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Water Corporation: Role of a Public Utility.

This submission poses the question as to the function of a service provider, in this
instance the Water Corporation. Is it to be a public utility at cost providing water to
its customers and collecting wastewater and disposing of it? Oris it a taxing
instrument raising funds for consolidated revenue to be spent on projects other than
the utility role?

Perth sits on an abundant groundwater reservoir both superficial and deep that
extends both north and south. It is beside a catchment with good run-off, relatively
easy dam sites and gravity feed to the city. It is also beside the ocean for easy
effluent disposal and its sandy soil is easily trenched.

Yet Perth householders' bills for their water supply and sewerage are the highest of
all Australian Capital cities. This is despite the fact that over the last 20 years new
home buyers have funded roaghly 2/3 of the cost of all new infrastructure to deliver
water and remove sewage. Added to this is that the actual operating cost per house
to supply the water is the cheapest of all Australian cities and for removal of
sewerage it is the cheapest except for Adelaide.

An examination of the annual reports of the Water Corporation for the last 7 years
is summarized on the attached table.

Nearly 2/3 of the rates and sales collected goes into WA consolidated revenue. This
is by way of a dividend, an income tax equivalent and interest. True, the Treasury
gives back to the Water Corporation a little of this to fund "vote winning" schemes
like backlog sewerage and city/ country rate equalization, which would otherwise be
unviable. But, for reasons unclear to me from the reports, the Water Corporation's
debt to Treasury grows each year such that it is now close to the value of the
Corporation's assets despite 2/3 of them having been funded by developers for new
lot creations.

Put into perspective the WA Treasury has pocketed $2.76 billion of ratepayers’
money over the last 7 years.

Fortunately, this inquiry inte urban water and wastewater pricing should expose
this situation. The solution to future sustainable water supply for Perth is efficient
management of the resource. Accessible potable groundwater should be captured
before it discharges to the sea. Non potable groundwater should be replacing
potable water for irrigation and diversion of otherwise ocean discharges and
restrictions used te protect wetlands where appropriate.

Ken Gilbert
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Some of my extractions from the annual reports may need refining and I would be
pleased to discuss this with the ERA Water Division or with the Water Corporation.
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