta network planned

– Mondarra storage capacity: 6-9 PJ

– Current pipeline capacity: 70 TJ/d
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Financing
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Financing
• Total cost (inclusive of all transaction costs) of

$206m

• Funded by $60m equity raising with the balance
from cash and existing facilities

• Pro forma gearing (debt / debt plus book equity)
post acquisition, capital raising and the impact
of tax consolidation is 65%

– includes consolidation of $250m SCP
project debt
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Equity Raising
• Placement of approximately $60 million

• Institutional bookbuild

– Lead Manager: ABN AMRO Rothschild

– Co Manager: CommSec

• New units rank equally with existing units

• AGL and Petronas to take up their pro rata
interests
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Equity Raising
• Indicative placement timetable

  

Institutional briefing 10.30 am Friday, 30 July  

Books close 5.00pm Friday, 30 July  

Placement price announced 9.00am Monday, 2 August  

Settlement Thursday, 5 August 

New units commence trading Friday, 6 August 
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Impact 2004/2005
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Impact 2004/2005
• FY2004 consensus normalised NPAT is $41m to $43m

• 2004 results expected to be in line with consensus

• 2005 affected by contracted reduction in MSP revenues as
previously advised

- Full retail contestability now having a positive impact

- Acquisition will more than offset reduction

• Tax consolidation uplift $92.9m

• Distribution policy is regularly reviewed by the Board

• DPU on expanded capital base to be at least 21.5c in 2005
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DBNGP - Update
• Sales process subject to Confidentiality

Agreement

• Presently in a 50/50 consortium

• Due diligence is largely complete

• Bids due 27 August

• No certainty of resolution and far from certain
that any transaction will in fact occur
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Summary

< Good assets at the right price

< Consistent with APA’s strategy

< Strengthens APA core business

< Adds gas processing and storage

< Reduces reliance on MSP

< EPU and cash flow per unit accretive



We deliver

www.pipelinetrust.com.au



Jim McDonald
Sydney, 26 August, 2004

Australian Pipeline Trust

Full Year ResultsFull Year Results
12 Months 12 Months tto 30 June 2004o 30 June 2004
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2004 NAPTM:
+195.50% from pcp.

2004 NAPTM:
Normalised +9.6% from pcp.

$M

Full Year Results in SummaryFull Year Results in Summary

30.7 37.1 41.0

121.3

45.0

0
20
40
60
80

100
120
140

200320022001

Net Profit after Tax and
minorities (NPATM)

2004 2004
NormalisedActual
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Full Year results - Full Year results - summarysummary
NAPTM impacted by non-recurring itemsNAPTM impacted by non-recurring items

Year ended 30 June 2004 2003
$M $M

Net Profit after income tax and minorities          121.3          41.0
Non-recurring items after tax          76.3                -
Operating profit after tax and minorities        45.0          41.0
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Full Year Results in SummaryFull Year Results in Summary

180.4 189.2 192.6 185.6

82.7 92.5 92.5

173.8

75.5 75.0

100

150

200

250

300

2001 2002 2003 2004 2004

Other Revenue

Pipeline Revenue
includes SCP
Equity
Contribution

255.4 271.9

Revenue

249.3

$M

278.1285.1

Actual Normalised
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HighlightsHighlights

Continued strong performance

Acquired CMS’ interest in Goldfields Gas
Pipeline and 100% of Parmelia gas business

Active management of capital resources

Positive regulatory outcomes

Involved in industry rationalistion;
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AgendaAgenda

Progress Update

Operational Review

Financials

Acquisition Overview

Strategy and Outlook
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Gas Pipelines 2004
APA pipelines

Other pipelines

APA Pipelines 2004

Amadeus Gas - AGT

Carpentaria  Gas
Transmission - CGP

Centra l West - CWP

Goldfie lds Gas
Transmission  - GGT

Mid West Pipeline - MWP

Moomba to Sydney  - MSP

Parmel ia Gas - PGP

Roma to Brisbane - RBP

PGP

GGT
RBP

CGP

AGT

CWPMSP

MWP
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Progress UpdateProgress Update
Continued strong performance

Four years of consecutive growth in NPATM

Balance Sheet in strong position after
acquisitions

Equity raising well received by market
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Progress UpdateProgress Update
Achieved Strategic GoalsAchieved Strategic Goals

Acquisition of CMS Energy Corp’s Australian
pipeline assets

– now own 88.2% owner of Goldfields Gas
Transmission Pipeline (GGT), and

– 100% Parmelia gas business, comprising
pipeline, processing, storage assets and
retail;

Cost $206m, inclusive of all transaction costs plus
any working capital adjustments
Immediately earnings per unit and cash flow per
unit accretive
Purchase completed on 17 August 2004
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Progress UpdateProgress Update
Active Management of Capital Resources

Raised A$493.23 million (net) in US Private
Placement market;

Activated Distribution Reinvestment Plan;

Entered into tax consolidation;

Raised equity of $61.19 million (net)
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Progress UpdateProgress Update
Positive regulatory outcomesPositive regulatory outcomes

Moomba to Sydney
– Decision  to partially partially revoke

coverage
– Australian Competition Tribunal rejects

valuation methodology on access
arrangements for MSP

– ACCC has now appealed to Federal Court
of Australia, outcome expected next
calendar year
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Progress UpdateProgress Update
Positive regulatory outcomesPositive regulatory outcomes

Productivity Commission Final Report

– Recommends lighter-handed regulation

– Potential for “no coverage” for 15 years on
greenfields pipelines on case-by-case basis

– Price regulation applies when net benefits
outweigh monitoring costs

– Regulated revenues to be at least sufficient
to meet efficient costs of providing services
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Progress updateProgress update
Involved in Industry RationalisationInvolved in Industry Rationalisation

Only bid at a commercially justifiable price

– Roma to Gladstone Pipeline (Qld), South
West Queensland Pipeline (Qld), Pilbara
Pipeline System (WA) bids

– Bid to build Telfer Pipeline

– Due Diligence costs were significant but
necessary ($5.8 million)
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Progress updateProgress update
Corporate ChangesCorporate Changes

Unitholders now able to nominate directors for
Australian Pipeline Limited

– Three directors (other than the two AGL,
one Petronas and Managing Director) are
now able to be elected by unitholders

– All three non-corporate directors are retiring
and re-nominating
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Operational ReviewOperational Review
X-Strata mine closure in WA

– Write-off of Mid West Pipeline following
closure of vanadium mine

Stress Corrosion Cracking
– Identified on MSP in remote areas of SA
– Pressure management plan implemented
– Further investigation planned - intelligent pig
– Repair and rehabilitation program being

prepared if required
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Operational ReviewOperational Review
Moomba Gas Plant Fire

– Fire at Santos Moomba gas plant in January
2004 disrupted gas supplies

– Domestic and small user services were
maintained, although industrial users were
temporarily interrupted

– APA met all contractual obligations
– No financial impact due to GTD

Roma to Brisbane
– Transportation agreement with Energex on a

spot basis to existing peaking gas-fired
power stations.
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  * Includes SCP contribution and passthrough revenue

FinancialsFinancials
Actual Normalised Actual % Change

Year ended 30 June 2004 2004 2003 vs
$M $M $M normalised

Total Pipeline Revenue * 267.1 260.2 257.2  +1.2
EBITDA 135.1 133.9 137.8 -2.8
Profit after tax & minorities 121.3 45.0 41.0 +9.6

Earnings per unit (cents) 49.2 18.3 16.8 +8.9
Distribution per unit (cents) 21.5 21.5 21.5 - 

Interest Cover Ratio 2.3 2.3 2.4 - 
EBITDA Margin (%) 50.6 51.5 53.6 - 

Net Tangible Asset Backing
per unit $2.08 - $1.79 - 
Operating Cash Flow per unit 
(excluding interest) 47.2 cents - 56.4 cents -16.3



18

 

$M

FinancialsFinancials
Full Year Revenue Breakdown

249.3 255.4 271.9

175.7 169.6 169.6

74.6 74.6

17.9

165.3 169.5

16.023.013.510.98.6

68
61

61.5

13.9

14.7
13.9

17.9

0

50

100

150

200

250

300

2001 2002 2003 2004 2004

Interest & Other Revenue

Other Pipeline Revenue

Pipeline Revenue-SCP Equity
Contribution

Pipeline Revenue -
Transportation

285.1 278.1

Actual Normalised
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FinancialsFinancials
Year ended 30 June

Actual
2004

$M

Normalised
2004

$M

Actual
2003

$M

%
Change

vs
normalised

EBITDA 135.1 133.9 137.8 -2.8
Depreciation &
Amortisation 22.6 22.6 24.1 +6.2

Net Interest Expense 46.3 46.3 48.6 +4.7

Profit before Tax 46.3 65.0 65.1 -0.2

Tax (75.2) 19.8 23.8 +16.8

Minorities 0.2 0.2 0.3 -

Net Profit after Tax 121.3 45.0 41.0 +9.6



20

 

FinancialsFinancials
Operating Expenses

– Pipeline Operation and management expenses
flat year on year but minor reduction due to
over-provision in Amadeus Gas Trust

– Other Expenses increased  because of due
diligence and regulatory legal costs

Effective tax rate approaching corporate tax rate

Net interest expense reduced by 4.7% as a result
of re-negotiation of various hedge contracts

Depreciation reduced by 6.2% due to lower
throughput on MSP
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FinancialFinancial
Tax ConsolidationTax Consolidation

APA was able to elect to be treated as single entity for
tax from 1 July 2003, as a consequence of legislation
passed 25 June 2004

Increase in tax values resulted in an income tax
benefit of $92.9m

Accounting depreciation remains unchanged

Effective tax rate will approximate to corporate tax rate

Future distributions will be partly franked
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FinancialsFinancials
Non-recurring Items 2004Non-recurring Items 2004

  $M

Due diligence cost write-off (5.763)
Mid West Pipeline write-off (19.943)
Tax consolidation benefit - SCP 6.964
Non-recurring items before income tax (18.742)

Tax effect of non-recurring items 2.138
Tax consolidation benefit - APA 92.912

Non-recurring items after income tax 76.308
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FinancialsFinancials
Full Year Distribution MaintainedFull Year Distribution Maintained

• Final profit distribution (2004) franked to 40%, at corporate income tax rate
• Future distributions must be out of consolidated profits first
• DRP is still active

Cents per unit Interims Paid Final
to 30/06/04 Q4 04 FY 04 FY 03

Total Distribution 15.0 6.5 21.5 21.5
Income Distribution 8.6 6.5 15.1 17.0
Capital Distribution 6.4 0.0 6.4 4.5
Date of Final Distribution

Actual

27/09/2004
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Acquisition OverviewAcquisition Overview
GoldfieldsGoldfields

Pipeline
– 1,380km pipeline
– Transports competing gas streams from

Harriet and East Spar, NW Shelf to North
Eastern and Eastern Goldfields regions in WA

– Capacity 105 TJ/d increasing to 164 TJ/d
under full compression

Major Customers
– WMC - MDQ 45.8 TJ/d
– Newmont - MDQ 20.4 TJ/d
– Numerous third parties - balance
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Acquisition Overview Acquisition Overview cont’dcont’d
ParmeliaParmelia

Parmelia gas business
– 416km gas pipeline (capacity - 70TJ/d)
– Mondarra storage (capacity 6-9PJ)
– Dongara gas processing plant

– Small Gas Retail business
Customers

– 24 active transportation contracts - approx 35
TJ/d

– long-term contracts to process gas at
Dongara gas processing plant

– Delivered gas service to commercial and
industrial customers in Perth region
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Benefits of AcquisitionBenefits of Acquisition
Advancing Strategic GoalsAdvancing Strategic Goals

Positive financial impact on APA (cash and
earnings accretive)

Diversification of APA’s portfolio

Enhanced footprint in WA

Sound long term prospects

Commercial control by APA

Meets financial criteria and strategic goals
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Portfolio Diversification
MSP Reliance Reduced

APA 2004 Revenues
 Pro forma pre-acquisition

APA 2004 Revenues
Pro forma post acquisition

Note: GGT revenues shown on an equity share consolidated basis pre & post acquisition for
accurate comparison

Revenues exclude pass-through revenue

GGT
22%

Other
4%

MSP
41%

AGT
9%RBP

12%

CGP
12%

MSP
32%

AGT
7%

RBP
10%

CGP
9%

GGT
32%

Other
3%Parmelia

7%

(55% SCP
revenue
share) (100% SCP

revenue
share)
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Portfolio of Major APA Pipelines
 MSP Reliance Reduced
Approx. Capacity (TJ/d) Length (Km)

1,628 Amadeus Gas 
Pipeline

1,380 Goldfields

2,026 MSP system

840 Carpentaria

RBP    looped

54 Amadeus Gas 
Pipeline

1051 Goldfields

440 MSP system

105 Carpentaria

170 RBP

10 Central West 255 Central West

702 Parmelia

416 Parmelia

440 410
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FundingFunding
Equity raising

– Institutional bookbuild to 30 investors;
– Raised $61.19 million (net)  through placement:

•24.5 million new units
•issue price of $2.52 per unit
•AGL and Petronas took up their pro rata
entitlements

Borrowings
– Gearing ratio at end of financial year, 59.0%,

well below debt covenants.  Excluding tax
consolidation adjustments, 64.0%.

– Gearing ratio remains below debt covenants
after consolidation of SCP debt
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Other Acquisition OpportunitiesOther Acquisition Opportunities

Dampier to Bunbury Natural Gas Pipeline
– Final bids 27 August 2004
– APA will  now bid alone with the support of

major unitholders

Continuing to pursue minority interests

Further industry rationalisation?
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StrategyStrategy
Continue to grow profitability by: -

- Filling our existing pipelines and expanding
their capacity

- Acquiring minority interests

- Participating in industry rationalisation;

- Diversifying into other transmission pipelines
and complementary industries (gas treatment,
water, power)
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Outlook for 2005Outlook for 2005
Acquisition of Goldfields and Parmelia assets will
more than offset the contracted reduction in GTD
payments;

Emergence of competition and full retail
contestability will begin to improve MSP revenues

Expectations of improved business in Queensland

Distribution expected to be at least maintained, and
partially franked going forward
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SummarySummary
Continued strong performance

Acquired remaining interest in SCP and
Parmelia gas business

Active management of capital resources

Positive regulatory outcomes

Involved in industry rationalistion



www.pipelinetrust.com.au

We Deliver









Jim McDonald
Sydney, 20 October, 2004

Australian Pipeline TrustAustralian Pipeline Trust

Managing Director’sManaging Director’s
PresentationPresentation
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Acquisition OverviewAcquisition Overview
GoldfieldsGoldfields

Pipeline
– 1,380km pipeline
– Transports competing gas streams from

Harriet and East Spar, NW Shelf to North
Eastern and Eastern Goldfields regions in WA

– Capacity 105 TJ/d increasing to 164 TJ/d
under full compression

Major Customers
– WMC - MDQ 45.8 TJ/d
– Newmont - MDQ 20.4 TJ/d
– Numerous third parties - balance
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GGT GrowthGGT Growth
Projects under active consideration

– Thunderbox Gold - 1.5TJ/d transport contract.
– Esperance Lateral
– Paraburdoo Iron Ore
– Murrin Murrin Expansion

Spot Market Development
– arising from potential shortage of gas

transportation on DBNGP.
– Power generated in Kalgoorlie area to be

provided to Perth region.




