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31 March 2020

Ancillary service parameters: Margin peak and off-
peak and Cost_ LR for 2020/21

Determination

The Economic Regulation Authority has determined values of 25.46 per cent and
21.42 per cent, respectively, for the margin peak and margin off-peak parameters to apply in
2020/21.

The ERA previously approved a Cost LR parameter value of $4,299,148 for 2020/21,
following a proposal from the Australian Energy Market Operator (AEMOQO) in 2019. However,
AEMO submitted a revised proposal for 2020/21 because it determined that the parameters
would be materially different to those previously approved by the ERA. This is allowed under
Wholesale Electricity Market Rule 3.13.3C The ERA has determined that the value of the
Cost_LR parameter is $4,035,473 for 2020/21.

These determinations are pursuant to clauses 3.13.3A and 3.13.3C of the Wholesale
Electricity Market Rules. The ERA has considered the Wholesale Electricity Market
Objectives, AEMQO’s proposals and submissions received in response to the ERA’s issues

paper.

The ERA’s determination of the margin peak, margin off-peak and Cost_LR parameters is
available on the ERA’s website.
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