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Note: This Agreement comprises, for the purposes of section 47A of the Rail
Access Code, the standard access provisions applicable where access rights
are to be provided to, and held directly by, an end user (who will then
nominate one or more Accredited rolling stock operators to use the access
rights to provide services to the end user under their separate transport
agreement). This Agreement is based on the following assumptions:
¢ No conditions precedent are necessary; and
e There is a common commencement date / expiry date for all

Nominated Routes/Scheduled Train Paths.

If any of the above assumptions are not true, then the parties will need to
seek to negotiate amendments.]
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Commercial Track Access Agreement ([End User]
[Nominated Route(s)])

Date

Between the parties

Arc

Arc Infrastructure Pty Ltd

ABN 42 094 721 301

of level 3, 1 George Wiencke Drive, Perth Airport,
Western Australia 6105

Customer

[Insert Customer's name]
ABN [Insert Customer's ABN]

of [Insert Customer's address]

Background

1. This Agreement is an agreement for access based on
standard terms pursuant to the Rail Access Code.

2. Arc is entitled to grant access rights in respect of the
Network.

3. The Customer wishes to secure rights to access the
Nominated Routes for the operation of Services over
Nominated Routes by one or more Operators in accordance
with one or more Operational Track Access Agreements on
the terms and conditions of this Agreement.

The parties agree as follows:



1. Definitions and Interpretations

1.1 Definitions

The meanings of the terms used in this Agreement are set out below.

Term

Meaning

Acceptable Credit Rating

a minimum long term credit rating of either BBB from Standard & Poors or Baa2
from Moody’s.

Access Rates

the Fixed Rate and the Variable Rate as set out in or calculated in accordance
with item 3, Schedule 2.

Access Term

has the meaning given in clause 2.

Access Year

means each twelve (12) Month period during the Access Term commencing on 1
July and ending on 30 June provided that the initial Access Year begins on the
Commencement Date and ends of the next subsequent 30 June and the final
Access Year ends on the Expiry Date.

Accreditation

has the meaning given to it under the Rail Safety National Law. Accredited means
to hold Accreditation.

Accredited Owner

an owner (or other person having management and control) of a railway who is

Accredited or taken to be Accredited.

[CBH drafting note — this phrase is used in cl 7.1(a)(2), but is not defined
in this CTAA. It is defined in the annexed OTAA only. Hence this addition

which is copied from the annexed OTAA.]

Actual Net Tonnes

the aggregate Net Tonnes for all Services during a relevant period, measured

using a reasonable method in-accordance-with-an-industry-standard-method-of

weighing-thatis-acceptableto-Arc-{actingreasonabhy-and-that can be verified by
Arc.

[CBH drafting note — it is unclear as to which industry this is referring to and there

may be no industry standard. CBH considers that a more appropriate test is

whether the method is reasonable and can be verified by Arc.]

_ S 11149
[CBH drafting note — the clause that used this definition has been deleted.]
Agreement this document and its schedules, annexures and attachments.

Anti-Corruption Laws

has the meaning given in clause 21.1(a)(2).

Applicable Part 5 Instrument

a ‘Part 5 instrument’ (as defined in Rail Access Code, section 40(3)) that is
applicable to Arc, including the Train Management Guidelines, the Train Path

Policy and the Over-payment Rules.

Arc Indemnified Parties

(a) Arc and its Personnel; and

(b) each Related Body Corporate of Arc and their Personnel.




Term

Meaning

Arc’s Network Rules

the Arc Network Safeworking Rules and Procedures issued in accordance with
Arc’s safety management system approved under Part 3 Division 6 of the Rail
Safety National Law together with any amendments, deletions or additional

additions made to those Arc Network Safeworking Rules and Procedures in

accordance with the safety management system and this Agreement and-all

policies—and-netices—issued-by-Arefor the purpose of ensuring the safe and

efficient use of the Network and notified in writing to the Customer. [CBH drafting

note — The definition of these Rules includes other policies and procedures issued

by Arc. CBH considers that this is too broad. Any important rules and policies

should be included in the Rules themselves and not as ad-hoc policies and

notices from time to time. Otherwise, it is uncertain as to what exactly constitutes

the Rules which makes compliance with them (including ensuring there are

systems for compliance) challenging and costly.]

Associated Persons

has the meaning given in clause 21.1(a)(4).

Business Day

a day on which banks are open for business in Perth, Western Australia excluding
a Saturday, Sunday or public holiday.

Change in Control

means, in relation to an entity, any direct or indirect change in Control of the body

other than where the Ultimate Holding Company of the entity prior to the change

in Control continues to be the Ultimate Holding Company of the body after the

relevant change in Control. [CBH drafting note — see new clause 18.3.]

[CBH drafting note — clause 1.5(c) has been deleted which deals with Material

Changes so this definition has been deleted as it was part of the definition of

Material Change.




Term

Meaning

means:

{b)-an-increaseintherateofexisting-Relevant Tax;or

[CBH drafting note — clause 1.5(c) has been deleted which deals with Material

Changes so this definition has been deleted as it was part of the definition of

Material Change.

Charges

the Fixed Charge, Variable Charge, Light Engine Movement Charge and Over-

payment Charge and any other amount payable by the Customer as set out in or
calculated in accordance with Schedule 2, as varied from time to time in

accordance with this Agreement.

Claim

a claim, demand, action or proceeding of any nature, whether actual or threatened
and includes any claim for payment of money (including damages) arising
otherwise in Law or in equity including by statute, in tort for negligence or

otherwise.

Commencement Date

[insert]

Confidential Information

in respect of a party, the terms of this Agreement, all information provided by that
party to the other under this Agreement and any information that concerns the
business, operations, finances, plans or customers of that party (or that party’s
Related Bodies Corporate) which is disclosed to, or otherwise acquired by, the

other party and which:

€) is by its nature confidential;

(b) is stated in this Agreement to be confidential;

(c) is designated by a party in writing as being confidential; or

(d) the receiving party knows or ought to know is confidential, but excludes

information which:

(e) is in the public domain at the time of disclosure other than through the
fault of the party receiving it or of anyone to whom the party receiving it
has disclosed it;

) is in the possession of the receiving party without restriction in relation
to disclosure on or before the date on which it is disclosed to or acquired
by that party; or

(9) has been independently developed or acquired by the receiving party.

Consequential Loss

@)

[CBH drafting note — this is already covered by clause 12.4 (which

includes an appropriate carve-out, where the loss is caused by fraud,

Wilful Default, or material breach of this Agreement. If this drafting was

not deleted, it would negate the carve-out in clause 12.4.] any indirect or

consequential loss or damage, or special or punitive damages; and

(b) any loss of business, loss of profit, ecenomicloss;-loss of use, loss of
business reputation, loss of opportunities_(including loss of contract

(except this Agreement) and loss of bargain (except this Agreement),




Term

Meaning

loss of anticipated savings, e~wasted overheads, loss of production, loss
of revenue, ary-port, shipping or demurrage costs or fees, erany-special

damage to credit rating,

howsoever arising and whether in any action in contract, tort (including

negligence), equity, or product liability, under statute or any other basis.

[CBH drafting note — the amendments to clauses 12.1, 12.2 and 12.4, and the

proposed updates to clause 13.1, address this carve-out.]

as-a-debt-due):[CBH drafting note — this is not required (and therefore causes
confusion) given clause 13.3 (and see additional drafting added to clause 13.1

which excludes Consequential Loss).]

[CBH drafting note — the proposed updates to clause 13.1 address this carve-out.]

[CBH drafting note — this is not required (and therefore causes confusion) given

clause 12.5 (and see additional drafting added to clause 13.1 which excludes

Consequential Loss).] () —withoutimiting—subelause—f)—below—in—this—oi-this

third-party-property-otherthan-CustomerProduct:[CBH drafting note — as drafted,

this would enable an indemnified person to claim its (for example) loss of profit

which it suffers due to it having to pay award damages to a third party (noting also

that a third party means any person who is not party to this Agreement, and would

include Arc's related bodies corporate). See proposed clause 13.1(b) which

provides a more reasonable carve-out, and removes the risk of this paragraph

having unintended and unreasonable consequences.]

Control

has the meaning in the Corporations Act.

Corporations Act

the Corporations Act 2001 (Cth).

Customer Indemnified Parties

the Customer and its Personnel, but excluding any Operator.

Customer Product

means any product which by law can be transported finsert-product-typel-erany

a Train Path. [CBH drafting note — Customer Product should be anything that by

law can be transported on the network on a Train Path. By hardcoding what can




Term

Meaning

be transported, the Agreement lacks flexibility and means that the Customer must

seek Arc's agreement (and potential renegotiation) for any deviation in the product

transported. Arc should be agnostic as to the product that is to be transported

provided that it is safely transported, which this Agreement (and the various law)

already provides for. If necessary, product differentiation is usually dealt with in

access charges. This is consistent with other precedents such as the ARTC Track

Access Agreement.]

Dangerous Goods Code

the Australian Code for the Transport of Dangerous Goods by Road and Rail
prepared by the National Transport Commission (or successor body) from time to

time.

[CBH drafting note — this definition is not used in this Agreement and so is

deleted.

Default Rate

at the relevant time, the cash rate target then prevailing and published by the
Reserve Bank of Australia on its website (www.rba.gov.au) plus 53% per annum.
[CBH drafting note — CBH considers a more reasonable rate is the cash rate plus

3%.

Destination

€) for the Scheduled Train Paths, means the destination of the relevant
Train Path as specified in Schedule 1;

(b) for Non-Scheduled Train Paths, means the destination of the relevant

Train Path provided in accordance with this Agreement or otherwise

agreed between Arc and the Customer (or the Operator on behalf of the

Customer); and [CBH drafting note — this amendment is consequent on
the addition of Non-Scheduled Train Paths.]
(c) for all Light Engine Movements and other temporary or ad hoc

entittements (including train paths arising by reason of compliance with
instruction from Arc to an Operator) to access the Network which are
provided by Arc to an Operator on the terms set out in the relevant
Operational Track Access Agreement, means the point on the Network
specified in the instruction issued by Arc to the relevant Operator in

accordance with the relevant Operational Track Access Agreement.

Dollars, A$ and $

the lawful currency of the Commonwealth of Australia.

Economic Regulator

means the Economic Regulation Authority Western Australia.

Environment

has the meaning given the Environmental Protection Act 1986 (WA) and

‘Environmental’ has a corresponding meaning.

Environmental Condition

any Environmental Harm or any event, circumstance, condition, operation or
activity which is reasonably foreseeable to be likely to result in Environmental
Harm and which in Arc’s opinion (acting reasonably) may result in Arc or any other
person incurring any material liability or being subjected to a direction of any

Government Agency.



http://www.rba.gov.au/

Term

Meaning

Environmental Harm

any actual or threatened adverse impact or damage to the Environment and
includes ‘environmental harm’ as defined in the Environmental Protection Act
1986 (WA).

Environmental Law

all present and future Laws concerning Environmental matters including the
Environmental Protection Act 1986 (WA), Conservation and Land Management
Act 1984 (WA), Rights in Water and Irrigation Act 1913 (WA), Dangerous Goods
Safety Act 2004 (WA), Contaminated Sites Act 2003 (WA), Planning and
Development Act 2005 (WA), relevant local and regional planning schemes,
Aboriginal Heritage Act 1972 (WA) and Environmental Protection and Biodiversity
Conservation Act 1999 (Cth).

Expert means an expert appointed pursuant to clause 14.4.
Expiry Date 23:59 hours on [insert].

Fixed Charge

means a fixed charge payable in respect of a Scheduled Train Path, as set out in
and calculated in accordance with Schedule 2 and varied in accordance with
Schedule 3.

Force Majeure

any cause, event or circumstance (or combination of causes,

events and circumstances) which:

@) is beyond the reasonable control of the party claiming force majeure;

(b) prevents the affected party from performing its obligations under this
Agreement; and

(c) cannot be predicted, prevented, overcome or remedied by the exercise
by the party affected of a reasonable standard of care and diligence,
[CBH drafting note — it is unreasonable for an event that is reasonably

predictable to qualify as an event of force majeure.]

including:
(d) an act of God, lightning, storm, flood, fire, bushfire, earthquake or

explosion, cyclone, tidal wave, landslide;—heat—{including—speed

adverse—weather—conditions: [CBH drafting note — The broad
cateqgorisation of heat as a force majeure event is not appropriate as

heat is expected during certain periods of the year. A speed restriction

is not a cause, event or circumstance. It is an operational decision made

as a result of a cause, event or circumstance. The use of the phrase

“adverse weather conditions” creates ambigquity when read with

paragraph (k) of this definition which refers to “inclement weather” as

these concepts seem the same. CBH has resolved this by deleting

reference to 'adverse weather conditions' here and leaving paragraph

(k) intact.

(e) an act of public enemy, war (declared or undeclared), sabotage,

blockade, revolution, riot, insurrection, civil commotion or epidemic;
) the effect of any applicable Australian Laws or enforcement actions of

any court or Australian Government Agency in response to an epidemic




Term

Meaning

or pandemic which occurs after the Commencement Date and which
could not reasonably have been foreseen by the party claiming force
majeure; or

(9) Industrial Action provided that—in-the-case-of-the-Custemer-being-the
affected-party-onh-if the Industrial Action is affects-the-logistics-industry

on a national or state-wide basis, is-and not specific to the affected

party's Customer's-or-Operators-Personnel-andastsforlongerthan-28

days; [CBH drafting note — the requirement for the industrial action to

last longer than 28 days to qualify as force majeure is highly unusual and

inappropriate. As such it is not reasonable.]

but does not include:

(h) loss of customers or loss of market share;

@ ithe-Custemeris-the-affected-party-the failure of, or the breakdown of
or other damage to plant, machinery or infrastructure except o the extent
otherthan-as a directresult of a cause, event or circumstance set out in
paragraphs 4-(a) e+to (q) 5-of this definition; or

)] wet or otherwise inclement weather other than as described in
paragraph 4 of this definition;

(k) causes, events or circumstances to the extent caused or contributed to

by ithe-Custemeris-the-affected-party-any acts or omissions by the
Custemer’s-a party's Personnel; or

o any event that results in the affected party having a lack of funds,
including money, or inability to use, obtain or access funds, including

money, for any reason.

Good Industry Practice

those practices, methods and acts, as varied from time to time, that are commonly

used by:

(a) in the case of Arc exercising a right or power or performing an obligation,

efficient railway owners in Australia; and

(b) in the case of the Customer exercising a right or power or performing an

obligation, efficient below rail customers in Australia. [CBH drafting note

—the Agreement uses this phrase in various places (including proposed

mark ups). CBH suggests it is a defined term.]

Government Agency

any government, parliament or any governmental, semi-governmental,
administrative, monetary, fiscal or judicial body, department, commission,

authority, tribunal, government minister, agency or entity of any kind.

any tax calculated by reference to the value of goods or services provided,

GST
calculated and levied at the point of sale or supply of the goods or services and
includes GST as that term is used in the GST Act.

GST Act A New Tax System (Goods and Services Tax) Act 1999 (Cth) and includes othe
GST related legislation.

GTK a unit of measure representing the movement of the combined mass 4-tenne-of

Rolling Stock and any erefCustomer Product on or in that Rolling Stock travelling




Term

Meaning

over a distance of 1 kilometre. [CBH drafting note — the previous sentence is not

correct. It is not “or” Customer Product. It is the combined mass of the Rolling

Stock and any Customer Product travelling 1km. The examples given below are
correct.

By way of example:

(&) 1 tonne of unloaded Rolling Stock travelling over a distance of 1

kilometre is equal to 1 GTK.

(b) 1 tonne of Roling Stock carrying 1 tonne of Customer Product over a

distance of 1 kilometre is equal to 2 GTK’s.

(c) 1 tonne of Rolling Stock carrying 1 tonne of Customer Product over a

distance of 5 kilometres is equal to 10 GTK’s.

Guarantor

the party described as the ‘Guarantor’ under the guarantee given in favour of the

Customer under the Over-payment Rules from time to time in accordance with

clause 5.7.

Incident

a breakdown, accident or emergency on the Network which involves the Operator
and which causes or may reasonably be expected to pose a danger of causing

any one or more of the following:

€) material damage to or interference with the Network;

(b) material damage to property;

(c) material personal injury to any person;

(d) an Environmental Condition;

(e) a Category A or a Category B notifiable occurrence as defined in the

regulations to the Rail Safety National Law;

) an incident requiring notification under the Standards (as defined in the
Operational Track Access Agreement) and/or the Dangerous Goods
Code; or

(9) an incident not already described in paragraphs (a)-(f) above and
requiring notification under any Law relating to safety or the

environment.

Industrial Action

A strike, lockout, stoppage, go slow, labour disturbance, demarcation, industrial

dispute or other industrial action.

Insolvency Event

the occurrence of any of the following events in relation to a person:

- [CBH drafting note

— this is an arbitrary amount and it will depend on the entity. In summary, an

Insolvency Event is where the person cannot pay their debts. If the $1 million

judgement has this effect then it will be caught by the other provisions below. If




Term Meaning

not, it should not be a deemed an insolvency event and trigger a default and

termination rights. This is consistent with the treatment of insolvency events in

other regimes such as ARTC.]

@) the person suspends payment of its debts generally, or is or becomes
unable to pay its debts when they are due, or is or becomes unable to
pay its debts within the meaning of the Corporations Act;

(b) the person enters into, or resolves to enter into, any arrangement,
composition or compromise with, or assignment for the benefit of, its
creditors or any class of them other than for purpose of a bona fide
reconstruction or amalgamation;

(c) a receiver, receiver and manager, administrator, liquidator, trustee or
similar official is appointed, or a resolution to appoint is passed, to a
person or over any of the person’s assets or undertakings;

(d) an application or order is made for the winding up or dissolution of the
person (other than an application which is stayed, withdrawn or
dismissed within 10 Business Days), or a resolution is passed or any
steps are taken to pass a resolution for the winding up or dissolution of
the person, except for the purpose of an amalgamation or
reconstruction;

(e) the person is deregistered or any steps are taken to deregister the
person under the Corporations Act;

U) the person ceases to carry on business; or

(9) any event analogous or having a substantially similar effect to any of the
events described above happens in connection with that person.

Law (a) Commonwealth, state and local government legislation, including
regulations, by-laws, orders, awards and proclamations;

(b) legislation of any other jurisdiction with which the relevant party must
comply;

(c) common law and equity;

(d) Government Agency requirements and consents, certificates, licences,
permits and approvals (including conditions in respect of those consents,
certificates, licences, permits and approvals); and

(e) any decision, rule, ruling, binding order, interpretative decision, directive,
guideline, request or requirement of any Government Agency or other
authority with which the relevant party is legally required to comply.

Liability €) any cost, expense, liability, claim, charge, loss, outgoing or payment of

any kind, including legal fees and disbursements (en—a-ful-indemnity
basisreasonably incurred) and interest; and [CBH drafting note — a full

indemnity basis means that all costs, even wasted ones, will be

recoverable. This is not reasonable.]

(b) if the context permits, also includes any claim or demand for the payment

of money, whether liquidated or not.




Term

Meaning

Light Engine Movement

the movement of a Train instigated by the Customer for a primary purpose other

than the transport of Customer Product, including:

(a) Rolling Stock service or repairs;
(b) retrieval and movement of failed Rolling Stock;
(c) movement of replacement Rolling Stock, or movement of additional

required Rolling Stock;

(d) relocation or storage of Rolling Stock; or

(e) testing or trials of Rolling Stock,

save that Light Engine Movements do not include Services transporting Customer

Product utilising a Scheduled Train Path. [CBH drafting note — this definition and

the definition below are consequent on moving the light engine charges from the
OTAA to this agreement.]

Light Engine Movement

Charge

a _charge for the right to operate Light Engine Movements in accordance with

clause 7, as set out in Schedule 2.

Maintenance Calendar

a document provided to the Customer by Arc and updated in accordance with

clause Error! Reference source not found., which sets out all planned repairs,

maintenance or upgrading of the Network and, to the extent they are known,

unplanned or emergency repairs, maintenance or upgrading of the Network. [CBH

drafting note — see amendments to clause 8.3.]

Maintenance Standards

has the meaning in clause 7.1. [CBH drafting note — this definition is used in clause

7.1]

[CBH drafting note — this definition is used in clause 8.3(a) only where it is used fo
clarity (that is, that Arc can take Possession of the Network at any time to undertake
repairs etc.) As such, it doesn’t appear to be needed. CBH suggests it is deletec
unless there is a clear rationale for it.]

. aChangein Relevant Tax-or-a Change-in Law.

[CBH drafting note — clause 1.5(c) has been deleted which deals with Materia

Changes so this definition has been deleted.]

Maximum Track Axle Load

Unless otherwise agreed with Arc, the axle load limit for the relevant parts of the

Network that Trains will travel on, as set out in Schedule 1. [CBH drafting note -

this amendment is to provide flexibility to the definition.]

Maximum Train Length

the train length limit for relevant parts of the Network that Trains will travel on, as

set out in Schedule 1.

Modern Slavery

has the meaning given to it in the Modern Slavery Act 2018 (Cth).




Term

Meaning

Modern Slavery Laws

means all applicable Laws concerning Modern Slavery or similar matters including
but not limited to the Modern Slavery Act 2018 (Cth).

Month a calendar month.
. :

[CBH drafting note — clause 1.5(c) has been deleted which deals
with Material Changes so this definition has been deleted as it was
part of the calculation of Material Change.]

Net Tonne a tonne of Customer Product carried by a Service (excluding the tare weight of
the Train) operated on a Train Path.

Network the railway network and associated infrastructure in Western Australia under the
ownership or control of Arc or its Related Bodies Corporate from time to time.

Network Lease amy-ease-orsublease-to-Areo ~elated-Bodies-Corporate-otany-Hira Heture
which-forms-part-of the Network:[CBH drafting note — the references to 'Network
Lease' in clause 11 have been deleted.]

Network Lessor alesserorsublesser-{as-appheable)-underaNetwerk-Lease: [CBH drafting note

— the references to Network Lessor have been deleted where they appear in this

Agreement so this definition is not necessary.]

Nominated Route

that part of the Network in respect of which this Agreement provides access, being

that comprised in the routes as listed in Schedule 1.

Non-Scheduled Train Paths

those Train Paths, other than the Scheduled Train Paths, that may be provided in

accordance with this Agreement or otherwise agreed between Arc and the

Customer (or the Operator on behalf of the Customer). [CBH drafting note — the

agreement as drafted does not provide for Non-Scheduled Train Paths. These

are an invaluable service which allow for efficient use of the Network and are

important for Customers like CBH who operationally need access to Train Paths

on an ad-hoc basis.]

Operational Track Access
Agreement

an operational track access agreement between Arc and an Operator, pursuant
to which Arc agrees that the Operator may utilise Train Paths granted to the
Customer in accordance with this Agreement for the purposes of operating

Services.

Operator

an Accredited above rail operator which may be the Customer itself, nominated

by the Customer to Arc in writing, to operate some or all of the Train Paths, and




Term Meaning
described as the Operator in an Operational Track Access Agreement, and,
where the Customer engages multiple Operators, includes all Operators where
the context permits.

Origin (&) for the Scheduled Train Paths, means the origin of the relevant Train

Path as specified in Schedule 1;

(b) for Non-Scheduled Train Paths, means the origin of the relevant Train

Path as agreed between Arc and the Customer (or the Operator on

behalf of the Customer); and [CBH drafting note — this amendment is

consequent on the addition of Non-Scheduled Train Paths.]

(c) for all Light Engine Movements and other temporary or ad hoc

entitlements (including train paths arising by reason of compliance with
instruction from Arc to an Operator) to access the Network which are
provided by Arc to an Operator on the terms set out in the relevant
Operational Track Access Agreement, means the point on the Network
specified in the instruction issued by Arc to the relevant Operator in
accordance with the relevant Operational Track Access Agreement.

Over-payment Charge

A charge for an over-payment or an under-payment as set out in Schedule 2 and
calculated pursuant to the Over-payment Rules.

Over-payment Rules

Arc’s over-payment rules approved under the Rail Access Code and including
any amendments to, or replacement of, those rules approved by the Economic
Regulator from time to time.

U
]
=

to stand a Train or Rolling Stock on the Network for any period longer than the

usual standing time allowed for under a Train Path in accordance with the Train

Management Guidelines. [CBH drafting note — the parking clauses in the OTAA
have been moved to the CTAA and modified.]

Parking Request

has the meaning given in clause 23.

Personnel

the directors, officers, employees, agents, contractors and licensees provided that
Arc’s Personnel excludes the Customer, any Operator and their respective

contractors.

Possession of the Network

closure of the relevant part of the Network to all traffic for the purpose of effecting

repairs, maintenance or upgrading.

Rail Access Code

the Railways (Access) Code 2000 (WA).

Rail Safety National Law

the Rail Safety National Law (WA) as applied by the Rail Safety National Law
Application Act 2024, including the Rail Safety National Regulations (WA) 2024
and the Rail Safety National Law (WA) (Alcohol and Drug Testing) Regulations
2024.

Reasonable Grounds

reasonable grounds and, where Arc’s consent is being sought, includes:

@) the Varied Train Path or Non-Scheduled Train Path not being available

because it is already allocated to another operator or customer;




Term

Meaning

(b) the Varied Train Path or Non-Scheduled Train Path not being available
because in-Are’s-epinien-there is not sufficient capacity available on the
Network to accommodate the Varied Train Path; [CBH drafting note —

there is no need for Arc's reasonable opinion. There is either capacity
or not.
c . Are
isfacti " . : . . ;

(c) the Varied Train Path or Non-Scheduled Train Path not being able to be
operated safely or effectively or efficiently in the opinion of Arc (acting
reasonably);

(d) the Varied Train Path or Non-Scheduled Train Path being exactly the

same or similar to a train path that has already been removed pursuant
to clause 8.4; or

(e) where to consent to the proposal would, or is likely to, result in Arc
breaching:
1) any obligations imposed by Law, including any Law relating to
safety;
(2) the Railways (Access) Act 1998 (WA) or the Rail Access Code;
or
(3) any agreement to which it is a party.

Related Body Corporate

has the meaning given to that expression in the Corporations Act.

Relevant Parking

has the meaning given in clause 23.

Relevant Fax
[CBH drafting note — clause 1.5(c) has been deleted which deals with Material
Changes so this definition has been deleted as it was part of the definition of
Material Change.

Rolling Stock a locomotive, carriage, er—wagon or other vehicle permitted for use on the

Network, as set out in Schedule 4 (as amended from time to time in accordance
with clause 3.2(d)).

Safety Interface Agreement

has the meaning given in clause 6.3.

Scheduled Train Paths

an entitlement to access the Nominated Route by reference to the Maximum
Track Axle Load, Maximum Train Length, Rolling Stock, day of the week and
departure, transit and arrival times between the Origin and Destination, as set out
in Schedule 1, and as may be amended from time to time in accordance with
clause 7 of this Agreement and clause 9 of an Operational Track Access

Agreement.

Secured Sum

an amount equal to three months of the annual Fixed Charge. [CBH drafting note

— the secured sum should be hardwired into the standard access provisions.




Term

Meaning

Otherwise, there is a potential for Arc to use this term to secure an unreasonable

amount of security which would have the effect of hindering access to the

Network. CBH considers that an appropriate amount of Security would be three

months of fixed charges as this a reasonable humber between that specified in

ARTC standard terms (one month as per section 4.8(a) of the ARTC Track Access

Agreement) and six months in schedule 1 of the OR Access Agreement.]

Security

means;

(a) an unconditional and irrevocable bank guarantee for—theSecured

Sumissued by a bank holding an Australian banking licence with an

Acceptable Credit Rating; or

(b) a parent company guarantee, issued by a company with an Acceptable
Credit Rating,
on reasonable terms as-are-acceptable-to-Arc{acting-reasonably)-issued-by-a

v
nk-holding-an-A n-banking ence-with-an-A eptable edit R na-th

under-this-Agreementfor the Secured Sum._[CBH drafting note — hardwiring a

bank guarantee is not reasonable. A bank guarantee will cost the Customer

money to establish and maintain. There should be other options, such as a parent

company quarantee which would still protect Arc but be less costly for the

Customer. Consideration should also be given to having the form of agreement

hard-wired into this agreement so the form of the guarantee is clear and parties

and the ERA have visibility over its terms so there are no unreasonable terms

which are included.]

Security Provider

any person that has issued or provided any Security held by Arc.

Service

The operation of a Train on the Network by an Operator .:

Produetforthe-Custemerundera-Transport-Agreement-or

: . .
granted—pursuant—to—an—Operational—Track—Aceess
Lorcomons

[CBH drafting note — the definition proposed by Arc is very narrow and means that

the parties will have to re-negotiate a Train Path if there is any change in the

Customer Product. This may be solved by having a wide definition of Customer

Product, which CBH is also suggesting. However, the restrictions in the definition

are not required and a wide definition is more appropriate. This agreement

already has protections for Arc as to how the Network is used. This further

restriction is not necessary or reasonable.]

Train

the combination of Rolling Stock used to operate Services.

Train Management Guidelines

Arc’s train management guidelines approved under the Rail Access Code and
includes any amendments to, or replacement of, those approved by the Economic

Regulator from time to time.




Term

Meaning

Train Path

an entitlement to operate a Train on the Network in one direction from Origin to
Destination, by reference to the Maximum Track Axle Load, Maximum Train
Length, Rolling Stock, day of the week and to departure, transit and arrival times
and includes the following types:

@) the Scheduled Train Paths;
(b) the Non-Scheduled Train Paths;
(c) train paths provided pursuant to clauses 3.6 and 3.7 of an Operational

Track Access Agreement; and

(d) where the context permits, all other ad hoc or temporary entitlements to
access the Network in accordance with this Agreement or an
Operational Track Access Agreement or as otherwise agreed between
the parties,

as granted, amended or varied in accordance with this
Agreement or an Operational Track Access Agreement.

Train Path Policy

means the Train Path Policy applicable to Arc, approved or determined pursuant
to the Rail Access Code including any amendments to or replacements of that
policy approved by the Economic Regulator from time to time.

Transport Agreement

an agreement between the Customer and an Operator for the provision of rail
haulage services to transport Customer Product utilising the Scheduled Train
Paths set out in Schedule 1_or Non-Scheduled Train Paths.

Ultimate Holding Company

has the meaning in the Corporations Act. [CBH drafting note — this concept is

used in the new clauses dealing with the Over-payment rules and Change of

Control.

Variable Charge

means a variable charge payable per GTK transported on a Train Path calculated

in accordance with Schedule 2.

Variable Rate

means the unit rate for calculating the Variable Charge applied to each GTK as

set out in Schedule 2, as varied from time to time in accordance with Schedule 3.

Variation Date

the agreed date from which the Customer’s entitlement to a Varied Train Path is
to take effect.

Varied Train Path

a variation to a Scheduled Train Path requested or offered by a party pursuant to

clause 7.

Weekly Planning Meeting

has the meaning in clause 3.3.[CBH drafting note — this is defined in the new

clause 3.3.

Wilful Default

any wilful, intentional, wanton or reckless wrongful act or omission carried out or

omitted to be done with:

(a) knowledge of, or reckless indifference as to, the wrongfulness of the
conduct; or
(b) a reckless disregard for, wanton indifference to, or knowledge of, the

harmful consequences of the act or omission.




1.2

Interpretation

In this Agreement unless the context otherwise requires:

(@)
(b)
()

(d)

()

()
(9)

(h)

(i)
()

(k)

0

(m)

(n)

(0)
(9)

singular words will also have their plural meaning and vice versa;
a reference to one gender includes all genders;

a reference to a person includes a natural person, firm, body corporate, unincorporated
association, partnership, joint venture and Government Agencies;

an obligation, liability, representation or warranty:

(1) in favour of two or more persons is for the benefit of them jointly and severally;
and
(2) on the part of two or more persons binds them jointly and severally;

a reference to a party to a document include that party’s executors, administrators,
successors, substitutes (including persons taking by novation) and permitted assigns;

a reference to the consent of a party means the prior written consent of that party;

headings are for convenient reference only and do not affect the interpretation of this
Agreement;

a reference to a clause, annexure or a schedule is a reference to a clause, annexure or
schedule of this Agreement;

a thing (including any amount) is a reference to the whole and each part of it;

where any party comprises more than one person then all of those persons together as well
as each of them individually must comply with that party’s obligations under this Agreement;

a reference to any Law includes:

(1) that Law as amended or re- enacted,;

(2) a statute, regulation or provision enacted in replacement of that Law;

3) any regulation or other statutory instrument made or issued under that Law; and

4) any amendment made to a statute, regulation or provision as aconsequence

of another statute, regulation or provision;
a reference to a clause, a schedule, an agreement or any other document, instrument,
publication or code is a reference to the clause, schedule, agreement, document, instrument,
publication or code as varied or replaced from time to time;

a reference to an agreement other than this Agreement includes an undertaking, deed,
agreement or legally enforceable arrangement or understanding, whether or not in writing;

a reference to a body (including an institute, association or authority), other than a party to
this Agreement, whether statutory or not:

(2) which ceases to exist; or

(2) whose powers or functions are transferred to another body, is a reference to the body
which replaces it or which substantially succeeds to its powers or functions;

a reference to ‘includes’ or ‘including’ must be construed without limitation;

a reference to termination of this Agreement includes the expiry of the term of this Agreement;



(a)

(n

where time is to be reckoned by reference to a day or event, that day or the day of the event
will be excluded;

where the day on or by which any thing is to be done is not a Business Day, that thing must
be done on or by the next Business Day;-anéd

(s) where a word or expression is defined, cognate words and expressions will be construed

®

accordingly;

when a party is performing its obligations and exercising its rights and powers under this

s)(u)

Agreement, it must act in_accordance with Good Industry Practice unless this Agreement
otherwise explicitly provides; and [CBH drafting note — this rule of interpretation avoids the
need for specifying Good Industry Practice throughout the document. This should be a
standard which each party generally adopts as part of performing its obligations and
exercising its rights and powers under this Agreement.]

whenever a party is exercising a right or power (including but not limited to any discretion,

approval or consent), the party must act reasonably and without unreasonable delay in
exercising that right or power. [CBH drafting note — safe and efficient operation of the network
is likely to be best achieved if the parties are acting reasonably and without unreasonable
delay with each other. Further, this simple rule of interpretation avoids the need to include
reasonable qualifiers through the agreement, thereby making this agreement easier to read.
If this clause is not included in this agreement, all references in this document to a party
exercising a right or power (including but not limited to any discretion, approval or consent)
should be amended to expressly state that the party must act reasonably and without
unreasonable delay in exercising that right or power.].

meenssteney—[CBH draftlnq note — thls clause should be deleted asitis mapproprlate and therefore

not reasonable. The Operator is not a party to the CTAA. The Operator’s access rights and obligations

under the OTAA are between Arc and the Operator and should not be capable of being overridden by

the CTAA between Arc and the Customer to which the Operator is not a party. Arc can and should

ensure the CTAA and OTTA are consistent rather than seeking to use this clause to circumvent the

need to ensure consistency between the CTAA and the OTAA.]

1-41.3 Exclusion of the contra proferentem rule

A provision of this Agreement must not be construed to the disadvantage of a party merely because
that party was responsible for the preparation of this Agreement or the inclusion of the provision in
this Agreement.

1.51.4 Rail Access Code

(@)

(b)

Nothing in this Agreement requires Are-a party to do (or omit to do) anything contrary to the
Rail Access Code er-any-ApplicablePart 5-Instrumentand the parties agree that they will

comply with the Rail Access Code.

If there is any inconsistency between this Agreement and any Applicable Part 5 Instrument,

this Agreement takes precedence over the Applicable Part 5 Instrument to the extent of that
inconsistency unless this Agreement expressly provides otherwise. [CBH drafting note —
these provisions have been amended to make the order of preference given to the various
documents clear.]

{b)(c) The parties acknowledge and agree that, except where directed by the Economic Regulator

in accordance with the Rail Access Code, it is in Arc’s sole discretion if and when it may seek
approval of the Economic Regulator for any amendment or replacement of any Applicable
Part 5 Instrument and, without limitation:

Q) Arc’s discretion continues unchanged at all times, irrespective of any previous
amendments or replacements; and
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2) nothing in this Agreement prevents or limits Arc from requesting any such amendment
or replacement (nor, having taken any preliminary steps with respect to any
proposal,); requires Arc to proceed to seek approval for any amendment or
replacement.

(d) The parties acknowledge and agree that nothing in this Agreement restricts or prevents the
Customer (or any party) from making submissions to the Economic Regulator in respect of
any matter under or in_connection with the Rail Access Code. [CBH drafting note —this
amendment and the amendment to clause 17.2 is to ensure that the Customer can fully
engage with the ERA in respect of this Agreement and the Rail Access Code.]

[CBH drafting note — this clause should be deleted as it is unreasonable. The standard access

provisions (SAP) represent the starting point for negotiations of the access agreement. They do not
represent the access agreement that has in fact between negotiated and agreed by the railway owner
and access holder. CBH is concerned that this term potentially allows Arc to seek changes to the SAP
which are different to what has been negotiated and agreed with access holders, then use the changed
SAP as a basis to force change of the agreed access agreement.]

Productivity and efficiency variations

(a) Subject to the terms of this Agreement and without prejudice to each party’s rights in respect
of this Agreement:

(1) a party, during the term of this Agreement, may notify the other party of a proposed
variation to this Agreement to promote, or accommodate, a demonstrable efficiency
or productivity improvement (Productivity Proposal); and

(2) where a party is notified of a Productivity Proposal, that party must, in good faith and
acting reasonably:




2.

(A) consider_that Productivity Proposal having regard to any relevant factors
including the costs, benefits and impacts of the Productivity Proposal on each
of the parties, on the Services and on the operation and use of the Network,
and whether the Productivity Proposal would result in a capacity increase for
the Network, or efficiency improvements in one or more elements of the
supply chain; and

(B) if requested by the other party, participate in discussions concerning the
Productivity Proposal with a view to determining what (if any) amendments
to this Agreement the parties are willing to agree.

(b) If, despite reasonable consideration, a party declines to pursue all or part of a Productivity
Proposal after complying with clause 1.5(a), that party must provide written confirmation to
the other party of its reasons for doing so.

(c) If the parties agree to make amendments to this Agreement, the parties must do all things
reasonably necessary to give effect to those amendments in accordance with this Agreement.

[CBH drafting note — this clause is taken from the OR Rail Standard Access Agreement (clause 1.3).
It promotes efficiency through collaboration between the parties.]

Access Term

This Agreement commences on the Commencement Date and, unless terminated earlier in accordance with
the terms of this Agreement, expires on the Expiry Date (Access Term).

2-3. _Train Paths

@)3.1 Grant to Customer of Scheduled-Train Paths

Arc grants to the Customer the right to nominate one or more Operators to utilise, at all times during
the Access Term and pursuant to an Operational Track Access Agreement, the Scheduled Train Paths
and Non-Scheduled Train Paths for the sole purpose of transporting Customer Product under a
Transport Agreement on the terms set out in this Agreement.

Nature and scope of rights

(@) Nothing in this Agreement gives the Customer any right, title or interest of any proprietary
nature in the Network.

{i(b) The Customer’s right to have an Operator utilise a Train Path is non-exclusive, however, no
train of another user of the Network (other than the Customer’s relevant Operator) will be
allotted a train path which conflicts with a Seheduled-Train Path other than on an ad hoc basis
where an Operator does not utilise that Scheduled-Train Path on a given day. [CBH drafting
note - once a Non-Scheduled Train Path has been allotted, a Train Path that conflicts with
that Train Path should not be allotted.]

{i(c) Notwithstanding clause 3.1, the Customer’s right to a Train Path (and to have a nominated
Operator utilise a Train Path) is subject to:

A)(1) the terms of this Agreement (including clauses 6.3, 8.3, 10 and 11.3), including the
exercise, or operation, of rights, entitlements, limitations or exclusions under any of
them;

{B)}(2) the Operational Track Access Agreement being effective-in force (and not being
suspended in accordance with its terms), and a Safety Interface Agreement being
effectivein force, at the time the Train Path is to be utilisedal-times-during-the-Access
Ferm; [CBH drafting note — the word “effective” is of unclear legal meaning. CBH
understands this to mean “in force”, hence the drafting change. The OTAA and SIA
should be in force at the relevant time. It is not necessary for them to be in force at
all times during the Access Term.]
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15; [CBH draftlnq note — the clauses above reqardlnq satlsfvlnq obllqatlons and

compliance are inconsistent with clause 14.1 which requires the parties to continue
to perform their obligations notwithstanding any dispute between them. In
circumstances where the parties are in dispute as to compliance with this agreement,
the Customer’s right to utilise a train path should continue until that dispute has been
resolved. For example, the Customer may consider that it has paid all charges, while
Arc_may consider that charges remain outstanding. In that situation, the Customer
should have the right to continue to utilise train paths whilst that dispute is in the
process of being resolved.]

{E)(3) subjectio-clause-3-2{d)-the Trains utilising the Train Paths being comprised of Rolling
Stock (or such other combination of locomotives, carriages, and-wagons and other
vehicles agreed to in writing by Arc); [CBH drafting note — this is consistent with the
equivalent provision in the Track Access Agreement.]

{F)}(4) emergencies—or-material-safety—considerations; [CBH drafting note — this term is

vaque and therefore creates commercial uncertainty which in turn is likely to lead to
disputes. For example, what is an emergency and what if the emergency was caused
by Arc? This is better managed through other, more fulsome, terms of the contract
such as the force majeure clause.]

{&)(5) the Train Management Guidelines and Arc’s Network Rules; and

{(6) all applicable Laws.

&)(d) Fhe Customer-acknowledges-that-Arc acknowledges and agrees that any variation of the
Rolling Stock used to provide the Services may-be-varied-under the Operational Track Access

Agreement_may only occur with the prior written consent of the Customer. If the Customer

agrees to the metan—&Hd—&g%MmLﬂh%—R@”mg—St@%@&d%d—m%h&@pe%aﬂaﬂal

Schedule 4 of th|s Agreement WI|| be taken to be varled accordlngly [CBH drafting note - the
Customer _needs to consent to a change in Rolling Stock given its importance to this

agreement.]

Weekly Planning Meeting

(a) The parties agree that:

(D Arc_will participate in_a weekly meeting (Weekly Planning Meeting) with each
Operator for the objective of having Arc negotiate and agree with the Operator on
behalf of the Customer any requested variations to Scheduled Train Paths and
requested allocation of Non-Scheduled Train Paths for the following week from
Monday to Sunday (which when agreed, and together with the Scheduled Train Paths
which have not been varied, will constitute the Weekly Train Path Plan);

(2) Arc and the Operator will dedicate appropriate and sufficient resources to the Weekly
Planning Meeting to ensure it can function effectively and efficiently; and

(3) Arc _and each Operator will use all reasonable efforts to negotiate and agree the
Weekly Train Path Plan.

(b) When the Weekly Train Path Plan has been agreed:

(1) as soon as reasonably practicable following the Weekly Planning Meeting, Arc will
issue to the Customer and the Operator(s) a notice showing varied Scheduled Train
Paths and Non-Scheduled Train Paths for the following week; and




(2) to the extent that circumstances arise which cause the Customer or an Operator to
seek subsequent variations to a Weekly Train Path Plan, Arc will seek to
accommodate those variations.

[CBH drafting note — this clause is suggested to be included as it creates the mechanism for allocating

Non-Scheduled Train Paths which allows for more efficient use of the Network. It also encourages

collaboration between the parties.]

4.  Operational Track Access Agreement and Transport-AgreementArc
Network Rules

2-24.1 Operational Track Access Agreement

(a) The Customer acknowledges and agrees that:

(b)

A)(1) the grant of Train Paths to the Customer in accordance with this Agreement does not,
by itself, entitle the Customer to itself operate Services or run Trains on the Network;

{B)(2) it may only utilise the Train Paths by nominating one or more Operators to use the
Train Paths allocated to that Operator by the Customer, under the terms of an
Operational Track Access Agreement; and

©S)(3) itwill use-bestendeavourste-execute an Operational Track Access Agreement where

it is the Operator %eu%e—that—an—@pe#a%e#exeeuﬁes—an—@pe#aﬂenallraek—Aeeess

Anne*u;e#w%n%ﬁha#epth&da&e@ﬁmsﬂﬁfgreemem [CBH draftlnq note — the

negotiation of the OTAA is something for the Operator and Arc to negotiate. It should
not be a matter of the Customer having to procure the entry into the agreement.]

Arc acknowledges and agrees that it will enter into an Operational Track Access Agreement

(a)(c)

with an Operator on the same terms or substantially similar terms as the draft operational
track access agreement in Annexure A. [CBH drafting note — there is an obligation on Arc to
enter into the OTAA where there are multiple operators under clause 4.4 but not a single
operator. These amendments make the obligations consistent.]

Arc agrees that no later than five Business Days after entering into an Operational Track

Access Agreement with an Operator, it will forward a copy of that Operational Track Access
Agreement to the Customer. [CBH drafting note — given the interrelationship between this
Agreement and the OTAA, the Customer should have a copy of the final document so it can
manage its obligations under this Agreement.]

4.2 Benefit of Operational Track Access Agreement

{b)(@) The parties acknowledge that the access rights granted by Arc to an Operator under an

Operational Track Access Agreement are granted for the purpose of enabling the Operator to
provide haulage services to the Customer under a Transport Agreement and accordingly the
Customer derives a benefit from and has an interest in the access rights granted to an
Operator under an Operational Track Access Agreement.

{e}(b) In order to recognise and allow the Customer to protect the benefit and interest of the

Customer in an Operational Track Access Agreement, Arc acknowledges and agrees the
following in favour of the Customer:

(2) Arc must comply with its obligations under each Operational Track Access Agreement;

(2) subject to clause 4.3, Arc must not agree any variation of an Operational Track
Access Agreement (and will not agree to any changes in accordance with the
Operational Track Access Agreement) without the prior written consent of the
Customer; [CBH drafting note — the OTAA should not be varied without the prior
written consent of the Customer as the OTAA is entered into solely to enable the
Customer to utilise its train paths.]:




AY(3) Arc must provide the Customer with full details of any variation to an Operational
Track Access Agreement as soon as reasonably practicable after the variation is
made; and

{B)}(4) the Customer may seek specific performance by Arc of Arc’s obligations under any
Operational Track Access Agreement if Arc is in default of those obligations and Arc
must not object to that action solely on the ground that the Customer is not a party to
the Operational Track Access Agreement.

{b(c)  Arc must:

(1) provide to the Customer a copy of any notice given by Arc under an Operational Track
Access Agreement at the same time promptly-follewingthe-as the giving of that notice
by Arc to the Operator{and-inany-event-within2 Business-Days-of Arc-giving-the
nees

{6)(2) _provide to the Customer a copy of any notice received by Arc under an Operational
Track Access Agreement promptly (and in any event, within 1 Business Day); and
[CBH drafting note — this is included as the Customer is generally involved in logistics
planning and is impacted by any issues under the OTAA and therefore needs

visibility.

A(3) notify the Customer of any other circumstance concerning an Operational Track
Access Agreement promptly on becoming aware of any such circumstance (and in
any event, within 2-1 Business Days of Arc becoming aware of the circumstance),
[CBH drafting note — given the importance of, and interrelationship between, the
OTAA and the CTAA and the issues below then all material communications should
be provided to the Customer as soon as possible. Notices should be given to the
Customer straight away as the Customer can be copied in on the notice or the notice
can be immediately forwarded.]

where the subject matter of the notice or the circumstance relates to any:

A)(4) default or alleged default by an Operator under an Operational Track Access
Agreement;

{B}(5) repudiation or alleged repudiation of an Operational Track Access Agreement by an
Operator; or

{©)(6) ‘Force Majeure Event’ (as defined in an Operational Track Access Agreement)
affecting an Operator or the Customer under an Operational Track Access
Agreement.

4.3 Permitted changes to Operational Track Access Agreement

The parties acknowledge and agree that Arc may, with the Customer's prior written consent and
without limiting Arc’s other rights under an Operational Track Access Agreement, make any change,
variation or adjustment in accordance with the Operational Track Access Agreement where that
change, variation or adjustment is one which may be unilaterally made by Arc in accordance with the
terms of the Operational Track Access Agreement.




4.4 Multiple Operators
The parties agree and acknowledge that:

#(a) _the Customer may, at its discretion but subject to clause 4.4(bc) engage multiple operators
(each an Operator under this Agreement) to transport Customer Product by rail utilising one
or more of the Train Paths; and

(b) the same Train Path may be shared by multiple Operators to perform a Service; and [CBH
drafting note — the Customer should have the discretion to engage multiple operators to utilise
its pathways, if required.]

{i(c) if the Customer engages multiple Operators to transport Customer Product:

A1) the Customer must, as a condition precedent to the relevant Operator gaining
access to the Network and the Train Paths, procure that each-the Operator
enters into an Operational Track Access Agreement with Arc;

B)(2)  Arc must do all things reasonably within its power to enter into an Operational
Track Access Agreement with each Operator on the same terms as the draft
operational track access agreement in Annexure A or substantially similar
terms as agreed by Arc; and [CBH drafting note — this should be within Arc’s
power as it is a fundamental obligation of Arc under this agreement and
therefore should be absolute. Without the OTAA, the Customer cannot use its

train paths.]

{©)(3) _ the Train Paths allocated to each Operator must be clearly set out in Schedule
1 to each Operator’s Operational Track Access Agreement.

e)4.5 Replacement Operational Track Access Agreement
If any Operational Track Access Agreement expires or terminates for any reason:

(@) to the extent Arc has not already provided it pursuant to another clause under this Agreement, Arc
must give notice in writing to the Customer as soon as practicable and in any event with 1
Business Day of the expiry or termination; [CBH drafting note — this is consistent with the
proposed amendments to clause 4.2(c)(3).]

{)(b) the Customer must nominate in writing to Arc an alternate Accredited operator to enter into

an Operational Track Access Agreement with Arc-within-1-Menth-ef receiptef the-written-notice
from-Arc-under-clause-4-5(a); and_[CBH drafting note — the Customer should not have an

artificial timeframe for this obligation. It is in the Customer's interest to ensure this occurs as
soon as practicable.]

{iy(c) Arc must use-allreasenable-endeavours-te-enter into a substitute Operational Track Access
Agreement with the alternate Accredited operator (on the same terms as the draft operational
track access agreement in Annexure A or on substantially similar terms as agreed by Arc) for
all of the Train Paths previously allocated in the expired or terminated (as applicable)
Operational Track Access Agreement within 1 Month of receiving the Customer’s nomination
in accordance with clause 4.5(b).




4.6

[CBH drafting note — this is not necessary and not reasonable. It is for the Customer to comply with

its_obligations in respect of an Operator. These are matters between the Customer and its

Operator(s). If the Transport Agreement is terminated or expires then the Operator must notify Arc

under the OTAA.]

Arc’s Network Rules

(a)

Arc must provide to the Customer a copy of Arc’'s Network Rules in force at the date of this

(b)

Agreement within 5 Business Days of execution of this Agreement. For the avoidance of
doubt, Arc’s Network Rules in force at the date of this Agreement must be reasonable and in
accordance with Good Industry Practice.

Notwithstanding anything in Arc’s Network Rules, this Agreement takes precedence over

(c)

Arc’s Network Rules to the extent of any inconsistency.

Arc agrees that it may only amend Arc's Network Rules from the version in force as at the

(d)

date of this Agreement in accordance with this Agreement and only where required under the
Rail Safety National Law or in accordance with Good Industry Practice.

If Arc amends the Arc Network Rules in accordance with Good Industry Practice:

(1) Arc_must give written notice to the Customer of the amendment together with an
explanation for the reason for the amendment; and




5.

(2) the Customer must comply with the amended Arc Network Rules from the date that
is the later of:

(A) the date notified by Arc that the amendments are to come into force;

(B) the date determined by the Expert or agreed by the parties (if the
amendments are the subject of a dispute); and

(© 30 days from the date the Customer receives the written notice of the
amendments from Arc.

(e) If the Customer considers that the amendments to Arc's Network Rules:
(D increase the costs to the Customer of performing its obligations under this
Agreement;
(2) create additional restraints or restrictions on the Customer accessing the Services or

Train Paths under this Agreement; or

(3) are not consistent with clause 4.6(c),

the Customer may notify Arc and the relevant technical personnel of each party must meet,
within 5 Business Days after the notice is given, with a view to resolving the issue by joint
discussions.

() __If the parties are unable to resolve the issue in accordance with clause 4.6(e) within 10
Business Days, either party may refer the matter to an Expert in accordance with clause 14.4.

[CBH drafting note — clause Error! Reference source not found. states the Customer’s right to use
a Train Path is subject to the Train Management Guidelines and Arc’'s Network Rules. The Train
Management Guidelines are a regulated document so the Customer has protection against adverse
amendment of that document. However, Arc's Network Rules are able to be amended without
oversight. CBH has inserted this clause to address this lack of protection. The clause provides
flexibility for Arc to amend the Network Rules so they can appropriately manage the Network but
provides guidance as to the types of amendments Arc may introduce so the purpose of the document
is clear and the Customer is protected. The amendments also make it clear that this Agreement
prevails over Arc’s Network Rules to the extent of any inconsistency to ensure that future amendments
cannot cut across this Agreement.]

Charges, invoices and payment

@5.1 Invoices and payment of Charges

(@) Arc will invoice the Customer for the Charges, and any other amounts which are payable
under this Agreement, at the times, and in the manner, provided for in Schedule 2.

{i(b) The Customer must pay the Charges and all other amounts which are payable under this
Agreement:

{A)(1) at the times otherwise specified in this Agreement;
B)}(2) in immediately available funds;

{€)(3) _to Arc;
{B)(4) at the place and in the manner reasonably required by Arc; and

{E)}(5) __no later than 5pm local time in the place where payment is to be made.




(5)5.2

The Charges payable under this Agreement will be reviewed and varied in accordance with Schedule

(6)5.3

2.4

{e)2.5

[CBH drafting note — this is not reasonable. Customers should be obliged to pay if a request for
payment has been made, particularly in circumstances where there are variable charges.]

(c) If:
{AY(1) any notice requesting payment for any amount; or

{B}(2) this Agreement,

does not specify when a payment is due, it is due within 15 Business Days after the notice requesting
payment is given.

{)(d) If the Customer does not make a payment by the time that it is due under this Agreement
(excluding any payments in dispute pursuant to clause 5.3), then Arc will give notice in writing
requiring the non-payment be remedied, if the Customer fails to remedy the default within the
time specified (which shall not be less than 21 days) Arc may immediately suspend the
Customer’s rights to access the Network pursuant to this Agreement_until the overdue
payment is made.

Review and Variation of Charges

Disputes regarding amounts payable under this Agreement

(@) Where there exists a bona fide dispute in relation to any amount set-eutin-an-inveice-issued
payable pursuant to this Agreement,-a-party-must-within-the-timerequired-forpayment:. [CBH

drafting note — there may be circumstances in which an invoice is not issued, hence the
deletion of the reference to invoice.]

A)(1) ifthe party disputing the amount payable does not dispute part of the amount claimed,
that party must pay the amount that is not in dispute_within the time required for
payment; and [CBH drafting note — the original drafting assumes invoices will be
issued with multiple line items which may not be the case.]

8H(2) the party who is claiming payment may refer the dispute in respect of the disputed
amount for resolution in accordance with clause 14. [CBH drafting note — it is
appropriate for the party claiming payment to elect whether to refer the matter to
dispute, not the party who is disputing payment.]

{e)(b) If the resolution of the dispute in accordance with clause 14 determines that a party must pay
an amount to the other party, the amount must be paid to the other party within 5 Business
Days after resolution of that dispute together with interest calculated in accordance with
clause 5.5 (provided that for the purposes of calculating that interest, the due date for payment
is deemed to be the date when the amount in dispute would have been due and payable but
for the dispute).

No Set Off

eﬁ—eeee%erel&m—eeﬂdmr%—epdedeeneFFA partv may set off against any amounts due to the other

party any amount which is due and payable by that party to the other party under this Agreement.
[CBH drafting note — a prohibition on set off is not consistent with other standard access agreements
such as ARTC and OR. It is more reasonable to allow set off between the parties.]

Interest

H(a) A party must pay interest on any amounts due to the other party under this Agreement
(including all amounts properly included in an invoice) which are not paid when due.

{(b) Interest:



{AY(Q)  will accrue daily at the rate per annum equal to the Default Rate;

B)}(2) will be computed from and including the day when the money on which interest is
payable becomes owing until but excluding the day of payment of that money;

{€)(3) will be calculated on the actual days elapsed; and

(4) must be paid on demand.

(©) If the resolution of a dispute under clause 5.3(a)_is determined in the disputing party's favour,
then:
(D if the disputed amount has not been paid by the disputing party as at the date the

dispute is resolved - no interest is payable; or

(2) to the extent the disputed amount has already been paid by the disputing party — the
other party must repay that amount to the disputing party together with interest
calculated in accordance with clause 5.5(b). [CBH drafting note — this balances the
clause so that it is clear that the other party must pay interest if the amount that has
been paid is not correct.]

5.6 GST

{)(a)  Exceptwhere the context suggests otherwise, terms used in this clause 5.6 have the meanings
ascribed to those terms by the GST Act.

{i(b) Any part of a supply that is treated as a separate supply for GST purposes (including attributing
GST payable to tax periods) will be treated as a separate supply for the purposes of this
clause 5.6.

{i(c) Unless otherwise expressly stated, all Charges and other amounts due and payable under this
Agreement are exclusive of GST. Any amounts that are specified to be inclusive of GST must
not be taken into account in calculating the GST payable in relation to a supply for the
purposes of this clause 5.6.

{)(d) A reference to something done (including a supply made) by a party includes a reference to
something done by any entity through which that party acts.

&9(e) Any payment or reimbursement required to be made under this Agreement that is calculated
by reference to a cost, expense, or other amount paid or incurred will be limited to the total
cost, expense or amount less the amount of any input tax credit to which an entity is entitled
for the acquisition to which the cost, expense or amount relates.

&4(f)  If GST is payable on a supply made by a party (Supplier) under or in connection with this
Agreement, the party providing consideration for that supply (Recipient) must pay an
additional amount to the Supplier equal to the GST payable in relation to the supply.

{vi}(g) Any additional amount referred to in clause 5.6(f) must be paid by the Recipient at the same
time as any other consideration is to be first provided for that supply provided and-the Supplier
has issued must-prompthyprovide-to the Recipient a tax invoice complying with the relevant
Law relating to that GST prior to the due date for payment.

drafting note — If the Supplier is registered for GST, there should be no reason they cannot
recover any GST they incur and no reason to pass this on to the Recipient, unless they do
not correctly obtain tax invoices. The Recipient should not have to indemnify the Supplier if
the Supplier does not correctly obtain appropriate documentation.]

(h) If the GST payable on a supply made under or in connection with this Agreement (not taking
into account any consideration that is inclusive of GST) varies from the additional amount paid



by the Recipient under clause 5.6(f) in respect of that supply (as adjusted to take account of
any previous payment made pursuant to this paragraph), then the Supplier will provide a
corresponding refund or credit to, or will be entitled to receive the amount of that variation
from, the Recipient. Any amount payable under this clause 5.6(i) must be paid no later than
10 Business Days after the Supplier provides an adjustment note to the other party.

5.7  Over-payment Rules
(a) Arc agrees that it will comply with the Over-payment Rules.
(b) Where there is a risk that the Arc may not have the financial ability to perform its obligations
under this Agreement, the Customer may, by written notice, require Arc to procure from its
Ultimate Holding Company or a parent entity with an Acceptable Credit Rating, a parent
company guarantee in a form reasonably required by the Customer.
(c) Arc will procure the parent company gquarantee and provide it to the Customer within 10
Business Days of the Customer providing notice under clause 5.7(b).
37—[CBH drafting note — this is a simple clause which recognises that the Customer may be owed money
as per the Over-payment Rules. It provides for a guarantee which may be satisfied by another entity
in the group if it is administratively easier and cheaper than a bank guarantee. It is not reasonable for
only the Customer to have obligations to provide security.]
6. No overloading of wagonskLoadingsystem

[CBH drafting note — Arc has a legitimate concern that any wagons are not, so far as reasonably
practicable, overloaded and are also evenly loaded. CBH has amended clause 6.1 to reflect that
legitimate concern.

The amendments are required because the clause as originally drafted is unreasonable as it goes
beyond that legitimate concern and seeks to impose unfair obligations on the Customer. The clause
as originally drafted is also confusing. More specifically, it is fair for the loading obligation duty to be
the same as the work health and safety duty, being “so far as is reasonably practicable”, as opposed
to an absolute duty as proposed by Arc. It may not be reasonably practicable for the Customer to
know with absolute certainty what has been loaded. However, the Customer should be obliged to
ensure that, so far as reasonably practicable, the limit is not exceeded. The same principle ought to
apply to even loading.]

(2)6.1 _No overloading

The Customer must ensure that, so far as is reasonably practicable, the axle load for any wagon_or
carriage comprised in a Train operated;-erlikely-to-be-eperated; by an Operator under the Operational
Track Access Agreement does not exceed the lowest of: [CBH drafting note - CBH has deleted the
phrase “or likely to be operated” as it does not make sense. The issue of wagon axle load only arises
for actual overloading, not theoretical overloading.]

(a) the Maximum Track Axle Load; or

(b) the rated carrying capacity of the relevant Rolling Stock.

6.2 Train Leadingloading system

{———The Customer must ensure that, so far as is reasonably practicable:




[CBH drafting note - the phrase “loading system” is ambiguous and unnecessary. How the Customer
[ their Operator elect to load is a matter for them, provided they do not overload. Further, it is
unreasonable to seek to have such an ambiguous concept in place prior to and at all times during the
access term. What happens before the time of loading is not relevant.]

(E) all wagons or carriages comprised in a Train are loaded so that not more than inconsequential
amounts of Customer Product, freight or material being loaded into or hauled on or in a Train
operated by the Operator falls, leaks, spills, emits or escapes from the Train or become
deposited on or adjacent to the Network.

{i(b) Forthe purposes of clause 6.2(a)(5), “inconsequential amount” means an amount that does
not result in or lead to:

(1) damage to the Network;

(2) an injury, or the potential for injury, suffered by people on or adjacent to the
Network, whether Arc Personnel or members of the public;

3) a breach, contravention or offence of any Environmental Law; or

(4) a breach, contravention or offence of any Environmental Condition.

)6.3 _Entry into Safety Interface Agreement(s)

7.

Arc and the Customer acknowledge and agree that prior to a Service being operated by an Operator,
Arc and the relevant Operator must enter into a safety interface agreement for the purpose of
identifying any risks to safety in relation to railway operations pursuant to section 105 of the Rail Safety
National Law (Safety Interface Agreement). [CBH drafting note — There needs to be a standard form
Safety Interface Agreement attached to the OTAA. Otherwise, there is no oversight on the terms and,
given that a Service is subject to the entry into a Safety Interface Agreement, it would operate to avoid
the regime in section 47A of the Code.]

Repairs and maintenance of the Network

ta}7.1 _Maintenance Standards

H(a)  Arc must at all times maintain the Network (but only in so far as the Network is relevant
to the Seheduled-Train Paths provided) to the highest of:

A1) the standard existing as at the Commencement Date of this Agreement;

(2) the minimum standard required to maintain its Accreditation as an Accredited
Owner,;

{B}(3) the minimum standard required to perform the Services; erand [CBH drafting note —
this amendment and the amendments to this clause 7 are to ensure that the network
is fit for purpose and to ensure that the Customer has visibility over the standard of
the network. They are based on a similar regime in the ARTC Undertaking which
requires ARTC to maintain the Network in a condition which is fit for use by the
Operator _to provide rail transport services (clause 6.1 ARTC TAA) and the OR
standard access agreement which requires OR to carry out maintenance work so the
operator can operate train services in accordance with the agreement (clause 7.1).
The amendments are intended to address a key shortcoming in the provision of
services under the regime which is that Arc has an obligation to maintain the network
yet there is no mechanism for the Customer to track this and ensure performance
standards for Services are being maintained. This pushes the risk associated with
maintenance standards of the Network to the Customer and users which is not

reasonable.]

5)(4) _any other standards as the parties may agree in writing from time to time,




(Maintenance Standards).

7.2 Operating Restrictions

7.3

Arc may impose operating restrictions for safety reasons where required by the condition of the Network
(but only so far as the Network is relevant to the Scheduled-Train Paths provided) giving notice of speed
and weight restrictions, to the Operator, and the Operator must comply with such notice. To avoid
doubt, nothing in this clause limits the obligation on Arc to comply with the Maintenance Standards or
any other term of this Agreement.[CBH drafting note — this clause is not reasonable as it gives Arc a
unilateral right to fundamentally undermine the rights of the Customer. Arc _has an obligation to
maintain the Network to the standard set out in cl 7.1. Arc should not be able to unilaterally impose
operating restrictions on the Customer in the unconstrained manner permitted by this clause,
particularly if restrictions are due to Arc’s failure to maintain. A structured and fair regime is needed in
respect of maintenance of the network. This clause and clause 8.3, as amended by CBH, provides

that regime.

Key Performance Indicators

8.

In addition to any information required to be made available by Arc in accordance with the Rail Access
Code, Arc will provide monthly reports to the Customer documenting Arc's performance against the
performance indicators as set out in Schedule 5.

[CBH drafting note — this clause is intended to provide the Customer with some measure of the
physical condition and performance of the Service being provided by Arc and paid for by the Customer.
Without the ability to efficiently monitor the physical condition and performance of the Network through
KPIs, Customers have very little ability to hold Arc accountable to specified maintenance standards.
KPIs are a common provision in standard track access agreements. See for example clause 6.7 of
the OR standard access agreement or clause 2.10 of the ARTC access agreement.]

Variations or cancellations of Train Paths

@8.1 Temporary variations to Train Paths

The Customer acknowledges and agrees that:

(@) the Train Paths may be temporarily varied under an Operational Track Access Agreement by
instruction from Arc to the relevant Operator_(and copied to the Customer)-and-witheut-prior
notice-to-the-Customer: [CBH drafting note — if there is an issue with the Train Paths then the
Customer should be aware as soon as possible.]

A1) for the purpose of preventing any actual or reasonably likely:

(A) breach of Arc’s Network Rules or of clause 12 of an Operational Track Access
Agreement by an Operator or of similar safety requirements by other
operators on the Network;

(B) damage to the Network;
© injury to any person or material damage to any property; or

(D) delay to the progress of trains on the Network (but only insofar as any trains
operated by an operator pursuant to a separate agreement have priority over
the Operator’s trains, under the Operational Track Access Agreement, having
regard to the Train Management Guidelines); or

{B)}(2) for the purpose of preventing, or in response to, any actual or threatened breach by
an Operator of any of its material obligations under an Operational Track Access
Agreement;

{i(b) the Train Paths may be temporarily varied under an Operational Track Access Agreement by
instruction from Arc to the relevant Operator for the purpose of giving effect to an agreement



for a temporary variation between Arc and the Customer, where the variation does not
comprise:

A)(1) any change to the origin or destination of a Train Path;

{B)(2) any additional distance across the Network upon which the Train Path is intended to
traverse; or

{©)(3) in effect a new Train Path, including an Additional Train Path (as reasonably
determined by Arc);

{iiy(c) a temporary variation, change or adjustment of the Train Paths in accordance with an
Operational Track Access Agreement has the effect of suspending the Customer’s entitlement
to all corresponding Train Paths in this Agreement for the duration of such temporary
variation, change or adjustment; and

{e)(d) Are-Neither party is netliable to the Custemerother party for any Claim, and the-neither party
Customermust nret-make any Claim against Arcthe other party, in respect of any loss suffered
or incurred by the Custemer-party in connection with any temporary variation, change or
adjustment of the Train Paths under an Operational Track Access Agreement or this
Agreement_except to the extent the need for the temporary variation, change or adjustment
was caused or contributed to by the other party or its Personnel.

#)8.2 Permanent variations to Train Paths by agreement between the parties

(&)  Subject to any agreement under clause 3.3, Fhis-this clause 8.2 sets out the procedure to be
followed by the parties if it is intended that a Scheduled Train Path be permanently varied_for

a particular time.

{h(b) A party (Requesting Party) may give a written notice (Variation Request) to the other party
(Notified Party) stating:

A)1) that the Requesting Party wishes to vary a Scheduled Train Path;
{B}(2) the length of time the variation is proposed to be in force;

{©)(3) the proposed date for commencement of the Customer’s entitlements to the Varied
Train Path; and

{B)(4) the reason or reasons for the proposed variation.

{i(c)  Promptly following receipt by the Notified Party of the Variation Request, the parties (each
acting reasonably) will attempt to agree the following:

{AY(1) any changes that must be made to the Train Paths to accommodate the Varied Train
Path;

{B)(2) the Variation Date and the length of the variation; and [CBH drafting note — as drafted
this clause does not account for the fact that the variation could have a time limit. The
clause has been amended to reflect this.]

{€)(3) any other amendments to this Agreement required as a consequence of varying that
Train Path.

{wvy(d) A party may only withhold its consent to a Variation Request on Reasonable Grounds.

d-bvreason-of-Arc’s-obli elatin
- [CBH drafting note — this would be
covered by clause 8.2(d) in any event as it would be a reasonable ground.]

{(e) If the parties are able to agree the matters set out in clause 8.2(c), then:



(f)

(9)

(h)

AY(Q) this Agreement will be amended in accordance with clause 22.5 to reflect the agreed
matters;

{B)(2) the variations to this Agreement will become effective from the Variation Date and will
continue for the period agreed, after which time they will revert to the previous Train
Path; and

{€©)(3) from the Variation Date and for the period agreed:

(A) the relevant Operator will be entitled to utilise each Varied Train Path and for
the avoidance of doubt each Varied Train Path will be a Scheduled Train
Path; and

(B) Arc will charge the Customer for each Varied Train Path in accordance with

Schedule 2 and Arc will invoice the Customer for the Varied Train Path in
accordance with clause 5.1.

If Schedule 1 of this Agreement is amended in accordance with this clause 8.2, Arc must give
notice to the relevant Operator and must, as soon as reasonably practicable, amend schedule
1 in the relevant Operational Track Access Agreement to keep that schedule consistent with
Schedule 1 of this Agreement.

If the parties are unable to agree any of the matters set out in clause 8.2(c), then:

(1) Arc is not obliged to make the Varied Train Path available to the Customer; and

(2) this Agreement will remain unchanged.

The parties acknowledge and agree that, where a Variation Request does not comprise:

(1) any change to the origin or destination of a Train Path;

(2) any additional distance across the Network upon which a Train Path is intended to
traverse; or

3) in effect any new Train Path, including an Additional Train Path (as reasonably
determined by Arc),

then this Agreement will be deemed to be varied to accommodate that Variation Request by way of
Arc issuing instructions to the relevant Operator and clause 8.2(f)(1) will not apply.

}8.3 Repairs, maintenance and upgrading of the Network and temporary variation
to Train Paths

(@ Arc may perform repairs, maintenance or upgrading of the Network {including-MajorPeriodic

(b)

Maintenanee)-and take Possession of the Network—at-anry-time in accordance with the Train
Management Guidelines and this Agreement. To the extent this Agreement is inconsistent
with the Train Management Guidelines, this Agreement will take priority.

Arc must:

(D have in place a Maintenance Calendar at the commencement of this Agreement
which, at a minimum, sets out the repairs, maintenance, upgrading or Possessions
planned or known to Arc for the upcoming 12 months; and

{A}(2) maintain and update that Maintenance Calendar on a rolling basis so that at all times
it sets out the repairs, maintenance, upgrading or Possessions planned or known to
Arc for the upcoming 12 months. [CBH drafting note — this is a simplified version of
the regime in the OR Access Undertaking 3. It provides certainty for the parties
without being onerous on Arc. Having adequate notice is an issue for customers and
operators and this clause is intended to provide transparency to parties to enhance

efficiency.]




(c)

At the commencement of this Agreement, Arc and the Customer will meet to discuss the

(d)

scheduling of repairs, maintenance and upgrades to the Network and to the Customer’s plant
and take all reasonable steps to minimise the disruption to one another. Following that, Arc
will create a proposed Maintenance Calendar which sets out the known and forecast repairs,
maintenance and upgrading of the Network for the coming year.

Throughout the Access Term, the parties agree that they will work together in the scheduling

(e)

of repairs, maintenance and upgrades to the Network and to the Customer’s plant and take
all reasonable steps to minimise the disruption to one another. Each party further agrees that
it will invite the other party to participate in the party's reqular maintenance planning meetings
to assist the other party to plan repairs, maintenance or upgrades, where practicable, during
the party's maintenance shutdowns.

Arc must, as soon as possible after Arc plans or becomes aware, update the Maintenance

(f)

Calendar to:

(D include any planned repairs, maintenance or upgrading provided Arc provides at least
the notice in the Train Management Guidelines;

(2) set out forecast planned maintenance or upgrading of the Network; and

(3) include urgent repairs, maintenance or upgrading due to emergencies.

Arc is not required to obtain the Customer’s consent to undertake repairs, maintenance or

upgrades:

(D if they are urgent repairs, maintenance or upgrades due to emergencies; or

(2) they are included in the Maintenance Calendar. [CBH drafting note — the intent of this
clause is to provide transparency over repairs and upgrading and to require
collaboration between the parties.]

{6)(q) If repairs, maintenance or upgrading of the Network, or taking Possession of the Network, are

reasonably likely to materially affect the Train Paths and are required other than because of
urgent repairs, maintenance or upgrading due to emergencies related to safety or natural
events, Arc must, prior to commencement of the works:

{B)(1) take all reasonable steps to minimise any disruption to the Train Paths; and

{©)(2) use reasonable endeavours to provide alternative Train Paths;.

{(h)  If the repairs, maintenance or upgrading activities:

{AY(1) can be carried out without affecting the use of Train Paths, Arc is not obliged to give
prior notice to the Customer_or include such repairs, maintenance or upgrading
activities in the Maintenance Calendar;

B)(2) otherwise, a
A{C—ls—net—ebhged—te—gwe—pﬁeplqeaee—te—the—@usteme#bu{—Arc must give notlce |

accordance with the timeframes set out in the Train Management Guidelines
including advise-advising the Customer as soon as practicable of:

(A) the circumstances;
(B) the likely impact on Train Paths; and

(©) the likely duration of the Possession of the Network:-or.



{i(i)  Any notice given under clause 8.43(dh)(32) must describe:
A)(1) the extent and nature of the works;
{B}(2) the potential effect on Train Paths; and
{€©)(3) what alternative arrangements are proposed by Arc.

() If any repair, maintenance or upgrading activity notified by Arc is not achievable within the
anticipated timeframe Arc must:

{A}(1) as soon as is reasonably practicable notify the Customer; and

(2) provide a revised and continuing estimate of the anticipated completion time of the
works.

[CBH drafting note — this has been deleted as collaboration has been addressed above]

8.4 Cancellation of Train Paths for under-utilisation

{)(a)  Arc will monitor utilisation of Scheduled Train Paths over a 3 month period (Monitoring
Period).

{(b) If a Scheduled Train Path has not been utilised during the Monitoring Period, Arc may-must
give written notice to the Customer each time that the Scheduled Train Path has been
identified as under utilised.

() If the Scheduled Train Path has not been utilised as prescribed in this Agreement more than
6 times in aggregate in a six month period from the date of the notice referred to in clause
8.4(b), then Arc may issue the Customer with a written notice confirming the Scheduled Train
Paths as under utilised at the end of that period (Under- utilisation Notice).

{i(d) A Scheduled Train Path has not been utilised within the meaning of clauses 8.4(a) and 8.4(b)
if the Operator has failed to:

AY(1) present a Train at the scheduled entry point onto the Network;

{B)}(2) operate the relevant Train so that it completes its full journey; or

set—eut—méehedme—l—[CBH draftlnq note — operatlonal cwcumstances may require a dlfferent tram

configuration to be used but this should not mean that the Train Path has not been utilised.]

{)(e) If the Scheduled Train Path has not been utilised during the relevant time periods described
in clause 8.4(b) or 8.4(c) due to:

{A)(1) Force Majeure affecting Arc, the Customer or the Operator;

{B)}(2) the failure of Arc to make the relevant Train Path avallable—whetﬁe—eaeh—ef—the

te—make—use—et—the—tete\ant—ﬁam—lgath or [CBH draftlnq note — thls may Iead to

arguments as to whether the Customer or Operator was ready. The relevant question
is whether the Train Path was available.]




{©)(3) temporary changes or variations to the Scheduled Train Paths agreed by the parties
in writing,

then the relevant time period will be extended by such period as is required for Arc to make available
to the relevant Operator the Train Paths that were not utilised for any of the above reasons.

(f Once:

(1) a Scheduled Train Path has been confirmed as being under utilised pursuant to
clause 8.4(c), and

(A) there is another operator who wishes to use the Train Path (or any part
thereof); and
(B) there is no capacity to accommodate the operator if the Train Path is not

cancelled, [CBH drafting note — a Train Path should only be cancelled if there
is demand for it. An under-utilised Train Path is still being used (just not as
frequently as Arc would like) and if there is no alternate demand then it is not
hindering or stopping access. In these circumstances, the threat of
cancellation is not appropriate as it may be used to renegotiate or amend the

Agreement.]

Arc may give notice in writing to the Customer:

(2) deleting the Scheduled Train Path_(including the reasons for the deletion); or

{B)(3) varying the Scheduled Train Path to the nearest otherwise available time; (anrd-the
Customeris-deemed-to-have consented-to-this-deletion)-and:

{E)(4) subject to any Dispute over the reasons for the cancellation, Schedule 1 will be taken
to be amended accordingly; and

(5)  Arc will give notice to the relevant Operator and must, as soon as reasonably
practicable_but subject to any Dispute over the reasons for the cancellation, amend
schedule 1 in the relevant Operational Track Access Agreement to keep that
schedule consistent with Schedule 1 of this Agreement.

(9) If Arc's notice under clause 8.4(f) is to vary the Scheduled Train Path to the nearest otherwise
available time:

(1 Arc will consult with the Customer on the Varied Train Path to be offered to the
Customer; and

(2) the Customer will use best endeavours to vary its contractual obligations (if any) with
adjoining rail networks and terminals to align with the Varied Train Path offered by
Arc, but the Customer is not required to accept the Varied Train Path. [CBH drafting
note — the amendments provide for more flexibility and greater efficiency for the
network as they allow the Train Path to be moved to fit with the Customer's schedule
rather than be deleted (which is a blunt remedy).]

£4(h)  Prior to Arc issuing a notice pursuant to clause 8.4(f), Arc will provide the Customer with an
opportunity to:

{AY(1) provide any relevant evidence in relation to the under utilisation, or

B)(2) demonstrate to Arc’s reasonable satisfaction a bona fide future requirement for that
Train Path,

and Arc must take the Customer's response into account.

(i) If the Customer demonstrates that the Train Path was not under utilised or there is a bona
fide future requirement for that Train Path (for example, because the Customer will have, in
the future, Customer Product for transportation by the Operator on the Train Path) then Arc




must not delete that Scheduled Train Path. [CBH drafting note — there was no guidance as to
what Arc may take into account and no requirement for Arc to consider the Customer's
submissions. This seeks to address this in a light-handed way.]

()] provided-that-nNothing in this Agreement requires Arc to reserve rights in favour of the
Customer (or any Accredited operator it has nominated, or may in future wish to nominate) to
operate a future train path.

&4)(k) Arc may terminate this Agreement on 5 Business Days’ written notice to the Customer if, upon
deletion of Scheduled Train Paths for under utilisation pursuant to this clause 8.4, there are
no remaining Scheduled Train Paths.

() This clause 8.4 does not limit Arc’s rights under clause 11.
¢)8.5 Review of Train Paths
#(a)  Train Paths will be subject to review and variation in accordance with this clause 8.5.

{y(b)  Arc may atits-diseretion-by written notice to the Customer cause a Train Path to be reviewed
by the parties by comparing the stated departure and arrival times for the Train Path with the
performance during the preceding continuous 3 Month period of the actual Trains using or
purporting to use that Train Path (3-Month History).

{y(c) If on such comparison, the departure or arrival times for Trains using or purporting to use the
Train Path differ in material respects, the parties must meet to discuss the reasons and, if the
material differences are likely to continue, negotiate in good faith to vary the Train Path so
that the Train Path reflects, as closely as is reasonably practicable, the 3-Month History. [CBH
drafting note — if the Train Path is to be amended then it should be on the basis that the issue

will continue.

{v)(d) In clause 8.5(c), “differ in material respects” means, in relation to a Train Path, that the
Service regularly fails to:

A1) Dbe ready for entry to the Network within 15 minutes at-of the scheduled departure
time; and/ or

{B)}(2) although entering the Network on time, the Service fails to regularh-enterand-exit the
Network within 15 minutes of the scheduled en-time, where the Train Path was
available, and the Services was not otherwise excused from performing. [CBH
drafting note — these amendments are intended to make this Agreement consistent
with the Train Management Guidelines (section headed "Approved Train
Management Principle™).]

&)(e) Arcis notrequired to agree any Varied Train Path under clause 8.5(c) if there are Reasonable
Grounds for withholding its consent.

{(f)  The Customer is not required to accept a Varied Train Path offered by Arc under clause 8.5(c)
if contractual obligations owed by the Customer to any person (including Arc) would prevent
it from doing so.

{vi}(g) In relation to any review under this clause 8.5, no account will be taken of performance which
is affected by Force Majeure or the failure by Arc to make the Train Path available, temporary
variations to the Train Path agreed by Arc and the Operator under the Operational Track
Access Agreement or the mechanical failure of an Operator’s equipment.

{viy(h) If the parties agree under clause 8.5(c) to vary a Train Path, then:

A)(1) this Agreement must be amended in accordance with clause 22.5 to reflect the
agreed matters;

{B)}(2) the variation to this Agreement will become effective from the Variation Date; and

{€)(3) from the Variation Date:



(A) the relevant Operator will be entitled to utilise each Varied Train Path and for
the avoidance of doubt each Varied Train Path will be a Scheduled Train
Path; and

(B) Arc will charge the Customer for each Varied Train Paths in accordance with
Schedule 2 and Arc will invoice the Customer for the Varied Train Path in
accordance with clause 5.1.

(i) If Schedule 1 of this Agreement is amended in accordance with this clause 8.5, Arc must give
notice to the relevant Operator and must, as soon as reasonably practicable, amend schedule
1 in the relevant Operational Track Access Agreement to keep that schedule consistent with
Schedule 1 of this Agreement.

8.6 __Customer erOperater-Cancellation of Services

8.7

(@ The Customer erOperater-may cancel a Train Path without penalty and in addition to, and
without prejudice to, the Customer’s right to damages for Arc’s failure to provide a Train Path, if Arc
has failed to provide the Seheduled-Train Path is-unable-to-be-used-due-toto the Customer,
other than where:

(1 the Train Path was not provided because of a negligent or wrongful act or omission
of the Customer or the Operator;

(2) the Train Path was cancelled due to late running trains caused by an act or omission
of the Customer or the Operator;

(3) the Train Path was not provided due to Network access being suspended pursuant
to clause 5.1(d);

(4) the Train Path was not provided because of a Force Majeure event affecting the
Customer.

[CBH drafting note — this clause is too narrow. The Customer should be able to cancel a Train Path

without penalty where the Train Path is not provided by Arc other than in circumstances that are the
fault of the Customer or Operator. Further, relief from the fixed charge ought not be the Customer’s
sole remedy for Arc’s breach. The Customer should also have a right to claim damages for loss it may
have suffered as a result of Arc’s breach, which will of course be subject to any limitations or
exclusions of liability under this agreement such as the exclusion regarding consequential loss.]

(b) The Customer may cancel a Train Path without penalty if neither Arc nor any other operator
intends to use the Train Path (or any part thereof). [CBH drafting note — the Customer should
be able to cancel a Train Path without penalty where there is someone else who may use it.]

{(c) Arc may use a Train Path which becomes available because of the cancellation of a Service
by the Customer erOperatorfor any purpose, including the giving of access to the Network
to any other customer or operator pursuant to a separate agreement.

Reporting of cancelled Services

Arc will, within 7 Business Days of the end of each Month, provide the Customer with a statement of
Train Paths not utilised, identifying which of these were not utilised as a result of:

(a) the failure of Arc to make the relevant Train Path available




(b) Force Majeure affecting Arc, the Customer or the Operator; or

(c) temporary changes or variations to the Scheduled Train Paths agreed by the parties in writing,

during the previous Month including the following for each relevant Service:

(d) scheduled Train ID;

(e) date of scheduled departure;
(f) scheduled origin; and
(9) the reason the Train Path was not provided.

[CBH drafting note — given the importance of Train Paths and the ability of Arc to cancel them, there
should be transparency over which Train Paths were not utilised as a result of matters outside the
control of the Customer or by other arrangement. These criteria match the criteria in clause 8.4(e).]

¢)8.8 Fixed Charges remair-not payable for cancelled Train Paths

In_addition to, and without prejudice to, the Customer's right to claim damages for Arc's failure to
provide a Train Path, the Customer will not be liable to pay Fixed Charges where Cancellation-of-a
Scheduled-Train Path is:

(a) cancelled by Arc, other than where the circumstances described in clauses 8.6(a)(1) to (4)
have occurred; or

(b) cancelled by the Customer pursuant to clause 8.6 or because the Train Path was provided
condrtronal upon ooeratrnq restrictions which were not |n accordance wrth this Aqreement -OFf

e1f—theueatrsreelJreet%eheeltg|4+:A<51—1;rarrt—Flatler [CBH draftrnq note — |t is not reasonable for Arc to be

entitled to charges in these circumstances. It should also be made clear that relief from the
Fixed Charge is not the Customer’s sole remedy for the reason described above. This is
consistent with the treatment of Fixed Charges in other regimes.]

[CBH drafting note — this clause has been moved from the OTAA.]

(a) Upon request by the Customer, Arc will use reasonable endeavours, subject to the Train
Management Guidelines, grant the Customer a Train Path for the operation of a Light Engine
Movement by the Operator using that Train Path.

(b) Where Arc grants the Customer a Train Path for the operation of a Light Engine Movement
by the Operator then the Customer must pay to Arc the Light Engine Movement Charge in

8.9 Light Engine Movements
accordance with Schedule 2.
0. Insurances

The Customer must, at its expense take out and maintain current at all times during the Access
A : [CBH drafting note
—the Customer is not the railway operator therefore should not be requrred to hold such cover.]

(@) apublic liability insurance policy which:

{A)(1) covers the liability of the Customer and its Personnel to any person arising out of or in
connection with this Agreement, with a sum insured of not less than $250,000,000 for
any one occurrence or series of occurrences arising from one originating cause;

{B}(2) includes cover in respect of personal injury or property damage arising out of the
discharge, dispersal, release or escape of smoke, vapours, soot, fumes, acids,
alkalis, toxic chemicals, liquids or gases, waste materials or other irritants,
contaminants or pollutants into or upon land, the atmosphere or any water course or



body of water where such discharge, dispersal, release or escape is caused by a
sudden, unexpected, unintended and accidental happening which occurs at a specific
time and place with a sum insured of not less than a total of $250,000,000 in respect
of all occurrences during any one period of insurance; and

{S)(3) covers the Customer’s rail operations and associated activities on the Network;

{(b) a policy or policies of insurance with respect to the Customer’s liability to Arc pursuant to the
indemnities given under this Agreement, including in clause 12 to the extent coverable by
insurance, which includes insurance against any Claim in respect of any personal injury to, or
death of, any person employed or engaged by the Customer which arises out of, or is caused
or contributed to by, the performance or non-performance of this Agreement by the Customer
which insurance must provide cover:

A)21) inrespect of common law claims, for an amount not less than $50,000,000;

{B}(2) for compulsory statutory workers’ compensation insurance claims, for such amount as
prescribed from time to time by the Workers’ Compensation and Injury Management
Act 1981 (WA) or any other applicable Law; and

)(3) all other insurances that the Customer or its Personnel are required by Law to hold in
relation to or in connection with the exercise of rights or the performance of obligations
under this Agreement.

#)9.2 Arc’s insurance policies

Arc must, at its expense, take out and maintain current at all times during the Access Term, on terms
consistent with the standard industry terms for railway track owners:

(@) apublic liability insurance policy which:

(1) covers the liability of Arc and its Personnel to any person arising out of or in
connection with this Agreement, with a sum insured of not less than $250,000,000 for
any one occurrence or series of occurrences arising from one originating cause;

{AY(2) includes cover in respect of personal injury or property damage arising out of the
discharge, dispersal, release or escape of smoke, vapours, soot, fumes, acids,
alkalis, toxic chemicals, liquids or gases, waste materials or other irritants,
contaminants or pollutants into or upon land, the atmosphere or any water course or
body of water where such discharge, dispersal, release or escape is caused by a
sudden, unexpected, unintended and accidental happening which occurs at a specific
time and place with a sum insured of not less than a total of $250,000,000 in respect
of all occurrences during any one period of insurance; and

{B}(3) covers Arc’s activities as operator of the Network; and

{i(b) a policy or policies of insurance with respect to Arc’s liability to the Customer pursuant to the
indemnities in clause 12 to the extent coverable by insurance, which includes insurance
against any Claim in respect of any personal injury to, or death of, any person employed or
engaged by Arc which arises out of, or is caused or contributed to by, the performance or
non-performance of this Agreement by Arc which insurances must provide cover:

A)(1) inrespect of common law claims, for an amount not less than $50,000,000; and
3)(2) for compulsory statutory workers’ compensation insurance, to such amount as

prescribed from time to time by the Workers’ Compensation and Injury Management
Act 1981 (WA) or any other applicable Law.

9.3 _Approved insurance companies

Fhe-Each policyies of insurance required to be taken out by the Customer and Arc under clause 9.1
and clause 9-1(b}(3)9.2 must be placed with:




(a)

(b)

must-may-be-placed-with-an insurance company or companies approved by the Australian
Prudential Regulation Authority to underwrite insurance business in Australia and must have

a credit rating of at least “A-" by Standard & Poors Rating Group or such other reputable rating
agency which is equivalent to a rating “A-" by Standard & Poors Rating Group; or

a wholly owned captive insurance company of the party, reinsured with various insurers with

a credit rating of at least "A-" by Standard & Poor's or such other reputable rating agency
which is equivalent to a rating “A-" by Standard & Poors Rating Group.

[CBH drafting note — this amendment provides for more flexibility for Arc and the Customer. It is

consistent with clause 16.1(f) of the ARTC track access agreement.]

¢)9.4 Evidence of insurances

Each party must, when reasonably requested by the other party, provide the other party with copies
of the certificates of currency for each insurance policy required to be taken out by it under clause 9.1
or clause 9.1(b)(3) (as relevant).

€)9.5 Insurance not alimit on a party’s liability

10.

A party’s compliance with their obligations under this clause 9 does not limit that party’s liabilities or
obligations under this Agreement.

Force Majeure

2)10.1 Suspension of obligations

The obligations of a party (Affected Party) under this Agreement are suspended during the time and
to the extent that:

{(a) if Arc is the Affected Party, it is prevented from or delayed in complying with its obligations

(other than the obligation to pay money, including Charges) under:

A)1) this Agreement;

{B)(2) an Operational Track Access Agreement, or

4 (3) a Safety Interface Agreement,

for any reason of Force Majeure; or

{h(b) if the Customer is the Affected Party, it is prevented from or delayed in complying with its

obligations (other than the obligation to pay money, including Charges) under this Agreement
for any reason of Force Majeure,

provided the Affected Party complies with this clause 10.

#)10.2 Obligations of an Affected Party

The Affected Party must:

{)(a) as soon as possible after the Affected Party first has knowledge of the Force Majeure, and in

any event within 10 Business Days after the date on which the Affected Party first had
knowledge or ought reasonably to have had knowledge of the Force Majeure, give to the other
party full particulars of:

AY(1) the Force Majeure (including particulars of the date that the Force Majeure
commenced);

{B}(2) the manner in which its performance is thereby prevented or delayed,;



{©)(3) the anticipated period of delay; and

{B)(4) the action (if any) the Affected Party intends to take to mitigate or remove the Force
Majeure and its effect;

{(b) promptly and diligently take all reasonable and appropriate action to enable it to perform the
obligations prevented or delayed by Force Majeure, except that the Affected Party is not
obliged to settle a strike, lockout or other industrial dispute; and

{#)(c) as soon as possible after the Affected Party first had knowledge of the cessation of the
relevant Force Majeure, and in any event within 10 Business Days of the date that the Affected
Party first had knowledge or ought reasonably to have had knowledge of the cessation of the
Force Majeure, notify the other party of the date that the Force Majeure has ceased.

have—ee#aneGAMth—the—obhgattons—ef—tMS—elaese—L&[CBH draftlnq note = thls is mapproprlately the
subject of force majeure rather than being a carve out. Heat speed restrictions are imposed regularly
during periods of predictable summer heat and therefore should not be considered a consequence of
a ‘force majeure’ event.]

t6y10.3 Force Majeure and obligations to pay

Meuee;eWhere a Customer is unable to use a Tram Path due to a Force Majeure affectmq
Arc, the Customer will not be obliged to pay any Charges (including Fixed Charges) in respect
of the cancelled Train Path. [CBH drafting note — this is a more reasonable position. A FM
event is where there is no fault on the party. Under Arc's proposed terms the Customer would
bear a disproportionate financial risk in the event of a force majeure event. The position
drafted is consistent with the QR terms and represents a fair allocation of risk.]

11. Suspension or termination

PART111.1 Termination by Arc

[CBH drafting note — these termination rights are extensive and too easy to trigger. CBH has proposed
that they be cut down to be more reasonable.]

Without limiting any other rights of termination contained elsewhere in this Agreement or at Law, Arc
may immediately terminate this Agreement by written notice to the Customer if:




1— CBH drafting note — CBH submits that cl 4.6 be deleted, hence the deletion of this cl 4.6
related termination trigger.]

ta#ut& [CBH draftlnq note CBH submlts that cI 4. 6 be deleted hence the deletlon of thls cl
4.6 related termination trigger.]

gwen—A%NeHeeeLD%pete)—and—seeh#aﬂweq&heHemedwdAmthe Customers r|qhts to

access the Network pursuant to this Agreement have been suspended by Arc pursuant to
clause 5.1(d), and that suspension has continued for not less than 10 Business Days-ef-Are
giving—hotice—to-the Customer—of-thefailure; [CBH drafting note — Clause 5.1(d) already
contemplates suspension for unremedied payment failure, and suspension should be the first
step in relation to such payment failure before Arc can move to termination.]

{g)(b) the Customer fails to establish; or maintain e+replace-any Security as required under clause
15 and such failure is not remedied within 10-20 Business Days of Arc giving notice to the
Customer of the failure; [CBH drafting note — 20 Business Days is appropriate given the time
which may be required to procure provision of a security after being notified of the failure.]

{)(c) the Customer fails to effect or maintain the insurances required to be taken out by it under
clause 9.1 and the Customer has not remedied the breach within 10 Business Days of a notice
from Arc requiring the breach to be remedied;

{s}(d) the Customer fails to comply with its obligations under clause 17-18 in a material respect;

{(e) the Customer breaches any of its material obligations under this Agreement (other than as
described in any of clauses 11.1(a) - 11.1(hd)) and;-in-thereasonable-opinion-of-Arc,-[CBH
drafting note — this is a factual issue, and not for Arc's opinion (even if reasonable) given the
consequences.] the breach cannot be remedied and the Customer has not paid to Arc
reasonable compensation in respect of the unremedied breach within 20 Business Days of
Arc giving notice to the Customer of the breach; [CBH drafting note — the option to pay
reasonable compensation is a right Arc has under the agreement for a breach that cannot be
remedied and so it should also be an option for the Customer.]

{n(f)  the Customer breaches any of its material obligations under this Agreement (other than as
described in any of clauses 11.1(a) - 11.1(hd))-andi-in-thereasenable-opinion-of-Are-the
breach- which can be remedied, and the Customer has not remedied the default-breach within
the time specified (which shall not be less than 430 Business Days) ef-in a notice from Arc
giving-notice-to the Customer requiring the failure-breach to be remedied; or- [CBH drafting
note — 10 Business Days will be too short given the different types of breaches which may be
covered by this clause. CBH suggests a longer remedy period.]




putposes—of-this-Agreement—or_[CBH drafting note — Arc has a fundamental obligation to

provide the train paths. If Arc cannot do so, Arc should be in breach of this agreement. This
clause undermines that fundamental obligation.]

£&9(g) anInsolvency Event occurs in relation to the Customer-erany-Security-Provider. [CBH drafting

note — If a Security Provider became insolvent, the Customer would breach its obligation to
maintain the Security, and that scenario is already covered by clause 11.1(b). This termination
regime already deals with failure to maintain the Security (and gives the Customer a cure
period), and these deleted words would have negated the cure period for failing to maintain

the Security.]
3211.2 Termination by the Customer

Without limiting any other rights of termination contained elsewhere in this Agreement or at Law, the
Customer may immediately terminate this Agreement by written notice to Arc if:

(a) an Insolvency Event occurs in relation to Arc and, as a result of the Insolvency Event, Arc falils,

r&unabieuor is unwrllrngl to provide access to the Network in accordance with this Agreement

vent; [CBH drafting note

there is no justification for effectlvelv suspending CBH's nqhts to access the Network for 3

months before it can terminate. AndHlt would also leave the clause open to gaming as to what
happens after the 3 month period.]

(b) Arc fails to comply with its obligations under clause 47-18 in a material respect;

(c) Arc fails to establish or maintain any guarantee as required under clause 5.7 and such failure
is not remedied within 20 Business Days of the Customer giving notice to Arc of the failure;

{b)(d) Arc fails to effect or maintain the insurances required to be taken out by it under clause 9.2
and Arc has not remedied the breach within 10 Business Days of a notice from the Customer
requiring the breach to be remedied; or

{e)(e) Arc fails to pay when due:

(1) any Over-payment Charge;

(2) any amount due to the OperaterCustomer in accordance with clause 5.5; or

3) any other amount due to the Operater-Customer in accordance with this Agreement,
(etherthan-excluding any a

the-Operator-Notice-ef-payments in Ddrspute pursuant to clause 5. 3) and such farlure is not remedred
within 10 Business Days of the Operater-Customer giving notice to Arc of the failure;

(f Arc fails to provide access to the Network in accordance with this Agreement and such failure
is not remedied within 5 Business Days of the Customer or the Operator giving notice to Arc
of the failure; or [CBH drafting note — this is the fundamental obligation of Arc under this
Agreement and so there should not be a long cure period in circumstances where Arc can
provide access but is not providing access.]

{eh(g) Arc breaches any of its other material obligations under this Agreement and:

(1) where such breach is capable of being remedied, such breach is not remedied within
2-Menths-30 Business Days of the Customer giving notice to Arc of the breach; or

(2) where such breach is not capable of being remedied, Arc has not paid to the
Customer reasonable compensation in respect of the breach within 20 Business Days
of the Customer giving notice to Arc of the breach.

3311.3 Suspension by Arc

€) Without limiting in any way Arc’s rights under clause 11.1, if:



(1) Arc is entitled to terminate this Agreement under clause 11.1;

(2) an event or circumstance referred to in clause 11.1(b), 11.1(ed); or 11.1(f) er 13-4
has occurred and, but for the effluxion of the relevant time referred to therein, Arc
would be entitled to terminate this Agreement under clause 11.1; or

3) neotwithstanding—without limiting clause 8.4, no Services have been run for the
Customer for a continuous period of 4 Months,

Arc may elect instead, or as a preliminary course of action, to suspend the obligations of both parties
under this Agreement (subject to clause 11.3(b)) until the earlier of such time as the cause giving rise
to the right to suspend has ceased to exist, the Agreement is terminated, or such earlier time as Arc
{in-its-abselute-diseretion)-by notice in writing lifts the suspension [CBH draftmq note — Arc should still
be required to act reasonably in this circumstance].

(b)

An election referred to in clause 11.3(a) is revocable at any time by Arc and has no effect
upon the obligations, debts or liabilities which have accrued before or after the election to
suspend this-Agreement-and, for the avoidance of doubt, does not affect or suspend the
Customer’s obligation to pay any Charges under this Agreement (including with respect to the
period of suspension) and is without prejudice to Arc’s other rights and remedies in respect of
that or any other default.

11.4 Suspension by Customer

(a)

Without limiting in any way the Customer's rights under clause 11.2, if:

(b)

(1 the Customer is entitled to terminate this Agreement under clause 11.2; or

(2) an event or circumstance referred to in clause 11.2(d), 11.2(e) or 11.2(f) has occurred
and, but for the effluxion of the relevant time referred to therein, the Customer would
be entitled to terminate this Agreement under clause 11.2,

the Customer may elect instead, or as a preliminary course of action, to suspend the
obligations of both parties under this Agreement (subject to clause 11.4(b)) until the earlier of
such time as the cause giving rise to the right to suspend has ceased to exist, the Agreement
is terminated, or such earlier time as the Customer by notice in writing lifts the suspension.

An election referred to in clause 11.4(a) is revocable at any time by the Customer and has no

3411.5

(@)

effect upon the obligations, debts or liabilities which have accrued before or after the election
to suspend and is without prejudice to the Customer's other rights and remedies in respect of
that or any other default. [CBH drafting note — As Arc has a right to suspend performance of
its_obligations then the Customer should also have a corresponding right. This is _also
consistent with other regimes such as the OR standard access agreement.]

Effect of termination or suspension

Without limitation to the other provisions of this clause 11.45, if this Agreement is terminated
by either party for any reason (including pursuant to any common law right to terminate for
repudiatory or fundamental breach), then:

(1) Arc may issue an invoice for, and will be entitled to payment by the Customer of, and
the-those Charges which Arc would have been entitled to claim payment for under
this Agreement up to the date that termination takes effect, but for the effluxion of the
relevant time referred to in this Agreement before such payment claim could be made;
and

(2) the Customer must, within 10 Business Days of receiving the invoice under this clause
11.4, pay the amount properly claimed and set out in the invoice.

bee#aeeepted—[CBH draftlnq note - '[hIS could cause confu3|on because it is not requwed ]




[CBH drafting note — deleted because CBH proposed the deletion of clause 11.1(k).J-Arcterminates

{e)(b) Upon termination, or during suspension, of this Agreement all rights of the Customer in
relation to the Train Paths or to otherwise access the Network in accordance with this
Agreement will cease or be suspended (as relevant) immediately.

H(c)  Termination or suspension of this Agreement under no circumstances will abrogate, impair,
release or extinguish any debt, obligation or liability of one party to the other which may have
accrued under this Agreement, including any such debt, obligation or liability which was the
cause of termination or suspension or arose out of such cause.

{g)(d) _Upon termination or suspension of this Agreement under any circumstances, all covenants
and agreements of Arc and the Customer which by their terms or reasonable implication are
to be performed in whole or in part after the termination or suspension of this Agreement will
survive such termination or suspension.

{M(e) Notwithstanding clause 14, upon termination of this Agreement (including any purported
termination) a party may not issue a Notice of Dispute under clause 14.1 in respect of the
termination, purported termination or matter that has given rise to the notice of termination
and, in respect of there being any Dispute with respect to any of the foregoing, either party
may commence legal proceedings in respect of the Dispute in a Court of competent
jurisdiction.

[CBH drafting note — deleted because CBH proposed the deletlon of clause 11.1(k). H—f—AFG




12. Indemnities

3.512.1 Indemnity by the Customer

Subject to the other provisions of this clause 12 and to clause 13, the Customer must, promptly on
demand, indemnify and keep indemnified each Arc Indemnified Party from and against all Claims-and
[CBH drafting note — "Claim" includes things like threatened claims, which (for example) could be
made by third parties on a vexatious or frivolous basis. CBH can agree to indemnify against losses,
liabilities etc. which Arc incurs.]Liabilities which the Arc Indemnified Party suffersed, erincursred or is

liable for by-er-made-or-broughtagainstan-Arc-ndemnified-Party-in respect of;

€) the death of or injury to any person; or

(b) any loss of, or damage to or destruction of any real or personal property (including the
Network),

to the extent that the death, injury, loss, damage or destruction arisesing out of or is as a consequence

of:

(c) a breach or non-performance of any of the obligations of the Customer under this Agreement;

or

Aeeess—Agwteement [CBH draftlnq note — Arc aIreadv has recourse aqalnst the Operator under the

OTAA. Also, this aligns with the Arc indemnification below.]

(d) any negligent act, er-negligent omission, fraud or Wilful Default of any Customer Indemnified
Party ;-or

[CBH draftmq note — Arc already has recourse against

the Operator under the OTAA. Also, this aligns with the Arc indemnification below.]

but the indemnity will be reduced proportionately to the extent that fraud, a Wilful Default, e~-negligent
act or negligent omission of an Arc Indemnified Party has caused or contributed to the relevant loss,
damage, destruction, injury or death.

3.612.2 Indemnity by Arc

Subject to the other provisions of this clause 12 and to clause 13, Arc must, promptly on demand,
indemnify and keep indemnified each Customer Indemnified Party from and against all Claims—and
Liabilities which the Customer Indemnified Party suffersed, erincursred or is liable for by-ermade-or

broughtagainsta-Customerindemnified-Party-in respect of:

€) the death of or injury to any person; or

(b) any loss of, or damage to or destruction of any real or personal property (including Customer
Product and Rolling Stock) [CBH drafting note — this inclusion makes the indemnity reciprocal
as Arc refers to the Network in clause 12.1.],

to the extent that the death, injury, loss, damage or destruction arisesing out of or is as a consequence
of:

(c) a breach or non-performance of any of the obligations of Arc under this Agreement; or
(d) any negligent act, er-negligent omission, fraud or Wilful Default of any Arc Indemnified Party,

but the indemnity will be reduced proportionately to the extent that fraud, a Wilful Default, er--negligent
act or negligent omission of any Customer Indemnified Party or any Operator Indemnified Party (as
defined in the Operational Track Access Agreement) has caused or contributed to the relevant loss,
damage, destruction, injury or death.



3-+#12.3 Duty to mitigate

The entitlement of a party-person to be indemnified under this Agreement (including under clauses 12.1,
or12.2 or 12.4) does not extend to, or apply to, Liability which the person pays, suffers, or is liable for,
to the extent that the Liability arose, or increased, as a result of that person's failure to is-subjectto
that-party-takeing reasonable steps to mitigate its-the Liabilityless. [CBH drafting note — the previous
drafting had an unreasonable 'hair trigger' effect, whereas this revision allows the indemnification to
remain but so that it does not apply to the extent a party fails to mitigate. It is also extended to other
indemnities (including clause 12.4) as it is not reasonable for a party to indemnify the other party for
liability where that party fails to mitigate that liability.]

38124 Liability to third parties
The Customer is-selely-liableforand-releases;

indemnifies and must keep mdemnlfled the Arc Indemnlfled Parties from and against all Claims by third
partles against the Arc Indemnified Parties to the extent the Claims ariseifg out of or are in connection

with damage to or loss of any property (including Customer Product
and Rolling Stock) where such property is being transported on or as part of a Service, but this
indemnity will be reduced proportionately to the extent that any act or omission by an Arc Indemnified
Party has caused or contributed to the damage to, or loss of, that property.[CBH drafting note —
exclusion of contributory cause is fair and reasonable and normal commercial practice.]

3.912.5 Cost of recovery

For the purposes of the indemnities given in this Agreement (including this clause 12); in relation to
the property of a person, includes that person’s costs of recovery of any property damaged or affected
by the relevant loss, damage or destruction.

3-1012.6 Defence of Claims
(a) Each party must render to the other party all reasonable assistance in the defence of any

Claim made against a-the other party by a third party arising out of any Incident or other event
or events giving rise to a Claim_which is connected with this Agreement.

(b) To the extent that a party (responsible party) is obliged under this Agreement to indemnify the
other party (indemnified party) against a Claim by a third party against the indemnified party,
the responsible party may, subject only to the terms of any applicable insurance which the
indemnified party may have, at its own expense defend and settle any action or proceedings
in the name of the indemnified party in connection with such Claim and execute such
documents in the action or proceedings as the responsible party sees fit, provided that any
such settlement may not (without the consent of the indemnified party) require the indemnified
party to provide a remedy which is not the payment of money. The responsible party
indemnifies the indemnified party in respect of all Liabilities which the indemnified party may
incur on account of such defence or settlement of the action or proceedings.

a}12.7 Other indemnities

For the avoidance of doubt, the releases and indemnities in this clause 12 are in addition to, and
without limitation to, any other release or indemnity given under this Agreement—including—under

clauses 5.6(h)13-6{(c)and-21-1{b}. [CBH drafting note — these indemnities have been deleted under

the amendments to this Agreement.]

12.8 General provisions regarding releases and indemnities

(@) Each release and indemnity in this Agreement is a continuing obligation, separate and
independent from the other obligations of the parties and survives the expiry or termination of
this Agreement.

{(b) It is not necessary for a party to incur expense or make a payment before enforcing any
indemnity in this Agreement



13. Limits of liability

2)13.1 Liability for Consequential Loss

(@ Except-for-breach-of,-or-under-an-indemnity-given-under,to-clause-12.4-Subject to clauses
13.1(b) and 13.3, but despite any other provision of this Agreement and to the extent permitted

by Law, no party will in any circumstances be liable to the other party in respect of (and, for
clarity, the indemnities in this Agreement,-otherthan-underclause-12.4; will not extend to) any
Consequential Loss under or in connection with this Agreement, whether arising under this
Agreement, at Law or otherwise.

(b) Clause 13.1(a) does not apply to:

(D clause 12.4; or

(2) relieve or limit a party's liability:
(A) in connection with the party's fraud or Wilful Default;
(B) where that party is the Customer, under its indemnity obligation under clause
12.1(a); or

{AY(C) where that party is Arc, under its indemnity obligation under clause 12.2(a).

3-1113.2 Minimum threshold on Claims

Except to the extent that the relevant loss or damage arises from the fraud or Wilful Default of the other
party, neither party may make any Claim against the other under or in connection with this Agreement,
whether under an indemnity, in contract, tort (including negligence), equity, under statute or any other
basis, if the amount of all Claims by the relevant party against the other in relation to the loss of, or
damage to property, or injury or death of any person, arising out of or in connection with one event or
a series of related events does not in the aggregate exceed $20,000.

3-1213.3 Failure to pay amounts

No exclusion or limitation of Liability, or restriction on the existence of or ability to make any Claim, in
this Agreement (including this clause 13) applies to limit or extinguish labiity-te-pay—erClaims[CBH
drafting note — this carve-out should not apply so as to allow one party to, for example, claim loss of
profit which results from the other party's failure to pay money under this Agreement (e.g. the creditor's
ability to redeploy the moneys payable under this Agreement to make further profits).Jmade-by-a
party's obligation under this Agreement to against-anotherpartyfor—pay the other party monies due
and payable in accordance with this Agreement, including under clause 4 or any amount as provided
for in the Overpayment Rules. [CBH drafting note — this is consistent with the equivalent provision in
the Track Access Agreement.]

| {abilitn ¢ I

[CBH drafting note — The proposed clauses 13.4, 13.5 and 13.6 would significantly erode (or, arquably,
entirely negate) Arc's fundamental obligations. Arguably, they would be so favourable to Arc and
detrimental to Customers that they would render this Agreement inconsistent with Arc's obligation to
provide access. They would largely negate the purpose of other provisions in this Agreement, which
is not reasonable. There would be a material likelihood that very few claims could be made against
Arc, including for circumstances for which it is reasonable to expect the infrastructure owner to accept

liability.]




Ag%eement)—[CBH draftlnq note —in addltlon to CBH's overarchlnq comment at the beqmnmq of thls
clause, this exception to the exclusion could never arise anyway (making this an unqualified exclusion

of liability).]
313 Claims.| : . : | del

[CBH drafting note — in addition to CBH's overarching comment at the beginning of clause 13.4, these
qualifications are not required, highly unusual, and not reasonable.]

[CBH drafting note — in addition to CBH's overarching comment at the beginning of clause 13.4, these

qualifications are not required (and, therefore, cause unnecessary confusion and, consequentially,
create a material risk of d|sputes arlsmq or thls remme being gamed), hlthv unusual and are not falr
nor reasonable]' , '




-CBH drafting note — in any event,
it is not apparent how this could be the case.]

(1) the-Arc-Indemnified-Persons-shall-have-the-benefit-of-all-and-any-defences, set-offs;
laisms. litions-or-deduct hicl et bl ;

3-1513.4 Other limits or exclusions of liability

For the avoidance of doubt, the limitations and exclusions of liability in this clause 13 are in addition
to, and without limitation to, any other limitation or exclusions of liability specified in this Agreement,
including clause 8.1.

#)13.5 Civil Liability Act

14.

The parties agree that to the extent permitted by Law, the operation of Part 1F of the Civil Liability Act
2002 (WA) is excluded in relation to all and any rights, obligations and liabilities arising out of or in
connection with this Agreement whether such rights, obligations or liabilities are sought to be enforced
as a breach of contract or a claim in tort or on the basis of quantum meruit, quasi contract or of any
other principle of Law.

Resolution of disputes

a)14.1 Procedure to settle disputes

H(a) If a dispute arises between the parties in connection with this Agreement (Dispute) then,
unless expressly provided to the contrary in this Agreement, the Dispute must be resolved in
accordance with this clause 14 and either party may give a notice to the other party specifying
the Dispute and requiring its resolution in accordance with this clause 14 (Notice of Dispute).

{i(b)  Subject to clause 14.1(c) and clause 14.4, the procedure that the parties must strictly follow
to settle a Dispute is as follows:

A1) first, negotiation of the Dispute in accordance with clause 14.2;

{B)}(2) second, mediation of the Dispute in accordance with clause 14.3_or determination of
the Dispute by an Expert in accordance with clause 14.4; and

{©)(3) third, litigation of the Dispute in accordance with clause 14.45.



{i(c)  Nothing in this clause 14:
A)(1) prevents either party seeking urgent injunctive or declaratory relief from a court in
connection with the Dispute without first having to attempt to negotiate and settle the
Dispute in accordance with this clause 14; or

{B}(2) requires a party to do anything which may have an adverse effect on, or compromise
that party’s position under, any policy of insurance effected by that party.

{w)(d) The parties’ obligations under this Agreement will continue notwithstanding any:
{A)(1) Dispute between the parties;
{B)(2) submission of a Dispute to an Expert or mediation; or
{©)(3) referral of a Dispute to litigation.
{a)(e) This clause 14 continues in force even where this Agreement has been fully performed,
terminated or rescinded or where the parties or any of them have been discharged from the

obligation to further perform this Agreement for any reason.

b)(f)  This clause 14 applies even where this Agreement is otherwise void or voidable.

®)14.2 Negotiation

{(a)  Senior representatives from each party must meet, within 5 Business Days after the Notice of
Dispute is given, and act in good faith to try and resolve the Dispute by joint discussions.

{e)(b) If the Dispute is not resolved within 10 Business Days after the Notice of Dispute is given,
subject to clause 14.4, the Dispute must be referred to the chief executive officers of the
parties (or their nominees) who must meet, within 15 Business Days after the Notice of
Dispute is given, and try to resolve the Dispute by joint discussions.

(6}14.3 Mediation

{)(a) If the Dispute is not resolved within 1 Month after the Notice of Dispute is given, either party
may refer the Dispute to mediation by written notice to the other party (Mediation Notice).

{i(b) The mediation must be conducted in Perth, Western Australia by a single mediator.
{ii(c) The Resolution Institute ef-Arbitrators-and-Mediators-Australia-Mediation Rules (at the date of

this Agreement), as amended by this clause 14, apply to the mediation, except where they
conflict with this clause 14.

{)(d) If the parties have not agreed upon the mediator and the mediator’s remuneration within 5
Business Days of the Mediation Notice being given:

A1) the mediator is the person appointed by; and
{B)(2) the remuneration of the mediator is the amount or rate determined by,

the President of the Law Society of Western Australia (Principal Appointor) or the Principal
Appointor's nominee, acting on the request of either party.

{&9(e) Unless the parties otherwise agree:

A)(1) each party may appoint a person, including a legally qualified person to represent it
or assist it in the mediation;

{B)}(2) each party must bear its own costs relating to the preparation for and attendance at
the mediation; and

{1)(3) the costs of the mediator will be borne equally by the parties.



14.4 Expert

[CBH drafting note — it is usual for an Expert to determine disputes which are of an engineering, safety

or technical nature. Given some of the issues which may arise under this Agreement it is more efficient

if there is a process for an accredited expert to determine the issue.]

(a)

Unless otherwise provided in this Agreement, if the Dispute is of a technical, safety, or

(b)

engineering nature and it has not been resolved within 10 Business Days after the Notice of

Dispute is given, the Dispute must be determined by an Expert. The Expert will be:

(D a person agreed between the parties within 10 Business Days of the date of the

Notice of Dispute; or

(2) failing agreement within 10 Business Days and at the request of either party, a person
nominated by the Resolution Institute.

Unless the parties otherwise agree in writing, the Expert will:

(c)

(D accept written submissions from the parties as to the subject matter of the Dispute
within 14 days of their appointment; and

(2) provide the determination in writing within 28 days of their appointment.

Unless the parties otherwise agree in writing, the Expert will have the power to:

(d)

(1 inform themselves independently as to facts and if necessary, any technical matter
relating to the Dispute;

(2) consult with such other professionally qualified persons as they think fit;

(3) receive _and act on_ written submissions, sworn _and unsworn statements and
photocopied documents; and

(4) take such measures as they consider fit to expedite the resolution of the Dispute.

The parties will do all things reasonably required by the Expert to assist the Expert in reaching

(e)

their determination.

The Expert must act honestly and fairly, independently and impartially, and must keep

(f)

confidential all matters coming to them by reason of their appointment and performance of
their duties.

The Expert will act as an expert and not as an arbitrator.

(@)

Unless the parties otherwise agree:

(h)

(D each party must bear its own costs relating to the expert determination; and

(2) the costs of the expert will be borne equally by the parties.

In the absence of manifest error, error of Law, corruption, fraud, partiality, bias or a breach of

the rules of natural justice by the Expert, the Expert’s decision will be final and binding on the
parties.

)14.5 Litigation

Irrespective of whether a Mediation Notice has been issued, if the Dispute is not resolved within 2
Months after the Notice of Dispute is given, either party may commence legal proceedings in respect
of the Dispute in a Court of competent jurisdiction.



e}14.6 Joinder

(@) The Customer acknowledges and agrees that Arc may direct-request the Customer to
participate in any dispute resolution process under the Operational Track Access Agreement
if the Customer's participation is required to resolve the DisputeAre—considers—that-itis

necessary-or-appropriatefor-the-Custemerto-join-sueh-a-dispute.

{ed)(b) If the Customer considers, acting reasonably, that the Customer's participation is required to
resolve the Dispute, the The-Customer must comply-with-any-direction-given-by-Arc-under
clause—14-5(a)join the dispute resolution process under the Operational Track Access
Agreement. [CBH drafting note — the Customer should have some ability to consider whether
joinder is appropriate. The amendments make this clause more reasonable.]

{e)(c) The Customer acknowledges and agrees to the Operator participating in any dispute
resolution process under this Agreement if Arc considers that it is necessary or appropriate
for the Operator to join such a dispute.

15. Inspection and audit
[CBH drafting note —Due to information asymmetry, it is reasonable to provide a right for the Customer
to have a mechanism to ensure that Arc is complying with its obligations under the Agreement. CBH
has modelled this clause on the amended inspection and audit clause under the OTAA as that clause
(as proposed to be amended) is a reasonable balance of the rights of the parties.]
15.1 Inspection and audit by a party
Subject to clause 15.2, a party may, at any time, by providing reasonable prior notice to the other
party require an audit of the relevant aspect of any of the railway track and lines comprising the
Network (but only in so far as the Network is relevant to the Train Paths) for the purpose of assessing
whether the party is complying with its obligations under this Agreement.
15.2 Limitations on audit
(a) Prior to conducting an audit under clause 15.1, a party must:
(1 have reasonable grounds for the purpose of the audit;
(2) provide written notice to the other party of the grounds of the audit and the reasons
for requesting the audit; and
(3) unless the audit is in respect of an emergency, allow the party a reasonable
opportunity to respond to the notice.
(b) A party must not carry out more than such number of audits under clause 15.1 as are
reasonably necessary in the circumstances for the purposes of assessing the matters referred
toin clause 15.1.
15.3 Instructions and audit

(a) In conducting an audit under clause 15.1, and provided it has complied with clause 15.2:

(1) each party must coordinate and cooperate with the other party and use its reasonable
endeavours in the conduct of any such audit to minimise the disruption to the Service
and mitigate any loss or damage arising from the conduct of the audit.

(2) a party must not cause or contribute to any damage to property, any Environmental
Harm or any injury or death of persons.

(3) a party must comply with the health, safety, environment and other requirements as
required by the other party (acting reasonably).




(4) Unless otherwise agreed, any such audit must be conducted in the presence of a
representative of the other party;

(5) any such audit must be conducted in a manner that does not cause any disruption to
any service of any other operator granted access to the Network by Arc or the
provision of services by Arc to such operators, or otherwise impact adversely on a
party's ability to comply with its obligations under this Agreement.

(b) The party whose operations are audited must bear the reasonable costs of the conduct of the
audit to the extent that the stated grounds for requiring the audit are demonstrated to exist. If
they are not, the party undertaking the audit must bear the costs of conducting the audit.

(c) The party undertaking the audit must provide the other party with a copy of the report for the
relevant audit. However, an audit by a party does not relieve either party of its obligations
under this Agreement or a law.

16. Security

3-1616.1 Customer to provide Security

H(a)  Arc may require the Customer to provide Security where there is a risk that the Customer may
not have the financial ability to perform its obligations under this Agreement. [CBH drafting
note — there should be conditions as to when Arc requires security and there should also be
an obligation for security to be returned where the Customer has demonstrated performance
with the terms given the Customer may be required to provide security in the form of a bank
guarantee which will be expensive. CBH has suggested amendments to this clause to make
it more reasonable.]

{(b)  Subject to clause 15.1(a):

A)(1) the Customer must deliver to Arc Security for the Secured Sum prior to the
commencement of Services by an Operator or, when Security has been requested
after Services have commenced, within 5-20 Business Days of written request by
Arc.; and

{B)}(2) the Customer must keep the Security for the Secured Sum current (and from a
Security Provider with an Acceptable Credit Rating) at all times during the Access
Term_unless Arc is obliged to return the Security in accordance with clause 16.1(c).

(c) Arc must release the Security to the Customer where the Customer has not been in default
of its obligations under this Agreement in the last 3 months. [CBH drafting note — under clause
4.8(d) of the ARTC Track Access Agreement, the security is returned after 3 months of non
default. CBH considers this is reasonable.]

{i(d) Upon expiry or earlier termination of this Agreement, Arc shall-must release the Security to
the Customer provided that at the time of expiry or earlier termination the Customer is not in
default of its obligations under this Agreement and there are no amounts owed by it to Arc
under the Agreement immediately before it was terminated.

)16.2 Exercise of Security

(@)  Arc will hold the Security to secure the performance of the Customer’s obligations under this
Agreement (including the obligation to pay money).

{(b)  Arc may only call upon the Security to satisfy any Liability suffered or incurred by Arc due to
a failure of the Customer to comply with the terms of this Agreement.

{i(c) If Arc exercises or draws on the Security_as a result of a default by the Customer, the
Customer must promptly provide an additional Security for the amount drawn (otherwise on
the same terms and conditions as the original Security).




17. Confidentiality

&)17.1 Acknowledgment of confidentiality and confidentiality obligation
Each party acknowledges and agrees that:
(@) subject to clause 16.2;

{AY(1) it must keep confidential and must not disclose any Confidential Information disclosed
to it by the other party;

{B)}(2) it must not use Confidential Information for any purpose other than as necessary for
the purposes of this Agreement; and

{©)(3) it must not advertise or issue any information, publication, document or article
(including photographs or film) for publication or media release or other publicity
relating to the other party’s Confidential Information; and

&)(b) any Confidential Information provided by the other party remains the property of the other
party.

®)17.2 Permitted disclosure

{(a)  Subject to compliance with clauses 16.2(b) and 16.2(c), a party may disclose Confidential
Information of the other party:

A)(1) where the other party has given its prior written consent to such disclosure;

{B}(2) to any financier in connection with the provision or potential provision of financial
accommodation to that party or any Related Body Corporate of that party;

(3 if required by Law (other than section 275(1) of the Personal Property Securities Act
2009 (Cth)) or the rules of any stock exchange or by any Government Agency;

{S)(4) to the Economic Regulator or any other Government Agency in respect of any matter
under the Rail Access Code or a related Law; [CBH drafting note — this amendment
is to avoid for example an argument that, because a submission by a Customer is not
required by the Code then the Customer cannot use Confidential Information in any
submission to the ERA. This clause is intended to ensure the ERA has access to
information that may be critical to the ERA being able to properly discharge its
functions under the Code.]

{B)(5) as required or permitted by this Agreement;

{E)(6) to aratings agency;

(7)) to its insurers, auditors, legal advisors or other advisors or consultants under a duty
of confidence;

{&)(8) in connection with the management and control of trains on the Network or the
efficiency of the Network generally;

{H)(9) toenable a party to exercise its rights, or perform its obligations under or in connection
with this Agreement;

{H(10) in relation to the enforcement of its rights under or in connection with this Agreement;

3)(11) to its Related Bodies Corporate and its and their respective directors, officers and
employees;

{(12) to its Personnel {(but-excluding—theOperater)-to enable a party to perform its

obligations under this Agreement or to make or defend any claim under this



Agreement; or_[CBH drafting note — given the interrelationship between the CTAA
and the OTAA it is reasonable for the Operator to be subject to this exception.]

{)(13) in any proceeding arising out of or in connection with this Agreement;

{y(b) Even if a party is entitled to disclose Confidential Information of the other party without the
prior written consent of the other party, the first party must:

{AY(1) otherwise keep the Confidential Information confidential; and

{B)}(2) except in respect of disclosure pursuant to clause 16.2(a)(3),_use reasonable
endeavours to ensure that the recipient of the Confidential Information is made aware
that the Confidential Information must remain confidential at all times in accordance
with this clause 16.

{i(c) Before making any disclosure pursuant to clause 16.2(a)(3), a party must, if reasonably
practicable and to the extent possible without breaching any Law or rules of any relevant stock
exchange:

A)(1) give the other party details of the reasons for the disclosure and a copy of the
information it proposes to disclose; and

{B)(2) provide the other party with all assistance and co-operation which the other party
considers reasonably necessary to minimise the extent or effect of the disclosure,
including by making such amendments (if any) as requested by the other party to the
terms of the disclosure.

{w)(d) Nothing in this clause 16 prevents a party from disclosing to the Operator Confidential
Information relating solely to:

{AY(1) supply chain management; or

)(2) any actual or proposed variation to Schedule 1.

18. Assignment, transfers, change in control and encumbrances

(2)18.1 Assignment or transfer of this Agreement
A party (Transferor) must not:
(@) assign, or attempt to assign, any of its rights; or
{h(b)  novate, otherwise transfer or attempt to transfer, any of its rights or obligations,

under this Agreement to another person (Proposed Transferee) without the prior written consent
of the other party (Other Party), which consent must not be withheld if:

{ii(c) the Other Party is satisfied, acting reasonably, that the Proposed Transferee is financially,
technically and operationally capable of complying with the Transferor’s obligations under this
Agreement (the onus of proving which rests on the Transferor);

{w)(d) the Proposed Transferee is a Related Body Corporate of the Transferor,;-or

g he Transferoris Arcandthe P o€ ansferee-is-entitledto-and willing-and-able-to-gran
j } j - [CBH drafting note — the network operator
must still be able to perform its obligations under the agreement. That is, have the financial, technical
and operational capability of complying with the agreement.]

and:

{vi)(e) in the case of an assignment, on or before such assignment the Proposed Transferee
executes such documents, on terms acceptable to the Other Party (acting reasonably),



whereby the Proposed Transferee agrees to be bound by, and is obliged to adhere to, the
provisions of this Agreement; or

4(f)  in the case of a novation or other transfer, on or before such transfer the Proposed Transferee
executes such documents on terms acceptable to the Other Party (acting reasonably) which
would have the effect as if the Proposed Transferee was named in place of the Transferor in
this Agreement.

®)18.2 Effect of assignment or transfer
Any assignment, novation or other transfer of this Agreement will not abrogate, impair, release or
extinguish any debt, obligation or liability of one party to the other which may have accrued under this

Agreement prior to the date of such assignment, novation or transfer.

18.3 Change of Control

(a) A party must not undergo a Change in Control without the prior written consent of the other
party, which must not be unreasonably withheld or delayed.

(b) Without limitation, a party may reasonably withhold consent to a Change in Control in respect
of the other party if the party reasonably considers that the other party will not, following the
Change in Control, have the financial capability or technical or operational expertise to meet
its obligations under this Agreement.

[CBH drafting note — a change in control clause is common in contracts to ensure that a party cannot
circumvent the prohibition on assignment of the agreement by selling the entity that is a party to this
Agreement rather than assign this Agreement.]

(y18.4 Encumbrance over this Agreement

The Customer must not grant or allow to exist a mortgage, charge or other security interest over any
of its right, title and interest in this Agreement without the prior written consent of Arc.

19. Governing Law

2)19.1 Law of this Agreement

This Agreement takes effect, is governed by and is to be construed in accordance with the Laws for
the time being of the State of Western Australia.

)19.2 Jurisdiction

(@) The parties submit to the exclusive jurisdiction of the courts exercising jurisdiction in the State
of Western Australia.

(b) Arc and the Customer irrevocably waive any objection to the venue of any legal process
brought in the courts exercising jurisdiction in the State of Western Australia, and any courts
which have jurisdiction to hear appeals from any of those courts, on the basis that the process
has been brought in an inconvenient forum.

20. Notices

(a)20.1 Notices in connection with this Agreement

(a)  Any notice, demand, invoice or other communication (Notice) required or permitted to be
given to or by a party to this Agreement:

(1) must be in legible writing and in English and

(A) in the case of Notices for [insert], addressed as shown below:




() in the case of Arc:

Attention: Chief Executive Officer
Address: Level 3, 1 George Wiencke Drive, Perth
Airport, Western Australia 6105
Email: commercial@arcinfra.com
and with a copy sent to: legal@arcinfra.com
(1 in the case of the Customer: Attention:  [insert]
Address: [insert]
Email; [Insert]
or as specified to the sender by a party by notice;
(B) in the case of all other Notices, addressed as shown below:
()] in the case of Arc:
Attention: [insert]
Address: [insert]
Email: [insert]
(1 in the case of the Customer:
Attention: [insert]
Address: [insert]
Email: [insert]

or as specified to the sender by a party by notice; [CBH drafting note
— the amendments to this clause have been made to make it more
reflective of what will happen in practice. Operational notices and the
like do not need to be provided to the CEO, only the critical notices
under the Agreement. The parties can agree what are critical notices.]

{B)(2) may be given by:

(A) delivery in person, in which case the Notice is regarded as given by the
sender and received by the addressee when delivered to the addressee; or

(B) [CBH drafting note — this is an unnecessarily complex email notice regime.
CBH submits it should simply be the email is taken to be received at the time
it is sent.Jemail{sent-as-an-attachment}, in which case the Notice is regarded
as given by the sender and received by the addressee at the time the email
is sent, unless the sender receives a return email notification that the email
was not delivered, undeliverable or similar,en-thefirst to-oceurof:

but if the delivery or receipt is on a day which is not a Business Day or is after 4.00
pm (addressee's time) it is regarded as received at 9.00 am on the following Business
Day; and

{€)(3) can be relied upon by the addressee and the addressee is not liable to any other
person for any consequences of that reliance if the addressee reasonably believes it
to be genuine, correct and authorised by the sender.


mailto:commercial@arcinfra.com
mailto:legal@arcinfra.com

{(b) In this clause 19, a reference to an addressee includes a reference to an addressee's
Personnel.

)20.2 Twenty-four hour contact details
Each party must provide to the other party, and maintain as current, the name and full details of one

or more persons who, together, are available at any time on any day for emergency contact by the
other party.

21. Risk and cost of performing obligations and agents and contractors

(a)21.1 Risk and cost

Unless otherwise expressly stated in this Agreement, each party bears the sole risk and must pay the
costs and expenses of performing or complying with all of its obligations under this Agreement.

1321.2 Agents and contractors

{(a)  Arc-A party may appoint or engage any third party as its agent or contractor in relation to the
exercise of any rights or the performance of any obligations under this Agreement as long as
the third party complies with the requirements of this Agreement, including obtaining any
Accreditation or other authorisation, approval, consent, permit or licence required by this
Agreement.

{i(b) The appointment of a third party as agent or contractor in accordance with clause 20.2(a)
does not operate to relieve Are-the party of any of its obligations or liabilities under this
Agreement and Arc-the party is liable to the other as if the acts and omissions of any agent
or contractor it appoints or engages were its own acts or omissions.

22. Anti-corruption and modern slavery

a)22.1 Anti-corruption

(@)  Fhe-Each party Customerrepresents, warrants and undertakes to Arc-the other party that:

A)1) it has not offered, promised, given or agreed to give and shall not during the term of
this Agreement offer, promise, give or agree to give to any person any bribe, whether
on behalf of Are-the other party or otherwise, with the object of obtaining a business
advantage,;

B)(2) it will not engage in any activity or practice which would constitute an offence under
any applicable anti-bribery laws, including but not limited to the Criminal Code Act
1995 (Cth), United States Foreign Corrupt Practices Act of 1977, the United
Kingdom’s Bribery Act 2010 and Canada’s Corruption of Public Officials Act (Anti-
Corruption Laws);

{S)(3) it has and during the Access Term will maintain in place its own policies and
procedures to ensure compliance with any applicable Anti-Corruption Laws;

{B)(4) it will procure that any person who performs or has performed services for or on its
behalf in connection with this Agreement (Associated Persons) complies with this
clause 21.1(a);

{E)(5) itwill not enter into any agreement with any Associated Person in connection with this
Agreement unless such agreement contains undertakings on the same terms as
contained in this clause 21.1(a);

{F)(6) it has and will maintain in place effective accounting procedures and internal controls
necessary to record all expenditure in connection with this Agreement;

{S)(7) from time to time during the Access Term, at the reasonable request of Arethe other
party, it will confirm in writing that it has complied with its undertakings under this



clause 21.1(a) and will provide any information reasonably requested by Are-the other
party in support of such compliance;

H(8) it will report to Are-the other party as soon as reasonably practicable any request or
demand for any improper payments or other improper advantage of any kind received
by the Customer-party from Are-the other party or any other person in connection with
the performance of this Agreement; and

H(9) it shall notify Are-the other party as soon as practicable of any breach of any of the
undertakings contained in this clause 21.1(a) of which it becomes aware.

etaese—Z—l—l{a)—[CBH draftlnq note — if the ERA conS|ders |t reasonable that an |ndemn|ty is

given in these circumstances then it should be reciprocal. CBH considers it is not necessary

here.

»)22.2 Modern slavery
(@) TheCustemer-Each party must, and must ensure that all of its Personnel:
A)(1) comply with Modern Slavery Laws;

{B)(2) not engage in any conduct which may breach, or put Are-the other party in breach, of
any Modern Slavery Laws;

{S3(3) it has, and during the Access Term will maintain, in place its own policies and
procedures to ensure complrance wrth any applrcable Modern Slaverv Laws; eempty

retatrng%e—Medem%ta#eryL [CBH draftrnq note each partv should be responsrble for

determining how it complies with this obligation. The Customer should not have to
comply with Arc's policies over which it has no control.]

{B)(4) do all things required or necessary to mitigate or reduce risks of Modern Slavery
within it's operations or supply chain; and

{E)(5) comply with all reasonable directions of Arcthe other party, and otherwise provide all
assistance, records and information and do all things necessary to assist the Are
other party to comply with its obligations under the Modern Slavery Laws and to verify
compliance with this clause 21.2(a).

{(b) FheCustemerEach party warrants and represents that it (and its directors and/or employees):
{AY(1) have not been convicted of any offence involving Modern Slavery; and

{B)}(2) have not been and is/are not the subject of any investigation, inquiry or enforcement
proceedings by any governmental, administrative or regulatory body regarding any
offence or alleged offence of any Modern Slavery Laws.

{iiy(c) TFheCustomer-Each party must notify Are-the other party immediately-as soon as reasonably

practicable {and-inany-case-within-24-hours)-in writing if it becomes aware or has reason to
believe that it, its Personnel or any other participants in its supply chain in connection with

this Agreement have breached, or potentially breached, any Modern Slavery Laws.

()22.3 Representations and warranties continue

Each representation and warranty in this clause 21 is given as at the date of this Agreement and is
repeated at all times thereafter for the duration of the Access Term.



23. Parking

[CBH drafting note — CBH considers Parking to be a normal part of efficient operational practice that
is often required to facilitate use of a service. Arc’s proposed drafting in the OTAA is unreasonable
and goes beyond protecting Arc’s legitimate concern of ensuring parking does not adversely impact
services. It gives Arc ultimate discretion to approve parking, which may adversely impact the
Customer’s ability to utilise train services and has the potential to impose disproportionate
administrative and financial costs on an Operator / Customer in circumstances where parking has no
effect on Arc’s operation of the network. The proposed amendments to this clause ensure Arc is still
protected and that the Customer is not liable for significant parking charges in circumstances where
the Customer/Operator must park trains and rolling stock and there is no effect on the operation of

the network.]

(a) The parties acknowledge that an Operator, on behalf of the Customer, may give Arc a notice
which specifies:

(1) the Operator’s request for Arc’s consent to it Parking on the Network;
(2) the specific location for the requested Parking;
(3) the duration of the requested Parking including the time and date of commencement

and cessation of the requested Parking; and

(4) a description of the Rolling Stock that are proposed to be Parked including the number
of locomotives and carriages and wagons,

(Parking Request).

(b) Arc must provide a response to the Operator which specifies whether Arc declines, approves,
or approves with conditions, the Parking Request.

{)(c) The Customer acknowledges that an Operator has no right to Park at any location on the
Network for any duration (Relevant Parking) unless Arc gives the Operator:

(1 prior approval of the Relevant Parking under clause 23(b); or

(2) an Instruction to Park on the Network including for reasons of Force Majeure or in
order to recover from an Incident or the failure of any Rolling Stock.

(d) The Customer acknowledges that if Arc issues an Instruction requiring an Operator to cease
Parking, then the Customer must ensure that the Operator complies with the Instruction.

(e) The Customer must ensure that each Operator:
(1) complies with Arc’s reasonable requirements in relation to Parking; and
(2) does not Park in a manner that is contrary to this clause 23.
(f There will be no charge for Parking in accordance with this clause.
24. General

(a)24.1 Certificate
A certificate signed by any duly authorised officer of Arc as to a matter or as to a sum payable to Arc

in connection with this Agreement is prima facie evidence of the matters stated in it or the sum
payable.

®)24.2 Exercise of rights

H(a) A party may exercise a right, power or remedy at its discretion, and separately or concurrently
with another right, power or remedy.



{(b) A single or partial exercise of a right, power or remedy by a party does not prevent a further
exercise of that or of any other right, power or remedy.

{i(c) Failure by a party to exercise or delay in exercising a right, power or remedy does not prevent
its exercise.

©)24.3 Remedies cumulative

The rights, powers and remedies provided in this Agreement are cumulative with and not exclusive of
the rights, powers or remedies provided by Law independently of this Agreement.

)24.4 Further assurances

Each party agrees, at its own expense, on the request of the other party, to do everything reasonably
necessary to give effect to this Agreement and the transactions contemplated by it, including, but not
limited to, the signing of documents.

e}24.5 Variation

This Agreement may not be varied except in writing signed by all parties.

H24.6_Severability

If any provision of this Agreement is void, voidable, illegal, or unenforceable, or if this Agreement
would, if a particular provision were not omitted be void, voidable, illegal or unenforceable, that
provision must (without in any way affecting the validity, legality and enforceability of the remainder of
this Agreement) be severed from this Agreement and this Agreement must be read and construed
and take effect for all purposes as if that provision were not contained in this Agreement.

¢)24.7 No partnership or agency

Nothing in this Agreement will constitute or be deemed to constitute a partnership between the parties
or be deemed to constitute the Customer as agent of Arc for any purpose whatever and the Customer
has no authority or power to bind Arc or to contract in its name or to create a liability against it in any
way or for any purpose.

h24.8 Counterparts

This Agreement may be signed in any number of separate counterparts, which taken together are
deemed to comprise the one instrument.

#24.9 Execution by attorney

If an attorney executes this Agreement, the attorney declares that the attorney has no notice of
revocation, termination or suspension of the power of attorney under which the attorney executes this
Agreement.

$)24.10 Costs and expenses

{)(a) Each party must pay its own legal and other costs and expenses in relation to the negotiation,
preparation and execution of this Agreement.

{(b) A party in default must pay all costs (including reasonable solicitor/client costs—en—a—full
indemnity-basis) incurred by the other party in respect of that default and any notice relating
to that default.

{iy(c) The Customer must pay all duty and other government imposts payable in connection with
this Agreement and all other documents referred to in this Agreement when due or earlier if
required in writing by Arc_unless the duty or other government impost was payable in
connection with a breach of this Agreement, a breach of any other document referred to in
this Agreement or a breach of Law by Arc or any of its personnel. [CBH drafting note — this




clause was too one sided as it makes the Customer liable for these payments even when
caused by Arc's breach. CBH has made this more reasonable.]

#24.11 Suspension

Except as expressly provided for in this Agreement, neither party has a right to suspend its obligations
under this Agreement for any reason.

‘ H24.12 Survival

Each indemnity in this Agreement and clauses 1, 10, 11, 11.4(h), 13, 14 and 21 and any rights or
obligations which accrued in respect of a prior breach of this Agreement, survive termination or expiry
of this Agreement.

No implied representations or warranties

‘ 25.

Except for:
{e)(@) the express terms and warranties set out in this Agreement; and

H(b) those implied terms and warranties that are imposed by Law that are mandatory and cannot
be excluded,

neither party gives any warranties to the other party and all other terms, conditions, warranties,
stipulations or other statements whatsoever, whether express or implied, by Law, or otherwise
howsoever, are expressly excluded.

4.26. Entire understanding

This Agreement:

(a) is the entire agreement and understanding between the parties on everything connected with
the subject matter of this Agreement; and

(b) supersedes any prior agreement or understanding on anything connected with that subject
matter.



Schedule 1

Scheduled Train Paths

Item 1 Nominated Routes

Nominated
Destination)

Route

(Origin to

Maximum Track Axle Load
(tonnes)

Maximum Train Length (metres)

[insert]

[insert]

[insert]

Item 2 Scheduled Train Paths

[Insert Origin] (Origin)

[Insert Destination] (Destination)

Train ID

Departure Day

Departure Time Arrival Day Arrival Time

[Include train path schedule for each Nominated Route]




Schedule 2

Charges

1.

Monthly Payments

(@)

(b)

(©

Within three-five (35) Business Days after the end of each Month,
commencing from the Commencement Date, the Customer must provide Arc
with a statement of the Actual Net Tonnes transported on each Service during
the previous Month including the following information for each Service:

(1) Train ID;
(2) Date of departure; and
(3) Origin.

The Customer may send the statement of Actual Net Tonnes to Arc by email or
post but for the purpose of this item 1, the Customer’s notification to Arc will
include notification by email to commercial@arcinfra.com, or as otherwise
advised by Arc to the Customer from time to time, and will be taken to be
received by Arc when the Customer receives confirmation on its server that
the message has been transmitted.

Within 5 Business Days after Atthe end of each Month, and within 5 Business Days after
upen-expiry of the Access Term, Arc will calculate: [CBH drafting note — just as it is fair
for customers to have a date by which the Customer is required to submit their Actual
Net Tonnes statement, it is fair for Arc to have a date by which Arc must submit its
invoice to the Customer.]

(1) the Fixed Charges in accordance with item 4 below;
(2) the Variable Charges in accordance with item 5 below; and
{e) issue an invoice for the Fixed Charges and Variable Charges to

the Customer.

The Customer must pay the amount invoiced under this item 1 within 21 days
from the date the invoice is given by Arc to the Customer.

[CBH drafting note — this is not appropriate. Customers should be obliged to
pay against invoices only, particularly in circumstances where there are
variable charges.]

Over-payments and Under-payments

@)

(b)

(©)

(d)

(e)

In respect of each Access Year during which Charges are received, Arc will
calculate:

(1) under payments; and
(2) over payments;
in a manner consistent with the Over-payment Rules (Over-payment Charge).

Within 90 days of the end of each relevant Access Year, Arc will issue a
statement to the Customer specifying the amount of any under-payment or
over-payment for the preceding Access Year of the Access Term.

If an over-payment exists, Arc must pay the amount specified in the statement
to the Customer within 21 days from the date the statement is given by Arc to
the Customer.

If an under-payment exists, the Customer must pay the amount specified in
the statement within 21 days from the date the statement is given by Arc to
the Customer.

The obligation to calculate under payments and over payments continues until:


mailto:commercial@arcinfra.com

(2) this Agreement expires or is terminated; and

(2) no Charges are received during an Access Year.

3. Access Rates

Rate in 20XX ($)

Fixed Rate [X]

Variable Rate [X]
(cents per GTK)

The Access Rates set out above will be used to calculate the Charges, subject to
adjustment in accordance with Schedule 3.

4. Fixed Charge Calculation

The Fixed Charge shall be payable by the Customer each Month (or part thereof)
during the Access Term as calculated by Arc in accordance with the following formula:

[insert]
5. Variable Charge Calculation

@ The Variable Charge shall be payable by the Customer each Month (or part
thereof) during the Access Term as calculated by Arc in accordance with the
following formula:
VC = VR x GTK
Where:
VC = the Variable Charge
VR = the Variable Rate
GTK = the number of GTK’s for all Services utilising a Train Path for

the relevant Month (or part thereof).

(b) GTK’s will be calculated by Arc by aggregating the GTK’s of each movement
of Rolling Stock on a Service in accordance with the following formula:
GTK = DxK
Where:
GTK = the aggregate of the GTK’s per unit of Rolling Stock
D = the gross weight per unit of Rolling Stock (including Customer

Product)
K = the total distance (in kilometres) per movement.
6. Variable Charge Discount

In calculating the Variable Charge in clause 5 of this Schedule 2 or the Light Engine
Movement Charge in clause 7 of this Schedule 2, the weight per unit of Rolling Stock
(including Customer Product) (D) will be discounted by the discount factor set out in the
table in Schedule 4 to reflect the operational characteristics of the Rolling Stock. [CBH
drafting note — the condition and operation of the Rolling Stock will have an effect on
the cost to service. That is, if the Rolling Stock is lighter then it will result in less wear
on the track and less maintenance etc. This clause 6 is intended to provide a




7.

Light Engine Movement Charge Calculation [CBH drafting note — this has been moved from

mechanism for the parties to agree a discount to the Variable Charge to reflect the

characteristics of the Rolling Stock and their effect on the network.]

[Note — Examples of where a discount factor would be used include:

e "Half wheel wear" weight reduction to reflect a wheel's reducing weight over its

useful life due to latheing.

e "Half fuel” weight adjustments to reflect an average weight of fuel in the

locomotive tank taking into account fuel that is consumed during the journey.]

the OTAA as it is more appropriately dealt with as part of this agreement.]

(&)

The Light Engine Movement Charge will be the Light Engine Movement Rate

which is [insert] cents per GTK as adjusted in accordance with Schedule 3.

(b) The Light Engine Movement Charge for each instance where the Customer
requires the Operator to undertake a Light Engine Movement on the Network
will be calculated by Arc in accordance with the following formula:

LEM = LR x GTK

Where:

LEM = the Light Engine Movement

Charge LR = the Light Engine Movement

Rate

GTK = the number of GTK’s for the Light Engine
Movement, as calculated in accordance with 7(b)
below).

(c) The GTK’s will be calculated by Arc by aggregating the GTK’s of each

movement of Rolling Stock on a Light Engine Movement in accordance with
the following formula:

GTK = DxK
Where:
GTK = the aggregate of the GTK’s per unit of Rolling Stock

D = the gross weight per unit of Rolling Stock (including Operator
Product)
K = the total distance (in kilometres) per movement.




Schedule 3

Variation of Charges

1. Annual Variation of Access Rates

On 1 July of each year (commencing from 1 July 20[XX]), the Access Rates as set
out in Schedule 2 will be inereased-adjusted in accordance with the following formula:

R, = R, X (CP!, + CPl,)

where:

Rn = The Access Rate to apply from 1 July of the applicable year.

Rb = The Access Rate applying at the Commencement Date.

CPIn = the Australian Bureau of Statistics catalogue number
6401.0 Consumer Price Index All Groups — Australia, available from
www.abs.gov.au for 31 March in the applicable year.

CPIb = the Australian Bureau of Statistics catalogue number 6401.0

Consumer Price Index All Groups — Australia, available from
www.abs.gov.au for 31 March 20[XX]

a ha A o -, a) a) a N Q a NO aYa -
i i i iod- [CBH drafting note — if th
charges can be adjusted upwards then it is also reasonable that they can be adjusted
downwards where there is deflation. This is consistent with other access agreements
such as ARTC and OR.]

will-be-referred-to-disputeresolution-underclause-14- [CBH drafting note — this
is one-sided and takes the risk of a material change off Arc without doing the
same for the Customer. It should either apply to both parties or be deleted.
CBH suggests it is deleted as it creates uncertainty over an Agreement term,
which is inconsistent with the intent of the Code.]

2. Rounding

Any amount calculated under this Agreement (including the Charges calculated in
Schedule 2 or any interest in clause 5.5) which exceeds four decimal places will be
rounded to four decimal places. For the purposes of such rounding, if the digit at the fifth
decimal place is:

€) between zero and four (inclusive), the number is to be rounded down to the


http://www.abs.gov.au/
http://www.abs.gov.au/

nearest fourth decimal place; or

(b) between five and nine (inclusive), the number is to be rounded up to the
nearest fourth decimal place.



Schedule 4

Rolling Stock

1. Locomotives

Locomotive Class

Locomotive Power (gross)

Locomotive Power (traction type)

Locomotive tractive effort (continuous)

Maximum Operating Speed

Number of axles

Locomotive axle load (tonnes)

Bogie axle Configuration

Tare Weight (tonnes)

Discount Factor to Tare Weight (tonnes)

Locomotive length over coupling (mm)

Dynamic Brake

Gauge

Radio Equipment Compatible with Arc Train
Control (that is capable of exchanging voice
and data)

2. Wagons

Wagon Class

\Wagon type
Lids

Gross Weight (tonnes)

Tare Weight (tonnes)

Discount Factor to Tare Weight (tonnes)

\Wagon length (mm)

Maximum speed

Number of axles per wagon

Gauge

Bogie wheelbase (mm)

Carrying Capacity (Gross minus Tare)

(tonnes)

Note: All Rolling Stock must comply with any operating restrictions or instructions, and
be registered for use on the Network prior to accessing the Network and at all times
during access.



Schedule 5

Performance Indicators

CBH drafting note -

Reliability No and % of healthy® services Reported publicly by ARTC and used by ARTC and

exiting within tolerance Aurizon Bulk Central Network (ABCN) in standard
Measures related to agreements. NSW Metro Rail Network and Country
no and % of services Rail Network also use consistent healthy/unhealthy
performing according terminology. QR publicly reports similar information
to schedule in a slightly different format. Arc is required to publicly

report information on similar aspects of performance,
but uses a different reporting format which provides
less clarity on performance. Of the options currently
used, the ARTC/ABCN indicator provides the clearest
understanding of network performance.

No and % of unhealthy® Publicly reported by ARTC and reported under standard
services not deteriorating  access agreements for ARTC and ABCN. Provides valuable
further information for understanding of overall network

erformance.

No and % of services that are  Reported publicly by ARTC and used by ARTC and ABCN in

healthy? standard _agreements. QR _publicly reports similar
information in a_slightly different format. Provides
valuable information for understanding of overall network
performance.

Network Availability No and % of services Reported by ARTC under standard access agreement.
rescheduled for the purpose Partially publicly reported by QR. Provides valuable

Measures relating to  of RIM possession information on overall reliability of the train schedule,
availability of network given the demand for network possessions.

for operation of

services

No and % of services Reported publicly by QR and similar information is
cancelled and not publicly reported by Arc. In aggregate these KPIs
rescheduled due to RIM should provide information on services not operated.
(separately  reported  for Provides valuable information on network availability
planned possessions _and and reasons for services not run.

other unplanned reasons)

No and % of services
cancelled and not
rescheduled due to
operator/access holder

No and % of services
cancelled and not
rescheduled for other reasons

Transit times/delays  Average scheduled speed Publicly reported by ARTC. Provides valuable
information on whether network capability is

Measures relating to improving or degrading over time, particularly when in

network delays to conjunction with delay KPIs below.

services

No and % of Services which Reported by ARTC, ABCN. Provides valuable information

transit the Network no later for understanding of overall network performance.
than scheduled transit, within
tolerance

The average above rail delay, Information reported by ARTC, ABCN and OR,
in minutes per transit hour although OR presents the information in minutes per
100 train kilometres. Arc is also required to publicly




The average below rail delay,
in minutes per transit hour

The average unallocated
delay, in_minutes per transit
hour

report on number of delays by cause. Presenting the
information in_minutes per transit hour will provide a
clearer understanding of the impact of delays across
the network and will more readily enable comparison
across networks.

Speed restrictions

Impact of TSRs on train

Reported by ARTC, ABCN and QR. Arc is required to

Measures the impact

running (measured in _total

publicly report KM under TSR.

minutes)

of speed restrictions
on services

Track condition

Track Quality Index (TQI)

Reported by ARTC, ABCN and QR. Should be reported by

TOQIl is calculated over 100m

sections, using 0.5m raw data

Measures track
condition by route
utilised.

by a suitable continuous track
geometry recording car and
may be aggregated and
reported on route basis.

TQl is the sum of the standard
deviations (x3) in each rail for
a 20m inertial top (average
over left and rights rail),
horizontal alignment (versine
over a 10m chord (average
over left and right rail)), twist
over 2.0m and gauge.

route. TQI is consistent with the ARTC approach.]

2“Healthy train” means one that:

e presents to the Network within tolerance, is configured to operate to its schedule and operates in a way that it remains able to

maintain its schedule;

e is running late only due to causes within the Network, but only where the root cause is outside the rail operator’s control; or

e _is running within tolerance, regardless of previous delays.

[CBH drafting note - For the purpose of these KPls, “healthy” and “unhealthy” trains are defined consistent with the definition used by

ARTC and ABCN.

Arc uses the same terminology but with different definitions of healthy/unhealthy. There would be benefit in applying consistent

approach across networks.]

[CBH drafting note - CBH considers consistency in reporting across networks valuable when assessing

infrastructure performance. Publicly available submissions for other domestic rail networks have been

leveraged in determining the list of requested indicators.]
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Executed by

Arc Infrastructure Pty
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Director/Company Secretary
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Executed by
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in accordance with section 127 of the Corporations Act 2001

sign here »

Director
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arc

Nnfrastructure

Operational Track Access

Agreement

([Operator] for [End User])
[Nominated Route(s)]

Arc Infrastructure Pty Ltd
ABN 42 094 721 301

[Insert Company
Name] ABN [insert
ABN]

Note: This Agreement comprises, for the purposes of section 47A of
the Rail Access Code, part of the standard access provisions (being
the part applicable to the arrangements between Arc and an end user’s
nominated Accredited rolling stock operator) where access rights are to
be provided to, and held directly by, an end user (who will then
nominate one or more Accredited rolling stock operators to use the
access rights to provide services to the end user under their separate
transport agreement). This Agreement is based on the following
assumptions:
¢ No conditions precedent are necessary; and
e There is a common commencement date / expiry date for all
Nominated Routes/Scheduled Train Paths.
If any of the above assumptions are not true, then the parties will need to seek to
negotiate amendments
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Operational Track Access Agreement ([End User] Train Paths)

Date »

Between the parties

Arc Arc Infrastructure Pty Ltd
ABN 42 094 721 301

of Level 3, 1 George Wiencke Drive, Perth Airport, Western Australia 6105

Operator [insert Operator’s name]
ABN [insert Operator's ABN]

of [insert Operator’'s address]

Background 1. This Agreement is an arrangement with respect to access based on standard
terms pursuant to the Rail Access Code.

2. Arcis entitled to grant access rights in respect of the Network.

3. Arcis a party to a commercial access agreement with the Customer
under which Arc has granted access rights to the Customer for the
operation of the Services over the certain routes comprised in the
Network.

4.  The Customer has nominated the Operator in respect of the
Customer’s access rights over the Nominated Routes.

5. Arc has agreed to grant to the Operator the rights to operate Services,
using the Customer’s access rights to the Nominated Route(s), on the
terms and conditions in this Agreement.




The parties agree as follows:

5.1  Definitions and interpretation

541.1 Definitions

The meanings of the terms used in this Agreement are set out below.

Term

Meaning

Accreditation

has the meaning given to it under the Rail Safety National Law.
Accredited means to hold Accreditation.

Accredited Owner

an owner (or other person having management and control) of a
railway who is Accredited or taken to be Accredited.

Agreement

this document and its schedules, annexures and attachments.

Anti-Corruption Laws

has the meaning given in clause 26.1(a)(2).

Applicable Part 5 Instrument

a ‘Part 5 instrument’ (as defined in Rail Access Code, section 40(3))
that is applicable to Arc, including the Train Management Guidelines,
the Train Path Policy and the Overpayment Rules.

Arc Indemnified Parties

(@)  Arc and its Personnel; and
(b) each Related Body Corporate of Arc and their Personnel.

Arc’s Network Rules

the Arc Network Safeworking Rules and Procedures issued in
accordance with Arc’s safety management system approved under
Part 3 Division 6 of the Rail Safety National Law together with any
amendments, deletions or additions made to those Arc Network
Safeworking Rules and Procedures in accordance with the safety
management system and this Agreement all-pelicies-and-noticesissued
by-Are-for the purpose of ensuring the safe and efficient use of the
Network_and notified in writing to the Operator. [CBH drafting note —
The definition of these Rules includes other policies and procedures
issued by Arc. This is too broad. Any important rules and policies
should be included in the Rules themselves and not ad-hoc policies
and notices issued from time to time. Otherwise, what exactly
constitutes the Rules is uncertain which makes compliance with them
(including ensuring there are systems for compliance challenging and

costly.

Associated Persons

has the meaning given in clause 26.1(a)(4).

Business Day

a day on which banks are open for business in Perth, Western
Australia excluding a Saturday, Sunday or public holiday.

Change in Control

means, in relation to an entity, any direct or indirect change in Control
of the body other than where the Ultimate Holding Company of the
entity prior to the change in Control continues to be the Ultimate
Holding Company of the body after the relevant change in Control.
[CBH drafting note — see new clause 22.3.]




Term

Meaning

[CBH drafting note — clause 1.4(c) has been deleted which deals with
Material Changes so this definition has been deleted as it was part of
the definition of Material Change.]

means:

: : t existing Rel ;
e e of caleulation.of _

[CBH drafting note — clause 1.4(c) has been deleted which deals
with Material Changes so this definition has been deleted as it was

part of the definition of Material Change.]

[CBH drafting note — these are commercial matters for the Customer

and Arc so have been moved to the CTAA.]

Claim

a claim, demand, action or proceeding of any nature, whether actual
or threatened and includes any claim for payment of money (including
damages) arising otherwise in Law or in equity including by statute,
in tort for negligence or otherwise.

Commencement Date

[insert]

Commercial Track Access
Agreement

the agreement between the Customer and Arc dated on or about the
date of this Agreement by which Arc grants the Customer an
entitlement to access the Seheduled-Train Paths.

Confidential Information

in respect of a party, the terms of this Agreement, all information
provided by that party to the other under this Agreement and any
information that concerns the business, operations, finances, plans or
customers of that party (or that party’s Related Bodies Corporate)
which is disclosed to, or otherwise acquired by, the other party and
which:

(a) is by its nature confidential,

(b) is stated in this Agreement to be confidential;

(©) is designated by a party in writing as being confidential; or

(d) the receiving party knows or ought to know is confidential, but
excludes information which:

(e) is in the public domain at the time of disclosure other than
through the fault of the party receiving it or of anyone to whom
the party receiving it has disclosed it;

) is in the possession of the receiving party without restriction in
relation to disclosure on or before the date on which it is
disclosed to or acquired by that party; or



Term Meaning
(9) has been independently developed or acquired by the receiving
party.
Consequential Loss (a)

any-loss-of -or-damageto-any product (including-Customer
Preduet)-[CBH drafting note — this is already covered by clause
18.4 (which includes an appropriate carve-out, where the loss
is caused by fraud, Wilful Default, or material breach of this
Agreement; if this drafting was not deleted, it would negate the
carve-out in clause 18.4.Jany indirect or consequential loss or
damage, or special or punitive damages; and

(b) any loss of business, loss of profit, economicloss;-loss of use,
loss of business reputation, loss of opportunities_(including loss
of contract (except this Agreement) and loss of bargain (except
this _Agreement), loss of anticipated savings, er—wasted
overheads, loss of production, loss of revenue, any—port,

shipping or demurrage costs or fees, er-any-special-damages
Loveeooilothoenliocoodon oo o bolowe i thie dedaiionor
damage to credit rating,
howsoever arising and whether in any action in contract, tort (including
negligence), equity, or product liability, under statute or any other
basis.
he_followi | luded_f ¢ thi
definition:
[CBH drafting note — the amendments to clauses 18.1, 18.2 and 18.4,
and the proposed updates to clause 19.1, address this carve-out.] {4}

payable—m/—the—gpem{e{—as—a—debt—due)—[CBH draftmq note — not

required (and therefore causes confusion) given clause 19.3 (and see

additional drafting added to clause 19.1 which excludes Conseguential

Loss).]

[CBH drafting note — the proposed updates to clause 19.1 address this
carve-out.] il—any—loss—damage—or—cost—arising—out—of—or—in

connection-with-fraud-or Wilful Default:

[CBH drafting note — not required (and therefore causes confusion)

given clause 18.5 (and see additional drafting added to clause 19.1

which excludes Consequentlal Loss) ] %—Mmeui—mang

draftlnq note — as drafted this Would enable an mdemnlfled person to

claim its (for example) loss of profit which it suffers due to it having to
pay award damages to a third party (noting also that a third party
means any person who is not party to this Agreement, and would
include Arc's related bodies corporate). See proposed clause 19.1(b)
which provides more reasonable carve-out, and removes the risk of
this paragraph having unintended and unreasonable consequences.]

Control

has the meaning in the Corporations Act.

Corporations Act

the Corporations Act 2001 (Cth).

Customer

[insert]

Customer Indemnified Parties

the Customer and its directors, officers, employees, agents and
contractors, but excluding the Operator.



Term

Meaning

Customer Product

means [insert]l-or-any-other product-approved-by-Arc-inwriting,-thatis

transported—bytheOperator—any product which by law can be
transported on a Train Path. [CBH drafting note — Customer Product

should be anything that by law can be transported on the network on
a Train Path. By hardcoding what can be transported, the Agreement
lacks flexibility and means that the Customer must seek Arc's
agreement (and potential renegotiation) for any deviation in the
product transported. Arc should be agnostic as to the product that is
to be transported provided that it is safely transported, which this
Agreement (and the various law) already provides for. If necessary,
product differentiation is usually dealt with in access charges. This is
consistent with other precedents such as the ARTC Track Access

Agreement.

Dangerous Goods Code

the Australian Code for the Transport of Dangerous Goods by Road
and Rail prepared by the National Transport Commission (or
successor body) from time to time.

Default Rate

at the relevant time, the cash rate target then prevailing and published
by the Reserve Bank of Australia on its website (www.rba.gov.au) at
that time plus 53% per annum. [CBH drafting note — CBH considers a
more reasonable rate is the cash rate plus 3%.]

Destination

(@)  for the Scheduled Train Paths, means the destination of the
relevant Train Path as specified in Schedule 1;

(b)  for Non-Scheduled Train Paths, means the destination of the
relevant Train Path provided in accordance with this Agreement
or otherwise agreed between Arc and the Customer (or the
Operator on behalf of the Customer); [CBH drafting note — this
amendment is consequent on the addition of Non-Scheduled

Train Paths.

(© for all Light Engine Movements and other ad hoc entitlements
(including train paths arising by reason of compliance with
Instructions) to access the Network which are provided by Arc
to the Operator on the terms set out in this Agreement, means
the point on the Network specified in an Instruction issued by
Arc in accordance with this Agreement.

Dollars, A$ and $

the lawful currency of the Commonwealth of Australia.

Economic Regulator

means the Economic Regulation Authority Western Australia.

Environment

has the meaning given in the Environmental Protection Act 1986 (WA)
and ‘Environmental’ has a corresponding meaning.

Environmental Condition

any Environmental Harm or any event, circumstance, condition,
operation or activity which is reasonably foreseeable to be likely to
result in Environmental Harm and which in Arc’s opinion (acting
reasonably) may result in Arc or any other person incurring any
material liability or being subjected to a direction of any Government
Agency.

Environmental Harm

any actual or threatened adverse impact or damage to the
Environment and includes ‘environmental harm’ as defined in the
Environmental Protection Act 1986 (WA).

Environmental Law

all present and future Laws concerning Environmental matters
including the Environmental Protection Act 1986 (WA), Conservation
and Land Management Act 1984 (WA), Rights in Water and Irrigation
Act 1914 (WA), Dangerous Goods Safety Act 2004 (WA),
Contaminated Sites Act 2003 (WA), Planning and Development Act
2005 (WA), relevant local and regional planning schemes, Aboriginal
Heritage Act 1972 (WA) and Environmental Protection and
Biodiversity Conservation Act 1999 (Cth).


http://www.rba.gov.au/

Term

Meaning

Expert means the expert appointed to clause 20.4.
Expiry Date 23:59 hours on [insert].

Force Majeure

any cause, event or circumstance (or combination of causes, events
and circumstances) which:

@)
(b)
(©)

is beyond the reasonable control of the party claiming force
majeure;

prevents the affected party from performing its obligations
under this Agreement; and

cannot be predicted, prevented, overcome or remedied by the
exercise by the party affected of a reasonable standard of care
and diligence, [CBH drafting note — it is unreasonable for an
event that is reasonably predictable to qualify as an event of

force majeure.

including:

(d)

(e)

()

9

an act of God, lightning, storm, flood, fire, bushfire, earthquake
or explosion, cyclone, tidal wave, landslide-o+heat-{including

speed-—restrictions—due—to—the —impact—of —heat—or—other
atmospheric—conditionsy,—[CBH drafting note — The broad

categorisation of heat as a force majeure event is not
appropriate as heat is expected during certain periods of the
year. A speed restriction is not a cause, event or circumstance.
It is an operational decision made as a result of a cause, event
or _circumstance. The use of the phrase “adverse weather
conditions” creates ambigquity when read with paragraph (k) of
this_definition which refers to “inclement weather” as these
concepts seem the same. CBH has resolved this by deleting
the reference to “adverse weather conditions” here and leaving
paragraph (k) intact.]

an act of public enemy, war (declared or undeclared),
sabotage, blockade, revolution, riot, insurrection, civil
commotion or epidemic;

the effect of any applicable Australian Laws or enforcement
actions of any court or Australian Government Agency in
response to an epidemic or pandemic which occurs after the
Commencement Date and which could not reasonably have
been foreseen by the party claiming force majeure; or

Industrial Action provided that—in-the—case—of-theOperatoer
being-the-affected-party—only-i the Industrial Action is which
affects-the-logisties-industry-on a national or state-wide basis;
is- and not specific to the affected party's Operator’s-Personnel
and-lastsforlonger-than-28-days; [CBH drafting note — the

requirement for the industrial action to last longer than 28 days
to qualify as force majeure is highly unusual and inappropriate.
As such, it is not reasonable.]

but does not include:

(h)
@

0
(k)

o

loss of customers or loss of market share;

H—the Operator—is—the—affected—party—the failure of, or the
breakdown of or other damage to plant, machinery or
infrastructure except to the extent etherthan-as a direct-result
of a cause, event or circumstance set out in paragraph (¢a) or
paragraph (eg) of this definition;

wet or otherwise inclement weather (other than as described in
paragraph (d) of this definition;

causes, events or circumstances to the extent caused or

contributed to by ifthe-Operator-is-the-affected-party-—any acts
or omissions by the-Operator's-a party's Personnel; or
any event that results in the affected party having a lack of
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Meaning

funds, including money, or inability to use, obtain or access
funds, including money, for any reason.

General Operational
Instructions

means the online database controlled by Arc that contains operational
information and instructions pertaining to the Network, as varied from
time to time.

Good Industry Practice

those practices, methods and acts, as varied from time to time, that are

commonly used by:

(a) in the case of Arc exercising a right or power or performing an

obligation, efficient railway owners in Australia; and

(b) in the case of the Operator exercising a right or power or

performing _an_obligation, efficient above rail operators in

Australia. [CBH drafting note — the Agreement uses this

phrase in various places (including proposed mark ups). CBH

suggests it is a defined term.]

Government Agency

any government, parliament, governmental, semi-governmental,
administrative, monetary, fiscal or judicial body, department,
commission, authority, tribunal, government minister, agency or entity
of any kind.

[CBH drafting note — this definition has been deleted as the clause that

uses the definition has been deleted.]

GST

any tax calculated by reference to the value of goods or services
provided, calculated and levied at the point of sale or supply of the
goods or services and includes GST as that term is used in the GST
Act.

GST Act

A New Tax System (Goods and Services Tax) Act 1999 (Cth) and
includes other GST related legislation.

GTK

a unit of measure representing the movement of the combined mass
Itonne-of Rolling Stock and any eref-Customer Product on or in that
Rolling Stock travelling over a distance of 1 kilometre. [CBH drafting
note — the previous sentence is not correct. It is not “or” Customer
Product. It is the combined mass of the Rolling Stock and any
Customer Product travelling 1km. The examples given below are

correct.]

By way of example:

€) 1 tonne of unloaded Rolling Stock travelling over a distance of
1 kilometre is equal to 1 GTK.

(b) 1 tonne of Roling Stock carrying 1 tonne of Customer Product
over a distance of 1 kilometre is equal to 2 GTK’s.

(© 1 tonne of Rolling Stock carrying 1 tonne of Customer Product
over a distance of 5 kilometres is equal to 10 GTK’s.

Incident

a breakdown, accident or emergency on the Network which involves
the Operator and which causes or may reasonably be expected to
pose a danger of causing any one or more of the following:

€) material damage to or interference with the Network;



Term

Meaning

(b) material damage to property;
(©) material personal injury to any person;
(d) an Environmental Condition;

(e) a Category A or a Category B notifiable occurrence as defined
in the regulations to the Rail Safety National Law;

4) an incident which requiring notification under the Standards
and/or the Dangerous Goods Code; or

() anincident not already described in paragraphs (a)-(f) above
and requiring notification under any Law relating to safety or the
environment.

Industrial Action

a strike, lockout, stoppage, go slow, labour disturbance, demarcation
or industrial dispute or other industrial action.

Insolvency Event

the occurrence of any of the following events in relation to a person:

[CBH drafting note — this is an arbitrary amount and it will

depend on the entity. In summary, an Insolvency Event is
where the person cannot pay their debts. If the $1 million
judgement has this effect then it will be caught by the other
provisions below. If not, it should not be a deemed an
insolvency event and trigger a default and termination rights.
This is_consistent with the treatment of insolvency events in
other regimes such as ARTC.]

(@)  the person suspends payment of its debts generally, or is or
becomes unable to pay its debts when they are due, or is or
becomes unable to pay its debts within the meaning of the
Corporations Act;

(b)  the person enters into, or resolves to enter into, any
arrangement, composition or compromise with, or assignment
for the benefit of, its creditors or any class of them, other than
for purpose of a bona fide reconstruction or amalgamation;

(©) a receiver, receiver and manager, administrator, liquidator,
trustee or similar official is appointed, or a resolution to appoint
is passed, to a person or over any of the person’s assets or
undertakings;

(d) an application or order is made for the winding up or dissolution
of the person (other than an application which is stayed,
withdrawn or dismissed within 10 Business Days), or a
resolution is passed or any steps are taken to pass a resolution
for the winding up or dissolution of the person, except for the
purpose of an amalgamation or reconstruction;

(e) the person is deregistered or any steps are taken to deregister
the person under the Corporations Act;

() the person ceases to carry on business; or

(g) any event analogous or having a substantially similar effect to

any of the events described above happens in connection with
that person.

Instructions

all instructions and directions, including instructions and directions of
the kind listed in Schedule 4, issued by Arc from time to time which:

(&) ensure, facilitate or encourage the proper, efficient, safe and
lawful:

1) use of and access to the Network by all Network users;



Term Meaning
and
(2) management of the Network by Arc;
(b) are consistent with the Train Management Guidelines; and

(©)

are given with a view to minimising the disruption to the
Operator in a manner which is reasonable in the circumstances
and taking into account the valid objectives of Arc (as set out in
paragraphs (a) and (b) of this definition) in issuing the
instruction or direction,

but does not include instructions and directions which:

(d)
(e)

(f)

derogate from the Train Paths;

prevent the Operator from running a Service of the nature of
the Services contemplated at the Commencement Date or as
agreed between the parties from time to time; or

are given for the purpose only of achieving Arc’s internal
commercial objectives unrelated to the valid objectives of Arc
as set out in paragraphs (a) and (b) of this definition,

unless the instructions or directions:

(9)
(h)
()
0
(k)

are Train Control Directions properly given;
relate to emergencies or material safety issues;

are given to implement or support the Train Management
Guidelines;

are necessary to prevent or to minimise the effect of a material
breach of this Agreement; or

are otherwise authorised by this Agreement,

and a reference to Arc in this definition of Instructions includes also a
reference to Arc’s Personnel.

Law

(@)

(b)

(€)
(d)

(e)

Commonwealth, state and local government legislation,
including regulations, by-laws, orders, awards and
proclamations;

legislation of any other jurisdiction with which the relevant party
must comply;

common law and equity;

Government Agency requirements and consents, certificates,
licences, permits and approvals (including conditions in respect
of those consents, certificates, licences, permits and
approvals); and

any decision, rule, ruling, binding order, interpretative decision,
directive, guideline, request or requirement of any Government
Agency or other authority with which the relevant party is legally
required to comply.

Liability

(@)

(b)

any cost, expense, liability, claim, charge, loss, outgoing or
payment of any kind, including legal fees and disbursements
(en-afulbindemnity-basisreasonably incurred) and interest; and
[CBH drafting note — a full indemnity basis means that all costs,
even wasted ones, will be recoverable. This is not reasonable.]

if the context permits also includes any claim or demand for the
payment of money, whether liquidated or not.

Light Engine Movement

the movement of a Train instigated by the Operator for a primary
purpose other than the transport of Customer Product, including but

not limited to:

(&) Rolling Stock service or repairs;

(b)  retrieval and movement of failed Rolling Stock;

(c) movement of replacement Rolling Stock, or movement of

additional required Rolling Stock;



Term Meaning
(d) relocation or storage of Rolling Stock; or
(e) testing or trials of Rolling Stock,
save that Light Engine Movements do not include Services
transporting Customer Product utilising a Scheduled Train Path.
LightEngine-Movement Charge  achargefortherightto e Light Engine Movementsin ordan

with-clause 3. 7as-setoutinSchedule 2. [CBH drafting note — this has
been moved to the CTAA. |

Maintenance Calendar

a document either provided to the Customer or published by Arc on its
website and updated in accordance with clause 9.4 which sets out all
planned repairs, maintenance or upgrading of the Network and, to the
extent they are known, unplanned or emergency repairs, maintenance
or upgrading of the Network. [CBH drafting note — see amendments

to clause 9.4.]

Maintenance Standards

has the meaning in clause 6.1. [CBH drafting note — see amendments

: odic i

to clause 6.1.]

[CBH drafting note — this definition is used in clause 9.4 only where it
is used for clarity (that is, that Arc can take Possession of the Network
at any time to undertake repairs etc.) As such, it doesn’t appear to be
needed. CBH suggests it is deleted unless there is a clear rationale

for it.

Master Control Diagram

a diagrammatic or electronic record covering specific parts of the
Network which shows all train paths including the Scheduled Train
Paths.

MaterialChange

- [CBH drafting note —
clause 1.4(c) has been deleted which deals with Material Changes so
this definition has been deleted.]

Maximum Track Axle Load

Unless otherwise agreed with Arc, the axle load limit for the relevant
parts of the Network that Trains utilising Seheduled-Train Paths will
travel on, as set out in Schedule 1.

[CBH drafting note — this amendment is to provide flexibility to the

definition.

Maximum Train Length

the train length limit for relevant parts of the Network that Trains will
travel on, as set out in Schedule 1.

Modern Slavery

has the meaning given to it in the Modern Slavery Act 2018 (Cth).

Modern Slavery Laws

means all applicable Laws concerning Modern Slavery or similar
matters including the Modern Slavery Act 2018 (Cth).

Month

a calendar month.

. . ”

effectof the-eventorcircumstance: [CBH drafting note — clause 1.4(c)




Term

Meaning

has been deleted which deals with Material Changes so this definition
has been deleted as it was part of the calculation of Material Change.]

Network the railway network and associated infrastructure in Western Australia
under the ownership or control of Arc or its Related Bodies Corporate
from time to time.

Network-Lease any-lease-or-sublease-to-Arc-or-itsRelated je iy
infrastructure-which-forms-part-of the Network. [CBH drafting note —
the references to 'Network Lease' in clause 17 have been deleted.]

Network-lLessor a-lessor-or-sublesser(as-applicable)-undera-Network-Lease. [CBH

drafting note — the references to Network Lessor have been deleted
where they appear in this Adgreement so this definition is not

necessary.]

Nominated Route

—that part of the Network in respect of which this Agreement provides
access, being that comprised in the routes as listed in Schedule 1.

Non-Scheduled Train Paths

those Train Paths, other than the Scheduled Train Paths, that may be
provided in accordance with this Agreement or otherwise agreed
between Arc and the Customer (or the Operator on behalf of the
Customer). [CBH drafting note — the agreement as drafted does not
provide for Non-Scheduled Train Paths. These are an invaluable
service which allow for efficient use of the Network and are important
for Customers like CBH who operationally need access to Train Paths
on an ad-hoc basis.]

Operator Indemnified Parties

the Operator and its Personnel, but excluding Arc Indemnified Parties.

Origin (a) for the Scheduled Train Paths, means the origin of the relevant
Train Path as specified in Schedule 1;

(b)  for Non-Scheduled Train Paths, means the origin of the
relevant Train Path provided in accordance with this Agreement
or otherwise agreed between Arc and the Customer (or the
Operator on behalf of the Customer); and [CBH drafting note —
this amendment is consequent on the addition of Non-
Scheduled Train Paths.]

{b)(c) for all Light Engine Movements and other ad hoc entitlements
(including train paths arising by reason of compliance with
Instructions) to access the Network which are provided by Arc
to the Operator on the terms set out in this Agreement, means
the point on the Network specified in an Instruction issued by
Arc in accordance with this Agreement.

Park the—exercise—of-the—right-to stand a Train or Rolling Stock on the
Network for any period longer than the usual standing time allowed for
under a Train Path in accordance with the Train Management
Guidelines.

i I cor the ri ’ .  Sel .

Personnel directors, officers, employees, agents, contractors and licensees

provided that Arc’'s Personnel excludes the Operator, the Customer
and their respective personnel.

Possession of the Network

closure of the relevant part of the Network to all traffic for the purpose
of effecting repairs, maintenance or upgrading.

Rail Access Code

the Railways (Access) Code 2000 (WA).

Rail Safety National Law

the Rail Safety National Law (WA) as applied by the Rail Safety
National Law Application Act 2024, including the Rail Safety National
Regulations (WA) 2024 and the Rail Safety National Law (WA)
(Alcohol and Drug Testing) Regulations 2024.

Related Body Corporate

has the meaning given to that expression in the Corporations Act.



Term Meaning
RelevantTax
- [CBH drafting note —
clause 1.4(c) has been deleted which deals with Material Changes
so this definition has been deleted as it was part of the definition of
Material Change.]
Rolling Stock a locomotive, carriage, e~wagon or other vehicle permitted for use on

the Network, as set out in Schedule 5 (as varied from time to time in
accordance with clause 5.3(c)).

Safety Interface Agreement

has the meaning described in clause 5.9.

Scheduled Train Paths

an entitlement to access the Nominated Route by reference to the
Maximum Track Axle Load, Maximum Train Length, Rolling Stock, day
of the week and departure, transit and arrival times between the Origin
and Destination, as set out in Schedule 1, and as may be amended
from time to time under the Commercial Track Access Agreement.

Service

the operation of a Train on the Network by the Operator.

Productior-the-Customer-underthe Transport-Agreement-or

for-access-granted-pursuant-to-this-Agreement:
[CBH drafting note — the definition proposed by Arc is very narrow and
means that the parties will have to re-negotiate a Train Path if there is any
change in the Customer Product. This may be solved by having a wide
definition of Customer Product, which CBH is also suggesting. However,
the restrictions in the definition are not required and a wide definition is
more appropriate. This agreement already has protections for Arc as to
how the Network is used. This further restriction is not necessary or

reasonable.]

Standards

the Australian Standard AS4292- Rail Safety Management (Part 1:
General and Interstate Requirements), and any other principles and
standards prepared, approved and published by the Standards
Australia in relation to rail safety.

Term

is defined in clause 2.

Track Access Permit

a permit issued by Arc which allows a person to enter the rail corridor
within which the Network is located.

Train

the combination of Rolling Stock used to operate Services.

Train Control

the control of trains on the Network by Arc or its Personnel.

Train Control Centre

the facility or facilities maintained and operated by Arc or its Personnel
at any geographic location for the purposes of communication with
Train Crew in order to exercise Train Control.

Train Control Directions

all Instructions issued by Arc or its Personnel relating to management,
continuity and safe operation of Train movements on the Network,
including Instructions concerning the actual movement, deployment or
placement of Trains.

Train Crew

a person or persons operating a Train.

Train Management Guidelines

Arc’s train management guidelines approved under the Rail Access
Code and includes any amendments to, or replacement of, those
guidelines approved by the Economic Regulator from time to time.

Train Manifest

a notice, in electronic form, prepared by the Operator in relation to a
Service and containing the following details in relation to that Service:

(&) the designated Train number for the Service and its origin and
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destination;
(b)  the Track Access Permit Number for each of the Train Crew;

(c) the date the Service will commence its operation on the
Network;

(d) the identification number of the locomotive or locomotives that
will operate the Service in the order in which they will form the
Train;

(e)  the number of Rolling Stock in the Train;
()] the gross mass of the Train and the axle load;
(g) the length of the Train and the number of wagons or carriages;

(h)  for all Rolling Stock in the Train in the order in which it will be
placed, leading end first, the following information:

(1) Rolling Stock identification number;
(2) Rolling Stock classification;
3) working mode;

4) gross weight of the Rolling Stock (which weight must
not be less than the tare weight for that Rolling Stock
as set out in Schedule 4);

(5) all data provided by the Other Weighing System; and

(6) the class of any dangerous goods (as described in the
Dangerous Goods Code) carried in the wagon.

Train Path

an entitlement to access the Network by reference to certain
specifications relating to the Maximum Track Axle Load, Maximum
Train Length, Rolling Stock, day of the week and to departure, transit
and arrival times between entry and exit points on the Network and
includes the following types:

(@) the Scheduled Train Paths_and the Non-Scheduled Train
Paths;

(b)  train paths provided to the Operator pursuant to clauses 3.6
and 3.7; and

(c) all other ad hoc entitlements (including train paths arising by
reason of compliance with Instructions) to access the Network
which are provided by Arc to the Operator on the terms set out
in this Agreement and otherwise on such terms as Arc may
stipulate in accordance with this Agreement or as otherwise
agreed between the parties,

as granted, amended or varied in accordance with this Agreement or
the Commercial Track Access Agreement.

Train Path Policy

means the Train Path Policy applicable to Arc, approved or
determined pursuant to the Rail Access Code including any
amendments to or replacements of that policy approved by the
Economic Regulator from time to time.

interface—with—any—technology—that —-Arc—implements—during—the
Ferm-[CBH drafting note — this definition has been deleted as the

clause that uses the definition has been deleted.]
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Transport Agreement

an agreement between the Customer and the Operator for the
provision of rail haulage services to transport Customer Product
utilising the Train Paths.

Ultimate Holding Company

has the meaning in the Corporations Act. [CBH drafting note — this
concept is used in the new clause dealing with Change of Control.]

Wagon Load

the weight of an individual wagon attached to a Train, and includes the
weight of the physical wagon and the weight of the product carried in
that wagon.

Wagon Weighing Device

a device or combination of devices which is:

(@) calibrated, in accordance with a recognised industry standard,
to measure; or

(b) determined by an authority which provides independent
assurance to be capable of measuring; or

(c) agreed by the parties to be capable of measuring,
Wagon Loads.

Weekly Planning Meeting

has the meaning in clause 3.11. [CBH drafting note — this is defined in
the new clause 3.11.]

Weighing System

a system that measures Wagon Load using a Wagon Weighing Device

and which:

(@) is owned and operated by Arc (Arc’s Weighing System) at
a point on the Network that Trains utilising Scheduled Train
Paths will traverse; or, where Arc’s Weighing System is not
available or operational:

(b)  is owned and operated by the Customer or the Operator (Other
Weighing System), provided that the Other Weighing System
is maintained at all times such that it meets the requirements of
a Wagon Weighing Device under this Agreement.

Wheel Condition Monitor

a system that measures the condition of the wheels on a wagon and
which can also weigh that wagon, and which is owned and operated
by Arc at a point on the Network that Trains utilising the Scheduled
Train Paths will traverse.

Wilful Default

any wilful, intentional, wanton or reckless wrongful act or omission
carried out or omitted to be done with:

(@) knowledge of, or reckless indifference as to, the
wrongfulness of the conduct; or

(b) a reckless disregard for. wanton indifference to, or
knowledge of, the harmful consequences of the act or
omission.

Working Timetables

operating data for all or part of the Network issued as part of Arc’s
Network Rules and as amended from time to time.

Year

a 12 month period commencing on 1 July and ending on 30 June.




5.21.2 Interpretation

In this Agreement unless the context otherwise requires:

(@)
(b)
(©)

(d)

()

()
(9)
(h)
(i)
)

(k)

0

(m)

(n)

(0)
(9)

(a)

(r)

singular words will also have their plural meaning and vice versa;
a reference to one gender includes all genders;

a reference to a person includes a natural person, firm, body corporate,
unincorporated association, partnership, joint venture and Government Agencies;

an obligation, liability, representation or warranty:

(1) in favour of two or more persons is for the benefit of them jointly and
severally; and

(2) on the part of two or more persons binds them jointly and severally;

a reference to a party to a document include that party’s executors,
administrators, successors, substitutes (including persons taking by novation)
and permitted assigns;

areference to the consent of a party means the prior written consent of that party;

headings are for convenient reference only and do not affect the interpretation of
this Agreement;

a reference to a clause, annexure or a schedule is a reference to a clause,
annexure or schedule of this Agreement;

a thing (including any amount) is a reference to the whole and each part of it;

where any party comprises more than one person then all of those persons
together as well as each of them individually must comply with that party’s
obligations under this Agreement;

a reference to any Law includes:

1) that Law as amended or re-enacted,;

(2) a statute, regulation or provision enacted in replacement of that Law;

3) any regulation or other statutory instrument made or issued under that
Law; and

4) any amendment made to a statute, regulation or provision as a

consequence of another statute, regulation or provision;

a reference to a clause, a schedule, an agreement or any other document,
instrument, publication or code is a reference to the clause, schedule, agreement,
document, instrument, publication or code as varied or replaced from time to time;

a reference to an agreement other than this Agreement includes an undertaking,
deed, agreement or legally enforceable arrangement or understanding, whether
or not in writing;

a reference to a body (including an institute, association or authority), other than
a party to this Agreement, whether statutory or not:

() which ceases to exist; or
(2) whose powers or functions are transferred to another body,

is a reference to the body which replaces it or which substantially succeeds to its
powers or functions;

a reference to ‘includes’ or ‘including’ must be construed without limitation;

a reference to termination of this Agreement includes the expiry of the Term of
this Agreement;

where time is to be reckoned by reference to a day or event, that day or the day
of the event will be excluded,;

where the day on or by which any thing is to be done is not a Business Day, that
thing must be done on or by the next Business Day;-and



(s) where a word or expression is defined, cognate words and expressions will be

®

construed accordingly;

when a party is performing its obligations and exercising its rights and powers

s)(u)

under this Agreement, it must act in accordance with Good Industry Practice
unless this Agreement otherwise explicitly provides; and [CBH drafting note — this
rule of interpretation avoids the need for specifying Good Industry Practice
throughout the document. This should be a standard which each party generally
adopts as part of performing its obligations and exercising its rights under this

Agreement.]

whenever a party is exercising a right or power (including but not limited to any

discretion, approval or consent), the party must act reasonably and without
unreasonable delay in exercising that right or power.[CBH drafting note — safe
and efficient operation of the network is likely to be best achieved if the parties
are acting reasonably and without unreasonable delay with each other. Further,
this simple rule of interpretation avoids the need to include reasonable gualifiers
through the agreement, thereby making this agreement easier to read. If this
clause is not included in this agreement, all references in this document to a party
exercising a right or power (including but not limited to any discretion, approval
or_consent) should be amended to expressly state that the party must act
reasonably and without unreasonable delay in exercising that right or power.].

5.31.3 Exclusion of the contra proferentem rule

5414

A provision of this Agreement must not be construed to the disadvantage of a party merely
because that party was responsible for the preparation of this Agreement or the inclusion
of the provision in this Agreement.

Rail Access Code

(@)

(b)

Nothing in this Agreement requires Are-a party to do (or omit to do) anything
contrary to the Rail Access Code erany-ApplicablePart-5-nstrumentand the

parties agree that they will comply with the Rail Access Code.

If there is any inconsistency between this Agreement and any Applicable Part 5

Instrument, this Agreement takes precedence over the Applicable Part 5
Instrument to the extent of that inconsistency unless this Agreement expressly
provides otherwise. [CBH drafting note — these provisions have been amended
to make the order of preference given to the various documents clear.]

{b)(c) The parties acknowledge and agree that, except where directed by the Economic

(d)

Regulator in accordance with the Rail Access Code, it is in Arc’s sole discretion
if and when it may seek approval of the Economic Regulator for any amendment
or replacement of any Applicable Part 5 Instrument and, without limitation:

(1) Arc’s discretion continues unchanged at all times, irrespective of any
previous amendments or replacements; and

(2) nothing in this Agreement prevents or limits Arc from requesting any
such amendment or replacement (nor, having taken any preliminary
steps with respect to any proposal, requires Arc to proceed to seek
approval for any amendment or replacement.

The parties acknowledge and agree that nothing in this Agreement restricts or

prevents the Operator (or any party) from making submissions to the Economic
Requlator in respect of any matter under or in connection with the Rail Access
Code. [CBH drafting note —this amendment and the amendment to clause 21.2 is
to _ensure that the Operator can fully engage with the ERA in respect of this
Agreement and the Rail Access Code.]




1.5

that-provision—will-be—retained-unless-the-parties—othenvise-agree. [CBH drafting note —

this clause should be deleted as it is unreasonable. The standard access provisions (SAP)
represent the starting point for negotiations of the access agreement. They do not represent
the access agreement that has in fact between negotiated and agreed by the railway owner
and access holder. CBH is concerned that this term potentially allows Arc to seek changes
to the SAP which are different to what has been negotiated and agreed with access holders,
then use the changed SAP as a basis to force change of the agreed access agreement.]

Productivity and efficiency variations

(a) Subiject to the terms of this Agreement and without prejudice to each party’s rights
in respect of this Agreement:

(D a party, during the term of this Agreement, may notify the other party of a
proposed variation to this Agreement to promote, or accommodate, a
demonstrable efficiency or productivity improvement (Productivity
Proposal); and

(2) where a party is notified of a Productivity Proposal, that party must, in good
faith:
(A) consider that Productivity Proposal having regard to any relevant

factors including the costs, benefits and impacts of the
Productivity Proposal on each of the parties, on the Services and
on the operation and use of the Network, and whether the
Productivity Proposal would result in a capacity increase for the
Network, or efficiency improvements in one or more elements of
the supply chain; and

(B) if requested by the other party, participate in discussions
concerning the Productivity Proposal with a view to determining
what (if any) amendments to this Agreement the parties are

willing to agree.
(b) If, despite reasonable consideration, a party declines to pursue all or part of a

Productivity Proposal after complying with clause 1.5(a), that party must provide
written confirmation to the other party of its reasons for doing so.




(c) If the parties agree to make amendments to this Agreement, the parties must do all
things reasonably necessary to give effect to those amendments in accordance with

this Agreement.

[CBH drafting note — this clause is taken from the OR Rail Standard Access Agreement (clause 1.3). It
promotes efficiency through collaboration between the parties.]

6:2  Term of this Agreement

€)@ This Agreement commences on the Commencement Date and, unless
terminated earlier in accordance with the terms of this Agreement, expires on the
Expiry Date (the Term).

{eh(b) Subject to clause 2(c), if the term of the Transport Agreement is extended beyond
the Expiry Date, the Operator may seek Arc’s consent to extend the Expiry Date
by the same period, such consent to not be unreasonably withheld.

{e)(c) Notwithstanding clause 2(b), the Term will not be extended beyond the term of
the Commercial Track Access Agreement.

#-3 ___ Track access rights

+13.1 Acknowledgement

Arc hereby confirms and the Operator acknowledges that:

€) Arc has granted the Scheduled Train Paths and the Non-Scheduled Train Paths
to the Customer pursuant to the Commercial Track Access Agreement; and

(b) the Operator may only use the Scheduled Train Paths and the Non-Scheduled
Train Paths referred to in clause 3.1(a) to operate Services pursuant to this
Agreement-.

+23.2_Grant to Operator of right to operate Services using Train Paths

(a) Arc grants to the Operator the right to operate Services on the Nominated Routes
using the Seheduled-Train Paths referred to in clause 3.1(a) on the terms set out
in this Agreement.

(b) Arc grants to the Operator the right under this Agreement to submit on behalf of
the Customer a request to Park in accordance with this Agreement and the
Commercial Track Access Agreement. [CBH drafting note — this is included as
part of the amendments to the parking regime in clause 3.10.]

#33.3 _Nature and scope of operational rights

{e)(a) Nothing in this Agreement gives the Operator any right, title or interest of any
proprietary nature in the Network.

{)(b) Notwithstanding clauses 3.1 and 3.2, the Operator’s right to operate any Service
on the Network (including Services on a Nominated Route using a Scheduled
Train Path referred to in clause 3.1(a)) is subject to:

() the terms of this Agreement (including clauses 6, 9.4, 16 and 17.3),
including the exercise, or operation, of rights, entitlements, limitations
or exclusions under any of them;

(2)

the—relevant-SafetyInterface—-Agreement; [CBH drafting note — the

clause above regarding satisfying obligations and compliance are
inconsistent with clause 20.1 which requires the parties to continue to




perform their obligations notwithstanding any dispute between them. In
circumstances where the parties are in dispute as to compliance with
this agreement, the Customer’s right to utilise a Train Path should
continue until that dispute has been resolved.]

4)(3)  the Commercial Track Access Agreement being in force effective-at-all

times-during-the Term-and a Safety Interface Agreement being effective
in force at al-times—during-the—Termthe time the Train Path is to be

utilised; [CBH drafting note — the word “effective” is of unclear legal
meaning. CBH understands this to mean “in force”, hence the drafting
change. The OTAA and SIA should be in force at the relevant time. It is
not necessary for them to be in force at all times during the Access

Term.]

24 the Trains utilising the Train Path being comprised of Rolling Stock (or
such other combination of locomotives, carriages, aneg-wagons and other
vehicles agreed to in writing by Arc);_[CBH drafting note — this is
consistent with the equivalent provision in the Track Access

Agreement.
(38———emergencies—or-material-safetyconsiderations; [CBH drafting note —

this term is vague and therefore creates commercial uncertainty which
in turn is likely to lead to disputes. For example, what is an emergency
and what if the emergency was caused by Arc? This is better managed
through other, more fulsome, terms of the contract such as the force
majeure clause.]

“(5) the Train Management Guidelines and Arc’s Network Rules; and
(5)(6) all applicable Laws.

743.4 No other access

The Operator must not access or attempt to access the Network in any way other than as
expressly permitted under this Agreement or any other written agreement between the

parties.

74.53.5 Extension and Renewal

This Agreement may only be extended in accordance with clause 2(b) or by written
agreement between the parties. This Agreement does not automatically renew and may
not be held over.

+63.6 _Early and late services

(@)

(b)

Notwithstanding clause 3.3, Arc must use its reasonable endeavours to
accommodate a Service:

(1) which is running early or late;

(2) is presented at the point of entry to the Network late; or

(3) is presented at the point of entry to the Network more than 15 minutes
early,

by providing a Train Path for that Service at Arc’s first available opportunity
(subject to the Train Management Guidelines).

Both parties must, subject to this Agreement, use their reasonable endeavours
to:

(1) ensure that such Services which are running or presented late, when
compared with the relevant Train Path or Train Control Directions,
recover the lost time;

(2) ensure that such Services which are presented more than 15 minutes
early depart the Network no later than the scheduled time; and

(3) mitigate the effects of any liability, loss or damage arising out of any



Services which are running or presented late.

(c) Nothing in this clause 3.6 requires Arc to provide a Train Path where to do so
would be inconsistent with the Train Management Guidelines or Arc’s obligations
(consistent with the Train Management Guidelines) to a user of the Network other
than the Operator (where such obligations had first arisen before the first entry of
the Train on the Network to which this clause 3.6 relates).

++3.7 _Light Engine Movements

Upon request by the Operator, Arc will use reasonable endeavours, may—in-its-abselute
diseretion—and-subject to the Train Management Guidelines, grant the Operator a Train
Path for the operation of a Light Engine Movement by the Operator using that Train Path-

(@)

Meovement-Charge-in-accordance-with-clause4. [CBH drafting note — Arc should
not have an absolute discretion for Light Engine Movements given their
importance. Subclause (b) has been moved to the CTAA as it is _more
appropriately a matter as between the Customer and Arc.]

#83.8 _Supply chain management

The parties, together with the Customer (collectively, the Stakeholders), agree to work
together to manage and optimise the efficiency of the supply chain as it applies to the
Customer’s rail operations and the Network, including, where agreed:

(a) holding regular meetings involving senior representatives of all Stakeholders to
review operational performance and to agree improvement strategies;

(b) providing data relating to the Stakeholder’s role in the supply chain, on a regular
basis, to the other Stakeholders; and

(c) the commitment of personnel and other resources by each Stakeholder to
develop and maintain a common data set and reporting format which
demonstrates the performance of each aspect of the supply chain.

#93.9 Working Timetable

€)) Arc must ensure that the Operator receives details of, or has access to, those
parts of the Working Timetables relating to the Train Paths (including any updates
or revisions to those parts).

(b) Arc must as soon as reasonably practicable notify the Operator of any changes
to the Working Timetables that may affect the provision of the Services. Any
Instruction which relates to the provision of the Services will be deemed to be
notice of a change to the Working Timetables for the purposes of this clause 3.9.

#103.10  Master Control Diagram

(a) As soon as reasonably practicable after the Commencement Date and thereafter
following any variation to Schedule 1, Arc must incorporate the Scheduled Train
Paths and the Non-Scheduled Train Paths into the Master Control Diagram.

(b) Arc must ensure (subject to any confidentiality or legal requirements) that the
Operator and the Customer receive details of, or have access to, those parts of
the Master Control Diagram relating to the Train Paths (including any updates or
revisions to those parts) in accordance with Arc’s standard procedures relating to
access by persons other than Arc to the Master Control Diagram.

#2313.11  Parking

The parties acknowledge and agree that the grant of the right to operate Services on the




Network under this Agreement includes the right to Park to the extent determined in
accordance with the applicable Commercial Track Access Agreement and otherwise only
with the prior written consent of Arc, which must not be unreasonably withheld.

[CBH drafting note — the amendments to this clause are to make it more reasonable from
an operational perspective. The Parking rights are appropriately set out in the CTAA and
this clause points to those.]

3.12 Weekly Planning Meeting

(a) The parties agree that:

(D Arc will participate in a weekly meeting (Weekly Planning Meeting) with
the Operator for the objective of having Arc negotiate and agree with the
Operator _(on_behalf of the Customer) any requested variations to
Scheduled Train Paths and requested allocation of Non-Scheduled Train
Paths for the following week from Monday to Sunday (which when agreed,
and together with the Scheduled Train Paths which have not been varied,
will constitute the Weekly Train Path Plan);

(2) Arc and the Operator will dedicate appropriate and sufficient resources to
the Weekly Planning Meeting to ensure it can function effectively and
efficiently; and

(3) use all reasonable efforts to negotiate and agree the Weekly Train Path
Plan.
(b) When the Weekly Train Path Plan has been agreed:
(1) as soon as reasonably practicable following the Weekly Planning Meeting,

Arc will issue to the Operator a notice showing varied Scheduled Train
Paths and Non-Scheduled Train Paths for the following week; and

(2) to the extent that circumstances arise which cause the Customer or an
Operator to seek subsequent variations to a Weekly Train Path Plan, Arc
will seek to accommodate those variations.

[CBH drafting note — this clause is suggested to be included as it creates the mechanism for allocating Non-
Scheduled Train Paths which allows for more efficient use of the Network. It also encourages collaboration between

the parties.]

8.4  Charges;invoicesand-paymentNOT USED




[CBH drafting note — this concerned the Parking Charge and the Light Engine Movement Charge which
have both been moved to the CTAA as they are a commercial matter between the Customer and Arc.]







9.5  Control and management of access to the Network and use of
the Network

9.15.1 Arc to control

Control of the Network and management of access to the Network remains at all times with

Arc.

9.25.2 Arc’s obligations

Arc must at all times during the Term:

(@)
(b)
()

(d)

()

(f)

(9)

undertake the function of Train Control over the Network;
comply with the Train Management Guidelines;

make the Nominated Route available at the relevant times to enable the Operator
to use the Train Paths granted by Arc to the Customer pursuant to the
Commercial Track Access Agreement on the terms of this Agreement;

request, record and collate information received from the Operator and other
users of the Network for the purposes of generating invoices referred to in clause
4.2 and effectively exercising the functions referred to in clauses 5.2(a) and
5.2(b);

maintain and operate the Train Control Centre and a communication system for
the purpose of communication with the Operator and other users of the Network,;

provide the Operator with details, as soon as reasonably practicable of an
operating incident (including an Incident) which has affected or could potentially
affect the ability of any Train to retain its Train Path, or otherwise affect its security
or safety or the security and safety of the freight or Train Crew; and

comply with all Laws which are applicable to Arc’s obligations under this
Agreement.

9.35.3 Operator’s obligations in relation to Rolling Stock



@)

(b)
(©)

(d)

(e)

The Operator must at all times during the Term ensure that:

(1) each Train operated by the Operator on the Network is at all times in a
good and safe operational condition and complies with all relevant
Laws, the requirements of the Operator's Accreditation and the
requirements of Arc’s Network Rules; and

(2) all of the equipment and Rolling Stock used by the Operator on or in
connection with the Network is maintained to a sufficient standard of
safety and to a sufficient level of operational efficiency,

but in any case in respect of a particular matter to standards set out in all relevant
volumes as amended or superseded from time to time, and published on Arc's
website, of: [CBH drafting note — Arc should publish these on its website so it is
clear to all parties the standards that apply.]

3) the ‘Railways of Australia Manual of Engineering Standards and
Practices’; and

4) the draft code of practice on rolling stock issued or published by the
Australasian Railways Association or the Rail Industry Safety and
Standards Board, as the case may be, and, if that draft code of practice
is subsequently endorsed by the Commonwealth of Australia (including
any Government Agency) for national implementation (including on the
Network), then such code of practice once it is so endorsed.

The Operator may only use the Rolling Stock to provide the Services.

If the Operator proposes to change any Rolling Stock used to provide the
Services, the Operator must first obtain the consent of the Customer and, if it obtains such
consent, request Arc’s consent in writing for that change (such consent not to be
unreasonably withheld) as soon as reasonably possible but in any event no later
than 10 Business Days prior to the time the proposed change is scheduled to
occur, and if consent is notified in writing by Arc, Schedule 5 will be varied
accordingly. The Operator must not change any Rolling Stock used to provide the
Services except with the Customer's and Arc’s prior consent in accordance with
this clause._[CBH drafting note — given the consequences of such a change the
Customer must consent to the decision.]

At all times that a Train is operated on the Network, the Operator must ensure
that all wagons and carriages comprised in that Train are loaded evenly:

(1) in a manner that will ensure the Operator can comply with
clause 5.5(a)(10);

(2) below or up to the lower of:
(A) the rated carrying capacity of the relevant Rolling Stock; and
(B) the Maximum Track Axle Load for the relevant Train Path.

Where any wagon or carriage comprised in a Train operated;—orlikely—to-be
operated; by the Operator under this Agreement is not loaded in accordance with

the requirements of clause 5.3(d), as may be determined by Arc acting
reasonably (including by use of a Weighing System or a Wheel Condition
Monitor):

1) Arc may, notwithstanding any other provisions of this Agreement and
without limitation to its other rights in relation to clause 5.3(d), prohibit
the Train from entering onto or continuing to operate on the Network;

(2) Arc may, in its absolute discretion and on such conditions as it sees fit,
issue an Instruction permitting the Train to enter onto or continue to
operate on the Network, but is under no circumstances obliged to do
so; and

3) Arc is not liable to the Operator for any Claim, and the Operator must
not make any Claim against Arc, in respect of any loss suffered or
incurred by the Operator in connection with any act or omission of Arc
in accordance with this clause 5.3(e).



9.45.4 Operator’s obligations in relation to Train Crew

The Operator must at all times during the Term ensure that each Train operated by the
Operator on the Network will be operated by a Train Crew that:

€) are qualified under Arc’s Network Rules and have an appropriate Track Access
Permit in accordance with Arc’s Network Rules;

(b) each have knowledge of the route over which the Train Crew will operate the
Train in accordance with the requirements of the Operator’s Accreditation; and

(c) are qualified in the operation of the Rolling Stock used to operate the Train in
accordance with the Operator’s procedures.

9.55.5 Operator’s general obligations

€) The Operator must, at its own cost, at all times during the Term:

(1) ensure that its use of the Network complies with the Train Paths
applicable to each Service;

(2) if it becomes aware of a Network failure or that material non-compliance
by a Service with the applicable Train Path (or any other Train Path
which is provided) has occurred or is a reasonable possibility, notify the
Train Control Centre immediatelyas soon as reasonably practicable,
including advising the magnitude of any variance and revised time of
departure and/or arrival; [CBH drafting note — there is overlap between
the obligations on the Operator to advise Arc of deviations from Train
Paths. The amendments seek to consolidate these for ease of reading

and clarity.

3) ensure that its use of the Network is carried out in such a way as to
minimise obstruction of the Network and so that use of the Network by
any other user authorised by Arc is not prevented or delayed (other than
through use of the Network in accordance with this Agreement or
through proper compliance with an Instruction validly given);

(4) comply with all Laws which are in any way applicable to operation of
the Services or its use of the Network;

(5) not materially change, alter, repair, deface, damage or otherwise affect
any part of the Network;

(6) provide and maintain communications equipment which is compatible
with the equipment used in the Train Control Centre as at the date of
this Agreement and use such equipment to communicate with the Train
Control Centre. If Arc proposes to change communications equipment
in the Train Control Centre in accordance with Good Industry Practice
and the proposal will result in the Operator having to replace or upgrade
its communications equipment, Arc must seek the Operator's consent
and the Operator must act reasonably in considering Arc's proposal. If
the Operator consents, givereasenable-notice-to-the-Operatorand-the
Operator must at its cost replace or upgrade the communications
equipment to be compatible with the equipment used in the Train
Control Centre; [CBH drafting note — it is not reasonable for Arc to have
a unilateral right to require the Operator to upgrade or replace its
equipment as this could cost millions. Any decision of this magnitude
should require the consent of the Operator, acting reasonably, if it is to
be responsible for the full cost of it.]

(7 provide to Arc any information related to the operation of the Services
(excluding commercial information) as Arc reasonably requires to
enable it to properly perform its functions and discharge its obligations
to the Operator, other operators, the Customer;-the-NetwerklLesser and
the public;

(8) provide to Arc a Train Manifest in a format acceptable to Arc for each



Service not less than 15 minutes prior to that Service commencing use
of the Network and provide notice of any detail of the Train Manifest
which changes during the course of the operation of the Service over
the Network;

9) inform Arc as soon as reasonably practicable of any cancellation or
intended cancellation by the Operator of any Service; and

(20) to the standard expected of a diligent and competent above rail
operator, not allow more than inconsequential amounts of Customer
Product, freight or material being loaded onto or hauled on or in a Train
operated by the Operator to fall, leak, spill, emit or escape from the
Train or become deposited on or adjacent to the Network.

(b) For the purposes of clause 5.5(a)(10), inconsequential amount means an
amount that does not result in or lead to:
() damage to the Network;
(2) an injury, or the potential for injury, suffered by people on or adjacent to
the Network, whether Arc Personnel or members of the public;
3) a breach, contravention or offence of any Environmental Law; or
4) an Environmental Condition.

note — Trains may not be fitted with GPS trackers. Further, this potentially gives rise to
employee relations issues with respect to tracking. There are other processes, procedures
and infrastructure in place to ensure appropriate visibility of trains around the Network.]

9.75.6 __Operator’s obligations in relation to disposal of waste

€)) The Operator must ensure that no waste is disposed of from an on-board toilet
on any Train directly on to the rail track unless that waste is first chemically
treated, processed and discharged as waste water to the rail track through a
filtration system which complies with all relevant Environmental Laws and policies
in accordance with clause 13.1.

(b) The Operator acknowledges and agrees that if the Operator is in breach of clause
5.7(a) at any time, Arc may, without affecting any of its other rights or remedies,
issue an Instruction to the Operator requiring the Operator to cease the operation
of a Service until the Operator has provided evidence satisfactory to Arc that the
Operator has installed in each Train operated for that Service a means of treating,
processing and discharging the waste in accordance with this clause 5.7.

(c) If the Operator has not installed in each Train operated for that Service a means
of treating, processing and discharging the waste in accordance with this clause
5.7, the Operator must ensure that the waste from on-board toilets is collected,
chemically treated, processed and retained for decanting at terminals in
compliance with relevant Environmental Laws and policies.

9.85.7 Operator’s obligations in relation to any Network blockage

(a) A blockage of the Network which is caused by a failed train, including any train
operated by the Operator, will be managed in accordance with the Train
Management Guidelines.

(b) If a train, other than a Train operated by the Operator, fails and causes a blockage
of the Network, the Operator must provide reasonable assistance to Arc as
necessary to facilitate the clearing of the blockage _and the costs reasonably
incurred by the Operator in providing such assistance must be reimbursed by Arc
as soon as reasonably practicable. [CBH drafting note — it is not reasonable to




require the Operator to incur costs assisting Arc (or another party) where the
Operator is not at fault and Arc is likely to be reimbursed or indemnified from that
party for its costs.].

9.95.8 Entry into Safety Interface Agreement

The parties acknowledge and agree that prior to a Service being operated pursuant to this
Agreement, the parties must enter into a-the safety interface agreement in the form
attached at Schedule 2 for the purpose of identifying any risks to safety in relation to railway
operations pursuant to section 105 of the Rail Safety National Law._[CBH drafting note —
There needs to be a standard form Safety Interface Agreement attached to the OTAA.
Otherwise, there is no oversight on the terms and, given that a Service is subject to the
entry into a Safety Interface Agreement, it would operate to avoid the regime in section 47A

of the Code.]

10.6 _Repairs and maintenance of the Network

16-16.1 Maintenance Standards

Arc must at all times maintain the Network (but only in so far as the Network is relevant to
the Scheduled-Train Paths) to the highest of:

@ the standard existing as at the Commencement Date of this Agreement;
(b) the minimum standard required to maintain its Accreditation as an Accredited Owner;
(©) the minimum standard required to perform the Services; and [CBH drafting note -

this amendment and the amendments to clause 6 are to ensure that the network is
fit for purpose and to ensure that the Operator has visibility over the standard of
the network. They are based on a similar regime in the ARTC Undertaking which
requires ARTC to maintain the Network in a condition which is fit for use by the
Operator to provide rail transport services (clause 6.1 ARTC TAA) and the OR
standard access agreement which requires QR to carry out maintenance work so
the operator can operate train services in accordance with the agreement (clause
7.1). The amendments are intended to address a key shortcoming in the provision
of services under the regime which is that Arc has an obligation to maintain the
network yet there is no mechanism for the Operator to track this and ensure
performance standards for Services are being maintained. This pushes the risk
associated with maintenance standards of the Network to the Customer and users
which is not reasonable.] and

(d) any other standards as the parties may agree in writing from time to time,

¢ (Maintenance Standards).-

10.26.2 Operating restrictions

Arc may impose operating restrictions for safety reasons where Arc has undertaken
maintenance and it is required by the condition of the Network (but only so far as the Network
is relevant to the Seheduled-Train Paths provided) giving notice of speed and weight
restrictions, and the Operator must comply with such notice. To avoid doubt, nothing in this
clause limits the obligation on Arc to comply with the Maintenance Standards. [CBH drafting
note — this clause is not reasonable as it gives Arc a unilateral right to fundamentally
undermine the rights of the Customer. Arc has an obligation to maintain the Network to the
standard set out in ¢l 6.1. Arc should not be able to unilaterally impose operating restrictions
on the Customer in the unconstrained manner permitted by this clause, particularly if
restrictions are due to Arc’s failure to maintain. A structured and fair regime is needed in
respect of maintenance of the network. This clause and clause 9.4, as amended by CBH,
provides that regime.]




6.3 Key Performance Indicators

In addition to any information required to be made available by Arc in accordance with the

Rail Access Code, Arc will provide monthly reports to the Operator documenting Arc's

performance against the performance indicators as set out in Schedule 6.

[CBH drafting note — this clause is intended to provide the Operator with some measure of the physical

condition and performance of the Service being provided by Arc and paid for by the Customer. Without

the ability to efficiently monitor the physical condition and performance of the Network through KPIs.

Operators have very little ability to hold Arc accountable to specified maintenance standards. KPIs are

acommon provision in track access agreements. See for example clause 6.7 of the OR standard access

agreement or clause 2.10 of the ARTC access agreement.]

117 Accreditation

11.17.1 Accreditation warranty

(@)

(b)

(©)

(d)

Each party warrants that at all times during the Term it has and will maintain
Accreditation to the extent required by Law.

The parties must promptly notify each other of any notice received from any
Government Agency affecting Accreditation to the extent such notice relates to
the party’s rights or obligations under this Agreement.

The Operator must not operate Rolling Stock on the Network if it does not hold
current Accreditation for the use of that Rolling Stock on the Network.

If a party loses part or all of its Accreditation or has part or all of its Accreditation
suspended, that party must regain or have restored its full Accreditation as soon
as is reasonably practicable to the extent such part of the Accreditation relates to
the party’s rights or obligations under this Agreement.

11.27.2 Evidence of Accreditation

(@)

(b)

Each party must on or before the Commencement Date provide to the other party
evidence of its Accreditation.

A copy of all documents evidencing renewal or amendment of Accreditation must
be provided by a party to the other party on the written request of the other party.

11.37.3 Suspension or cancellation of Operator’s Accreditation

(@)

(b)

If at any time the Operator’s Accreditation is:

(1) suspended or cancelled and that suspension or cancellation has an
effect on or relevance to the Operator's obligations under this
Agreement; or

(2) amended so that the Operator cannot perform its obligations generally
under this Agreement,

the Operator must immediately notify Arc and the Customer and cease all
Services until:

3) the Accreditation is reinstated; or

4) if Accreditation is conditionally reinstated, the conditions are either
complied with or apply only to the extent that they have no material
effect or relevance to the Operator’s obligations under this Agreement.

Nothing in this clause 7.3 derogates from the parties’ rights under clause 17 in
respect of suspension or termination of this Agreement.

11.47.4 Suspension or cancellation of Arc’s Accreditation



(@ If at any time Arc’s Accreditation is:

(1) suspended or cancelled and that suspension or cancellation has an
effect on or relevance to Arc’s obligations under this Agreement; or

(2) amended so that Arc cannot perform its obligations generally under this
Agreement,

Arc must immediately notify the Operator and the Customer and cease all
Services until:

3) the Accreditation is reinstated; or

(4) if Accreditation is conditionally reinstated, the conditions are either
complied with or apply only to the extent that they have no material
effect or relevance to Arc’s obligations under this Agreement.

(b) Nothing in this clause 7.4 derogates from the parties’ rights under clause 17 in
respect of termination of this Agreement.

12.8 Instructions

12.18.1Issue of Instructions by Arc

@ Arc may issue Instructions to the Operator provided that such Instructions are reasonable and
consistent with this Agreement and the Commercial Track Access Agreement. [CBH drafting
note — there should be conditions around the issuance of Instructions. These amendments are
not onerous on Arc.]

(b) Arc must in giving any Instruction use reasonable endeavours to minimise
disruption to the Services.

(© As soon as reasonably practicable must give to the Operator a written copy of an
Instruction unless such Instruction is ordinarily not given in writing by Arc to
operators granted access to the Network.

12.28.2 Compliance by the Operator with Instructions

(a) Subject to clause 8.2(c), the Operator must:
(1) comply with all Instructions given by Arc to the Operator within a
reasonable time before the required time for compliance; and
(2) promptly inform all relevant Train Crew of Instructions given by Arc and
any changes made by Arc to the Instructions.
(b) The Operator must:
(2) inform all relevant Train Crew of Arc’s Network Rules and any general
notices and other information notified to the Operator by Arc; and
(2) promptly inform the Operator’s Train Crew of any changes made by Arc
to the documents referred to in clause 8.2(b)(1).
(c) If an Instruction is a Train Control Direction, the Operator must comply with it
immediately.
(d) The Operator must comply with all Instructions in such a way as to minimise

disruption to any other operator’s use of the Network.

(e) Except for Liability pursuant to any indemnity given under this Agreement or for
breach of clause 18.4(b):

1) neither party is responsible for any delay suffered or Liability incurred
by the other party in complying with a proper Instruction; and

(2) each party releases the other from all Claims or Liabilities arising out of
or in connection with the compliance with a proper Instruction.



13.9 Variations or cancellations of Train Paths

13.19.1 Operator and Arc consultation protocols

(@)

5.5(a).

14 The parties must, at all times during the Term, have and maintain
consultation and communication protocols for the purpose of facilitating the
exchange of information under clause 9.1(a), including, unless otherwise agreed,
establishing a 24 hour communications link.

14.19.2 Temporary variations of Train Paths by the giving of Instructions by
Arc

Without limiting clause 8.1, the Train Paths may be temporarily varied by the giving of
Instructions to the Operator:

€) for the purpose of preventing any actual or reasonably likely:
(1) breach of Arc’s Network Rules or of clause 12 by the Operator or of
similar safety requirements by other operators on the Network;
2) damage to the Network;
3) injury to any person or material damage to any property; or
4) delay to the progress of Trains on the Network (but only insofar as any

trains operated by an operator pursuant to a separate agreement have
priority over the Operator’s Trains under this Agreement, having regard
to the Train Management Guidelines);

(b) for the purpose of preventing, or in response to, any actual or threatened breach
by the Operator of any of its material obligations under this Agreement; or

(© for the purpose of giving effect to a temporary variation under the Commercial
Track Access Agreement.

14.29.3 Variations to Train Paths under the Commercial Track Access
Agreement

The Operator acknowledges that:

€) the Scheduled Train Paths may be varied or removed (including where
permanently cancelled for under-utilisation) under the Commercial Track Access
Agreement;

(b) if the Train Paths are varied or removed under the Commercial Track Access

Agreement, then Arc will notify the Operator of the variation or removal by issuing
a notice to the Operator and Schedule 1 of this Agreement will be taken to be
varied accordingly and the Operator’s rights under this Agreement will change in
accordance with that variation.

14.39.4 Repairs, maintenance and upgrading of the Network and temporary
variations to Train Paths

[CBH drafting note — these amendments are to make the clause consistent with the CTAA amendments.]




(@)

(b)

Arc may perform repairs, maintenance or upgrading of the Network {ircluding-Major
Periodic—Maintenance)—and take Possession of the Network;—at—any—time_in
accordance with the Commercial Track Access Agreement and the Train
Management Guidelines only. To the extent this clause 9.4 is inconsistent with the
Train Management Guidelines, this clause will take priority. [CBH drafting note —
these amendments are to make the clause consistent with the CTAA amendments.]

Arc must:

(9]

(1) have in place a Maintenance Calendar at the commencement of this
Agreement which, at a minimum, sets out the repairs, maintenance,
upgrading or Possessions planned or known to Arc for the upcoming 12
months; and

(2) maintain and update that Maintenance Calendar on a rolling basis so that
at all times it sets out the repairs, maintenance, upgrading or Possessions
planned or known to Arc for the upcoming 12 months. [CBH drafting note
— this is a simplified version of the regime in the OR Access Undertaking
3. It provides certainty for the parties without being onerous on Arc. Having
adequate notice is an issue for customers and operators and this clause is
intended to provide transparency to parties to enhance efficiency.]

Throughout the Access Term, the parties agree that they will work together in the

(d)

scheduling of repairs, maintenance and upgrades to the Network and take all

reasonable steps to minimise the disruption to one another.

Arc must amend or modify the Maintenance Calendar to:

(e)

(D include any planned repairs, maintenance or _upgrading provided Arc
provides at least the notice in the Train Management Guidelines;

(2) set out forecast planned maintenance or upgrading of the Network; and

(3) include urgent repairs, maintenance or upgrading due to emergencies.

Arc_is not required to obtain the Customer's consent to undertake

repairs,

maintenance or upgrades:

(1 if they are urgent repairs, maintenance or upgrades due to emergencies;
or
(2) they are included in the Maintenance Calendar. [CBH drafting note — the

intent of this clause is to provide transparency over repairs and upgrading
and to require collaboration between the parties. The clause seeks to
ensure that the notice periods in the Train Management Guidelines are not
overridden by times in this clause.]

(H If repairs, maintenance or upgrading of the Network or taking Possession of the

Network, are reasonably likely to materially affect the Train Paths and are required
other than because of urgent repairs, maintenance or upgrading due to emergencies
related to safety or natural events, Arc must prior to commencement of the works:

(1) take all reasonable steps to minimise any disruption to the Train Paths;
and
(2) use reasonable endeavours to provide alternative Train Paths;.

but—Are—is—not eql""el.d ’te obtain-—the Qpﬁ e||ate|s eel'_se tio—such—repairs

(a) If the repairs, maintenance or upgrading activities:

(1) can be carried out without affecting the use of Train Paths, Arc is not
obliged to give prior notice to the Operator_or include such repairs,

maintenance or upgrading activities in the Maintenance Calendar;;

(2) otherwise, Arc must give notice in accordance with the timeframes set




out in the Train Management Guidelines are—reguired—because—of
- Iated ﬁ , . .

give-prior-netice-to-including advising the-Operatorbut-Arc-must-advise

the Operator as soon as practicable of:

(A) the circumstances;

(B) the likely impact on the Train Paths; and

{&)———the likely duration of the Possession of the Network.; -e¢

(h) Any notice given under clause 910.4(eq)(32) must describe:

i) the extent and nature of the works;
“)2) the potential effect on Train Paths; and
B5)(3) what alternative arrangements are proposed by Arc.

(i) If any repair, maintenance or upgrading activity notified by Arc is not achievable
within the anticipated timeframe, Arc must:

®) as soon as is reasonably practicable notify the Operator; and
A2 provide a revised and continuing estimate of the anticipated completion time of the
works.

14-49.5 Cancellation of Services using Train Paths and alternative use

€) The Operator may cancel a Service but the Operator must give to Arc notice of
the cancellation. The notice must be given as soon as is possible in the relevant
circumstances.

(b) Arc may use a Train Path which becomes available because of the cancellation
of a Service by the Operator for any purpose, including the giving of access to
the Network to the Operator or another operator pursuant to a separate
agreement.

Op } } givihg-o e o {etwo o-any-othe

- [CBH drafting note — CBH has proposed
deleting the ability of the Operator to cancel Train Paths in clause 8.6 of the CTAA. These
amendments are to make the clause consistent with the CTAA amendments.]

under the OTAA. In any event, this clause has been amended in the CTAA.]

15.10 Inspection and audit




[CBH drafting note — this clause was one sided and highly favourable to Arc. The suggested amendments make
it reasonable by, as far as practicable, making the provisions apply to either party. It is based on the 2025
proposed standard access agreement for OR Rail (clause 9).]

15.110.1 _ Inspection and audit by Area party

Subject to clause 10.2, Are-a party may at any time by providing reasonable prior notice
Instruction-to the Operator-other party require:

(&) in the case of Arc, a particular Service of the Operator which is using the Network
to undergo an audit for the purpose of assessing:

4:67111 the Operator's compliance with the terms and conditions of this
Agreement, including whether each Train Manifest provided by the
Operator under clause 5.5(a)(8) is correct;

17-(2) whether the Rolling Stock comprised in a Service is maintained to the
standards set out in this Agreement, for the purpose of avoiding any
actual or apprehended damage to the Network;

4)(3)  whether any one or more of the individual wagons or carriages used
by the Operator in the provision of a Service is loaded unevenly or in
excess of the Maximum Track Axle Load or its rated carrying capacity;
or

(4) whether any one or more of the individual wagons or carriages used
by the Operator in the provision of the Service is loaded in an unsafe
or potentially unsafe manner; and-

&(b) in the case of Operator, an audit of the relevant aspect of any of the railway track
and lines comprising the Network (but only in so far as the Network is relevant to
the Scheduled Train Paths) for the purpose of assessing whether Arc is
complying with its obligations under clause 6.

17410.2 Limitations on audit

(a) Prior to conducting an audit under clause 10.1, Arc-a party must:
(1 have reasonable grounds for the purpose of the audit;
(2) provide written notice to the other party of the grounds of the audit and

the reasons for requesting the audit; and

(3) unless the audit is in respect of an _emergency, allow the party a
reasonable opportunity to respond to the notice.

(a)(b) A party must not carry out ret-more than such number of audits under clause

10.1 as are reasonably necessary in the circumstances for the purposes of
assessing the matters referred to in clause 10.1.;and

17210.3 Instructions and audit

(E) In conducting an audit under clause 10.1, and provided it has complied with
clause 10.2:

(1) Arc may give an Instruction to the Operator to divert or delay a Service
or make any part of a Train engaged in providing a Service available for
inspection or weighing_for the purpose of the audit.

(2) each party must coordinate and cooperate with the other party and use
its reasonable endeavours in the conduct of any such audit to minimise
the disruption to the Operator’s Service and mitigate any loss or damage
arising from the conduct of the audit.

(3) a party must not cause or contribute to any damage to property, any




Environmental Harm or any injury or death of persons.

(4) a _party must comply with the health, safety, environment and other
requirements as required by the other party (acting reasonably).

5 Unless otherwise agreed, any such audit beirg-must be conducted in
the presence of a representative of Arethe other party;

(6) the ability of Arc to issue an Instruction to the Operator, at any time
during the audit and which must be complied with immediately by the
Operator, to ensure the proper, efficient, safe and lawful use of and
access to the Network by the Operator and other operators;

(1) any such audit must be conducted in a manner that does not cause any

disruption to any service of any other operator granted access to the
Network by Arc or the provision of services by Arc to such operators, or
otherwise impact adversely on a party's ability to comply with its
obligations under this Agreement.

&)(b) The Operator will be liable for and-will indemnify-Arcinrespectef any Claims
made against Arc by another user of the Network or party that holds rights of
access to any part of the Network as a result of a delay or cancellation of a train
service of that entity as a result of the exercise by the Operator of its audit rights

under this thisclause 10-5except to the extent such delay or cancellation was
caused or contributed to by Arc's breach of this clause.

(c) The party whose operations are audited must bear the reasonable costs of the

conduct of the audit to the extent that the stated grounds for requiring the audit
are demonstrated to exist. If they are not, the party undertaking the audit must
bear the costs of conducting the audit.

d The party undertaking the audit must provide the other party with a copy of the
report for the relevant audit. However, an audit by a party does not relieve either
party of its obligations under this Agreement or a law.

| 17.310.4 __ Monitoring equipment

(a) Arc or its agent may place, on or about its Network, monitoring equipment which
will take readings or measurements for the purpose of monitoring the operation
of Rolling Stock and assessing the matters referred to in clause 10.1.

(b) Arc must ensure that systems are put into effect whereby any data collected by it
or any approved person (on behalf of Arc) using the monitoring equipment
referred to in clause 10.4(a):

1) is transmitted or forwarded direct to Arc;

(2) will constitute Confidential Information of both Arc and the Operator and
is used for the sole purpose of Arc monitoring the Operator’s
compliance with clause 10.1; and

3) may not be disclosed to any other party (other than the Customer)
without the prior consent of both Arc and the Operator.




[CBH drafting note — this section has been deleted as it is addressed by the amendments above.]

18.11 Emergencies and Incidents
48-111.1  Plans for dealing with Incidents

€) In consultation with the Operator, Arc must at all times during the Term have, and
must periodically review and update, plans which are consistent with Arc’s
Accreditation requirements for dealing with Incidents, and make such plans
available to the Operator.

(b) The Operator must at all times during the Term have, and must periodically review
and update, a plan for dealing with Incidents and make such plan available to Arc.
The Operator’s plan must not be inconsistent with any plan prepared by Arc under
clause 11.1(a) and is subject to the prior consent of Arc, which consent is not to be
unreasonably withheld.

48:211.2 Compliance with plans and directions and with Rail Safety
National Law

The Operator and Arc must follow the Incident response plans referred to in clause 11.1
and must comply with their respective obligations under the Rail Safety National Law.

18-311.3 Notification of Incidents

The Operator and Arc each must notify the other of any Incident as soon as possible after
it comes to their attention.

18-411.4 _ Investigation of Incidents
€) Incidents will be investigated in accordance with the Rail Safety National Law and
as otherwise required by Law.

(b) Each party must co-operate with an investigation under this clause 11.4 and
make available records and personnel relevant to the Incident.



(c) The parties must consult with each other to determine any action to be taken as
a result of any investigation.

11.5 Operator’s report

Without limiting clause 11.3, if an Incident occurs which involves the Operator and in
relation to which Arc has given notice to the Operator that a report is required, the Operator
must promptly prepare and submit to Arc a written report which must include the following
(to the extent relevant to the Incident and reasonably possible for the Operator to ascertain):

€) the time and location of the Incident;
(b) available details of all loss or damage to the Operator’s Train and to the Network;
(c) the factors which are known to have contributed to the cause of the loss or

damage to the Operator's Train and to the Network_ (with the parties
acknowledging that such statement will be without prejudice and will not be
binding on the Operator and will not be taken to be an admission by the Operator
for _any purpose, including insurance and _indemnification purposes
(notwithstanding the terms of any insurance policy to the contrary)); [CBH drafting
note —this is a usual provision so the party is not penalised for being transparent.]

(d) an analysis in printed format of speed recorder charts for the Operator’s Train;

(e) such other information which is required to be disclosed in a report to the Director
General of Transport under the Rail Safety National Law; and

U] any other information required to be disclosed in a report under the Dangerous
Goods Code.

611.6 ___ Arc’s report

Without limiting clause 11.3, if an Incident occurs which involves the Operator, the Operator
may, by written notice to Arc, request that Arc provide, and Arc must promptly prepare and
submit to the Operator, a written report which must include the following (to the extent
relevant to the Incident and reasonably possible for Arc to ascertain):

€)) the time and location of the Incident;
(b) available details of all loss or damage to the Operator’s Train and to the Network;
(c) the factors which are known to have contributed to the cause of the loss or

damage to the Operator’'s Train and to the Network_ (with the parties
acknowledging that such statement will be without prejudice and will not be
binding on Arc and will not be taken to be an admission by Arc for any purpose,
including insurance and indemnification purposes (notwithstanding the terms of
any insurance policy to the contrary)); [CBH drafting note — this is a usual
provision so the party is not penalised for being transparent.];

(d) such other information which is required to be disclosed in a report to the Director
General of Transport under the Rail Safety Act; and

(e) any other information required to be disclosed in a report under the Dangerous
Goods Code.

11.7 _No disposal of equipment

Subject to any contrary requirement at Law, the Operator and Arc must not engage in
conduct which would prejudice an investigation into an Incident, including the disposal of
any equipment involved in such Incident (but only to the extent that such non-disposal is
necessary to such investigation).

18-811.8 Interim responsibility for recovery costs

Until fault can be properly determined or agreed in relation to an Incident, Arc will be
responsible for recovery costs in relation to the Network and the Operator will be



responsible for recovery costs in relation to all above-rail matters (including the Operator’s

Train).

19.12 Safety Standards

19.112.1  Compliance by the parties

The parties must, in relation to their respective responsibilities and rights under this
Agreement:

(@)

(b)
(©)
(d)

()

(f)

(9)

comply with all applicable safety standards and Laws dealing with safety,
including the Rail Safety National Law;

comply with Arc’s Network Rules;
comply with the Dangerous Goods Code;

comply with the Standards (including any codes of practice developed under the
Standards);

in addition to the Operator’s Accreditation or Arc’s Accreditation (as the case may
be), obtain and maintain such additional accreditation, licences, authorisations
and approvals, and maintain such additional standards, which are required by
Law;

irrespective of the extent that such obligations are binding by virtue of the
Accreditation that each party is required by Law to maintain, and without limiting
clause 5.4, ensure that their respective Personnel engaged in connection with the
Services are competent and appropriately qualified and obtain and maintain any
applicable or appropriate Accreditation and training, and provide to the other party
evidence of any such matters upon reasonable request; and

irrespective of the extent that such obligations are binding by virtue of the
Accreditation that each party is required by Law to maintain, ensure that their
respective Personnel engaged in connection with the use by the Operator of the
Network submit to regular and adequate drug and alcohol tests and to other tests
as Arc or the Operator is in the practice of requiring of their respective Personnel.

19.212.2 Notification of Breach

(a Without limitation to clause 17, as soon as Arc becomes aware of a breach by the Operator of

(b)

any of Arc’s Network Rules which occurs during or as a result of the use by the Operator of the
Network (Breach) it must give notice in writing to the Operator setting out:

(1) the time, place and a general description of the Breach;

©)(2) what, in Arc’s reasonable opinion, caused the Breach and which person or persons
were responsible for the Breach;

B the consequences, if any, of the Breach for operation of the Services or the use by
other users of the Network;

{g)(4)  any proposed maodification of its procedures which Arc intends to make;
M) (5) any Instruction requiring that the Breach be remedied; and

H(6) any modifications to the Operator’s procedures which Arc reasonably considers that
the Operator should make to prevent future Breaches (however, no modification can
be required which is reasonably likely to cause, or causes, the Operator to be in
breach of its Accreditation).

Unless the Breach is or will result in an emergency, Arc must provide the Operator with a

(c)

reasonable period and no less than 5 Business Days to respond to the notice.

If the Operator responds, Arc_ must consider any response in good faith and take into the

account the response in determining the matters referred to in clause 12.2(4) to (6) prior to
requiring such modification or issuing any Instruction. [CBH drafting note — these amendments
require Arc to seek a response from the Operator and take into account the Operator's
response before determining a solution. The clause is still one sided in favour of Arc after




these inclusions.]

19.312.3  Provision of Arc’s Network Rules

(&) Arc must provide to the Operator a copy of Arc’'s Network Rules in force at the
date of this Agreement within five Business Days of execution of this Agreement.
For the avoidance of doubt, Arc’'s Network Rules in force at the date of this
Agreement must be reasonable and in accordance with Good Industry Practice

(b) Notwithstanding anything in Arc’'s Network Rules, this Agreement takes
precedence over Arc’s Network Rules to the extent of any inconsistency.

() Arc agrees that it will only amend Arc's Network Rules from the version in force
as at the date of this Agreement where required under the Rail Safety National
Law or in accordance with Good Industry Practice.

(d) If Arc amends the Arc Network Rules:
(1) Arc_must give written notice of the amendment together with an
explanation for the reason for the amendments; and
(2) the Customer must comply with the amended Arc Network Rules from
the date that is the later of:
(A) the date notified by Arc that the amendments are to come into force;
(B) the date determined by the Expert or agreed by the parties (if the
amendments are the subject of a dispute); and
(C) 30 days from the date of the written notice of the amendments from Arc.
(e) If the Operator considers that the amendments to Arc's Network Rules:
(1) increase the costs to the Operator of performing its obligations under
this Agreement;
(2) create additional restraints or restrictions on the Operator accessing the

Services or Train Paths under this Agreement; or

(3) are not consistent with clause 12.3(c),

the Operator may notify Arc and the relevant technical personnel of each party
must_meet, within 5 Business Days after the notice is given, with a view to
resolving the issue by joint discussions.

@) If the parties are unable to resolve the issue in accordance with clause 12.3(e)
within 10 Business Days, either party may refer the matter to an Expert in
accordance with clause 20.4 [CBH drafting note — clause Error! Reference
source not found. states the Operator's right to use a Train Path is subject to
the Train Management Guidelines and Arc’'s Network Rules. The Train
Management Guidelines are a requlated document so the Operator has
protection against adverse amendment of that document. However, Arc's
Network Rules are able to be amended without oversight. CBH has inserted this
clause to address this lack of protection. The clause provides flexibility for Arc to
amend the Network Rules so they can appropriately manage the Network but
provides guidance as to the types of amendments Arc may introduce so the
purpose of the document is clear and the Operator is protected. The
amendments also make it clear that this Agreement prevails over Arc’s Network
Rules to the extent of any inconsistency to ensure that future amendments cannot
cut across this Agreement.]

20-13 Environmental requirements and dangerous goods
20-113.1  Compliance with Environmental Requirements

Each party must comply with all Environmental Law and with their respective environmental
policies (insofar as they are consistent with the Law), including all applicable Laws dealing



with dangerous goods.

213.2 __Notification of carriage of certain materials

The Operator must include in all Train Manifests such detail in relation to the identification
of dangerous goods as is required by the Dangerous Goods Code and as is otherwise
reasonably required by Arc (on terms not inconsistent with the Dangerous Goods Code).

-313.3 __Notification of Incident involving dangerous goods
The Operator must provide to Arc details, at the earliest practicable time after the Operator
becomes aware, of all incidents (including non-compliance with relevant Laws, whether or
not an Incident) involving dangerous goods including but not limited to any spillage, leakage
or container or package damage associated with the movement of any Train on the
Network.

20-413.4  Notification of Environmental Condition

(a) Where:

1) Arc becomes aware that, in-connection-with-as a result of the activities
of the Operator under this Agreement, an Environmental Condition
exists or has occurred and Arc reasonably considers that action or
intervention is required to prevent, mitigate or remedy that
Environmental Condition; or

(2) Arc is given a direction by a Government Agency that some action or

intervention is required to prevent, mitigate or remedy an Environmental
Condition incennection-with-resulting from the activities of the Operator
in connection with this Agreement, [CBH drafting note — this is
consistent with the equivalent provision in the Track Access

Agreement.

then Arc must inform the Operator of the relevant requirements and, where
practicable, any steps which Arc reasonably considers will be necessary to
prevent, mitigate or remedy the situation, and, subject to clause 13.4(b), the
Operator must immediately, or if that is not possible as soon as reasonably
practicable after receiving such notice, implement such requirements and steps
and any other necessary action so that the Environmental Condition is no longer
present or the Environmental Harm is rectified.

(b) The parties agree that where the Environmental Condition relates to noise, they
will meet as soon as practicable and will work together to agree:

D the action required to ensure that the Environmental Condition does not
continue to subsist and that any Environmental Harm is rectified; and

(2) the division of responsibility between Arc and the Operator for
undertaking the action required under clause 13.4(b)(1),

after which each party will immediately, or if that is not possible as soon as
reasonably practicable, carry out the action for which it is responsible. The parties
acknowledge and agree that with respect to any noise issues arising:

{3)———the Operator is responsible for maintaining and operating the Rolling

Stock in accordance with geed—Good industry—Industry practices
Practices {meaning-those



()

“4)3)  Arc is responsible for providing Train Paths and maintaining the
Network in accordance with this Agreement.

If the parties are unable to reach agreement under clause 13.4(b), the matter will
be referred to dispute resolution under clause 20.

2114 Insurances

21114.1  Operator’s insurance policies

The Operator must, at its expense, take out and maintain current at all times during the
Term, on terms consistent with the standard industry terms for ratway—rolling stock
operators:

(@)

(b)

()

(d)

a public liability insurance policy which:

(1) covers the liability of the Operator and its Personnel to any person
arising out of or in connection with this Agreement with a sum insured
of not less than $250,000,000 for any one occurrence or series of
occurrences arising from one originating cause;

(2) includes cover in respect of personal injury or property damage arising
out of the discharge, dispersal, release or escape of smoke, vapours,
soot, fumes, acids, alkalis, toxic chemicals, liquids or gases, waste
materials or other irritants, contaminants or pollutants into or upon land,
the atmosphere or any water course or body of water where such
discharge, dispersal, release or escape is caused by a sudden,
unexpected, unintended and accidental happening which occurs at a
specific time and place with a sum insured of not less than a total of
$250,000,000 in respect of all occurrences during any one period of
insurance ; and

3) covers the Operator’s rail operations and associated activities on the
Network; and

a policy or policies of insurance with respect to the Operator’s liability to Arc
pursuant to the indemnities given under this Agreement, including in clause 18 to
the extent coverable by insurance, which includes insurance against any Claim
in respect of any personal injury to, or death of, any person employed or engaged
by the Operator which arises out of, or is caused or contributed to by, the
performance or non-performance of this Agreement by the Operator which
insurance must provide cover:

(1) in respect of common law claims, for an amount not less than
$50,000,000; and
(2) for compulsory statutory workers’ compensation insurance, to such

amount as prescribed from time to time by the Workers’ Compensation
and Injury Management Act 1981 (WA) or any other applicable Law;

carrier liability insurance in relation to the legal liability of the insured arising out
of the transport of goods by Services to a sum insured of not less than
$10,000,000 per occurrence; and

all other insurances that the Operator or its Personnel are required by Law to hold
in relation to or in connection with the exercise of rights or the performance of
obligations under this Agreement.

21214.2  Arc’s insurance policies

Arc must, at its expense, take out and maintain current at all times during the Term, on



terms consistent with the standard industry terms for railway track owners:
€) a public liability insurance policy which:

(1) covers the liability of Arc and its Personnel to any person arising out of
or in connection with this Agreement, with a sum insured of not less
than $250,000,000 for any one occurrence or series of occurrences
arising from one originating cause;

(2) includes cover in respect of personal injury or property damage arising
out of the discharge, dispersal, release or escape of smoke, vapours,
soot, fumes, acids, alkalis, toxic chemicals, liquids or gases, waste
materials or other irritants, contaminants or pollutants into or upon land,
the atmosphere or any water course or body of water where such
discharge, dispersal, release or escape is caused by a sudden,
unexpected, unintended and accidental happening which occurs at a
specific time and place with a sum insured of not less than a total of
$250,000,000 in respect of all occurrences during any one period of
insurance; and

(©) covers Arc’s activities as operator of the Network; and

(b) a policy, or policies of insurance with respect to Arc’s liability to the Operator
pursuant to the indemnities in clause 18 to the extent coverable by insurance,
which includes insurance against any Claim in respect of any personal injury to,
or death of, any person employed or engaged by Arc which arises out of, or is
caused or contributed to by, the performance or non-performance of this
Agreement by Arc which insurances must provide cover:

D in respect of common law claims, for an amount not less than
$50,000,000; and
(2) for compulsory statutory workers’ compensation insurance, to such

amount as prescribed from time to time by the Workers’ Compensation
and Injury Management Act 1981 (WA) or any other applicable Law.

21.314.3  Approved insurance companies

Each Fhe-policyies of insurance required to be taken out by the Operator and Arc under clause
14.1 and clause 14.2 must be placed with:

(@ must-may-be-placed-with-an insurance company or companies approved by the
Australian Prudential Regulation Authority to underwrite insurance business in

Australia and must have a credit rating of at least ‘A-’ by Standard & Poors Rating
Group or such other reputable rating agency which is equivalent to a rating ‘A-’
by Standard & Poors Rating Group; or

(b) a wholly owned captive insurance company of the party, reinsured with various
insurers with a credit rating of at least "A-" by Standard & Poor's or such other
reputable rating agency which is equivalent to a rating "A-" by Standard & Poors

Rating Group-.

[CBH drafting note — this amendment provides for more flexibility for the Operator. It is consistent with
clause 16.1(f) of the ARTC track access agreement.].

21.414.4  Evidence of insurances
Each party must, when reasonably requested by the other party, deliver copies of the

certificates of currency for each insurance policy required to be taken out by it under clause
14.1 or clause 14.2 (as relevant).

21514.5 Insurance not a limit on party’s liability

A party’s compliance with their obligations under this clause 14 does not limit that party’s
liabilities or obligations under this Agreement.



2215 Matters relating to the Transport Agreement

{b}——The Operator must :
a——provide to Arc a copy of any notice given by the Operator under the Transport Agreement

promptly following the giving of that notice by the Operator (and in any event, within 2 Business
Days of the Operator giving the notice };-and

Cicrateror
€)@ event of ‘Force Majeure’ (as defined in the Transport Agreement) affecting the Operator or the
Customer under the Transport Agreement.

(b) Witheut-Hmiting-eclabse-15(a)—tThe Operator must immediately notify Arc if the

Transport Agreement has been terminated or expires.

(b)

[CBH drafting note — this is not reasonable. It is for the Operator to comply with its obligations in respect
of a Transport Agreement. It is unreasonable for Arc to be provided with notices of a default for
example as they may be cured. Arc needs to know if the Transport Agreement is terminated and if the
Operator cannot perform because it is subject to force majeure. These have been retained. The other
matters are matters between the Customer and the Operator.]

23-16_Force Majeure
23-116.1  Suspension of obligations

The obligations of a party (Affected Party) under this Agreement are suspended during
the time and to the extent that the Affected Party is prevented from or delayed in complying
with its obligations (other than the obligation to pay money, including Charges) under this
Agreement for reasons of Force Majeure provided the Affected Party complies with this
clause 16.

23.216.2 _ Obligations of an Affected Party

The Affected Party must:

€)) as soon as possible after the Affected Party first has knowledge of the Force
Majeure, and in any event within 10 Business Days after the date on which the
Affected Party first had knowledge or ought reasonably to have had knowledge
of the Force Majeure, give to the other party full particulars of:

(1) the Force Majeure (including particulars of the date that the Force
Majeure commenced);

(2) the manner in which its performance is thereby prevented or delayed,;

3) the anticipated period of delay; and

4) the action (if any) the Affected Party intends to take to mitigate or

remove the Force Majeure and its effect;

@&)(b) promptly and diligently take all reasonable and appropriate action to enable it to
perform the obligations prevented or delayed by Force Majeure, except that the
Affected Party is not obliged to settle a strike, lockout or other industrial dispute;
and

{b)(c) as soon as possible after the Affected Party first had knowledge of the cessation
of the relevant Force Majeure, and in any event within 10 Business Days of the
date that the Affected Party first had knowledge or ought reasonably to have had
knowledge of the cessation of the Force Majeure, notify the other party of the
date that the Force Majeure has ceased.



ebhga#en&e%setause—]:& [CBH draftlnq note — thls is mappropnatelv the sub|ect of force
majeure rather than being a carve out. Heat speed restrictions are imposed regularly during

periods of predictable summer heat and therefore should not be considered a consequence

of a ‘force majeure’ event.]

Majeweuaﬁeenngﬂa—party—ha&eeee%ed-demngthe#ear— [CBH draftlnq note - th|s

is not required as the charges have been moved to the CTAA.]

24-17 Suspension or termination

241171

Termination by Arc

[CBH drafting note — these termination rights are extensive and too easy to trigger. CBH

has proposed that they be cut down to be more reasonable.]

(@)

Without limiting any other rights of termination contained elsewhere in this
Agreement or at Law, Arc may immediately terminate this Agreement by notice
in writing to the Operator if:

| ial | . . | res:
| . . | res:

[CBH drafting note - Subclause (1) was deleted because the Customer might enter
a new CTAA with Arc before the term of this OTAA ends, in which case the
Customer_should not have to wait until Arc _and the Operator enter into a
replacement OTAA before the Customer can access the network under its
replacement CTAA; during the period when a CTAA is terminated and (if
applicable) replaced with another CTAA, this OTAA stays in place but is, in effect,
inactive. Subclause (2) was deleted because if the Transport Agreement is
terminated before the term of this OTAA ends, the Operator and Customer might
enter into a replacement Transport Agreement, in which case the Customer should

not have to wait until Arc and the Operator enter into a replacement OTAA before
the Customer can continue accessing the network under its CTAA.]

(D the Operator fails to pay when due any amount due to Arc under this
Agreement (other than any amount for which the Operator has, before
the relevant due date for payment, given Arc Notice of Dispute) and
such failure is not remedied within 10 Business Days of Arc giving
notice to the Operator of the failure;

@pe#ater—ef—the—fa#epe[CBH draftlnq note - th|s is deleted as Charqes

are no longer payable by the Operator to Arc under this OTAA (they are




now payable under the CTAA), and clause 4 has been deleted, so those
references are no longer applicable.]

(2 the Operator fails to effect or maintain the insurances required to be
taken out by it under clause 14 and the Operator has not remedied the
breach within 10 Business Days of a notice from Arc requiring the
breach to be remedied;

4)(3)  the Operator fails to comply with its obligations under clause 22_in a
material respect;

(4) the Operator breaches any of its material obligations under this
Agreement (other than as described in any of clauses 17.1(a)(1) to
17.1(a)(3) or clauses 17.1(a)(7) and 17.1(a)(8)) and the breach cannot
be remedied and the Operator has not paid to Arc reasonable
compensation in respect of the unremedied breach within 20 Business
Days of Arc giving notice to the Operator of the breach; [CBH drafting
note — breaches which are incapable of remedy were not addressed.]

(5) the Operator breaches fails-to-comply-with-any of its material obligations
under this Agreement (other than as described in any of clauses
17.1(a)(1) to 17.1(a)(53) or clauses 17.1(a)(87) te-and 17.1(a)(208))
which can be remedied and provided-that—if-inthe reasenable-opinion
of-Arc-the breach-can-beremedied;-the Operator has not remedied the
default-breach within the time specified (which shall not be less than 10
30 Business Days) of-in a notice from Arc giving-netice-to the Operator
requiring the failure-breach to be remedied;-er [CBH drafting note —, 10
Business Days will be too short given the different types of breaches
which may be covered by this clause . CBH suggests a longer remedy

period.

3)(6) an Insolvency Event occurs in relation to the Operator

“)(7)  without limiting clause 17.1(a)(4) or 17.1(a)(5), the Operator_becomes
unable to lawfully perform, in a material respect, material obligations
which apply to the Operator under this Agreement due to the Operator’s
Accreditation isbeing, for a continuous period of at least 1 Month,
suspended or cancelled, or amended;[CBH drafting note — the
formulation below in (A) was vague (e.g. "has an effect on or relevance
10" is not the appropriate test, rather the test ought to be that the
Operator _ceases to _be able to lawfully perform its obligations);
presumably Arc wants this so as to avoid the Operator arguing that it
has not "breached" its obligations (with "breaches" covered by
paragraphs. (4) and (5) above) if the Operator has become unable to
lawfully perform those obligations due to a change in its Accreditation

status). :

6)(8) the Operator breaches clause 13.4(a) [CBH drafting note — the regime
in_clause 13.4(a) is clear, whereas Arc's formulation of this clause
introduced the concept of Arc's opinion about the impacts.] fails—to

comply—with—thereguirements—of-a-notice—given—by-Arc{within—the

to-cause-Environmental Harm-and such fallure-breach is not remedied

within 10 Business Days of Arc giving notice to the Operator of the
fallurebreach,;-or




anl 1N \A NO-N A a) A a alallaYa' alhi e
of the default; [CBH drafting note — it is not apparent why this is
needed (e.g. what substantive addition it provides beyond the
provisions above). Breaches which cause safety risks will constitute
breaches of material obligations under this Agreement, which, if left
unremedied, will trigger termination rights under the provisions
above. This additional paragraph is redundant and causes confusion
(and therefore risks of disputes or gaming).]

provided that for the events described in any of clause 17.1(a)(21),
andlorclauses-17.1(a)(85), 17.1(a)(7) and 17.1(a)(8)-te(10)yabove, Arc
has first exercised its corresponding right of suspension under clause
17.3in respect of the event.

24.217.2 _Termination by the Operator

(@)

Without limiting any other rights of termination contained elsewhere in this
Agreement or at Law, the Operator may immediately terminate this Agreement
by notice in writing to Arc if:

Q) the Commercial Track Access Agreement is terminated or expires;

2)(1)  the Transport Agreement is terminated or expires;

(2) Arc fails to comply with its obligations under clause 22_in a material
respect;

3) Arc fails to effect or maintain the insurances required to be taken out by

(4)

it under clause 14 and Arc has not remedied the breach within 10
Business Days of a notice from the Operator requiring the breach to be
remedied;

Arc fails to pay when due any amount due to the Operator in

accordance with this Agreement (other than any amount for which Arc
has, before the relevant due date for payment, given the Operator
Notice of Dispute) and such failure is not remedied within 10 Business
Days of the Operator giving notice to Arc of the failure;

“(5) an Insolvency Event occurs in relation to Arc, or Arc's Accreditation is

suspended, cancelled, or amended, [CBH drafting note — we have
combined this paragraph (6) with paragraph (7) below. The preceding
comment sets out the rationale for the amendments.]and, as a result of
the Insolvency Event or suspension, cancellation, or amendment, Arc
is—unablefails, or is unwilling, to provide access to the Network in
accordance with this Agreement for not less than 5 Business Daysa

on a) a na ‘a¥a la \VifaYalda alaal N a a a¥a' a a
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[CBH drafting note — there is no justification for effectively suspending the
Operator's rights to access the Network for 3 months (under this clause)
or 1 Month (under paragraph (7) below) before the Operator can
terminate. It would leave the clause open to gaming as to what happens
after the 3 month period.]




(b)

(6) Arc breaches any of its material obligations under this Agreement (other
than as described in any of clauses 17.1(b)(3) to 17.1(b)(5)) and the
breach cannot be remedied and Arc has not paid to the Operator
reasonable compensation in respect of the breach within 20 Business
Days of the Operator giving notice to Arc of the breach; [CBH drafting
note — breaches which are incapable of remedy were not addressed.]

6)(7)  Arc defadltsin-theperformance-of-breaches any of its ethermaterial

obligations under this Agreement (other than as described in any of
clauses 17.2(a)(3) to 17.2(a)(5)) which can be remedied and such
defaultis-Arc has not remedied the breach within the time specified
(which shall not be less than 30 Business Days) in a notice from after
the Operator gives-to Arc netice-ef-requiring the-default breach to be
remedied.

Nothing in this clause 17.2 derogates from or affects Arc’s rights and powers to
manage the Network and any of its other rights or powers under any other
agreement with any other person, including any track access agreement with any
other operator.

24-317.3  Suspension by Arc

(@)

(b)

Without limiting in any way Arc’s rights under clause 17.1, if:
Q) Arc is entitled to terminate this Agreement under clause 17.1;

(2) an event or circumstance referred to in clause 17.1(a)(18), 17.1(a)(4),
17.1(a)(5), 17.1(a)(7) or 17.1(a)(98) has occurred and, but for the
effluxion of the relevant time referred to therein, Arc would be entitled to
terminate this Agreement under clause
17.1; or

(©) obligations under the Commercial Access Agreement are suspended,

Arc may elect, or as a preliminary course of action, instead to suspend the
obligations of both parties under this Agreement (subject to clause 17.3(b)) until
the earlier of such time as the cause giving rise to the suspension ceases to exist,
termination of this Agreement or such earlier time as Arc {in—its—abselute
diseretion)-by notice in writing lifts the suspension. [CBH drafting note — Arc
should still be required to act reasonably in this circumstance]

An election referred to in clause 17.3(a) is revocable at any time by Arc and has
no effect upon the obligations, debts or liabilities which have accrued before or
after the election to suspend this-Agreement-and, for the avoidance of doubt,
does not affect or suspect the Operator’s obligation to pay Charges under this
Agreement (including with respect to the period of suspension) and is without
prejudice to Arc’s other rights and remedies in respect of that or any other default.

17.4 Suspension by Operator

(a)

Without limiting in any way the Operator's rights under clause 17.2, if:

{a)(b)

(1) the Operator is entitled to terminate this Agreement under clause 17.2;
or
(2) an _event or _circumstance referred to in any of clauses 17.2(a)(5) to

17.2(a)(8) has occurred and, but for the effluxion of the relevant time
referred to therein, the Operator would be entitled to terminate this
Agreement under clause 17.2,

the Operator may elect instead, or as a preliminary course of action, to suspend
the obligations of both parties under this Agreement (subject to clause 17.4(b))
until the earlier of such time as the cause giving rise to the right to suspend has
ceased to exist, the Agreement is terminated, or such earlier time as the Operator
by notice in writing lifts the suspension.

An election referred to in clause 17.4(a) is revocable at any time by the Operator

and has no_effect upon the obligations, debts or liabilities which have accrued




before or after the election to suspend and is without prejudice to the Operator's
other rights and remedies in respect of that or any other default. [CBH drafting
note — As Arc has a right to suspend performance of its obligations then the
Operator should also have a corresponding right. This is also consistent with
other regimes such as the OR standard access agreement.]

24-417.5 Removal of Rolling Stock following termination

(@)

(b)

(€)

(d)

(e)

24.517.6
(@)

Immediately on expiration of the Term, and as soon as practicable following
termination of this Agreement for any other reason, the Operator must, at the
Operator’s cost, remove from the Network all of the Operator’s Rolling Stock used
to operate the Services.

If the Operator fails to remove the Operator’s Rolling Stock from the Network as
required under clause 17.4(a), Arc may give written notice to the Operator
demanding the removal of the relevant Rolling Stock within a specified time
(which must be reasonable by reference to the prevailing circumstances).

If the Operator fails to remove any of the Operator’s Rolling Stock from the
Network the subject of, and within the time specified in, a notice of demand issued
by Arc in accordance with clause 17.4(b), Arc is entitled to remove that Rolling
Stock and the Operator is liable for, and must indemnify Arc against, the
reasonable costs of removal.

The Operator is liable for, and must indemnify Arc against, any Liabilities incurred
by Arc in relation to any damage or obstruction caused to the Network by the
Operator in removing any Rolling Stock in anticipation of, upon, or following,
expiry or termination of this Agreement.

The Operator must comply with all reasonable directions, including any
Instructions, issued by Arc in relation to the removal of Rolling Stock in
accordance with this clause 17.4.

Effect of termination or suspension

Without limitation to the other provisions of this clause 17.65, if this Agreement is
terminated by either party for any reason (including pursuant to any common law
right to terminate for repudiatory or fundamental breach), then:

1) Arc may issue an invoice for, and will be entitled to payment by the
Operator of, those Charges which Arc would have been entitled to claim
payment for under this Agreement up to the date that termination takes
effect, but for the effluxion of the relevant time referred to in this
Agreement before such payment claim could be made; and

(2) the Operator must, within 10 Business Days of receiving the invoice
under this clause 17.5, pay the amount properly claimed and set out in
the invoice.

(b) Subj 5(e).if .- i -
CBH drafting note — this
could cause confusion because it is not required.]
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{e) £[CBH drafting note — deleted because CBH proposed the deletion of clause
17.1(a)(1) and (2).]




feh Upon termination, or during suspension, of this Agreement all rights of the
Operator to use the Train Paths or to otherwise access the Network in accordance
with this Agreement will cease immediately.

{e)——I: [CBH drafting note — deleted because CBH proposed the deletion of clause 17.1(a)(1) and
21

H(b) Upon termination or suspension of this Agreement all rights of the Operator to
use the Train Paths or to otherwise access the Network in accordance with this
Agreement will cease immediately.

{e(c) Termination or suspension of this Agreement under no circumstances will
abrogate, impair, release or extinguish any debt, obligation or liability of one party
to the other which may have accrued under this Agreement, including any such
debt, obligation or liability which was the cause of termination or suspension or
arose out of such cause.

(d) Upon termination or suspension of this Agreement under any circumstances, all
covenants and agreements of Arc and the Operator which by their terms or
reasonable implication are to be performed in whole or in part after the termination
or suspension of this Agreement will survive such termination or suspension.

@) Notwithstanding clause 20, upon termination of this Agreement (including any
purported termination) a party may not issue a Notice of Dispute under clause
20.1(a) in respect of the termination, purported termination or matter that has
given rise to the notice of termination and, in respect of there being any Dispute
with respect to any of the foregoing, either party may commence legal
proceedings in respect of the Dispute in a Court of competent jurisdiction.



25:18 Indemnities

25-118.1 _Indemnity by Operator

Subject to the other provisions of this clause 18 and to clause 19, the Operator must promptly
on demand, indemnify and keep indemnified each Arc Indemnified Party from and against
all Claims-and-[CBH drafting note — "Claim" includes things like threatened claims, which
(for example) could be made by third parties on a vexatious or frivolous basis. CBH would
accept indemnification against losses, liabilities etc. which Arc incurs.]Liabilities which the

Arc Indemnified Party suffersed, erincursred, or is liable for by-ermade-orbrought-against

an-Arc-thdemnified-Party-in respect of:
(a) the death of or injury to any person; or
(b) any loss of, damage to or destruction of any real or personal property (including

the Network),

to the extent that the death, injury, loss, damage or destruction arisesing out of or is as a
consequence of:

(© a breach or non-performance of any of the obligations of the Operator under this
Agreement; or

(d) any negligent act, ernegligent omission, fraud or Wilful Default of any Operator
Indemnified Party,

but the indemnity will be reduced proportionately to the extent that fraud, a Wilful Default,
or—negligent act or negligent omission of an Arc Indemnified Party has caused or
contributed to the relevant loss, damage, destruction, injury or death.

25:218.2  Indemnity by Arc

Subject to the other provisions of this clause 18 and to clause 19, Arc must promptly on
demand, indemnify and keep indemnified each Operator Indemnified Party from and
against all Claims—and-Liabilities which the Operator Indemnified Party suffersed oF
incursred or is liable for by ,
respect of:

€) the death of or injury to any person; or
(b) any loss of, damage to or destruction of any real or personal property

(including Customer Product and Rolling Stock), [CBH drafting note — this

inclusion makes the indemnity reciprocal as Arc refers to the Network in clause

18.1.

by to the extent that the death, injury, loss, damage or destruction arisesing out of

or is as a consequence of:

(© a breach or non-performance of any of the obligations of Arc under this
Agreement; or

(d) any negligent act, er—negligent omission, fraud or Wilful Default of any Arc
Indemnified Party,

but the indemnity will be reduced proportionately to the extent that fraud, a Wilful Default,
or-negligent act or negligent omission of an Operator Indemnified Party or a Customer
Indemnified Party has caused or contributed to the relevant loss, damage, destruction,
injury or death.

25-318.3  Duty to mitigate

The entitlement of a party-person to be indemnified under this Agreement (including under
clauses 18.1, or-18.2 or 18.4) is-subjectto-thatparty-does not extend to, or apply to, Liability

which the person pays, suffers, or is liable for, to the extent that the Liability arose, or




increased, as a result of that person's failure to takeing reasonable steps to mitigate its
lessthe Liability. [CBH drafting note — the previous drafting had an unreasonable 'hair
trigger' effect, whereas this revision allows the indemnification to remain but so that it does
not apply to the extent a party fails to mitigate. It is also extended to other indemnities
(including clause 12.4) as it is not reasonable for a party to indemnify the other party for
liability where that party fails to mitigate that liability.]

25-418.4  Liability to third parties

Notwithstanding-clauses-18.1,-and-18.2 and-19.1,tThe Operator is-solely-liable for-and

releases-indemnifies and must keep indemnified the Arc Indemnified Parties against all
Claims by third parties against the Arc Indemnified Parties to the extent the Claims ariseing
out of or are in connection with this-Agreementinrespect-of-damage to or loss of any third
party owned property (including Customer Product and Rolling Stock) where such property
is being transported as part of, or on, a Service, but this indemnity will be reduced
proportionately to the extent that any act or omission by, an Arc Indemnified Party has
caused or contributed to the damage to, or loss of, that property. [CBH drafting note —
exclusion of contributory cause is fair and reasonable and normal commercial practice.]

te—A;&s—habHﬁy—m—plaee—#em—ﬂme—te—ume [CBH draftlnq note - thls is excessive and not

reasonable]

25.518.5  Cost of recovery

For the purposes of the indemnities given in this Agreement (including this clause 18), in
relation to the property of a person, includes that person’s costs of recovery of any property
damaged or affected by the relevant loss, damage or destruction.

25618.6 Defence of Claims

€) Each party must render to the other party all reasonable assistance in the defence
of any Claim made against a-the other party by a third party arising out of any
Incident or other event or events giving rise to a Claim_which is connected with

this Agreement.

(b) To the extent that a party (responsible party) is obliged under this Agreement to
indemnify the other party (indemnified party) against a Claim by a third party
against the indemnified party, the responsible party may, subject only to the terms
of any applicable insurance which the indemnified party may have, at its own
expense defend and settle any action or proceedings in the name of the
indemnified party in connection with such Claim and execute such documents in
the action or proceedings as the responsible party sees fit, provided that any such
settlement may not (without the consent of the indemnified party) require the
indemnified party to provide a remedy which is not the payment of money. The
responsible party indemnifies the indemnified party in respect of all Liabilities
which the indemnified party may incur on account of such defence or settlement
of the action or proceedings.

25-718.7 Other indemnities

For the avoidance of doubt, the releases and indemnities in this clause 18 are in addition
to, and without limitation to, any other release or indemnity given under this Agreement,

including under clauses 4-7{h};10-5(¢};-17.4(c}-) and 17.4(d)and-26-1(b). [CBH drafting

note — these indemnities have been deleted under the amendments to this Agreement.]

25.818.8  General provisions regarding releases and indemnities

(a) Each release and indemnity in this Agreement is a continuing obligation, separate
and independent from the other obligations of the parties and survives the expiry
or termination of this Agreement.



(b) It is not necessary for a party to incur expense or make a payment before
enforcing any indemnity in this Agreement

26-19 Limits of Liability

26-119.1  No Liability for Consequential Loss

-4-Subject to

clauses 19 1(b) and 19 3 but desplte any other pI’OVISIon of thls Agreement and to
the extent permitted by Law, no party will in any circumstance be liable to the
other party in respect of (and, for clarity, the indemnities in this Agreement;-other
than-underclause-18.4; will not extend to) any Consequential Loss under or in

connection with this Agreement, whether arising under this Agreement, at Law or

otherwise.
(b) Clause 19.1(a) does not apply to:

(1) clause 18.4; or

(2) relieve or limit a party's liability:
(A in connection with the party's fraud or Wilful Misconduct;
(B) where that party is the Operator, under its indemnity

obligations under clause 18.1(a); or

© where that party is Arc, under its indemnity obligations under

clause 18.2(a).

26-219.2  Minimum threshold on Claims

ef—the—emer—party—nNelther party may make any Clalm agalnst the other under or in
connection with this Agreement, whether under an indemnity, in contract, in tort (including
negligence), in equity, under statute or on any other basis, if the amount of all Claims by
the relevant-party against the other in relation to the loss or destruction of, or damage to,
property, or injury or death of any person, arising out of or in connection with one event, or

a series of related events, in connection with this Agreement, does not in the aggregate
exceed $20,000, provided that this clause 19.2 does not apply to loss, destruction, damage,
injury or death arising from the fraud or Wilful Default of the other party.

26-319.3  Failure to pay amounts

No exclusion or limitation of Liability, or restriction on the existence of or ability to make any
Claim, in this Agreement (including this clause 19) applies to limit or extinguish abiity-te-pay;
orClaims-made-by-[CBH drafting note — this carve-out should not apply so as to allow one
party to, for example, claim loss of profit which results from the other party's failure to pay
money under this Agreement (e.q. the creditor's ability to redeploy the moneys payable
under this Agreement to make further profits).]a party's obligation under this Agreement to
against-another-party-for-pay the other party monies due and payable in accordance with
this Agreement including under clause 4_or any amount as expressly provided for in the
Overpayment Rules. [CBH drafting note — this is consistent with the equivalent provision in

the Track Access Agreement.]




a)
O
nerformi obhliaation nde B8 _or A

j - [CBH drafting note — The proposed clauses
19.4, 19.5 and 19.6 would significantly erode (or, arguably, entirely negate) Arc's
fundamental obligations. Arguably, they would be so favourable to Arc and detrimental to
Customers that they would render this Agreement inconsistent with Arc's obligation to
provide access. They would largely negate the purpose of other provisions in_this
Agreement, which is not reasonable. There would be a material likelihood that very few
claims could be made against Arc, including for circumstances for which it is reasonable to
expect the infrastructure owner to accept liability.]

| lairas. : icion of L del

[CBH drafting note — in addition to CBH's overarching comment at the beginning of clause
19.4, these qualifications are not required, highly unusual, and not reasonable.]Neither-Arc

26-619.4  Other limits or exclusions of liability
For the avoidance of doubt, the limitations and exclusions of liability in this clause 19 are in

addition to, and without limitation to, any other limitation or exclusions of liability specified in
this Agreement, including clauses 8.2(e), 9.2 and 10.5(d).

26-719.5  Civil Liability Act



The parties agree that to the extent permitted by Law, the operation of Part 1F of the Civil
Liability Act 2002 (WA) is excluded in relation to all and any rights, obligations and liabilities
arising out of or in connection with this Agreement whether such rights, obligations or
liabilities are sought to be enforced as a breach of contract or a claim in tort or on the basis
of quantum meruit, quasi contract or of any other principle of Law.

27-20 Resolution of disputes

27-120.1  Procedure to settle disputes

(@)

(b)

If a dispute arises between the parties in connection with this Agreement
(Dispute) then, unless expressly provided to the contrary in this Agreement, the
Dispute must be resolved in accordance with this clause 20 and either party may
give a notice to the other party specifying the Dispute and requiring its resolution
in accordance with this clause 20 (Notice of Dispute).

Subiject to clause 20.1(c) and clause 20.4, the procedure that the parties must

strictly follow to settle a Dispute is as follows:

(1) first, negotiation of the Dispute in accordance with clause 20.2;

(2) second, mediation of the Dispute in accordance with clause 20.3 or
determination of the Dispute by an Expert in accordance with clause 20.4;
and

(3) third, litigation of the Dispute in accordance with clause 20.5.

{b)(c) Nothing in this clause 20:

(1) prevents either party seeking urgent injunctive or declaratory relief from
a court in connection with the Dispute without first having to attempt to
negotiate and settle the Dispute in accordance with this clause 20; or

(2) requires a party to do anything which may have an adverse effect on,
or compromise that party’s position under, any policy of insurance
effected by that party.

{e)(d) The parties’ obligations under this Agreement will continue notwithstanding any:

(1) Dispute between the parties;
(2) submission of a Dispute to an Expert or mediation; or
3) referral of a Dispute to litigation.

{h(e) This clause 20 continues in force even where this Agreement has been fully

performed, terminated or rescinded or where the parties or any of them have
been discharged from the obligation to further perform this Agreement for any
reason.

@) This clause 20 applies even where this Agreement is otherwise void or voidable.

27-220.2 __Negotiation

(@)

(b)

Senior representatives from each party must meet, within 5 Business Days after
the Notice of Dispute is given, with a view to resolving the Dispute by joint
discussions.

If the Dispute is not resolved within 10 Business Days after the Notice of Dispute
is given, subject to clause 20.4, the Dispute must be referred to the chief executive
officers of the parties (or their nominees) who must meet, within 15 Business Days
after the Notice of Dispute is given, with a view to resolving the Dispute by joint
discussions.

274-320.3 Mediation

(@)

If the Dispute is not resolved within 1 Month after the Notice of Dispute is given,
either party may refer the Dispute to mediation by written notice to the other party



20.4

(Mediation Notice).

(b) The mediation must be conducted in Perth, Western Australia by a single
mediator.
() The Institute-of- Arbitrators-and-Mediators-Australia-Resolution Institute Mediation

Rules (at the date of this Agreement), as amended by this clause 20, apply to the
mediation, except where they conflict with this clause 20.

(d) If the parties have not agreed upon the mediator and the mediator’s remuneration
within 5 Business Days of the Mediation Notice being given:

() the mediator is the person appointed by; and
(2) the remuneration of the mediator is the amount or rate determined by,

the President of the Law Society of Western Australia (Principal Appointor) or
the Principal Appointor's nominee, acting on the request of either party.

(e) Unless the parties otherwise agree:

Q) each party may appoint a person, including a legally qualified person,
to represent it or assist it in the mediation;

(2) each party must bear its own costs relating to the preparation for and
attendance at the mediation; and

3) the costs of the mediator will be borne equally by the parties.

Expert

[CBH drafting note — it is _usual for an Expert to determine disputes which are of an
engineering, safety or technical nature. Given some of the issues which may arise under
this Agreement it is more efficient if there is a process for an accredited expert to determine

the issue.]

(a) Unless otherwise provided in this Agreement, if the Dispute is of a technical,
safety, or engineering nature and it has not been resolved within 10 Business
Days after the Notice of Dispute is given, the Dispute must be determined by an
Expert. The Expert will be:

(1) a person agreed between the parties within 10 Business Days of the
date of the Notice of Dispute; or

(2) failing agreement within 10 Business Days and at the request of either
party, a person nominated by the Resolution Institute.

(b) Unless the parties otherwise agree in writing, the Expert will:
(1) accept written submissions from the parties as to the subject matter of
the Dispute within 14 days of their appointment; and
(2) provide the determination in writing within 28 days of their appointment.
(c) Unless the parties otherwise agree in writing, the Expert will have the power to:
(1) inform_themselves independently as to facts and if necessary, any
technical matter relating to the Dispute;
(2) consult with such other professionally gualified persons as they think fit;
(3) receive and act on written submissions, sworn and unsworn statements
and photocopied documents; and
(4) take such measures as they consider fit to expedite the resolution of
the Dispute.
(d) The parties will do all things reasonably required by the Expert to assist the Expert

in reaching their determination.

(e) The Expert must act honestly and fairly, independently and impatrtially and must
keep confidential all matters coming to them by reason of their appointment and




performance of their duties.

(f) The Expert will act as an expert and not as an arbitrator.
(9) Unless the parties otherwise agree:
(1) each party must bear its own costs relating to the expert determination;
and
(2) the costs of the expert will be borne equally by the parties.
(h) In the absence of manifest error, error of Law, corruption, fraud, partiality, bias or

a breach of the rules of natural justice by the Expert, the Expert’'s decision will be
final and binding on the parties.

27-420.5  Litigation

Irrespective of whether a Mediation Notice has been issued, if the Dispute is not resolved
within 1 Month after the Notice of Dispute is given, either party may commence legal
proceedings in respect of the Dispute in a Court of competent jurisdiction.

27520.6 Joinder

€) The Operator acknowledges and agrees that Arc may directrequest the Operator
to participate in any dispute resolution process under the Commercial Track
Access Agreement if the Operator's participation is required to resolve the
Disouiefresonsidom thal e nocoeenn op nooroonade por [hn Cuoninior Lo oin
such-a-dispute.

(b) If the Operator considers, acting reasonably, that the Operator's participation is
required to resolve the Dispute, the Operator must join the dispute resolution
process under the Commercial Track Access Agreement.Fhe-Operatormust
comply-with-any-direction-given-by-Arc-under-clause-20-5(a). [CBH drafting note
— the Operator should have some ability to consider whether joinder is
appropriate. The amendments make this clause more reasonable.]

@)(c) The Operator acknowledges and agrees to the Customer participating in any
dispute resolution process under this Agreement if Are-the Customer considers
that it is necessary or appropriate for the Customer to join such a dispute.

28-21 Confidentiality
28-121.1  Acknowledgment of confidentiality and confidentiality obligation

Each party acknowledges and agrees that:
€)) subject to clause 21.2:

(1) it must keep confidential and must not disclose any Confidential
Information disclosed to it by the other party;

(2) it must not use Confidential Information for any purpose other than as
necessary for the purposes of this Agreement; and

3) it must not advertise or issue any information, publication, document or
article (including photographs or film) for publication or media release
or other publicity relating to the other party’s Confidential Information;
and

(b) any Confidential Information provided by the other party remains the property of
the other party.

28221.2 Permitted disclosures

(a) Subject to compliance with clauses 21.2(c) and 21.2(d), a party may disclose



Confidential Information of the other party:

Q) where the other party has given its prior written consent to such
disclosure;

(2) to any financier in connection with the provision or potential provision of
financial accommodation to that party or any Related Body Corporate of
that party;

3) if required by Law (other than section 275(1) of the Personal Property

Securities Act 2009 (Cth)) or the rules of any stock exchange or by any
Government Agency;

(4) to the Economic Regulator or any other Government Agency in respect
of any matter under the Rail Access Code or a related Law; [CBH
drafting note — this amendment is to avoid for example an argument
that, because a submission by an Operator is not required by the Code
then the Operator cannot use Confidential Information in any
submission to the ERA. This clause is intended to ensure the ERA has
access to information that may be critical to the ERA being able to
properly discharge its functions under the Code.]

“)(5) as required or permitted by this Agreement;

5)(6) to a ratings agency;

L)1) to its insurers, auditors, legal advisors or other advisors or consultants
under a duty of confidence;

A(8) in connection with the management and control of trains on the Network
or the efficiency of the Network generally;

8}(9) to enable a party to exercise its rights, or perform its obligations under
or in connection with this Agreement;

{93(10) in relation to the enforcement of its rights under or in connection with
this Agreement;

40}(11) to its Related Bodies Corporate and its and their respective officers and
employees;

41)(12) to its Personnel to enable a party to exercise its rights, or perform its
obligations under this Agreement or to make or defend any claim under
this Agreement; or

4-23(13) in any proceeding arising out of or in connection with this Agreement;

@)(b) A party may disclose Confidential Information to the Customer in connection with

matters under this Agreement which the party considers in good faith may
reasonably—affect—relate to the Commercial Track Access Agreement or
Transport Agreement or as otherwise required under this Agreement._ [CBH
drafting note — the Operator should not have to go through the potentially difficult
process of assessing and determining whether the information may “reasonably
affect” the Commercial Track Access Agreement or Transport Agreement.
Indeed, the Operator may need to disclose the information to assess whether it
may reasonably affect them, which could put the Operator in breach if it
subsequently determines that it does not reasonably affect them. The fairer and
more _appropriate test is whether the discloser considers in good faith that the
information relates to those agreements.]

{b)(c) Even if a party is entitled to disclose Confidential Information of the other party

without the prior written consent of the other party, the first party must:
Q) otherwise keep the Confidential Information confidential; and

(2) except in respect of disclosure pursuant to clause 21.2(a)(3)-, use
reasonable endeavours to ensure that the recipient of the Confidential
Information is made aware that the Confidential Information must
remain confidential at all times in accordance with this clause 21.

{e)(d) Before making any disclosure pursuant to clause 21.2(a)(3), a party must, if

reasonably practicable and to the extent possible without breaching any Law or



rules of any relevant stock exchange:

Q) give the other party details of the reasons for the disclosure and a copy
of the information it proposes to disclose; and

(2) provide the other party with all assistance and co-operation which the
other party considers reasonably necessary to minimise the extent or
effect of the disclosure, including by making such amendments (if any)
as requested by the other party to the terms of the disclosure.

{eéh(e)  Arc must provide to the Customer a copy of:

(1) this Agreement as soon as practicable after the date on which it is
executed by the parties; and

(2) any variations to this Agreement as soon as practicable after the date
on which the variation is agreed by the parties,

and nothing in this clause 21 prevents Arc from complying with that obligation.

29.22 Assignment, transfers, change in control and encumbrances

29-122.1  Assignment or transfer of this Agreement

(@)

A party (Transferor) must not:

Q) assign, or attempt to assign, any of its rights; or
(2) novate, otherwise transfer or attempt to transfer, any of its rights or
obligations,

under this Agreement to another person (Proposed Transferee) without the prior
written consent of the other party (Other Party), which consent must not be
withheld if:

(©) the Other Party is satisfied, acting reasonably, that the Proposed
Transferee is financially, technically and operationally capable of
complying with the Transferor’s obligations under this Agreement (the
onus of proving which rests on the Transferor);_or

)(4)  the Proposed Transferee is a Related Body Corporate of the Transferor;
ander.

A
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drafting note — the network operator must still be able to perform its obligations
under the agreement. That is, have the financial, technical and operational
capability of complying with the agreement.]

and:

(5) if the Transferor is the Operator, is a transfer or novation of this
Agreement that is in conjunction with (and to the same entity that is
taking from the Operator and assuming) an equivalent dealing in the
Transport Agreement;

and:

(6) in the case of an assignment, on or before such assignment the
Proposed Transferee executes such documents, on terms acceptable
to the Other Party (acting reasonably), whereby the Proposed
Transferee agrees to be bound by, and is obliged to adhere to, the
provisions of this Agreement; or

@) in the case of a novation or other transfer, on or before such transfer

the Proposed Transferee executes such documents on terms
acceptable to the Other Party (acting reasonably) which would have the
effect as if the Proposed Transferee was named in place of the
Transferor in this Agreement.



29.222.2  Effect of assignment or transfer

Any assignment, novation or other transfer of this Agreement will not abrogate, impair,
release or extinguish any debt, obligation or liability of one party to the other which may
have accrued under this Agreement prior to the date of such an assignment, novation or

transfer.

22.3 Change of Control

(a)

A party must not undergo a Change in Control without the prior written consent

(b)

of the other party, which must not be unreasonably withheld or delayed.

Without limitation, a party may reasonably withhold consent to a Change in

Control in respect of the other party if the party reasonably considers that the
other party will not, following the Change in Control, have the financial capability
or technical or operational expertise to meet its obligations under this Agreement.

[CBH drafting note — a change in control clause is common in contracts to ensure that a

party cannot circumvent the prohibition on assignment of the agreement by selling the entity

that is a party to this Agreement rather than assign this Agreement]

29.322.4 _Encumbrance over this Agreement

The Operator must not grant or allow to exist a mortgage, charge or other security interest
over any of its right, title and interest in this Agreement without the prior written consent of

Arc.

30:23 Governing Law

30-123.1  Law of this Agreement

This Agreement takes effect, is governed by and is to be construed in accordance with the
Laws for the time being of the State of Western Australia.

30.223.2  Jurisdiction

(@)

(b)

The parties submit to the exclusive jurisdiction of the courts exercising jurisdiction
in the State of Western Australia.

Arc and the Operator irrevocably waive any objection to the venue of any legal
process brought in the courts exercising jurisdiction in the State of Western
Australia, and any courts which have jurisdiction to hear appeals from any of
those courts, on the basis that the process has been brought in an inconvenient
forum.

3124 Notices

31+124.1  Notices in connection with this Agreement

(@)

Any notice, demand, invoice or other communication (Notice) required or
permitted to be given to or by a party to this Agreement:

@ must be in legible writing and in English and
(A)  inthe case of Notices for [insert] addressed as shown below:

AXI) in the case of Arc:

Attention: Chief Executive Officer

Address: Level 3, 1 George Wiencke Drive, Perth Airport,
Western Australia 6105

Email: commercial@arcinfra.com



mailto:commercial@arcinfra.com

and with a copy sent to: legal@arcinfra.com

B)(ii) in the case of the

Operator: Attention:[Insert]
Address: [Insert]
Email:  [Insert]
or as specified to the sender by a party by notice;

(B) in the case of all other Notices, addressed as shown below:

() _in the case of Arc:

Attention: [insert]
Address: [insert]
Email: [insert]

(i)_in the case of the Customer:

Attention: [insert]
Address: [insert]
Email: [insert]

or as specified to the sender by a party by notice; [CBH drafting note —
the amendments to this clause have been made to make it more
reflective of what will happen in practice. Operational notices and the
like do not need to be provided to the CEO, only the critical notices
under the agreement. The parties can agree what are critical notices]

2) may be given by:

(A) delivery in person, in which case the Notice is regarded as
given by the sender and received by the addressee when
delivered to the addressee; or

(B) email-{sent-as—an-attachment), in which case the Notice is

regarded as given by the sender and received by the
addressee at the time the email is sent, unless the sender
receives a return email notification that the email was not
delivered, undeliverable or similar, en-thefirstto—occur—of:
[CBH drafting note — this is an unnecessarily complex email
notice regime. CBH submits it should simply be the email is
taken to be received at the time it is sent.]

but if the delivery or receipt is on a day which is not a Business Day or
is after 4.00 pm (addressee's time) it is regarded as received at 9.00 am
on the following Business Day; and

3) can be relied upon by the addressee and the addressee is not liable to
any other person for any consequences of that reliance if the addressee
reasonably believes it to be genuine, correct and authorised by the
sender.

&)(b) In this clause 24, a reference to an addressee includes a reference to an
addressee's Personnel.

31+224.2  Twenty-four hour contact details


mailto:legal@arcinfra.com

Each party must provide to the other party, and maintain as current, the name and full
details of one or more persons who, together, are available at any time on any day for
emergency contact by the other party.

32:25 Risk and cost of performing obligations and agents and contractors
32-125.1  Risk and cost

Unless otherwise expressly stated in this Agreement, each party bears the sole risk and
must pay the costs and expenses of performing or complying with all of its obligations under
this Agreement.

32.225.2 __Agents and contractors

(a) A party to this Agreement may appoint or engage any third party as its agent or
contractor in relation to the exercise of any rights or the performance of any
obligations under this Agreement as long as the third party complies with the
requirements of this Agreement, including obtaining any Accreditation or other
authorisation, approval, consent, permit or licence required by this Agreement.

&(b) The appointment of a third party as agent or contractor in accordance with clause
25.2(a) does not operate to relieve a party of any of its obligations or liabilities
under this Agreement and each party is liable to the other as if the acts and
omissions of any agent or contractor it appoints or engages were its own acts or
omissions.

33-26_Anti-corruption and modern slavery
33-126.1 _ Anti-corruption

€) Fhe Operator-Each party represents, warrants and undertakes to Are-the other party that:
(1) it has not offered, promised, given or agreed to give and shall not during

the term of this Agreement offer, promise, give or agree to give to any
person any bribe, whether on behalf of Are-the other party or otherwise,
with the object of obtaining a business advantage;

(2) it will not engage in any activity or practice which would constitute an
offence under any applicable anti-bribery laws, including but not limited
to the Criminal Code Act 1995 (Cth), United States Foreign Corrupt
Practices Act of 1977, the United Kingdom’s Bribery Act 2010 and
Canada’s Corruption of Public Officials Act (Anti-Corruption Laws);

3) it has and during the Term will maintain in place its own policies and
procedures to ensure compliance with any applicable Anti-Corruption
Laws;

a4 it will procure that any person who performs or has performed services

for or on its behalf in connection with this Agreement (Associated
Persons) complies with this clause 26.1(a);

2(5) it will not enter into any agreement with any Associated Person in
connection with this Agreement unless such agreement contains
undertakings on the same terms as contained in this clause 26.1(a);

“4)(6) it has and will maintain in place effective accounting procedures and
internal controls necessary to record all expenditure in connection with
this Agreement;

B)(7)  from time to time during the Access Term, at the reasonable request of
Arethe other party, it will confirm in writing that it has complied with its
undertakings under this clause 26.1(a) and will provide any information
reasonably requested by Are-the other party in support of such
compliance;

{6)(8) it will report to Are-the other party as soon as reasonably practicable
any request or demand for any improper payments or other improper




advantage of any kind received by the Operaterparty from Are-the other
party or any other person in connection with the performance of this
Agreement; and

A(9) it shall notify Are-the other party as soon as practicable of any breach
of any of the undertakings contained in this clause 26.1(a) of which it
becomes aware.

Fepresentanon—wa#an%y—epethepeb%anomnﬁmse—%—l{a)— [CBH draft|nq note

— if the ERA considers it reasonable that an indemnity is given in_ these
circumstances then it should be reciprocal. CBH considers it is not necessary

here.]
33.226.2 __Modern slavery

€) Fhe Operater-Each party must, and must ensure that all of the Operator’s Personnel:
(1) comply with Modern Slavery Laws;

(2) not engage in any conduct which may breach, or put Are-the other party in
breach, of any Modern Slavery Laws;

3) it has, and during the Access Term will maintain, in place its own policies
and procedures to ensure compllance Wlth anv appllcable Modern Slaverv

eedesreﬁeendueta—ea‘—AFeFelannthe—Medeméia%Fy [CBH draftmq note -

each party should be responsible for determining how it complies with this
obligation. The Operator should not have to comply with Arc's policies over
which it has no control.]

4) do all things required or necessary to mitigate or reduce risks of Modern
Slavery within the Operator’s operations or supply chain; and

(5) comply with all reasonable directions of Arcthe other party, and otherwise
provide all assistance, records and information and do all things necessary
to assist Are-the other party to comply with its obligations under the Modern
Slavery Laws and to verify the Operator’'s compliance with this clause
26.2(a).

(b) Fhe-Operator-Each party warrants and represents that it (and its directors and/or employees):
(1) have not been convicted of any offence involving Modern Slavery; and

(2) have not been and is/are not the subject of any investigation, inquiry or
enforcement proceedings by any governmental, administrative or
regulatory body regarding any offence or alleged offence of any Modern
Slavery Laws.

(c) Fhe-Each party Operatormust notify Are-the other party immediatehr-as soon as
reasonably practicable (and-inany-case-within24-hours)-in writing if it becomes

aware or has reason to believe that it, the Operator’s Personnel or any other
participants in its supply chain in connection with this Agreement have breached,
or potentially breached, any Modern Slavery Laws.

33.326.3 __Representations and warranties continue

Each representation and warranty in this clause 26 is given as at the date of this Agreement
and is repeated at all times thereafter for the duration of the Term.

34.27 General



34427.1 Certificate

A certificate signed by any duly authorised officer of Arc as to a matter or as to a sum
payable to Arc in connection with this Agreement is prima facie evidence of the matters
stated in it or the sum payable.

34.227.2 __Exercise of rights

(a) A party may exercise a right, power or remedy at its discretion, and separately or
concurrently with another right, power or remedy.

(b) A single or partial exercise of a right, power or remedy by a party does not prevent
a further exercise of that or of any other right, power or remedy.

(c) Failure by a party to exercise or delay in exercising a right, power or remedy does
not prevent its exercise.

34-327.3 Remedies cumulative

The rights, powers and remedies provided in this Agreement are cumulative with and not
exclusive of the rights, powers or remedies provided by Law independently of this
Agreement.

34.427.4  Further assurances

Each party agrees, at its own expense, on the request of the other party, to do everything
reasonably necessary to give effect to this Agreement and the transactions contemplated
by it, including, but not limited to, the signing of documents.

527.5 Variation

This Agreement may not be varied except in writing signed by all parties.

627.6___Severability

If any provision of this Agreement is voidable, void, illegal, or unenforceable, or if this
Agreement would, if a particular provision were not omitted be void, voidable, illegal or
unenforceable, that provision must (without in any way affecting the validity, legality and
enforceability of the remainder of this Agreement) be severed from this Agreement and this
Agreement must be read and construed and take effect for all purposes as if that provision
were not contained in this Agreement.

27.7 __No partnership or agency

Nothing in this Agreement will constitute or be deemed to constitute a partnership between
the parties or be deemed to constitute the Operator as agent of Arc for any purpose
whatever and the Operator has no authority or power to bind Arc or to contract in its name
or to create a liability against it in any way or for any purpose.

827.8 __ Counterparts

This Agreement may be signed in any number of separate counterparts, which taken
together are deemed to comprise the one instrument.

927.9  Execution by attorney

If an attorney executes this Agreement, the attorney declares that the attorney has no
notice of revocation, termination or suspension of the power of attorney under which the
attorney executes this Agreement.

34.-1027.10 Costs and expenses



€) Each party must pay its own legal and other costs and expenses in relation to the
negotiation, preparation and execution of this Agreement.

(b) A party in default must pay all costs (including reasonable solicitor/client costs-en

a-ful-indemnity-basis) incurred by the other party in respect of that default and
any notice relating to that default.

(c) The Operator must pay all duty and other government imposts payable in
connection with this Agreement and all other documents referred to in this
Agreement when due or earlier if required in writing by Arc_unless the duty or
other government impost was payable in connection with a breach of this
Agreement, a breach of any other document referred to in this Agreement or a
breach of Law by Arc or any of its personnel. [CBH drafting note — this clause
was too one sided as it makes the Customer liable for these payments even when
caused by Arc's breach. CBH has made this more reasonable.]

34-1127.11 Suspension

Except as expressly provided for in this Agreement, neither party has a right to suspend its
obligations under this Agreement for any reason.

34-4227.12 Survival

Each indemnity in this Agreement and clauses 1, 16, 17, 18, 19, 20, and 26 and any rights
or obligations which accrued in respect of a prior breach of this Agreement, survive
termination or expiry of this Agreement.

35.28 No implied representations or warranties

Except for:
(a) the express terms and warranties set out in this Agreement; and
(b) those implied terms and warranties that are imposed by Law that are mandatory

and cannot be excluded,

neither party gives any warranties to the other party and all other terms, conditions,
warranties, stipulations or other statements whatsoever, whether express or implied, by
Law, or otherwise howsoever, are expressly excluded.

36-29 Entire understanding

This Agreement:

€)) is the entire agreement and understanding between the parties on everything
connected with the subject matter of this Agreement; and

(b) supersedes any prior agreement or understanding on anything connected with
that subject matter.



Schedule 1

Schedule 1 — Scheduled Train Paths

Item 1 Nominated Routes

Nominated
Destination)

Route

(Origin to

Maximum Track Axle Load
(tonnes)

Maximum Train Length (metres)

[insert]

[insert]

[insert]

Item 2 Scheduled Train Paths

[Insert Origin] (Origin)

[Insert Destination] (Destination)

Train ID

Departure Day

Departure Time Arrival Day Arrival Time

[Include train path schedule for each Nominated Route]




Schedule 2

Schedule 2 — ChargesSafety Interface Agreement

[CBH drafting note — as set out above under clause 5.8, there needs to be a standard form Safety
Interface Agreement attached to the OTAA. Otherwise, there is no oversight on the terms and, given
that a Service is subject to the entry into a Safety Interface Agreement, it would operate to avoid the
regime in section 47A of the Code.]

i
2024
*$)

Parking P4

Charge

(Sper

FiRute)

e Faaiee Meverean Coaarg =4
{cents £ e
per-GHK)
Fhe raies setout abel ve-will be-used tle eale. ulate the-Charges, subject to

bight Engine-Movement-Charge Caleulation [CBH drafting note — the Light Engine

Movements Charge have been moved to the CTAA.]







Schedule 3

Schedule 3 — Variatior-of- ChargesNOT USED

=

- CBH drafting note — this is one-
sided and takes all the risk of a material change off Arc without doing the same for the
Customer. It should either apply to both parties or be deleted. CBH suggests it is
deleted as it creates uncertainty over an Agreement term, which is inconsistent with
the intent of the Code.]







Schedule 4

Schedule 4 — Instructions

1. Instructions
Instructions include:
(a

(b

Arc’s Network Rules;
the Working Timetables;

)
)
(c) Train Control Directions;
)
)

(d) General Operational Instructions; and
(e) Train notices.
2. Examples of Instructions

Examples of Instructions include:

(a) to cease use of a Train Path by the Service and for the Service to proceed over such
other Train Path on the Network as Arc nominates;

(b) to continue use by the Service of the Network subject to such variation of the applicable
Train Path or the Service or the composition or quality of Train as Arc nominates;

(c) to cause the Service to proceed to a point on the Network and stand there until Arc issues
a further Instruction in relation to the Service;

(d) if the Service operates outside of its Train Path, to delay or redirect the Service to allow
access to the Network by another operator of a Train (including, if relevant, Arc) whose
service would, but for the delay or redirection of the Service, be delayed or further
delayed;

(e) to change the entry or exit time of a Train Path;
(f) to issue notification of a temporary speed restriction on a section of track;
(g) to cancel a Train Path; and

(h) to amend or clarify application of Arc’s Network Rules.



Schedule 5

Schedule 5 — Rolling Stock

1. Locomotives

Locomotive Class

Locomotive Power (gross)

Locomotive Power (traction type)

Locomotive tractive effort (continuous)

Maximum Operating Speed

Number of axles

Locomotive axle load (tonnes)

Bogie axle Configuration

Tare Weight (tonnes)

Locomotive length over coupling (mm)

Dynamic Brake

Gauge

Radio Equipment Compatible with Arc Train
Control (that is capable of exchanging voice
and data)

2. Wagons

Wagon Class

Wagon type

Lids

Tare Weight (tonnes)

\Wagon length (mm)

Maximum speed

Number of axles per wagon

Gauge

Bogie wheelbase (mm)

Carrying Capacity (Gross minus Tare)

Wagon Class

(tonnes)




Schedule 6

Schedule 6 — Performance Indicators

CBH drafting note -

Reliability

Measures related to no and % of

No and % of healthy?

Reported publicly by ARTC and used by ARTC and ABCN in

services exiting within
tolerance

services performing according to

schedule

standard agreements. NSW Metro Rail Network and Country
Rail Network also use consistent healthy/unhealthy
terminology. QR publicly reports similar information in a slightly
different format. Arc is required to publicly report information
on similar aspects of performance but uses a different reporting
format which provides less clarity on performance. Of the
options currently used, the ARTC/ABCN indicator provides the
clearest understanding of network performance.

No and % of unhealthy?

Publicly reported by ARTC and reported under standard access

services not

agreements for ARTC and ABCN. Provides valuable information

deteriorating further

for understanding of overall network performance.

No and % of services

Reported publicly by ARTC and used by ARTC and ABCN in

that are healthy?

standard agreements. QR publicly reports similar information in
a_slightly different format. Provides valuable information for
understanding of overall network performance.

Network Availability

Measures relating to availability of

No and % of services

Reported by ARTC under standard access agreement. Partially

rescheduled for the

publicly reported by QR. Provides valuable information on overall

purpose of RIM

network for operation of services

possession

reliability of the train schedule, given the demand for network
possessions.

No and % of services
cancelled _and _ not
rescheduled due to RIM
(potentially _separately
reported for__planned
possessions _and other
unplanned reasons)

No and % of services
cancelled _and _ not
rescheduled due to
operator/access holder

No and % of services
cancelled and _ not
rescheduled for other
reasons

Transit times/delays

Measures _relating

to

network

delays to services

Average scheduled

Publicly reported by ARTC. Provides valuable information

speed

on whether network capability is improving or degrading
over time, particularly when in conjunction with delay KPIs
below.

No and % of Services

Reported by ARTC, ABCN. Provides valuable information for

which transit the

understanding of overall network performance.

Network no later than
scheduled transit, within
tolerance

The average above rail

Information reported by ARTC, ABCN and OR, although OR

delay, in _minutes per

presents the information in minutes per 100 train kilometres.

transit hour

Arc is also required to publicly report on number of delays
by cause. Presenting the information in minutes per transit




The average below rail
delay, in minutes per
transit hour

The average
unallocated delay, in
minutes per transit hour

hour will provide a clearer understanding of the impact of
delays across the network and will more readily enable
comparison across networks.

Speed restrictions

Measures the impact of speed

Impact of TSRs on train

Reported by ARTC, ABCN and QR. Arc is required to publicly

running (measured in

report KM under TSR.

total minutes)

restrictions on services

Track condition

Measures track condition by route

utilised.

Track Quality Index

Reported by ARTC, ABCN and QR. Should be reported by

(Ton

TQl is calculated over
100m _ sections, using
0.5m raw data by a
suitable continuous track
geometry recording car
and may be aggregated
and reported on route
basis.

TQl is the sum of the
standard deviations (x3)
in_each rail for a 20m
inertial top (average over
left _and rights rail),
horizontal alignment
(versine _over a 10m
chord (average over left
and right rail)), twist
over 2.0m and gauge.]

route. TOI is consistent with the ARTC approach.]

“Healthy train” means that:

presents to the Network within tolerance, is configured to operate to its schedule and operates in a way that it remains able to maintain its

schedule; or

is running late only due to causes within the Network, but only where the root cause is outside the rail operator’s control; or

is running within tolerance, regardless of previous delays.

[CBH drafting note -

For the purpose of these KPIs, “healthy” and “unhealthy” trains are defined consistent with the definition used by ARTC

and ABCN.

Arc uses the same terminology but with different definitions of healthy/unhealthy. There would be benefit in applying consistent approach

across networks.

[CBH drafting note - CBH considers consistency in reporting across networks valuable when assessing

infrastructure performance. Publicly available submissions for other domestic rail networks have been leveraged

in determining the list of requested indicators]




Signing page

Executed as an Agreement

Executed by
Arc Infrastructure Pty Ltd

ABN 42 094 721 301
in accordance with section 127 of the Corporations Act 2001

sign here »
Director

print name

sign here »
Director/Company Secretary

print name

Executed by
[insert]
ABN [insert]

in accordance with section 127 of the Corporations Act 2001

sign here »
Director

print name

sign here »
Director/Company Secretary

print name




