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Inguiry on Cduntry Water and Wastewatsr Pricing
Edonomic Regulation Authority

PQ Box

P Bu s Conire

FHERTH WA} 684¢

18 Margh 2006

3%"?“’7 av: Douglud Mayor

of fune 2004, Mr Winner from Wesisrn Fower stated, “Wa have a uniform tarify
o0 {n the state yau pay tha same for elactrictty” (The West Australian).

has this policy why can this not be sdopted by the Water Corporation?
| commadity and shouid be available to als consumens at gn

AFf® tice and customers should not be PENALISED for thelr choica of

reai tion. That is, tariffs shouid be equalized across all residential customers,

Conipsrad to rkcst other Australian states, WA's water prices are weightsd more haandly
tds the fixbd charge component. in the Eastern States a greater amphasis is baing
adh d on tha yse of price as a demand management instrumaent.

!
i
t
"

y bs it necessury for governmant instrumentalities to make a profit, sre they
vide a service? Does our public transport system oparate af a profit? if nod,
? published figures, the subsidy paid to private bus operators amounted o
$12).87 nuliiony and for our suburban traln net, the subsidy was $80.2 million. These
subWdies will ifcrease significantly once the Parth to Mandurah line gomimences

afyone in Western Australia will pay for these subsidies, with country pacple having very
littieipr no dpportunity to access these services.

Lonfj Run Marginai Costs (LLRMC)

has written about this, but it would appear to be a very inaccurats science for
?:r&o have so many estimates on urban water pricas. Three of thoss

atus are as follows:
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80-85 centa/kL
87-96 conta/kL
41-120cents/kL

issues Papers on Urban Water Pricing (p. 79)
Draft Report - reviged upwards
Final Report (p.97)

applying LRMC far every individual town in Westem Australia, Let us apply a

dommon sense and logical twa block inclining tariff that applies equally and without
Ascrimination 1o all residants of this great state. This would aiso bring Western Australta in

structures employed in other states.

3n page selen of the issues Paper on Urban Water Pricing the following usage figures are

follows.
e 0150kl 32%
s 151-380kL 44.3%
«  351-860kL 17.7%
- 551-750kL 4.4%,
«  751-850kL 1.3%
« 951+ 0.2%

B 94% of :Ke residential usage in the metropolitan areas (s betwesn zaro and 350kL, it is

at a two stage inclining twiff apply to the whole state with stage one being
stage two would be ali consumption above 581kl.. The price to be charged

far thesa tw block tariffs would be Ieft for thia authority and the Corporation to determine,

Jang with tf

o fixed charge fee.

port an Urban Water Pricing, tha current fiva block tariff has been reduced
© with the charges gradually reduced 8o that by 2010 they wouid be 82c/kL.
and all above 550kL being $1.20/kl.. The writer contands that by reducing the

AOOKL  0.790KL

hich is currently set at $1.517/kL to only $1.204L, sends the wrong message
% for a scarce cammodity. Surely any addition to the water supply for both

itany and country areas Is becoming mi.ch more expensive and consumers ahould

2010 Pricos
0-500kL

&3~ 1 100 GOUKL,
Over 1 100 000kL

0.820kL
0.820kL
0.820K.,

0.728kL.
0.817kL

price reduce for alf water consumest above 1 100 00/kL from 0.811/kL to
ne would expact the mare one used the more oxpen.iv-2 it should becoms. not
iye. This situation is due to be comected In 2010 but if the corporation LRMC is
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£7 and $0.96/kL, how can it justify selling it al $0. 9 or sven $0.820xL in

brs the figure to deliver water from Yarragadee is yoing to cost between $0.85
L. ifitis possible to pump water from Yarragadea "o Perth over 250km and

piain why it costs so much to pump water from Mi 1daring to Northam, Yark or

ow mftrcrgotitan rasidents o pay nor more $1.20/kL for an uniimited amount of water,

en Kiigo

H

riie. The higheat usags charges for the apove town are as follows:-

ot enly do
pon ah ag
Hrban Wat
35 000 ga
any coun
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4 atidn Distance Maximum Charge per
i KL
}ﬁarfage%dee to Perth 250Kkm 51.20
; undaq'ng tb Northam Under 100km $2.037
dundading B York Approx 100km $4..71
Mundafing t Kaigoorlie 585km $6.688
! !
L turther liilstrate that the price charged to country residents does not tru'y reflact the
dktra casts §volved, | would ask you to peruse the following scenario. A peson in York
with a five apre property to accommodate a large family and a reasonable gardan uses

r costing $2738.65. Mowaver, shouid he subdivide the proparty Into six

ocks and the new owners bulld and ¢ach uss the average 260kL of water,

.54 o1 a total of 1560kL of water coating $837.24. This is 2 loss of $1801.41
the equivalent amount of water. if the figure was Increased fo 1950kl this
be $4268,25 for 1950kL., or if the six residents each used S28kL, thay would
or a total of $939.42, 3 difiarence of $3287.83. Th: same Juantily of water is
mped ovar ihe same distance and yet the Corporation woutd suffer a 33288

he metropolitan resigents have the advantage of cheaper water. bitt ihey sit

ifar where bore water is easlly attainable. On page 47 of the Issuer Papar on

1, the Water and Rivars Commission has advised that there are

den bores in Parth, or 24% of resicantial properties. This is in contrast to
greas where bore water is not readlly attalnable and i the majority of cases,

bacause of the salinity levels of the water.

he issues Paper on Country Waste \Water, Table 6.1 details the following
enditure.

Ravenue from Country Gustomers $433 million
Total opersting expanditure on Country Oparations $2687mliion
€SO Payments from Government for purpose of :

funding country operations (Including cancassions) $218 miillon
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Eefore ‘you fake into consideration the C8O payments of $218miilion.

The totat CEQ paid to the Corporation in 2004/5 was $288.3 miiilion, which includes $70.5
lilonite fiind revenue concassions and the infill sewerage program in the metropotitan
rea.  Why dees the Corparation receive CSO payments for the metropoliian infil
lowardge grogram?

1 ' i
%Vhy wasn'| the desalination plant situaied at Wellington Dam instead of Kwinana? Hers
have thp largast dam in the south of the state with a capacity of 188GL. , which
cideritallyioverflowad last winter. Currently this dam It is not used for drinking water and
rovides aljout 70kl a year for irrigation. To do this the Corporation fiushes up to 40GL out
@3 fromithe bottom of the dam every ysar. This flushing is camied out to keep the
% igator's water as saft free as possible.

b, private enterprise is willing to construct a desalination plant 2t no cost to the
_ t and supply water 1o the Water Corporation at 80centw/kl. This is about hali
e cost froin the desalination plant currently under construstion at Kwinana. f the
ovemmendt or the Waber Comporation doesn't jika private entarprise constructing 8
esalinstios plant, then why does It not construct one iesif?

& is tog iate for the Kwinana plant, but before the secand desalination pignt is constructed
jsing aelvbtar. the aption to use water from Weikngton Dam must ba fully investigated
nd cobted] The proposal 1o treat the saline scour water is o pipe the water Z0km down
he DarlingiScarp to Brunswick. Tha fall in helght will provide snough hydraulic pressure
drive tmosmosh process. No greenhouss amiasions fo the skies above the
tropiolitan areas bacause it wowld invotve no use of expenaive fosall fuel. Construction
bas nat yeticommencad on the Yarragadsa option to supply Perth with 45GL of water.
%urely Wellington Dam is a baiter option.

To summaiisa: It is recommendad that serious consideration be given to applying a
riformy twd stage inclining tariff for ail residential coneumers throughout the whole state.
utther, h any country town of the metropofitan area require an axtension of their water
upply; thig is done form the Water Corporation Capital Budget and any adjustment of price
]& spread oler all residentiai consumers inespective of thelr geographical jocation.

Regards

Douglas Mpjor
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+; Dividends paid to Government fram Corporation's
Total Country and Metropolitan Opserations $312millicn
From thees figuras it appsars the country operations ganerated a profit of $168 million



