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Disclaimer

This copy of the Wholesale Electricity Market Rules is provided in accordance with regulation 8
of the Electricity Industry (Wholesale Electricity Market) Regulations 2004. Every attempt has
been made to ensure that it is accurate. However, no warranty is given that it is free from error
or omission nor as to the accuracy of any information in it. The Economic Regulation Authority,
Rule Change Panel and each of its officers and employees disclaim any responsibility for, or
liability arising from, any act or omission done in reliance on the document or for any
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Chapter 1

1. Introduction
The Market Rules

1.1. Authority of Market Rules

1.1.1. These are the market rules made under the Regulations and contemplated by
section 123 of the Electricity Industry Act 2004 (“Electricity Industry Act”).

1.1.2. These Market Rules govern the market and the operation of the South West
interconnected system, including the wholesale sale and purchase of electricity,
Reserve Capacity, and Ancillary Services.

1.2. Objectives

1.2.1. The objectives of the market are:

(a) to promote the economically efficient, safe and reliable production and
supply of electricity and electricity related services in the South West
interconnected system;

(b) to encourage competition among generators and retailers in the South
West interconnected system, including by facilitating efficient entry of new
competitors;

(c) to avoid discrimination in that market against particular energy options and
technologies, including sustainable energy options and technologies such
as those that make use of renewable resources or that reduce overall
greenhouse gas emissions;

(d) to minimise the long-term cost of electricity supplied to customers from the
South West interconnected system; and

(e) to encourage the taking of measures to manage the amount of electricity
used and when it is used.

Conventions
1.3. Electricity Industry Act and Regulations

1.3.1. A word or phrase defined in the Electricity Industry Act or the Regulations has the
same meaning when used in these Market Rules.

1.4. Other rules of interpretation

1.4.1. In these Market Rules, unless the contrary intention appears:

10



Chapter 1

@)

(b)
(©)
(d)

(e)
(f)

(9)

(h)

(i)

)

(k)

U

(m)

(n)

(Glossary): a word or phrase listed in the Glossary in Chapter 11 has the
meaning given in the Glossary;

(day): a day means a calendar day;
[Blank]

(singular and plural): the singular includes the plural and the plural
includes the singular;

(gender): a reference to a gender includes any gender;

(headings): headings (including those in brackets at the beginning of
paragraphs) are for convenience only and do not affect the interpretation of
these Market Rules;

(persons): a reference to a person includes an individual, a firm, a body
corporate, a partnership, a joint venture, an unincorporated body or
association, or any government agency;

(things): a reference to any thing (including any amount) is a reference to
the whole and each part of it;

(clauses etc): a reference to a clause, chapter, annexure or schedule is a
reference to a clause or chapter in or annexure or schedule to the Market
Rules;

(statutes etc): a reference to a statute, ordinance, code or other law
includes regulations and other instruments under it and consolidations,
amendments, re-enactments or replacements of any of them;

(variations): a reference to a document (including the Market Rules)
includes any variation or replacement of it;

(other parts of speech): other parts of speech and grammatical forms of a
word or phrase defined in the Glossary in chapter 11 have a corresponding
meaning;

(appointments): where these Market Rules confer a power on a person to
make an appointment to a position, the person also has the power:

i. to specify the period for which any person appointed in exercise of
the power (“appointee”) holds the position;

. to remove or suspend an appointee and to reappoint or reinstate an
appointee; and

iil. where an appointee is suspended or is unable, or expected to
become unable, for any other cause to perform the functions of the
position, to appoint a person to act temporarily in place of the
appointee during the period of suspension or other inability;

(amendments): if the Rule Change Panel, AEMO, System Management or
the Economic Regulation Authority has the power to make, prescribe,

11



Chapter 1

1.4.2.

1.4.3.

1.5.

1.5.1.

1.5.2.

determine, compile, establish or develop a document, instrument, matter or

thing, then the Rule Change Panel, AEMO, System Management or the
Economic Regulation Authority also has the power to amend, replace or
revoke the whole or part of that document, instrument, matter or thing
exercisable in like manner and subject to like conditions (if any);

(o) (functions): “function” includes function, power, duty, responsibility and
authority;

(p) (include or including): the words “include” or “including” are not used as

nor are they to be interpreted as, words of limitation, and, when introducing

an example, do not limit the meaning of the words to which the example
relates;

(@  [Blank]

n (headings and comments): headings and comments appearing in
footnotes or boxes in these Market Rules (other than tables containing
data or other information) are for convenience only and do not affect the
interpretation of these Market Rules.

In these Market Rules, unless the contrary intention appears, any notice or
confirmation required to be issued by the Rule Change Panel, AEMO or the
Economic Regulation Authority may be issued by an automated software system
employed by the Rule Change Panel, AEMO or the Economic Regulation
Authority, as applicable,.

The Wholesale Electricity Market will operate on Western Standard Time (=
Coordinated Universal Time (UTC) + 8 hours). At all times, the times and time
limits mentioned in these Market Rules refer to Western Standard Time.

Subservient Documents

The following documents are subservient to the Market Rules:
(a) Market Procedures; and

(b) any other document or instrument issued, made or given by the Rule
Change Panel, AEMO or the Economic Regulation Authority under the
Market Rules.

In the event of conflict between the Market Rules and other documents, then the
order of precedence is to be, in the following order:

(a) the Electricity Industry Act;

(b) the Regulations;

(©) the Market Rules;

(d) the Market Procedures;

12



Chapter 1

1.5.3.

1.6.

1.6.1.

1.6.2.

1.7.

1.7.1.

1.7.2.

1.7.3

(dA) any other document or instrument issued, made or given by AEMO under
the Market Rules;

(dB) any other document or instrument issued, made or given by the Economic
Regulation Authority under these Market Rules; and

(dC) any other document or instrument issued, made or given by the Rule
Change Panel under these Market Rules.

(e) [Blank]

If a provision of a document which is higher in the order of precedence (in this
clause called the “higher provision”) is inconsistent with a provision of a document
which is lower in the order of precedence, then the higher provision prevails, but
only to the extent of the inconsistency.

Notices

The Rule Change Panel must develop a Market Procedure which sets out the
method by which notices and communications required under, contemplated by or
relating to, these Market Rules are to be given to or by the Rule Change Panel.

AEMO must develop a Market Procedure which sets out the method by which
notices and communications required under, contemplated by or relating to, these
Market Rules are to be given to or by AEMO.

Publication

Where AEMO is required by these Market Rules to publish or release a document
or information, then AEMO must make that document or information available on
the Market Web Site, in a place which is generally accessible by members of the
class of persons entitled to access that document or information given AEMO’s
determination of its confidentiality status in accordance with clause 10.2.

[Blank]

Where the Economic Regulation Authority or the Rule Change Panel is required
by these Market Rules to publish or release a document or information, then—

(a) the Economic Regulation Authority must make that document or
information available on its web site, in a place which is generally
accessible by members of the class of persons entitled to access that
document or information given AEMO's determination of its confidentiality
status in accordance with clause 10.2; and

(b) if these Market Rules require that document or information to be published
on the Market Web Site—

13



Chapter 1

the Economic Regulation Authority must promptly notify AEMO
when the document or information is published on the Economic
Regulation Authority's web site; and

AEMO must, at a minimum, promptly publish a link to the relevant
area of the Economic Regulation Authority's web site on the Market
Web Site; and

the Economic Regulation Authority or the Rule Change Panel (as
appropriate) is deemed to have published or released the document
or information once the Economic Regulation Authority has
published the document or information on its own web site, and has
notified AEMO.

Staging
1.8. Staging of the Market Rules
1.8.1. Subiject to clause 1.8.2, a provision of the Market Rules commences at the time

fixed by the Minister.

1.8.2. Chapter 1, Chapter 4 and Chapter 11 commence when these Market Rules are

made.

1.8.3. The Minister may fix different times for different provisions of these Market Rules
under clause 1.8.1.

1.8.4. The Minister must publish notice of the commencement time fixed for a provision
under clause 1.8.1 in the Government Gazette.

1.8.5. Until such time as clauses 2.4 to 2.11 take effect, the Minister may develop,
maintain and make Amending Rules, and develop, formulate and publish Market
Procedures in accordance with the Regulations.

1.8.6. To avoid doubt, and without limiting the foregoing, where a word or phrase listed
in the Glossary in Chapter 11 is defined by reference to a provision of these
Market Rules, regard should be had to that provision for the purposes of
determining the meaning of that word or phrase, even though the provision has
not yet commenced.

14
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1.9.
1.10.
1.11.

1.12.

1.12.1.

1.12.2.

1.13.

1.13.1.

1.13.2.

1.14

1.14.1.

[Blank]
[Blank]
[Blank]
Specific Transition Provisions for the 2014 Reserve Capacity Cycle

For the purposes of clause 4.5.1, the Long Term PASA for the 2014 Reserve
Capacity Cycle is deemed to be the study conducted in accordance with

clause 4.5 and published under clause 4.5.11 in the Statement of Opportunities
Report published in Year 2 of the 2014 Reserve Capacity Cycle.

For the purposes of clauses 4.3.1(b) and 4.6.3(b), the preliminary Reserve
Capacity Requirement for the 2015 Reserve Capacity Cycle is deemed to be the
Reserve Capacity Target for the relevant Capacity Year as reported in the most
recently published Statement of Opportunities Report.

Specific Transition Provisions for the 2015 Reserve Capacity Cycle

For the purposes of clause 4.5.1, the Long Term PASA for the 2015 Reserve
Capacity Cycle is deemed to be the study conducted in accordance with clause
4.5 and published under clause 4.5.11 in the Statement of Opportunities Report
published in Year 2 of the 2015 Reserve Capacity Cycle.

For the purposes of clauses 4.3.1(b) and 4.6.3(b), the preliminary Reserve
Capacity Requirement for the 2016 Reserve Capacity Cycle is deemed to be the
Reserve Capacity Target for the relevant Capacity Year as reported in the most
recently published Statement of Opportunities Report.

Transition of functions to AEMO

On and from the AEMO Transition Date:

(a) where AEMO is required to do an act, matter or thing under a provision of
these Market Rules, and that act, matter or thing was done by the IMO
prior to the AEMO Transition Date, then the act, matter or thing is deemed
to have been done by AEMO in accordance with the relevant provision;

(b) where AEMO is required to do an act, matter or thing under a provision of a
Market Procedure, and that act, matter or thing was done by the IMO prior
to the AEMO Transition Date, then the act, matter or thing is deemed to
have been done by AEMO in accordance with the relevant provision;

(© notwithstanding the operation of clauses 1.14.1(a) and 1.14.1(b), AEMO is
not liable for any act, matter or thing done by the IMO prior to the AEMO
Transition Date in breach of the Market Rules or any Market Procedure;

15
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(d)

(e)

()

subject to clauses 1.14.1(e) and 1.14.1(f), where AEMO is required to
develop or maintain a Market Procedure, and that Market Procedure was
developed or maintained by the IMO prior to the AEMO Transition Date,
then—

i. the Market Procedure is deemed to have been developed or
maintained by AEMO in accordance with the Market Rules;

. a reference to the IMO in that Market Procedure that should be a
reference to AEMO having regard to AEMO's functions, rights and
obligations under the Market Rules and any other Market Procedure
is deemed to be a reference to AEMO;

iil. AEMO may amend the Market Procedure to refer to AEMO instead
of the IMO (where appropriate) and make any necessary
consequential amendments without undertaking the Procedure
Change Process; and

V. any Market Procedure which is amended by AEMO in accordance
with this clause 1.14.1(d) may commence operation on the date
and time determined by AEMO and published on the Market Web
Site;

until the date on which the Market Procedure specified in clause 2.15.6A
developed by AEMO is approved by the Economic Regulation Authority
under clause 2.15.6A:

i. AEMO must provide to the Economic Regulation Authority all
records required to be kept by AEMO under the Market Rules and
Market Procedures;

. if AEMO becomes aware of an alleged breach of the Market Rules,
then it must record the alleged breach and notify the Economic
Regulation Authority; and

iil. clause 2.13.9C does not apply to AEMO;

the Market Procedure that the IMO developed under clause 1.6.1 prior to
the AEMO Transition Date is deemed to be both the Market Procedure—

i. that the Rule Change Panel is required to develop under
clause 1.6.1; and

. that AEMO is required to develop under clause 1.6.2, and—

1. a reference to the IMO in that Market Procedure that should
be a reference to either the IMO or AEMO, or to both the
IMO and AEMO, having regard to the IMO's and AEMO's
functions, rights and obligations under the Market Rules and
Market Procedures is deemed to be a reference to the IMO,
AEMO or both, as applicable;

16
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1.14.2.

()]

(h)

2. the IMO and AEMO may each publish an amended version
of the Market Procedure that refers to the IMO and AEMO
(respectively, where appropriate) and includes any
necessary consequential amendments without undertaking
the Procedure Change Process; and

3. any amended Market Procedure published by the IMO or
AEMO under clause 1.14.1(e)(ii)(2) may commence
operation on the date and time determined by the IMO or
AEMO, as applicable;

where AEMO is required to publish or release any information or document
(other than a Market Procedure) (including, without limitation, a form,
protocol or other thing) and that information or document was published or
released by the IMO prior to the AEMO Transition Date, then—

i. the information or document is deemed to have been published or
released by AEMO in accordance with the Market Rules; and

. a reference to the IMO in that information or document that should
be a reference to AEMO having regard to AEMO's functions, rights
and obligations under the Market Rules and Market Procedures is
deemed to be a reference to AEMO; and

where a person (including, without limitation, a Rule Participant) is required
to provide information to, or do an act, matter or thing for, AEMO under the
Market Rules or a Market Procedure, and the person has provided that
information to, or done that act, matter or thing for, the IMO prior to the
AEMO Transition Date, then the information, act, matter or thing, is
deemed to have been provided to, or done for, AEMO in accordance with
the relevant Market Rules or Market Procedure.

Without limiting clause 1.14.1 and despite the terms of any other arrangement, on
and from the AEMO Transition Date, any Credit Support or Reserve Capacity
Security given by a Market Participant to the IMO prior to the AEMO Transition
Date is deemed to be Credit Support or Reserve Capacity Security given to AEMO
in accordance with the Market Rules and any applicable Market Procedure, and—

@)

(©)

AEMO assumes all of the rights and liabilities of the IMO in respect of the
Credit Support or Reserve Capacity Security including, without limitation,
the IMO's rights to Draw Upon the Credit Support or Reserve Capacity
Security in accordance with the Market Rules, any applicable Market
Procedure and any instrument by means of which the Credit Support or
Reserve Capacity Security is provided;

where the Credit Support or Reserve Capacity Security is provided by
means of an instrument—

i. any reference to the IMO in that instrument is deemed to be a
reference to AEMO; and
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1.14.3.

1.14.4.

1.15

1.15.1

1.15.2

1.15.3

. this clause 1.14.2 will apply despite any provision of the instrument
that would otherwise prevent or limit the operation of this
clause 1.14.2.

For the Review Period from 1 July 2016 to 1 July 2019—

(a) the proposal for Allowable Revenue and Forecast Capital Expenditure
submitted by the IMO prior to the AEMO Transition Date is deemed to have
been submitted jointly by the IMO and AEMO; and

(b) System Management is not required to submit its proposal for Allowable
Revenue and Forecast Capital Expenditure for that Review Period until
29 February 2016.

(© [Blank]

From the AEMO Transition Date until the date that AEMO publishes its budget
under clause 2.22A.4—

(a) AEMO is deemed to have prepared and adopted for the purposes of the
Market Rules the IMO's current budget as at the AEMO Transition Date;

(b) the operation of clauses 2.25.3, 2.25.4 and 9.15.1 are modified as
follows—

i. there is to be a single combined proportionality factor for the IMO
and AEMO (instead of a separate proportionality factor for each of
them); and

. AEMO must pay a share of the payments received for Market Fees
to the IMO commensurate with the budgeted costs of the services
relating to the IMO's functions under the Market Rules as
determined by AEMO instead of applying the proportionality factor
under clause 2.25.4.

Specific transition provisions for 2016 Reserve Capacity Mechanism
amendments

In this section section 1.15, “Amending Rules” means the amending rules set out
in Schedule B to the Amending Rules 2016 published in the Government Gazette
on 31 May 2016.

Section 25 of the Interpretation Act 1984 applies in respect of the Amending
Rules, as though references in that section to an “Act” included a reference to the
Amending Rules and the Market Rules.

A reference in the Market Rules to the “Benchmark Reserve Capacity Price” in
connection with a period before 8:00am (WST) on 1 June 2016 is to be read as
including a reference to the “Maximum Reserve Capacity Price” (as it then was)
for the period.
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1.16. Transition of System Management Functions to AEMO

1.16.1. On and from the System Management Transition Date:

(a) where System Management is required to do an act, matter or thing under
a provision of these Market Rules, and that act, matter or thing was done
by Western Power prior to the System Management Transition Date, then
the act, matter or thing is deemed to have been done by System
Management in accordance with the relevant provision;

(b) where System Management is required to do an act, matter or thing under
a provision of a Market Procedure, and that act, matter or thing was done
by Western Power prior to the System Management Transition Date, then
the act, matter or thing is deemed to have been done by System
Management in accordance with the relevant provision;

(c) notwithstanding the operation of clauses 1.16.1(a) and 1.16.1(b), System
Management is not liable for any act, matter or thing done by Western
Power prior to the System Management Transition Date in breach of the
Market Rules or any Market Procedure;

(d) subject to clauses 1.16.1(e) and 1.16.2, where System Management is
required to develop or maintain a Market Procedure (including a Power
System Operation Procedure), and that Market Procedure was developed
or maintained by Western Power prior to the System Management
Transition Date, then—

i. the Market Procedure is deemed to have been developed or
maintained by System Management in accordance with the Market
Rules;

. a reference to Western Power (including in its former capacity as
System Management) in that Market Procedure that should be a
reference to System Management having regard to System
Management's functions, rights and obligations under the Market
Rules and any other Market Procedure is deemed to be a reference
to System Management;

iil. System Management may amend the Market Procedure to refer to
AEMO instead of Western Power (including in its former capacity as
System Management) (where appropriate) and make any
necessary consequential amendments without undertaking the
Procedure Change Process; and

iv. any Market Procedure which is amended by System Management
in accordance with this clause 1.16.1(d) may commence operation
on the date and time determined by System Management and
published on the Market Web Site;
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(e) AEMO may amend the Market Procedure specified in clause 2.15.6A to
incorporate its System Management Functions, and until it is amended:

i. AEMO must provide to the Economic Regulation Authority, on
request, all records required to be kept by System Management
under the Market Rules and Market Procedures;

il if AEMO becomes aware of an alleged breach of the Market Rules,
then it must record the alleged breach and notify the Economic
Regulation Authority; and

iii. clause 2.13.8 does not apply to AEMO in its capacity as System
Management;

) where System Management is required to publish or release any
information or document (other than a Power System Operation
Procedure) (including, without limitation, a form, protocol or other thing)
and that information or document was published or released by Western
Power prior to the System Management Transition Date, then—

i. the information or document is deemed to have been published or
released by System Management in accordance with the Market
Rules; and

. a reference to System Management or Western Power in that
information or document that should be a reference to System
Management having regard to System Management's functions,
rights and obligations under the Market Rules and Market
Procedures is deemed to be a reference to System Management;
and

(9) where a person (including, without limitation, a Rule Participant) is required
to provide information to, or do an act, matter or thing for, System
Management under the Market Rules or a Market Procedure (including a
Power System Operation Procedure), and the person has provided that
information to, or done that act, matter or thing for, Western Power prior to
the System Management Transition Date, then the information, act, matter
or thing, is deemed to have been provided to, or done for, System
Management in accordance with the relevant Market Rules or Market
Procedure.

1.16.2. Where a Market Procedure (including a Power System Operation Procedure) is
deemed to have been developed or maintained by System Management under
clause 1.16.1(d)—

(a) in addition to the amendments referred to in clause 1.16.1(d)(iii))—

i. System Management may make any such further amendments to
the Market Procedure that it considers reasonably necessary to
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1.16.3.

1.16.4.

1.16.5.

facilitate the transition of System Management Functions from
Western Power to AEMO; and

. any Market Procedure which is amended by System Management
in accordance with this clause 1.16.2(a)(i) may commence
operation on the date and time determined by System Management
and published on the Market Web Site; and

(b) if System Management amends a Market Procedure under
clause 1.16.2(a)(i), then it must promptly (and in any case within 12 months
of the System Management Transition Date)—

i. publish a report setting out the wording of, and the reasons for, the
amendment of the Market Procedure;

. conduct public consultation in a manner that is consistent with the
Procedure Change Process; and

iil. consider whether any further amendment should be made (which
must be made in accordance with the Procedure Change Process).

Without limiting clause 1.16.1 and despite the terms of any other arrangement, on
and from the System Management Transition Date, any contract between Western
Power (in its former capacity as "system management") and a third party made
prior to the System Management Transition Date is deemed to be a contract made
between AEMO (in its capacity as System Management) and that third party,
and—

(a) AEMO (in its capacity as System Management) assumes all of the rights
and liabilities of Western Power in respect of the contract;

(b) any reference to Western Power is deemed to be a reference to AEMO;

(© this clause 1.16.3 will apply despite any provision of the contract that would
otherwise prevent or limit the operation of this clause 1.16.3; and

(d) Western Power must deliver up the relevant contract to AEMO and do
anything else necessary or desirable to give effect to this clause 1.16.3.

AEMO is required to ensure that the Market Auditor that it appoints to carry out the
first audit described in clause 2.14.2 following the System Management Transition
Date audits both—

(a) AEMO in respect of the matters referred to in clause 2.14.3; and

(b) Western Power in respect of its compliance with the Market Rules and
Market Procedures in its former capacity as System Management prior to
the System Management Transition Date,

covering the relevant audit period.

For the Review Period from 1 July 2016 to 1 July 2019—
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(a) the Allowable Revenue and Forecast Capital Expenditure deemed to have
been submitted by AEMO and the IMO under clause 1.14.3(a), and by
System Management in accordance with clause 1.14.3(b) are deemed to
have been withdrawn;

(b) AEMO is not required to submit its proposal for Allowable Revenue and
Forecast Capital Expenditure for that Review Period until 16 September
2016; and

(©) the Economic Regulation Authority is not required to determine AEMO's
Allowable Revenue and Forecast Capital Expenditure for that Review
Period until 16 December 2016.

1.16.6. From the System Management Transition Date and until the Economic Regulation
Authority determines AEMO's Allowable Revenue and Forecast Capital
Expenditure for the Review Period from 1 July 2016 to 1 July 2019—

(a) clause 2.22A.3 will continue to apply to AEMO in respect of its Allowable
Revenue and Forecast Capital Expenditure for providing the services set
out in clause 2.22A.1, except for providing system management services;
and

(b) the Allowable Revenue and Forecast Capital Expenditure approved for
System Management for the previous Review Period will be treated as
AEMO's Allowable Revenue and Forecast Capital Expenditure in respect
of the system management services referred to in clause 2.22A.1(d).

1.17. Transition of certain IMO functions to the Economic Regulation
Authority

1.17.1. On and from the ERA Transfer Date:

(a) where the Economic Regulation Authority is required to do an act, matter
or thing under a provision of these Market Rules, and that act, matter or
thing was done by the IMO prior to the ERA Transfer Date, then the act,
matter or thing is deemed to have been done by the Economic Regulation
Authority in accordance with the relevant provision;

(b) where the Economic Regulation Authority is required to do an act, matter
or thing under a provision of a Market Procedure, and that act, matter or
thing was done by the IMO prior to the ERA Transfer Date, then the act,
matter or thing is deemed to have been done by the Economic Regulation
Authority in accordance with the relevant provision;

(c) notwithstanding the operation of clauses 1.17.1(a) and 1.17.1(b), the
Economic Regulation Authority is not liable for any act, matter or thing
done by the IMO prior to the ERA Transfer Date in breach of these Market
Rules or any Market Procedure;
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(d)

(e)

()

where the Economic Regulation Authority is required to develop or
maintain a Market Procedure (including the Market Procedure that is
required to be maintained in accordance with clause 2.15.1), and that
Market Procedure was developed or maintained by the IMO prior to the
ERA Transfer Date, then:

i. the Market Procedure is deemed to have been developed or
maintained by the Economic Regulation Authority in accordance
with these Market Rules;

. a reference to the IMO in that Market Procedure that should be a
reference to the Economic Regulation Authority having regard to
the Economic Regulation Authority's functions, powers, rights and
obligations under these Market Rules and the other Market
Procedures is deemed to be a reference to the Economic
Regulation Authority;

iii. the Economic Regulation Authority may amend the Market
Procedure to refer to the Economic Regulation Authority instead of
the IMO (where appropriate) and make any necessary
consequential amendments without undertaking the Procedure
Change Process; and

iv. any Market Procedure which is amended by the Economic
Regulation Authority in accordance with this clause 1.17.1(d) may
commence operation on the date and time determined by the
Economic Regulation Authority and published on the Market Web
Site;

where the Economic Regulation Authority is required to publish or release
any information or document (other than a Market Procedure) (including,
without limitation, a form, protocol, instrument or other thing) and that
information or document was published or released by the IMO prior to the
ERA Transfer Date, then—

i. the information or document is deemed to have been published or
released by the Economic Regulation Authority in accordance with
these Market Rules; and

. any reference to the IMO in that information or document that
should be a reference to the Economic Regulation Authority having
regard to the Economic Regulation Authority's functions, powers,
rights and obligations under these Market Rules and the Market
Procedures is deemed to be a reference to the Economic
Regulation Authority; and

where a person (including, without limitation, a Rule Participant) is required
to provide information to, or do an act, matter or thing for the Economic
Regulation Authority under these Market Rules or a Market Procedure and
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1.17.2.

1.17.3.

1.17.4.

1.17.5.

the person has provided that information to, or done that act, matter or
thing for the IMO prior to the ERA Transfer Date, then the information, act,
matter or thing, is deemed to have been provided to, or done for, the
Economic Regulation Authority in accordance with the relevant Market
Rules or Market Procedure.

[Blank]

If, by operation of clause 1.17.1, the Economic Regulation Authority is deemed to
have made a Reviewable Decision that was made by the IMO, then, on and from
the ERA Transfer Date any application to the Electricity Review Board for a review
of the Reviewable Decision that might have been brought or continued by a Rule
Participant against the IMO may be brought or continued against the Economic
Regulation Authority as if all references to the IMO as the relevant decision-maker
are references to the Economic Regulation Authority.

[Blank]

The operation of—

(a) clause 3.15.1 is modified so that the Economic Regulation Authority is not
required to conduct the next study on the Ancillary Service Standards and
the basis for setting Ancillary Service Requirements before 31 October
2017;

(b) clause 3.18.18 is modified so that the Economic Regulation Authority is not
required to conduct the next review of the outage planning process before
31 October 2017;

(c) clause 4.5.15 is modified so that the Economic Regulation Authority is not
required to conduct a review of the Planning Criterion and the process by
which it forecasts SWIS peak demand before 31 October 2017;

(d) clause 4.11.3C is modified so that the Economic Regulation Authority is
not required to conduct the first review of the Relevant Level Methodology
before 1 April 2019, and:

i. the values of the parameters K and U in Step 17 of Appendix 9 to
be applied for the 2018 Reserve Capacity Cycle are deemed to be
the K and U values determined for the 2017 Reserve Capacity
Cycle as published on the Market Web Site; and

. in conducting the first review of the Relevant Level Methodology,
the Economic Regulation Authority must determine the values of
the parameters K and U to be applied for the 2019 and 2020
Reserve Capacity Cycles; and

(e) clause 4.16.9 is modified so that the Economic Regulation Authority is not
required to carry out the next review of the Market Procedure referred to in
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1.18.

1.18.1.

clause 4.16.3 (including any public consultation process in respect of the
outcome of the review) before 31 October 2017.

Transition of certain IMO functions to the Rule Change Panel

On and from the Rule Change Panel Transfer Date—

(a) where the Rule Change Panel is required to do an act, matter or thing
under a provision of these Market Rules, and that act, matter or thing was
done by the IMO prior to the Rule Change Panel Transfer Date, then the
act, matter or thing is deemed to have been done by the Rule Change
Panel in accordance with the relevant provision;

(b) where the Rule Change Panel is required to do an act, matter or thing
under a provision of a Market Procedure, and that act, matter or thing was
done by the IMO prior to the Rule Change Panel Transfer Date, then the
act, matter or thing is deemed to have been done by the Rule Change
Panel in accordance with the relevant provision;

(c) notwithstanding the operation of clauses 1.18.1(a) and 1.18.1(b), the Rule
Change Panel is not liable for any act, matter or thing done by the IMO
prior to the Rule Change Panel Transfer Date in breach of these Market
Rules or any Market Procedure;

(d) where the Rule Change Panel is required to develop or maintain a Market
Procedure, and that Market Procedure was developed or maintained by
the IMO prior to the Rule Change Panel Transfer Date, then—

i. the Market Procedure is deemed to have been developed or
maintained by the Rule Change Panel in accordance with these
Market Rules;

. a reference to the IMO in that Market Procedure that should be a
reference to the Rule Change Panel having regard to the Rule
Change Panel's functions, powers, rights and obligations under
these Market Rules and the other Market Procedures is deemed to
be a reference to the Rule Change Panel;

iil. the Rule Change Panel may amend the Market Procedure to refer
to the Rule Change Panel instead of the IMO (where appropriate)
and make any necessary consequential amendments without
undertaking the Procedure Change Process; and

iv. any Market Procedure which is amended by the Rule Change
Panel in accordance with this clause 1.18.1(d) may commence
operation on the date and time determined by the Rule Change
Panel and published on the Market Web Site;

(e) where the Rule Change Panel is required to publish or release any
information or document (other than a Market Procedure) (including,
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without limitation, a form, protocol, instrument or other thing) and that
information or document was published or released by the IMO prior to the
Rule Change Panel Transfer Date, then—

i. the information or document is deemed to have been published or
released by the Rule Change Panel in accordance with these
Market Rules; and

. any reference to the IMO in that information or document that
should be a reference to the Rule Change Panel having regard to
the Rule Change Panel's functions, powers, rights and obligations
under these Market Rules and the Market Procedures is deemed to
be a reference to the Rule Change Panel;

)] where a person (including, without limitation, a Rule Participant) is required
to provide information to, or do an act, matter or thing for the Rule Change
Panel under these Market Rules or a Market Procedure and the person
has provided that information to, or done that act, matter or thing for the
IMO prior to the Rule Change Panel Transfer Date, then the information,
act, matter or thing, is deemed to have been provided to, or done for, the
Rule Change Panel in accordance with the relevant Market Rules or
Market Procedure; and

(9) if, by operation of this clause 1.18.1, the Rule Change Panel is deemed to
have made a Reviewable Decision that was made by the IMO, then, on
and from the Rule Change Panel Transfer Date any application to the
Electricity Review Board for a review of the Reviewable Decision that might
have been brought or continued by a Rule Participant against the IMO may
be brought or continued against the Rule Change Panel as if all references
to the IMO as the relevant decision-maker are references to the Rule
Change Panel.

1.18.2. On and from the Rule Change Panel Transfer Date:

(a) any Market Procedure developed by AEMO under clause 2.9.5 prior to the
Rule Change Panel Transfer Date is deemed to have been developed by
the Rule Change Panel in accordance with clause 2.9.5;

(b) any reference to AEMO in the Market Procedure specified in clause 2.9.5
that should be a reference to the Rule Change Panel having regard to the
Rule Change Panel's functions, powers, rights and obligations under these
Market Rules and the Market Procedures is deemed to be a reference to
the Rule Change Panel;

(©) the Rule Change Panel may amend the Market Procedure specified in
clause 2.9.5 to refer to the Rule Change Panel instead of AEMO (where
appropriate) and make any necessary consequential amendments without
undertaking the Procedure Change Process;

26



Chapter 1

1.18.3.

1.18.4.

1.19.

1.19.1.

(d) the Market Procedure which is amended by the Rule Change Panel in
accordance with this clause 1.18.2 may commence operation on the date
and time determined by the Rule Change Panel and published on the
Market Web Site; and

(e) notwithstanding the operation of this clause 1.18.2, the Rule Change Panel
is not liable for any act, matter or thing done by AEMO prior to the Rule
Change Panel Transfer Date in breach of these Market Rules or any
Market Procedure.

On and from the Rule Change Panel Transfer Date—

(a) any Rule Change Proposal that has, prior to the Rule Change Panel
Transfer Date, been developed by or submitted to the IMO (and in respect
of which the rule change process under clause 2.4, and clauses 2.5 to
2.8.13is not, as at the Rule Change Panel Transfer Date, complete) will be
deemed to have been developed by or submitted to the Rule Change
Panel; and

(b) notwithstanding any other provision of these Market Rules, a Market
Procedure or any document referred to in these Market Rules or a Market
Procedure (including a Draft Rule Change Report), the normal timeframes
for the Rule Change Panel or any other person to do any act, matter or
thing in relation to a Rule Change Proposal referred to in clause 1.18.3(a)
(including any extended timeframe determined by the IMO under clause
2.5.10 in respect of any such proposal) will be automatically extended for
such period as determined by the Rule Change Panel (which determination
may be made at a date after the date of the expiry of the normal, or
previously extended, timeframe).

The Rule Change Panel must publish a notice of the extended timeframe(s)
determined in accordance with clause 1.18.3(b), and must update any information
already published in accordance with clause 2.5.7(f) (if applicable).

Amendments to Market Procedures to reflect transfer of functions

In addition to the amendments to Market Procedures referred to in clauses 1.14.1,
1.16.1, 1.16.2, 1.17.1, 1.18.1 and 1.18.2, AEMO, System Management, the
Economic Regulation Authority or the Rule Change Panel (as applicable) (each a
Transferee) may make the minimum necessary amendments to a Market
Procedure required to be developed or maintained by the Transferee to—

(a) reflect the transfer of functions, powers, rights and obligations from the
IMO, Western Power or AEMO to the Transferee or another Transferee; or

(b) maintain consistency between the Market Procedure and these Market
Rules,

without undertaking the Procedure Change Process.
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1.19.2.

1.19.3.

1.20.

1.20.1.

Any Market Procedure which is amended by a Transferee in accordance with
clause 1.19.1 may commence operation on the date and time determined by the
Transferee required to develop or maintain the Market Procedure and published
on the Market Web Site.

Until such time as the relevant Transferee makes the amendments referred to in
clause 1.19.1, any reference in any Market Procedure—

(a) to the IMO that should be a reference to AEMO having regard to AEMO's
functions, powers, rights and obligations under these Market Rules and the
other Market Procedures is deemed to be a reference to AEMO;

(b) to the IMO that should be a reference to the Economic Regulation
Authority having regard to the Economic Regulation Authority's functions,
powers, rights and obligations under these Market Rules and the other
Market Procedures is deemed to be a reference to the Economic
Regulation Authority;

(© to Western Power (including in its former capacity as System
Management) that should be a reference to System Management having
regard to System Management's functions, powers, rights and obligations
under these Market Rules and the other Market Procedures is deemed to
be a reference to System Management;

(d) to the IMO that should be a reference to the Rule Change Panel having
regard to the Rule Change Panel's functions, powers, rights and
obligations under these Market Rules and the other Market Procedures is
deemed to be a reference to the Rule Change Panel; and

(e) to AEMO that should be a reference to the Rule Change Panel having
regard to the Rule Change Panel's functions, powers, rights and
obligations under these Market Rules and the other Market Procedures is
deemed to be a reference to the Rule Change Panel.

Transitional function of preparing for Wholesale Electricity Market and
Constrained Network Access Reform

The WEM Regulations provide for the Market Rules to confer additional functions
on AEMO. Until 1 October 2022, the following additional functions are conferred
on AEMO—

(a) to prepare for Wholesale Electricity Market and Constrained Network
Access Reform; and

(b) to facilitate the implementation of Wholesale Electricity Market and
Constrained Network Access Reform (including through transitional
measures).
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1.20.2.

1.20.3.

1.20.4.

1.20.5.

1.21.

Without limiting AEMO's discretion in performing its functions, AEMO may
undertake any of the following activities in carrying out the function conferred on it
under clause 1.20.1—

(a) procuring, developing, testing and otherwise preparing all systems, tools
and procedures necessary or convenient for AEMO to continue to provide
services and perform its functions and obligations on and from the
commencement of Wholesale Electricity Market and Constrained Network
Access Reform;

(b) designing, developing, and consulting about, changes to the legislative
regime applying to the Wholesale Electricity Market (including the
Electricity Industry Act, the Regulations and these Market Rules) to
accommodate Wholesale Electricity Market and Constrained Network
Access Reform; and

(©) project management, governance, planning, change management and
stakeholder management activities to facilitate implementation of
Wholesale Electricity Market and Constrained Network Access Reform.

When determining and approving the Allowable Revenue and Forecast Capital
Expenditure or a reassessment of the Allowable Revenue or Forecast Capital
Expenditure for AEMO for all or part of the Review Periods from 1 July 2016 to

1 July 2019 and 1 July 2019 to 1 July 2022, the Economic Regulation Authority
must determine them on the basis that Wholesale Electricity Market and
Constrained Network Access Reform will be implemented before 1 October 2022.

For the purposes of clause 2.22A any activity performed by AEMO in carrying out
its functions under this clause 1.20 is deemed to be provision of a service
described in clause 2.22A.1.

For the Review Period from 1 July 2019 to 1 July 2022—

(a) AEMO is not required to submit its proposal for Allowable Revenue and
Forecast Capital Expenditure for that Review Period until 15 March 2019;
and

(b) the Economic Regulation Authority is not required to determine AEMO's
Allowable Revenue and Forecast Capital Expenditure for that Review
Period until 14 June 2019.

Deferral of dates for the 2016 Reserve Capacity Cycle

Notwithstanding any other provision of these Market Rules, the operation of the
following clauses is modified in respect of the 2016 Reserve Capacity Cycle as
follows—

(a) clause 4.1.11(b) is modified so that AEMO must cease to accept
lodgement of applications for certification of Reserve Capacity for the 2016
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(b)

(©)

(d)

(e)

()

()]

(h)

(i)

)

Reserve Capacity Cycle in accordance with clause 4.9.1 from 5:00 PM on
29 September 2017;

clause 4.1.12(b) is modified so that AEMO must notify each applicant for
certification of Reserve Capacity of the Certified Reserve Capacity to be
assigned by 5:00 PM on 17 November 2017;

clause 4.1.13(b)(i) is modified so that each Market Participant must provide
to AEMO any Reserve Capacity Security required in accordance with
clause 4.13.1 not later than 5:00 PM on 1 December 2017 if any of the
Facility's Certified Reserve Capacity is specified to be traded bilaterally in
accordance with clause 4.14.1(c) or acquired by AEMO under clause
4.14.1(ca) or if the Facility is subject to a Network Control Service Contract;

clause 4.1.13(b)(ii) is modified so that each Market Participant must
provide to AEMO any Reserve Capacity Security required in accordance
with clause 4.13.1 not later than 5:00 PM on 14 December 2017 if any of
the Facility's Certified Reserve Capacity is specified to be offered into the
Reserve Capacity Auction in accordance with clause 4.14.1(a) and where
clause 4.1.13(b)(i) does not apply;

clause 4.1.14(c) is modified so that each Market Participant holding
Certified Reserve Capacity for the 2016 Reserve Capacity Cycle must
provide to AEMO notification in accordance with clause 4.14.1 as to how its
Certified Reserve Capacity will be dealt with not later than 5:00 PM on 1
December 2017;

clause 4.1.15 is modified so that AEMO must confirm to each Market
Participant in accordance with clause 4.14.9 the amount of Certified
Reserve Capacity that can be traded from its Facilities by 5:00 PM on 4
December 2017;

clause 4.1.15A is modified so that AEMO must publish the Certified
Reserve Capacity for each Facility in accordance with clause 4.9.9A by
5:00 PM on 5 December 2017,

clause 4.1.16(c) is modified so that AEMO must publish the information
required by clauses 4.15.1 and 4.15.2 pertaining to whether or not a
Reserve Capacity Auction is required by 5:00 PM on 5 December 2017;

clause 4.1.17(a)(iii) is modified so that, if a Reserve Capacity Auction
proceeds, then AEMO must accept submission of Reserve Capacity Offers
from Market Participants in accordance with clause 4.17.2 from 9:00 AM on
6 December 2017;

clause 4.1.17(b)(iii) is modified so that, if a Reserve Capacity Auction
proceeds, then AEMO must accept submission of Reserve Capacity Offers
from Market Participants in accordance with clause 4.17.2 until 5:00 PM on
14 December 2017;
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1.22.

(k)

()

(m)

clause 4.1.20 is modified so that each Market Participant holding Certified
Reserve Capacity which has been scheduled by AEMO in a Reserve
Capacity Auction must provide to AEMO notification, in accordance with
clause 4.20, of how many Capacity Credits each Facility will provide not
later than 5:00 PM on 21 December 2017;

clause 4.1.21 is modified so that a Market Participant may apply to AEMO
under clause 4.13.2A for a recalculation of the amount of Reserve
Capacity Security required to be held by AEMO for a Facility in accordance
with clause 4.13.2(b) after 5:00 PM on 22 December 2017; and

clause 4.1.21A is modified so that AEMO must, in the event that a Reserve
Capacity Auction was required, assign Capacity Credits in accordance with
clause 4.20.5A not later than 5:00 PM on 22 December 2017.

Deferral of dates for the 2017 Reserve Capacity Cycle

Notwithstanding any other provision of these Market Rules, the operation of the
following clauses is modified in respect of the 2017 Reserve Capacity Cycle as
follows—

@)

(b)

(©)

(d)

(€)

clause 4.1.11(b) is modified so that AEMO must cease to accept
lodgement of applications for certification of Reserve Capacity for the 2017
Reserve Capacity Cycle in accordance with clause 4.9.1 from 5:00 PM on
29 December 2017;

clause 4.1.12(b) is modified so that AEMO must notify each applicant for
certification of Reserve Capacity of the Certified Reserve Capacity to be
assigned by 5:00 PM on 19 February 2018;

clause 4.1.13(b)(i) is modified so that each Market Participant must provide
to AEMO any Reserve Capacity Security required in accordance with
clause 4.13.1 not later than 5:00 PM on 2 March 2018 if any of the
Facility's Certified Reserve Capacity is specified to be traded bilaterally in
accordance with clause 4.14.1(c) or acquired by AEMO under clause
4.14.1(ca) or if the Facility is subject to a Network Control Service Contract;

clause 4.1.13(b)(ii) is modified so that each Market Participant must
provide to AEMO any Reserve Capacity Security required in accordance
with clause 4.13.1 not later than 5:00 PM on 14 March 2018 if any of the
Facility's Certified Reserve Capacity is specified to be offered into the
Reserve Capacity Auction in accordance with clause 4.14.1(a) and where
clause 4.1.13(b)(i) does not apply;

clause 4.1.14(c) is modified so that each Market Participant holding
Certified Reserve Capacity for the 2017 Reserve Capacity Cycle must
provide to AEMO notification in accordance with clause 4.14.1 as to how its
Certified Reserve Capacity will be dealt with not later than 5:00 PM on 2
March 2018;
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1.23.

1.23.1.

1.23.2.

()

(9)

(h)

(i)

)

(k)

()

(m)

clause 4.1.15 is modified so that AEMO must confirm to each Market
Participant in accordance with clause 4.14.9 the amount of Certified
Reserve Capacity that can be traded from its Facilities by 5:00 PM on 6
March 2018;

clause 4.1.15A is modified so that AEMO must publish the Certified
Reserve Capacity for each Facility in accordance with clause 4.9.9A by
5:00 PM on 7 March 2018;

clause 4.1.16(c) is modified so that AEMO must publish the information
required by clauses 4.15.1 and 4.15.2 pertaining to whether or not a
Reserve Capacity Auction is required by 5:00 PM on 7 March 2018;

clause 4.1.17(a)(iii) is modified so that, if a Reserve Capacity Auction
proceeds, then AEMO must accept submission of Reserve Capacity Offers
from Market Participants in accordance with clause 4.17.2 from 9:00 AM on
8 March 2018;

clause 4.1.17(b)(iii) is modified so that, if a Reserve Capacity Auction
proceeds, then AEMO must accept submission of Reserve Capacity Offers
from Market Participants in accordance with clause 4.17.2 until 5:00 PM on
14 March 2018;

clause 4.1.20 is modified so that each Market Participant holding Certified
Reserve Capacity which has been scheduled by AEMO in a Reserve
Capacity Auction must provide to AEMO natification, in accordance with
clause 4.20, of how many Capacity Credits each Facility will provide not
later than 5:00 PM on 21 March 2018;

clause 4.1.21 is modified so that a Market Participant may apply to AEMO
under clause 4.13.2A for a recalculation of the amount of Reserve
Capacity Security required to be held by AEMO for a Facility in accordance
with clause 4.13.2(b) after 5:00 PM on 23 March 2018; and

clause 4.1.21A is modified so that AEMO must, in the event that a Reserve
Capacity Auction was required, assign Capacity Credits in accordance with
clause 4.20.5A not later than 5:00 PM on 23 March 2018.

Application of clauses 1.21 and 1.22

Nothing in clause 1.21 shall affect the operation of Chapter 4 insofar as the
clauses of Chapter 4 apply to a Reserve Capacity Cycle other than the 2016
Reserve Capacity Cycle.

Nothing in clause 1.22 shall affect the operation of Chapter 4 insofar as the
clauses of Chapter 4 apply to a Reserve Capacity Cycle other than the 2017
Reserve Capacity Cycle.
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1.24.

1.24.1.

1.24.2.

1.24 3.

1.24.4.

Specific Transition Provisions for the 2017 Capacity Year

In this section 1.24:

RCM Amendments: Means the amending rules in Schedule B, Part 3 of the
Wholesale Electricity Market Amending Rules 2016 made under regulation 7(4) of
the WEM Regulations, published in the Government Gazette on 31 May 2016.

RCM Amendments Commencement Day: Means the Trading Day commencing
at 8:00 AM on 1 October 2017, the date and time the RCM Amendments are to
commence.

Pre-Amended Rules: Means the Market Rules as in force immediately before the
RCM Amendments come into effect.

Post-Amended Rules: Means the Market Rules as in force immediately after the
RCM Amendments come into effect.

Before 8:00 AM on the RCM Amendments Commencement Day, notwithstanding
that the Pre-Amended Rules continue to apply, each Rule Participant must
perform all obligations imposed on that Rule Participant under the Post-Amended
Rules, in relation to the RCM Amendments Commencement Day and subsequent
Trading Days, that, if the Post-Amended Rules were in force, the Rule Participant
would have been required to perform under the Post-Amended Rules. This
includes, but is not limited to, obligations relating to:

(a) updated Standing Data under section 2.34;

(b) Reserve Capacity Obligation Quantity under section 4.12;

(c) Relevant Demand under clause 4.26.2CA;

(d) Individual Reserve Capacity Requirements under clause 4.28.8;

(e) a Non-Balancing Dispatch Merit Order under section 6.12;

)] a Dispatch Instruction or Operating Instruction under Chapter 7; and

(9) a Dispatch Advisory under section 7.11.

If before 8:00 AM on the RCM Amendments Commencement Day,
notwithstanding that the Pre-Amended Rules continue to apply, a Rule Participant
performs an obligation under the Post-Amended Rules under clause 1.24.2, then
to the extent that the obligation is performed, the Rule Participant is not required
to perform any equivalent obligation under the Pre-Amended Rules to the extent

that these obligations relate to the RCM Amendments Commencement Day or
subsequent Trading Days.

If before 8:00 AM on the RCM Amendments Commencement Day,
notwithstanding that the Pre-Amended Rules continue to apply, a Rule Participant
is required to perform an obligation that relates to the RCM Amendments
Commencement Day or subsequent Trading Days that it will not be required to
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1.24.5.

1.25.

1.25.1.

1.25.2.

1.25.3.

perform under the Post-Amended Rules, the Rule Participant is not required to
perform the obligation to the extent that it relates to the RCM Amendments
Commencement Day or subsequent Trading Days and to the extent that the
obligation will not apply under the Post-Amended Rules.

After 8:00 AM on the RCM Amendments Commencement Day, notwithstanding
that the Post-Amended Rules apply, each Rule Participant must perform all
obligations imposed on that Rule Participant under the Pre-Amended Rules,
arising in relation to each Trading Day (or part of a Trading Day) up to but
excluding the RCM Amendments Commencement Day, that, if the Pre-Amended
Rules were in force, the Rule Participant would have been required to perform
under the Pre-Amended Rules. This includes, but is not limited to, obligations
relating to:

(a) administration of the market under Chapter 2;

(b) administration of the Reserve Capacity Mechanism under Chapter 4;
(© dispatch under Chapter 7;

(d) settlement under Chapter 9; and

(e) treatment of information under Chapter 10.

Transitional arrangements on abolition of the IMO

Clause 11 of the Electricity Industry (Independent Market Operator) Repeal
Regulations 2018 requires a reporting officer to produce a final report for the IMO
and determine whether the IMO had, immediately before the repeal day, a surplus
or deficit in relation to the recovery of the costs of performing its functions under
the Electricity Industry (Wholesale Electricity Market) Regulations 2004.

After the Auditor General has provided his or her opinion on relevant portions of
the IMO’s final report, the reporting officer must:

(a) if the reporting officer determines the IMO had an accumulated operating
deficit, request payment from AEMO of an amount equal to that deficit and
AEMO must pay that amount to the IMO immediately; or

(b) if the reporting officer determines the IMO had an accumulated operating
surplus, immediately arrange for the IMO to pay to AEMO an amount equal
to that surplus.

AEMO'’s payment or receipt of an amount in accordance with clause 1.25.2 is
taken to be provision of a market administration service referred to in clause
2.22A.1(c) and a corresponding adjustment to AEMO’s Allowable Revenue is to
be made accordingly.
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1.25.4.

1.26.

1.26.1.

1.26.2.

1.26.3.

An adjustment to AEMO’s Allowable Revenue made in accordance with clause
1.25.3 is taken to be approved by the Economic Regulation Authority and a
corresponding adjustment to Market Fees is to be made as soon as practicable.

Transitional calculation of Individual Reserve Capacity Requirements
and the Capacity Credit Allocation Process

In this section 1.26:

New Rules: Means the Amending Rules made in the Prudential Exposure Final
Rule Change Report (other than the Amending Rule with respect to this section
1.26).

Post-Amended Rules: Means the Market Rules as in force immediately after the
New Rules come into effect.

Pre-Amended Rules: Means the Market Rules as in force immediately before the
New Rules come into effect.

Prudential Exposure Final Rule Change Report: Means the Rule Change
Panel’'s Final Rule Change Report for the Rule Change Proposal: Reduction of the
prudential exposure in the Reserve Capacity Mechanism (RC_2017_06).

Rule Change Commencement Day: Means the Trading Day when the New
Rules come into effect (as determined by the Rule Change Panel under clause
2.8.12).

Rule Change Commencement Month: Means the Trading Month in which the
Rule Change Commencement Day falls.

Prior to the Rule Change Commencement Day, notwithstanding that the
Pre-Amended Rules continue to apply, each Rule Participant must perform all
obligations imposed on that Rule Participant under the Post-Amended Rules, in
relation to the Rule Change Commencement Month and subsequent Trading
Months, that, if the Post-Amended Rules were in force, the Rule Participant would
have been required to perform under the Post-Amended Rules. This includes but
is not limited to obligations relating to:

(a) publication of Indicative Individual Reserve Capacity Requirements under
clause 4.1.23C; and

(b) Capacity Credit Allocations under sections 9.4 and 9.5.

Prior to the Rule Change Commencement Day, notwithstanding that the
Pre-Amended Rules continue to apply, each Rule Participant may perform any of
the discretionary actions that the Rule Participant is permitted to perform under
the Post-Amended Rules, in relation to the Rule Change Commencement Month
and subsequent Trading Months, that, if the Post-Amended Rules were in force,
the Rule Participant would be permitted to perform under the Post-Amended
Rules.
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1.26.4

1.26.5.

1.26.6.

1.26.7.

1.26.8.

1.26.9.

AEMO must determine and publish the 12 Peak SWIS Trading Intervals for each
Hot Season for which the 12 Peak SWIS Trading Intervals will be required for the
determination of Individual Reserve Capacity Requirements (including the
assessment of Non-Temperature Dependent Loads) under the Post-Amended
Rules by the time that is the later of:

(a) five Business Days after the commencement of this section 1.26; and

(b) the time specified in clause 4.1.23A of the Post-Amended Rules for the
relevant Hot Season.

AEMO must determine and publish the 4 Peak SWIS Trading Intervals for each
Trading Month for which the 4 Peak SWIS Trading Intervals will be required for the
determination of Individual Reserve Capacity Requirements (including the
assessment of Non-Temperature Dependent Loads) under the Post-Amended
Rules by the time that is the later of:

(a) five Business Days after the commencement of this section 1.26; and

(b) the time specified in clause 4.1.23B of the Post-Amended Rules for the
relevant Trading Month.

AEMO must, as soon as practicable, publish an updated settlement cycle timeline
for the Financial Year in which the Post-Amended Rules come into effect that
meets the requirements under clause 9.16.2 of the Post-Amended Rules for the
Trading Months in the Financial Year that will be settled under the Post-Amended
Rules.

If before the Rule Change Commencement Day, notwithstanding that the
Pre-Amended Rules continue to apply, a Rule Participant performs an obligation
under the Post-Amended Rules under clause 1.26.2, then to the extent that the
obligation is performed, the Rule Participant is not required to perform any
equivalent obligation under the Pre-Amended Rules to the extent that these
obligations relate to the Rule Change Commencement Month or subsequent
Trading Months.

If before the Rule Change Commencement Day, notwithstanding that the
Pre-Amended Rules continue to apply, a Rule Participant is required to perform an
obligation that relates to the Rule Change Commencement Month or subsequent
Trading Months that it will not be required to perform under the Post-Amended
Rules, the Rule Participant is not required to perform the obligation to the extent
that it relates to the Rule Change Commencement Month or subsequent Trading
Months and to the extent that the obligation will not apply under the Post-
Amended Rules.

From the Rule Change Commencement Day, notwithstanding that the
Post-Amended Rules apply:
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1.26.10.

1.27.

1.27.1.

(a) each Rule Participant must perform all obligations imposed on that Rule
Participant under the Pre-Amended Rules, arising in relation to each
Trading Month up to but excluding the Rule Change Commencement
Month, that, if the Pre-Amended Rules were in force, the Rule Participant
would have been required to perform under the Pre-Amended Rules; and

(b) if the Post-Amended Rules require recalculation of the Individual Reserve
Capacity Requirements for a Trading Month prior to the Rule Change
Commencement Month, then the Post-Amended Rules do not apply to the
extent that it would recalculate the Individual Reserve Capacity
Requirements for that Trading Month.

From the Rule Change Commencement Day, notwithstanding that the
Post-Amended Rules apply, each Rule Participant may perform any of the
discretionary actions that the Rule Participant is permitted to perform under the
Pre-Amended Rules, in relation to each Trading Month up to but excluding the
Rule Change Commencement Month, that, if the Pre-Amended Rules were in
force, the Rule Participant would have been permitted to perform under the
Pre-Amended Rules.

Deferral of dates for the 2018 Reserve Capacity Cycle

Notwithstanding any other provision of these Market Rules, the operation of the
following clauses is modified in respect of the 2018 Reserve Capacity Cycle as
follows:

(a) clause 4.1.11(b) is modified so that AEMO must cease to accept
lodgement of applications for certification of Reserve Capacity for the 2018
Reserve Capacity Cycle in accordance with clause 4.9.1 from 5:00 PM on
28 February 2019;

(b) clause 4.1.12(b) is modified so that AEMO must notify each applicant for
certification of Reserve Capacity of the Certified Reserve Capacity to be
assigned by 5:00 PM on 29 April 2019;

(© clause 4.1.13(b)(i) is modified so that each Market Participant must provide
to AEMO any Reserve Capacity Security required in accordance with
clause 4.13.1 not later than 5:00 PM on 13 May 2019 if any of the Facility’s
Certified Reserve Capacity is specified to be traded bilaterally in
accordance with clause 4.14.1(c) or acquired by AEMO under clause
4.14.1(ca) or if the Facility is subject to a Network Control Service Contract;

(d) clause 4.1.13(b)(ii) is modified so that each Market Participant must
provide to AEMO any Reserve Capacity Security required in accordance
with clause 4.13.1 not later than 5:00 PM on 24 May 2019 if any of the
Facility’s Certified Reserve Capacity is specified to be offered into the
Reserve Capacity Auction in accordance with clause 4.14.1(a) and where
clause 4.1.13(b)(i) does not apply;
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(€)

(f)

()]

(h)

(i)

)

(k)

0

(m)

(n)

(0)

clause 4.1.14(c) is modified so that each Market Participant holding
Certified Reserve Capacity for the 2018 Reserve Capacity Cycle must
provide to AEMO notification in accordance with clause 4.14.1 as to how its
Certified Reserve Capacity will be dealt with not later than 5:00 PM on 13
May 2019;

clause 4.1.15 is modified so that AEMO must confirm to each Market
Participant in accordance with clause 4.14.9 the amount of Certified
Reserve Capacity that can be traded from its Facilities by 5:00 PM on 14
May 2019;

clause 4.1.15A is modified so that AEMO must publish the Certified
Reserve Capacity for each Facility in accordance with clause 4.9.9A by
5:00 PM on 15 May 2019;

clause 4.1.16(c) is modified so that AEMO must publish the information
required by clauses 4.15.1 and 4.15.2 pertaining to whether or not a
Reserve Capacity Auction is required by 5:00 PM on 15 May 2019;

clause 4.1.16A is modified so that if a Reserve Capacity Auction is
cancelled, AEMO must assign Capacity Credits in accordance with clause
4.20.5A(a) and make the determination referred to in clause 4.1.16A(b) by
5.00 PM on 15 May 2019;

clause 4.1.17(a)(iii) is modified so that, if a Reserve Capacity Auction
proceeds, then AEMO must accept submission of Reserve Capacity Offers
from Market Participants in accordance with clause 4.17.2 from 9:00 AM on
17 May 2019;

clause 4.1.17(b)(iii) is modified so that, if a Reserve Capacity Auction
proceeds, then AEMO must accept submission of Reserve Capacity Offers
from Market Participants in accordance with clause 4.17.2 until 5:00 PM on
30 May 2019;

clause 4.1.18(a)(iii) is modified so that, if a Reserve Capacity Auction
proceeds, AEMO must run the Reserve Capacity Auction on 31 May 2019;

clause 4.1.20 is modified so that each Market Participant holding Certified
Reserve Capacity which has been scheduled by AEMO in a Reserve
Capacity Auction must provide to AEMO natification, in accordance with
clause 4.20, of how many Capacity Credits each Facility will provide not
later than 5:00 PM on 6 June 2019;

clause 4.1.21 is modified so that a Market Participant may apply to AEMO
under clause 4.13.2A for a recalculation of the amount of Reserve
Capacity Security required to be held by AEMO for a Facility in accordance
with clause 4.13.2(b) after 5:00 PM on 11 June 2019; and

clause 4.1.21A is modified so that AEMO must, in the event that a Reserve
Capacity Auction was required, assign Capacity Credits in accordance with
clause 4.20.5A not later than 5:00 PM on 11 June 2019.
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1.27.2.

1.28.

1.28.1.

1.28.2.

1.28.3

1.28.4

1.28.5

1.28.6

Nothing in clause 1.27.1 shall affect the operation of Chapter 4 insofar as the
clauses of Chapter 4 apply to a Reserve Capacity Cycle other than the 2018
Reserve Capacity Cycle.

At any time before 1 July 2021, the Minister may, by written notice, request AEMO
to provide information or documents to the Minister or a person nominated by the
Minister by the date and time specified in the notice where:

(a) the Minister has reasonable grounds for believing the information or
documents are in AEMO’s possession or control (including in AEMO'’s role
as System Management) including information which a Rule Participant
has provided AEMO regardless of the assigned confidentiality status of the
information or documents; and

(b) the information or documents are requested for the purpose of delivering
the Western Australian Government’s Energy Transformation Strategy.

Before issuing a notice under clause 1.28.1, the Minister must consult with AEMO
about the scope of the request and the time by which the information or
documents must be provided and take into account that consultation.

The Minister may delegate the power to request information or documents under
clause 1.28.1 of these Market Rules by written notice and any request is to be
taken to have been made in accordance with the terms of the delegation, unless
the contrary is shown.

Subiject to the Minister or their delegate, amending the scope of the request or
extending the timeframe by which the information or documents requested are to
be provided in a notice issued under clause 1.28.1, AEMO must comply with the
request before the date and time specified in the notice.

The Minister must treat information or documents provided by AEMO under this
section 1.28 as confidential and must not publish any of the information provided
unless the information is published in a form that:

(a) does not identify the Market Participant or Market Participants to which the
information or documents relates or concerns; and

(b) the relevant Market Participant or Market Participants cannot be
reasonably ascertained as a result of publication of the information or
documents.

Any information or documents provided under this section must only be used for
the purpose of delivering the Western Australian Government’s Energy
Transformation Strategy, and may only be disclosed to another person:
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@)

(b)

where the person is directly involved in the delivery of the Western
Australian Government’s Energy Transformation Strategy; and

the person agrees to, or is otherwise bound by, terms that restrict the use,
publication and disclosure of the information or documents on substantially
the same terms as this section 1.28.
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2. Administration

Functions and Governance
2.1. [Blank]

2.1A Australian Energy Market Operator

2.1A.1. AEMO is conferred functions in respect of the Wholesale Electricity Market under
the WEM Regulations and AEMO Regulations.

2.1A.2. The WEM Regulations also provide for the Market Rules to confer additional
functions on AEMO. The functions conferred on AEMO are—

(a) to operate the Reserve Capacity Mechanism, the Short Term Energy
Market, the LFAS Market, and the Balancing Market;

(b) to settle such transactions as it is required to under these Market Rules;

(© to carry out a Long Term PASA study and to publish the Statement of
Opportunities Report;

(d) to do anything that AEMO determines to be conducive or incidental to the
performance of the functions set out in this clause 2.1A.2;

(e) to process applications for participation, and for the registration, de-
registration and transfer of facilities;

)] to release information required to be released by these Market Rules;
(9) to publish information required to be published by these Market Rules;

(h) to develop Market Procedures, and amendments and replacements for
them, where required by these Market Rules;

(1) to make available copies of the Market Procedures, as are in force at the
relevant time;

)] to support—

i. the Economic Regulation Authority's monitoring of other Rule
Participants’ compliance with the Market Rules;

. the Economic Regulation Authority's investigation of potential
breaches of the Market Rules (including by reporting potential
breaches to the Economic Regulation Authority); and

iii. any enforcement action taken by the Economic Regulation
Authority under the Regulations and these Market Rules;

(k) to support the Economic Regulation Authority in its market surveillance
role, including providing any market related information required by the
Economic Regulation Authority;
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2.1A3.

2.2.

2.2.1.

2.2.2.

0] to support the Economic Regulation Authority in its role of monitoring
market effectiveness, including providing any market related information
required by the Economic Regulation Authority;

(IA)  to contribute to the development and improve the effectiveness of the
operation and administration of the Wholesale Electricity Market, by:

i. developing Rule Change Proposals;

. providing support and assistance to other parties to develop Rule
Change Proposals;

iil. providing information to the Rule Change Panel as required to
support the Rule Change Panel’s functions under the Market Rules;
and

iv. providing information to the Economic Regulation Authority as
required to support the reviews carried out by the Economic
Regulation Authority under the Market Rules; and

(m)  to carry out any other functions conferred, and perform any obligations
imposed, on it under these Market Rules.

AEMO may delegate any of its functions under the Market Rules (other than the
power to do the things indicated as not able to be delegated in regulation 17(m) of
the WEM Regulations) to a person or body of persons that is, in AEMQO's opinion,
competent to exercise the relevant functions. A function performed by a delegate
is to be taken to be performed by AEMO. A delegate performing a function under
this clause 2.1A.3 is to be taken to do so in accordance with the terms of the
delegation unless the contrary is shown. Nothing in this clause 2.1A.3 limits the
ability of AEMO to perform a function through an officer, employee or agent.

System Management Functions

The function of ensuring that the SWIS operates in a secure and reliable manner
for the purposes of regulation 13(1) of the WEM Regulations is conferred on
AEMO.

The other functions of System Management in relation to the Wholesale Electricity
Market are:

(a) to procure adequate Ancillary Services where Synergy cannot meet the
Ancillary Service Requirements;

(b)  [Blank]

(© to develop Market Procedures relevant to System Management (including
the Power System Operation Procedures), and amendments and
replacements for them, where required by these Market Rules;
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2.2.3.

2.24.

2.2.5.

(d) to release information required to be released by System Management
under these Market Rules;

(e) to monitor Rule Participants’ compliance with Market Rules relating to
dispatch and Power System Security and Power System Reliability; and

) to carry out any other functions or responsibilities conferred, and perform
any obligations imposed, on System Management under these Market
Rules.

System Management may—

(a) engage a person as an agent, or appoint a person as a delegate,
(including, without limitation, a Network Operator) as it considers
competent to exercise, on its behalf, any of or all of its System
Management Functions (other than the power to do the things indicated as
not able to be delegated in the Regulations) or engage a person it
considers competent to provide it with services it requires to enable or
assist it to perform System Management Functions (that person being a
System Operator); or

(b) organise, enter into and manage any contractual arrangements with any
service provider (including, without limitation, a Network Operator) as it
considers competent.

A System Management Function performed by a System Operator as an agent or
delegate of System Management, or a service provided by a System Operator to
System Management to enable or assist it to perform a System Management
Function, is deemed to be a System Management Function conferred on that
System Operator under these Market Rules. A System Operator performing such
a System Management Function is to be taken to do so in accordance with the
terms of the delegation or engagement under which it is undertaken, unless the
contrary is shown. Nothing in this clause 2.2.3 limits the ability of System
Management to perform a function through an officer, employee or agent.

System Management must publish on the Market Web Site information as to—
(a) the engagement or appointment of any System Operator;

(b) the identity of that System Operator or service provider; and

(c) the scope of the engagement or appointment, including without limitation,

the activities in relation to which the engagement or appointment applies.

A Market Participant must ensure that, where System Management has engaged
or appointed a System Operator or service provider under clause 2.2.3, any
communications from the Market Participant to System Management under these
Market Rules concerning the System Management Functions within the scope of
the System Operator's or service provider's engagement or appointment are made
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2.2.6.

2.2.7.

2.2.8.

2.2A.

2.2A1.

2.2B.

2.2B.1.

2.2B.2.

through that System Operator or service provider to the extent notified to the
Market Participant by System Management.

A System Operator must carry out the System Management Functions, and other
rights and obligations, in respect of which it has been engaged or appointed by
System Management in accordance with the provisions of the Market Rules,
Market Procedures, and the instrument of appointment or delegation.

A System Operator is a "system management participant” for the purposes of
section 126 of the Electricity Industry Act to the extent that it performs a System
Management Function conferred on it under clause 2.2.3.

Notwithstanding that AEMO may have engaged or appointed a System Operator
or service provider under clause 2.2.3 to carry out a System Management
Function, System Management remains liable under these Market Rules for
performance of that right, function or obligation.

The Economic Regulation Authority

The following functions are conferred on the Economic Regulation Authority under
these Market Rules—

(a) to monitor other Rule Participants’ compliance with these Market Rules, to
investigate potential breaches of these Market Rules, and if thought
appropriate, initiate enforcement action under the Regulations and these
Market Rules;

(b) [Blank]

(bA) to provide the RCP Secretariat Support Services to the Rule Change Panel
in accordance with the Panel Regulations;

(©) to carry out any other functions conferred, and perform any obligations
imposed, on it under these Market Rules; and

(d) to do anything that the Economic Regulation Authority determines to be
conducive or incidental to the performance of the functions set out in this
clause 2.2A.1.

Rule Change Panel

The Rule Change Panel is conferred functions in respect of the Wholesale
Electricity Market under the WEM Regulations and the Panel Regulations.

The WEM Regulations also provide for the Market Rules to confer functions on the
Rule Change Panel. Subject to clause 2.2B.3, the functions conferred on the Rule
Change Panel are to—

(a) administer these Market Rules;
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2.2B.3.

2.3.

2.3.1.

2.3.1A

2.3.2.

(b)
(©)

(d)

(€)

develop amendments to these Market Rules and replacements for them;

develop Market Procedures, and amendments and replacements for them,
where required by these Market Rules;

do anything that the Rule Change Panel determines to be conducive or
incidental to the performance of the functions set out in this clause 2.2B.2;
and

carry out any other functions conferred, and perform any obligations
imposed, on it under these Market Rules.

Clause 2.2B.2(b) of these Market Rules commences operation on and from
08:00AM on 3 April 2017, in accordance with regulation 2(b) of the Electricity
Industry (Wholesale Electricity Market) Amendment Regulations (No.2) 2016.

The Market Advisory Committee

The Market Advisory Committee is a committee of industry representatives
convened by the Rule Change Panel:

@)
(b)

(©)

(d)

to advise the Rule Change Panel regarding Rule Change Proposals;

to advise the Rule Change Panel, AEMO (including in its capacity as
System Management) and the Economic Regulation Authority regarding
Procedure Change Proposals;

to advise AEMO and the Economic Regulation Authority on the
development of Rule Change Proposals where requested by AEMO or the
Economic Regulation Authority in accordance with clause 2.5.1A or 2.5.1B;
and

to advise the Rule Change Panel regarding matters concerning the
evolution of these Market Rules.

The Market Advisory Committee is a non-voting committee.

The Rule Change Panel must develop and publish a constitution for the Market
Advisory Committee detailing:

@)
(b)
(©)
(d)

(e)
()

the process for convening the Market Advisory Committee;
the terms of reference of the Market Advisory Committee;
the membership terms of Market Advisory Committee members;

the process for appointing and replacing Market Advisory Committee
members by the Rule Change Panel;

the conduct of Market Advisory Committee meetings;

the role of the RCP Secretariat in respect of the Market Advisory
Committee;
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2.3.8.

2.3.4.

2.3.5.

2.3.5A.

2.3.6.

2.3.7.

2.3.8.

(9) the interaction between the Market Advisory Committee and the Rule
Change Panel;

(h) the ability of the Market Advisory Committee to delegate any of the roles
described in clause 2.3.1 to a Working Group; and

0] the governance arrangements to apply between the Market Advisory
Committee and any Working Groups where the Market Advisory
Committee delegates any of the roles described in clause 2.3.1 to a
Working Group.

The constitution of the Market Advisory Committee must be consistent with the
Market Rules.

The Rule Change Panel must invite public submissions when developing or
amending the constitution of the Market Advisory Committee.
Subiject to clause 2.3.13, the Market Advisory Committee must comprise:

(a) at least three and not more than four members representing Market
Generators;

(b) one member representing Contestable Customers;

(c) at least one and not more than two members representing Network
Operators, of whom one must represent Western Power;

(d) at least three and not more than four members representing Market
Customers;

(e) one member nominated by the Minister to represent small-use consumers;
) one member representing System Management;

(9) one member representing AEMO;

(h) one member representing Synergy; and

0] a chairperson, who must be a person appointed by the chairperson of the

Rule Change Panel.

Subiject to clause 2.3.13, when appointing or removing members of the Market
Advisory Committee, the Rule Change Panel must use its reasonable endeavours
to ensure equal representation of Market Generators and Market Customers.

The Minister may appoint a representative to attend Market Advisory Committee
meetings as an observer.

The Economic Regulation Authority may appoint a representative to attend Market
Advisory Committee meetings as an observer.

The Rule Change Panel may appoint and remove members of the Market
Advisory Committee.
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2.3.9.

2.3.10.

2.3.11.

2.3.12.

2.3.13.

2.3.14.

2.3.15.

The Rule Change Panel must annually review the composition of the Market
Advisory Committee and may remove and appoint members following the review.

When appointing and removing members of the Market Advisory Committee, the
Rule Change Panel must consult with, and take nominations from Rule
Participants and industry groups, that it considers relevant to the Wholesale
Electricity Market, and, if practicable, must choose members from persons
nominated.

The Rule Change Panel may remove a member of the Market Advisory
Committee at any time in the following circumstances:

(a) the person becomes an undischarged bankrupt;

(b) the person becomes of unsound mind or his or her estate is liable to be
dealt with in any way under law relating to mental health; or

(© an event specified for this purpose in the constitution for the Market
Advisory Committee occurs; or

(d) in the Rule Change Panel’s opinion the person no longer represents the
person or class of persons that they were appointed to represent in
accordance with clause 2.3.5.

A member of the Market Advisory Committee may resign by giving notice to the
Rule Change Panel in writing.

Where a position on the Market Advisory Committee is vacant at any time, the
Rule Change Panel must use its reasonable endeavours to appoint a person to fill
the position, but the Market Advisory Committee may continue to perform its
functions under this clause 2.3 despite any vacancy.

[Blank]

The RCP Secretariat must convene the Market Advisory Committee:

(a) on any occasion where these Market Rules require a meeting to discuss a
Rule Change Proposal;

(@A) on any occasion where these Market Rules require a meeting to discuss a
Procedure Change Proposal;

(b) [Blank]; and

(© on any occasion when two or more members of the Market Advisory
Committee have informed the RCP Secretariat in writing that they wish to
bring a matter regarding, the evolution of these Market Rules or the
operation of these Market Rules before the Market Advisory Committee for
discussion.
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2.3.16.

2.3.17.

Subiject to its obligations of confidentiality under these Rules and the Panel
Regulations, the Rule Change Panel must provide the members of the Market
Advisory Committee any information in its possession that is pertinent to the
issues being addressed by the Market Advisory Committee.

The Market Advisory Committee may:

(a) establish one or more Working Groups comprising Representatives of Rule
Participants and other interested stakeholders, to assist the Market
Advisory Committee in advising the Rule Change Panel, Economic
Regulation Authority and AEMO on any of the matters listed in clause 2.3.1
of these Market Rules; and

(b) disband any Working Groups where it considers that the Working Group is
no longer required, or will no longer be required, to assist the Market
Advisory Committee in advising the Rule Change Panel, Economic
Regulation Authority and AEMO on any of the matters listed in clause 2.3.1
of these Market Rules.

Market Documents

2.4.

24.1.

2.4.1A.

24.2.

2.4.3.

Market Rules made by the Rule Change Panel

The Rule Change Panel:
(a) is responsible for maintaining the Market Rules; and

(b) is responsible for ensuring the development of amendments of, and
replacements for, the Market Rules; and

(c) may make amending rules (as defined in the Regulations) (“Amending
Rules”) in accordance with this Chapter.

This clause 2.4, clauses 2.5 to 2.8.13 (inclusive) and clause 3.8.4 of these Market
Rules commence on and from 08:00AM on 3 April 2017, being the date on which
the Rule Change Panel is conferred the function to develop amendments of and
replacements for these Market Rules in accordance with regulation 2(b) of the
Electricity Industry (Wholesale Electricity Market) Amendment Regulations (No.2)
2016.

The Rule Change Panel must not make Amending Rules unless it is satisfied that
the Market Rules, as proposed to be amended or replaced, are consistent with the
Wholesale Market Obijectives.

In deciding whether or not to make Amending Rules, the Rule Change Panel must
have regard to the following:

(a) any applicable statement of policy principles given to the Rule Change
Panel under clause 2.5.2;
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2.4.3A.

24.4.

2.4A.

2.4A1.

2.4A.2.

2.5.

25.1.

(b) the practicality and cost of implementing the Rule Change Proposal;
(©) the views expressed in any submissions on the Rule Change Proposal;

(d) the views expressed by the Market Advisory Committee where the Market
Advisory Committee met to consider the Rule Change Proposal; and

(e) any technical studies that the Rule Change Panel considers are necessary
to assist in assessing the Rule Change Proposal.

Without limiting clause 2.4.3, in deciding whether or not to make Amending Rules,
the Rule Change Panel may request the RCP Secretariat to seek advice, and the
Rule Change Panel may have regard to that advice, from any person that the Rule
Change Panel considers is appropriate to assist it in assessing the relevant Rule
Change Proposal.

The Rule Change Panel must maintain on the Market Web Site a Rule Change
Proposal form which must include:

(a) contact details for proposing rule changes; and

(b) information that must be provided in proposing a change, including:

i. the name of the person submitting the Rule Change Proposal, and
where relevant, details of the organisation that person represents;

il the issue to be addressed;
iii. the degree of urgency of the proposed change;
iv. any proposed specific changes to particular rules;

V. a description of how the rule change would allow the Market Rules
to better address the Wholesale Market Objectives; and

Vi. any identifiable costs and benefits of the change.

Market Rules made by the Minister

This clause 2.4A applies from the Rule Change Panel Transfer Date until
08:00AM on 1 July 2018, being the date on which the Minister's power to make
Amending Rules under regulation 7(4) of the WEM Regulations ends.

Despite anything in these Market Rules, the Minister may develop and make
Amending Rules in accordance with regulation 7(4) of the WEM Regulations.

Rule Change Proposals

Any person may make a Rule Change Proposal by completing a Rule Change
Proposal form and submitting it to the Rule Change Panel.
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2.5.1A.

2.5.1B.

AEMO must, before commencing the development of a Rule Change Proposal or
providing material support or assistance to another party to develop a Rule
Change Proposal, consult with the Market Advisory Committee on:

(a) the matters to be addressed by the Rule Change Proposal and if
applicable the nature and scope of the support or assistance requested by
the other party;

(b) what options exist to resolve the matters to be addressed by the Rule
Change Proposal;

(© AEMO'’s estimated costs of developing the Rule Change Proposal or
providing the support or assistance requested by the other party;

(d) whether and when AEMO should develop the Rule Change Proposal or if
AEMO should provide the support or assistance requested by the other
party; and

(e) whether and how the Market Advisory Committee will be consulted during
the development of the Rule Change Proposal,

and take into account any advice, comments or objections provided by any
member or observer of the Market Advisory Committee in deciding whether, when
and how to develop the Rule Change Proposal or provide material support or
assistance to another party to develop the Rule Change Proposal.

The Economic Regulation Authority must, before commencing the development of
a Rule Change Proposal or providing material support or assistance to another
party to develop a Rule Change Proposal, consult with the Market Advisory
Committee on:

(a) the matters to be addressed by the Rule Change Proposal and if
applicable the nature and scope of the support or assistance requested by
the other party;

(b) what options exist to resolve the matters to be addressed by the Rule
Change Proposal;

(© the Economic Regulation Authority’s estimated costs of developing the
Rule Change Proposal or providing the support or assistance requested by
the other party;

(d) whether and when the Economic Regulation Authority should develop the
Rule Change Proposal or if the Economic Regulation Authority should
provide the support or assistance requested by the other party; and

(e) whether and how the Market Advisory Committee will be consulted during
the development of the Rule Change Proposal,

and take into account any advice, comments or objections provided by any
member or observer of the Market Advisory Committee in deciding whether, when
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2.5.2.

2.5.38.

2.5.4.

2.55.

2.5.6.

2.5.7.

and how to develop the Rule Change Proposal or provide material support or
assistance to another party to develop the Rule Change Proposal.

The Minister may issue a statement of policy principles to the Rule Change Panel
with respect to the development of the market. The statement of policy principles
must not be inconsistent with the Wholesale Market Objectives. Before giving a
statement of policy principles, the Minister may provide a draft of the proposed
statement to the Rule Change Panel and seek the Rule Change Panel’s views on
it.

The Rule Change Panel must have regard to any statement of policy principles
given by the Minister in making Amending Rules in accordance with this Chapter.
Where the Rule Change Panel considers that a change to the Market Rules is—
(a) required to correct a manifest error in the Market Rules; or

(b) of a minor or procedural nature,

the Rule Change Panel may develop a Rule Change Proposal and must publish it

in accordance with clause 2.5.7.

Where necessary, the Rule Change Panel may contact the person submitting a
Rule Change Proposal and request clarification of any aspect of the Rule Change
Proposal. Any clarification received is to be deemed to be part of the Rule
Change Proposal.

Within five Business Days of the later of:

(a) receiving the Rule Change Proposal; and

(b) any clarification under clause 2.5.5,

the Rule Change Panel must:

(c) decide whether or not to progress the Rule Change Proposal any further;
and

(d) notify the person who submitted the Rule Change Proposal whether or not
the Rule Change Panel will progress the Rule Change Proposal any
further.

When it has developed a Rule Change Proposal, or within seven Business Days
of receiving a Rule Change Proposal under clause 2.5.1, the Rule Change Panel
must publish notice of the Rule Change Proposal on the Market Web Site. The
notice must include:

(a) the date that the Rule Change Proposal was submitted, if applicable;

(b) the name, and where relevant, the organisation, of the person who made
the Rule Change Proposal;
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(© details of the Rule Change Proposal, including relevant references to
clauses of the Market Rules and any proposed specific changes to those
clauses;

(d) the description of how the rule change would allow the Market Rules to
better address the Wholesale Market Objectives given by the person
submitting the proposed rule change;

(e) whether the Rule Change Proposal will be progressed and the reason why
the Rule Change Proposal will or will not be progressed; and

) if the Rule Change Proposal will be progressed further:

i. whether the Rule Change Proposal is to be subject to the Fast
Track Rule Change Process in accordance with clause 2.5.9 and
the reasons for this decision;

. if the Rule Change Proposal is subject to the Fast Track Rule
Change process, and the Rule Change Proposal did not include
proposed specific changes to clauses, the Rule Change Panel’s
proposed Amending Rules to implement the Rule Change
Proposal; and

iil. if the Rule Change is not subject to the Fast Track Rule Change
process, a call for submissions in relation to the Rule Change
Proposal. The due date for submissions must be:

1. 30 Business Days after the notification; or

2. if a longer timeframe is determined in accordance with
clause 2.5.10, at a time that is consistent with that
timeframe.

2.5.8. Where a Rule Change Proposal that will be progressed relates to a Protected
Provision the Rule Change Panel must notify the Minister at the same time as it
gives the notice described in clause 2.5.7.

2.5.9. The Rule Change Panel may subject a Rule Change Proposal to the Fast Track
Rule Change Process if, in its opinion, the Rule Change Proposal:

(a) is of a minor or procedural nature; or
(b) is required to correct a manifest error; or
(c) is urgently required and is essential for the safe, effective and reliable

operation of the market or the SWIS.

2.5.10. Subjectto clause 2.5.12, the Rule Change Panel may at any time after deciding to
progress a Rule Change Proposal decide to extend the normal timeframe for
processing Rule Change Proposals. If the Rule Change Panel decides to do so,
then it may modify the times and time periods under clauses 2.6 or 2.7 in respect
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2.5.11.

2.5.12.

2.5.13.

2.5.14.

2.5.15.

2.6.

2.6.1.

2.6.2.

2.6.3.

of the Rule Change Proposal and publish details of the modified times and time
periods.

If a Rule Change Proposal was subject to the Fast Track Rule Change Process,
and the Rule Change Panel decides to extend the timeframe, it must either:

(a) extend the timeframe by no more than 15 Business Days; or

(b) reclassify the Rule Change Proposal as not being subject to the Fast Track

Rule Change Process, and must progress it in accordance with clause 2.7.

The Rule Change Panel must publish a notice of an extension determined in
accordance with clause 2.5.10, and must update any information already
published in accordance with clause 2.5.7(f).

A notice of extension must include:

(a) the reasons for the proposed extension;

(b) the views of any Rule Participants consulted on the extension;

(c) the proposed length of any extension; and

(d) the proposed work program.

A Rule Change Proposal that the Rule Change Panel decides is subject to the

Fast Track Rule Change Process is to be progressed in accordance with clause
2.6, and clause 2.7 does not apply.

A Rule Change Proposal that the Rule Change Panel decides is not subject to the
Fast Track Rule Change Process is to be progressed in accordance with clause
2.7, and clause 2.6 does not apply.

Fast Track Rule Change Process

Within five Business Days of publishing the notice referred to in clause 2.5.7, the
Rule Change Panel must notify those Rule Participants that it considers have an
interest in the Rule Change Proposal of its intention to consult with them
concerning the Rule Change Proposal.

Within five Business Days of publishing the notice referred to in clause 2.5.7, a
Rule Participant may notify the Rule Change Panel that they wish to be consulted
concerning the Rule Change Proposal.

Within 15 Business Days of publishing the notice referred to in clause 2.5.7, the
Rule Change Panel must have completed such consultation as the Rule Change
Panel considers appropriate in the circumstances with the Rule Participants
described in clauses 2.6.1 and 2.6.2.
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2.6.3A. Within 20 Business Days of publishing the notice referred to in clause 2.5.7, the
Rule Change Panel must:

(a) decide whether to:
i. accept the Rule Change Proposal in the proposed form; or
. accept the Rule Change Proposal in a modified form; or
iii. reject the Rule Change Proposal; and
(b) prepare and publish a Final Rule Change Report on the Rule Change
Proposal.
2.6.4. The Final Rule Change Report must contain:

(a) the information in the notice of the Rule Change Proposal under clause
2.5.7;

(b) any analysis of the Rule Change Proposal that the Rule Change Panel has
carried out;

(c) the identities of Rule Participants that were consulted;

(d) information on any objections expressed by the Rule Participants
consulted, and the Rule Change Panel’'s response to the objections;

(e) the Rule Change Panel’s assessment of the Rule Change Proposal in light
of clauses 2.4.2 and 2.4.3;

)] the decision made by the Rule Change Panel under clause 2.6.3A(a) on
the Rule Change Proposal,

(9) the Rule Change Panel’'s reasons for the decision; and

(h) if the Rule Change Panel decides to make Amending Rules arising from
the Rule Change Proposal:

i. the wording of the Amending Rules; and

. the proposed date and time that the Amending Rules will

commence.
2.7. Standard Rule Change Process
2.7.1. Any person may make a submission to the Rule Change Panel relating to a Rule

Change Proposal within the time frame specified under clause 2.5.7(f)(iii).

2.7.2. Subiject to its obligations of confidentiality under these Rules and the Panel
Regulations, the Rule Change Panel must release all information submitted under
clause 2.7.1 to the public.

2.7.3. The Rule Change Panel may hold public forums or workshops concerning a Rule
Change Proposal.
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2.7.4.

2.7.5.

2.7.6.

2.7.7.

Within one Business Day after the publication of a notice of a Rule Change
Proposal in accordance with clause 2.5.7, the Rule Change Panel must notify the
members and observers of the Market Advisory Committee as to whether the Rule
Change Panel considers the Rule Change Proposal requires convening a meeting
of the Market Advisory Committee and the reasons why.

The Rule Change Panel must convene a meeting of the Market Advisory
Committee concerning a Rule Change Proposal before the due date for
submissions in relation to the Rule Change Proposal if:

(a) the Rule Change Panel considers that advice on the Rule Change
Proposal is required from the Market Advisory Committee; or

(b) two or more members of the Market Advisory Committee have informed
the Rule Change Panel in writing that they consider that advice on the Rule
Change Proposal is required from the Market Advisory Committee.

Within 20 Business Days following the close of submissions, the Rule Change
Panel must:

(a) prepare and publish a Draft Rule Change Report on the Rule Change
Proposal; and

(b) publish a deadline for further submissions in relation to the Rule Change
Proposal, where that deadline must be at least 20 Business Days after the
date the deadline is published.

The Draft Rule Change Report must contain:

(a) the information in the notice of the Rule Change Proposal under clause
2.5.7;

(b) all submissions received before the due date for submissions, a summary
of those submissions, and the Rule Change Panel’s response to issues
raised in those submissions;

(© a summary of any public forums or workshops held;

(d) a summary of the views expressed by the members of the Market Advisory
Committee where the Market Advisory Committee met to consider the Rule
Change Proposal and, if the Market Advisory Committee has delegated its
role to consider the Rule Change Proposal to a Working Group under
clause 2.3.17(a), a summary of the views expressed by that Working
Group;

(e) the Rule Change Panel’s assessment of the Rule Change Proposal in light
of clauses 2.4.2 and 2.4.3;

0] a proposal as to whether the Rule Change Proposal should be accepted in
the form proposed. The proposal may be that:

i. the Rule Change Proposal be accepted in the proposed form; or
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2.7.7A.

2.7.8.

(9)

. the Rule Change Proposal be accepted in a modified form; or
iii. the Rule Change Proposal be rejected; and

if the Rule Change Panel proposes to make Amending Rules arising from
the Rule Change Proposal:

I the wording of the proposed Amending Rules; and

. a proposed date and time the proposed Amending Rules will
commence.

Within 20 Business Days of the deadline specified under clause 2.7.6(b), the Rule
Change Panel must:

@)

(b)

decide whether to:

i. accept the Rule Change Proposal in the proposed form; or
. accept the Rule Change Proposal in a modified form; or

iii. reject the Rule Change Proposal; and

prepare and publish a Final Rule Change Report on the Rule Change
Proposal.

The Final Rule Change Report must contain:

@)
(b)

(©)
(d)

(e)

]
()]

the information in the Draft Rule Change Report;

all submissions received before the deadline for submissions specified in
relation to the relevant Draft Rule Change Report under clause 2.7.6(b), a
summary of those submissions, and the Rule Change Panel’s response to
the issues raised in those submissions;

any further analysis or modification to the Rule Change Proposal;

the Rule Change Panel’s assessment of the Rule Change Proposal in light
of clauses 2.4.2 and 2.4.3;

the decision made by the Rule Change Panel under clause 2.7.7A(a) on
the Rule Change Proposal,

the Rule Change Panel’'s reasons for the decision; and

if the Rule Change Panel decides to make Amending Rules arising from
the Rule Change Proposal:

i. the wording of the Amending Rules; and

i. the proposed date and time that the Amending Rules will
commence.
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2.8.

2.8.1.

2.8.2.

2.8.3.

2.8.4.

2.8.5.

2.8.6.

2.8.7.

2.8.8.

Review of Rule Change Panel Rule Amendment Decisions, Ministerial
Approval and Coming into Force of Rule Amendments

A Rule Participant may apply to the Electricity Review Board for a Procedural
Review of a decision by the Rule Change Panel contemplated by clause 2.5.6(c),
2.5.9, 2.6.3A(a) or 2.7.7A(a) within the time specified in regulation 44 of the WEM
Regulations, on the grounds that the Rule Change Panel has not followed the rule
change process set out in clauses 2.5, 2.6 and 2.7.

Following an application for a Procedural Review under clause 2.8.1, if the
Electricity Review Board finds that the Rule Change Panel has not followed the
rule change process set out in clauses 2.5, 2.6 and 2.7 the Electricity Review
Board may set aside the Rule Change Panel’s decision and direct the Rule
Change Panel to reconsider the relevant Rule Change Proposal in accordance
with the process set out in clauses 2.5, 2.6 and 2.7.

The Rule Change Panel must submit a Rule Change Proposal, together with the
Final Rule Change Report, to the Minister for approval where Amending Rules in
the Final Rule Change Report amend or replace a Protected Provision, or, in the
Rule Change Panel’s opinion, would have the effect of changing the meaning or
effect of one or more Protected Provisions.

Subject to clause 2.8.6, the Minister must consider the Rule Change Proposal
within 20 Business Days and decide whether the Market Rules, as amended or
replaced by the proposed Amending Rules, are consistent with the Wholesale
Market Objectives.

Where a Rule Change Proposal is submitted under clause 2.8.3, the Minister may:
(a) approve the proposed Amending Rules;

(b) not approve the proposed Amending Rules; or

(c) send back to the Rule Change Panel the proposed Amending Rules with
any revisions the Minister considers are required to ensure the Market
Rules, as amended or replaced by the proposed Amending Rules, are
consistent with the Wholesale Market Objectives.

The Minister may extend the time for a decision on a Rule Change Proposal under
clause 2.8.4 by a further period of up to 20 Business Days by notice to the Rule
Change Panel. The Minister may extend the time for a decision in respect of a
Rule Change Proposal more than once.

The Rule Change Panel must publish notice of any extension under clause 2.8.6
on the Market Web Site.

Where the Minister does not make a decision by the original date determined in
accordance with clause 2.8.4, or by an extended date determined in accordance
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2.8.9.

2.8.10.

2.8.11.

2.8.12.

2.8.13.

with clause 2.8.6, as applicable, then the proposed Amending Rules will be taken
to have been approved by the Minister.

Where the Minister does not approve the proposed Amending Rules or sends
proposed Amending Rules back to the Rule Change Panel under clause 2.8.5(c),
the Minister must give reasons, and the Rule Change Panel must publish a notice
of the Minister’s decision and the reasons given by the Minister.

Where the Minister sends proposed Amending Rules back to the Rule Change
Panel in accordance with clause 2.8.5(c), the Rule Change Panel must:

(a) publish the revised Amending Rules and call for submissions on the
revised Amending Rules within 15 Business Days of publication; and

(b) provide a revised Final Rule Change Report, including any submissions
received on the Minister’s revised Amending Rules to the Minister within 25
Business Days and clauses 2.8.4 to this clause 2.8.10 apply to the revised
Final Rule Change Report.

Amending Rules are made:

(a) for Rule Change Proposals to which clause 2.8.3 applies, when the
Minister has either approved, or is taken by clause 2.8.8 to have approved,
the Amending Rules; and

(b) for Rule Change Proposals to which clause 2.8.3 does not apply, when the
Rule Change Panel has decided to make the Amending Rules as notified
under clause 2.6.3A(b) or clause 2.7.7A(b).

Subiject to clause 2.8.2, Amending Rules commence at the time and date
determined by the Rule Change Panel. The Rule Change Panel must publish
notice of the time and date Amending Rules commence.

The following clauses are Protected Provisions:

(a) clauses 1.1to 1.3and 1.5t0 1.9 ;

(b) clauses 2.1to0 2.25, 2.28, 2.31.1, 2.31.3, 2.31.6, 2.34.1 and 2.36.1;

(c) clauses 3.8.4 3.15, 3.18.18 and 3.18.19;

(d) clauses 4.1.4t04.1.12,4.1.15t04.1.19, 4.1.21, 4.1.24, 4.5.10, 4.5.11,
4.5.151t04.5.20, 4.13.10, 4.13.10A, 4.13.10B, 4.13.11, 4.13.11A, 4.16,
4.24.1,4.24.2 and 4.24.12;

(e) [Blank]
)] clauses 9.13.1 9.16.3, 9.16.4 and 9.20.2;
(9) clauses 10.1.1, 10.1.2, 10.2.1, 10.3 and 10.4.; and
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2.9.

2.9.1.

2.9.2.

2.9.2A.

2.9.2B.

2.9.2C.

2.9.2D.

2.9.2E.

(h) any other clauses of these Market Rules that must not be amended,
repealed or replaced without the approval of the Minister in accordance
with the WEM Regulations.

Market Procedures
[Blank]

System Management must manage the development of, amendment of, and
replacement for Market Procedures which these Market Rules require be
developed by System Management.

AEMO must manage the development of, amendment of, and replacement for
Market Procedures which these Market Rules require be developed by AEMO.

The Economic Regulation Authority must manage the development of,
amendment of, and replacement for Market Procedures which these Market Rules
require to be developed by the Economic Regulation Authority.

The Rule Change Panel must manage the development of, amendment of, and
replacement for Market Procedures which these Market Rules require be
developed by the Rule Change Panel.

AEMO must develop and maintain on the Market Web Site a list of all Market
Procedures and Power System Operation Procedures that AEMO (including in its
capacity as System Management) is required to develop or maintain under the
Market Rules. For each Market Procedure and Power System Operation
Procedure the list must:

(a) state the name of the Market Procedure or Power System Operation
Procedure;

(b) give a brief description of the Market Procedure or Power System
Operation Procedure; and

(c) specify:

I each head of power clause in the Market Rules pursuant to which
the Market Procedure or Power System Operation Procedure has
been developed; and

. if not already covered under clause 2.9.2D(c)(i), each clause in the
Market Rules which requires that an obligation, process or
requirement be documented in a Market Procedure or Power
System Operation Procedure, that has been documented in that
Market Procedure or Power System Operation Procedure.

AEMO must maintain and keep up to date the list referred to in clause 2.9.2D.
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2.9.3.

2.9.4.

2.9.5.

2.9.6.

2.9.7.

2.9.7A.

2.9.7B.

2.9.7C.

2.9.8.

2.10.

2.10.1.

2.10.2.

2.10.2A.

Market Procedures
(a) must:

i. be developed, amended or replaced in accordance with the process
in these Market Rules;

. be consistent with the Wholesale Market Objectives; and

iii. be consistent with these Market Rules, the Electricity Industry Act
and Regulations; and

(b) may be amended or replaced in accordance with clause 2.10 and must be
amended or replaced in accordance with clause 2.10 where a change is
required to maintain consistency with Amending Rules.

AEMO must maintain on the Market Web Site a Procedure Change Submission
form.

The Rule Change Panel must develop a Market Procedure setting out the
procedure for developing and amending Market Procedures.

[Blank]
System Management must comply with Market Procedures applicable to it.
AEMO must comply with Market Procedures applicable to it.

The Economic Regulation Authority must comply with Market Procedures
applicable to it.

The Rule Change Panel must comply with Market Procedures applicable to it.

A Rule Participant other than AEMO or System Management must comply with
Market Procedures applicable to it.

Procedure Change Process

The Rule Change Panel, AEMO, System Management or the Economic
Regulation Authority, as applicable, may initiate the Procedure Change Process
by developing a Procedure Change Proposal.

Rule Participants may notify the Rule Change Panel, AEMO, System Management
or the Economic Regulation Authority, as applicable, where they consider an
amendment or replacement of a Market Procedure would be appropriate.

Within 20 Business Days of receipt of a notification under clause 2.10.2, the Rule
Change Panel, AEMO, System Management or the Economic Regulation
Authority, as applicable, must:
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2.10.3.

2.10.4.

2.10.5.

2.10.5A.

2.10.5B.

2.10.5C.

2.10.6.

2.10.7.

2.10.8.

(a) determine whether an amendment to or replacement of a Market
Procedure is appropriate; and

(b) publish on the Market Web Site details of whether a Procedure Change
Proposal will be progressed with respect to the suggested amendment to
or replacement of a Market Procedure and the reasons for that decision.

If an Amending Rule requires the Rule Change Panel, AEMO, System
Management or the Economic Regulation Authority to develop new Market
Procedures or to amend or replace existing Market Procedures, then the Rule
Change Panel, AEMO, System Management or the Economic Regulation
Authority, as applicable, is responsible for the development of, amendment of or
replacement for, Market Procedures so as to comply with the Amending Rule.

[Blank]
[Blank]

AEMO must publish Procedure Change Proposals that AEMO develops (including
in its capacity as System Management).

The Economic Regulation Authority must publish Procedure Change Proposals
that the Economic Regulation Authority develops.

The Rule Change Panel must publish Procedure Change Proposals that the Rule
Change Panel develops.

A Procedure Change Proposal must include:

(a) a proposed Market Procedure or an amendment to or replacement for a
Market Procedure , indicating the proposed amended words, or a proposed
Market Procedure; and

(b) the reason for the proposed Market Procedure or an amendment to or
replacement for a Market Procedure or proposed Market Procedure.

At the same time as it publishes a Procedure Change Proposal notice, the Rule
Change Panel, AEMO or the Economic Regulation Authority, as applicable, must
publish a call for submissions on that proposal. The due date for submissions
must be 20 Business Days from the date the call for submissions is published.
Any person may make a submission to the Rule Change Panel, AEMO or the
Economic Regulation Authority, as applicable, relating to a Procedure Change
Proposal. A Procedure Change Submission may be made using the Procedure
Change Submission form maintained on the Market Web Site in accordance with
clause 2.9.4.

[blank]
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2.10.9. The Rule Change Panel must convene a meeting of the Market Advisory
Committee concerning any Procedure Change Proposal before the due date for
submissions in relation to the Procedure Change Proposal if:

(a) the Rule Change Panel, AEMO or the Economic Regulation Authority
considers that advice on the Procedure Change Proposal is required from
the Market Advisory Committee; or

(b) two or more members of the Market Advisory Committee have informed
the Rule Change Panel in writing that they consider that advice on the
Procedure Change Proposal is required from the Market Advisory
Committee.

2.10.10. Following the closing date for submissions, the Rule Change Panel, AEMO,
System Management or the Economic Regulation Authority, as applicable, must
prepare a Procedure Change Report on the Procedure Change Proposal.

2.10.11. [Blank]
2.10.12. [Blank]

2.10.12A. AEMO must publish Procedure Change Reports that AEMO prepares (including in
its capacity as System Management).

2.10.12B.The Economic Regulation Authority must publish Procedure Change Reports that
the Economic Regulation Authority prepares.

2.10.12C. The Rule Change Panel must publish Procedure Change Reports that the Rule
Change Panel prepares.

2.10.13. The Procedure Change Report must contain:

(a) the wording of the proposed Market Procedure or amendment to or
replacement for the Market Procedure;

(b) the reason for the proposed Market Procedure or amendment to or
replacement for the Market Procedure;

(© all submissions received before the due date for submissions, a summary
of those submissions, and the response of the Rule Change Panel, AEMO,
System Management or the Economic Regulation Authority, as applicable,
to the issues raised in those submissions;

(d) a summary of the views expressed by the Market Advisory Committee and,
if the Market Advisory Committee has delegated its role to consider the
Procedure Change Proposal to a Working Group under clause 2.3.17(a), a
summary of the views expressed by that Working Group;

(e) [Blank]
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2.10.14.

2.10.15.

2.10.16.

2.10.17.

2.10.18.

0] in the case of a Procedure Change Proposal developed by the Rule
Change Panel, a proposed date and time for the Market Procedure or
amendment or replacement to commence, which must, in the Rule Change
Panel’'s opinion, allow sufficient time after the date of publication of the
Procedure Change Report for Rule Participants to implement changes
required by it;

(9) in the case of a Procedure Change Proposal developed by AEMO
(including in its capacity as System Management), a proposed date and
time for the Market Procedure or amendment or replacement to
commence, which must, in AEMO’s opinion, allow sufficient time after the
date of publication of the Procedure Change Report for Rule Participants to
implement changes required by it; and

(h) in the case of a Procedure Change Proposal developed by the Economic
Regulation Authority, a proposed date and time for the Market Procedure
or amendment or replacement to commence, which must, in the Economic
Regulation Authority's opinion, allow sufficient time after the date of
publication of the Procedure Change Report for Rule Participants to
implement changes required by it.

[Blank]
[Blank]
[Blank]

If the Rule Change Panel, AEMO or the Economic Regulation Authority, as
applicable, considers, at any time after publishing a Procedure Change Proposal,
that it is necessary to extend the normal timeframes for processing the Procedure
Change Proposal because:

(a) issues of sufficient complexity or difficulty have been identified relating to
the Procedure Change Proposal; or

(b) further public consultation on an issue associated with the Procedure
Change Proposal is required; or

(c) the Procedure Change Proposal cannot be dealt with adequately without
an extension because of any other special circumstance,

then the Rule Change Panel, AEMO or the Economic Regulation Authority, as
applicable, may modify the times and time periods under clause 2.10.7 in respect
of the Procedure Change Proposal and publish details of the modified times and
time periods.

The Rule Change Panel, AEMO or the Economic Regulation Authority, as
applicable, must publish a notice of an extension determined in accordance with
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2.10.19.

2.11.

2.11.1.

2.11.2.

2.11.3.

2.11.4.

2.10.17 and must update any information already published in accordance with
clause 2.10.7.

A notice of extension under clause 2.10.18 must include:

(a) the reasons for the proposed extension;

(b) the views of any Rule Participant consulted on the extension;
(©) the proposed length of any extension; and

(d) the proposed work program.
Coming into Force of Procedure Amendments

A Rule Participant may apply to the Electricity Review Board for a Procedural
Review of a decision by the Rule Change Panel, AEMO, System Management or
the Economic Regulation Authority, as applicable, contemplated by clauses
2.10.2A(a) or 2.10.13 within the time specified in regulation 44 of the WEM
Regulations, on the grounds that the Rule Change Panel, AEMO, System
Management or the Economic Regulation Authority, as applicable, has not
followed the process set out in section 2.10 or the Market Procedure specified in
clause 2.9.5.

Following an application for a Procedural Review under clause 2.11.1, if the
Electricity Review Board finds that the Rule Change Panel, AEMO, System
Management or the Economic Regulation Authority has not followed the process
set out in section 2.10 or the Market Procedure specified in clause 2.9.5, the
Electricity Review Board may set aside the Rule Change Panel's decision,
AEMO's decision, System Management’s decision or Economic Regulation
Authority’s decision and direct the Rule Change Panel, AEMO, System
Management or the Economic Regulation Authority to reconsider the relevant
Procedure Change Proposal in accordance with section 2.10 and the Market
Procedure specified in clause 2.9.5.

Subject to clauses 2.11.2 and 2.11.4, a Market Procedure or an amendment of or
replacement for a Market Procedure commences at the time and date specified
under clauses , 2.10.13(f), 2.10.13(g) or 2.10.13(h) (as applicable).

If at any time, the Rule Change Panel, AEMO or the Economic Regulation
Authority considers that Rule Participants will not have sufficient time to implement
any necessary changes required by the Market Procedure that the Rule Change
Panel, AEMO or the Economic Regulation Authority, as applicable, are required to
publish, or amendment or replacement of the Market Procedure, then the Rule
Change Panel, AEMO or the Economic Regulation Authority, as applicable, may
extend the time and date when that Market Procedure, amendment or
replacement commences by publishing notice of the revised time and date when
the amendment of or replacement for that Market Procedure commences.
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Monitoring, Enforcement and Audit

2.12.

2.13.

2.13.1.

2.13.2.

2.13.3.

2.13.3A.

2.13.4.

2.13.5.

2.13.6.

2.13.6A.

2.13.6B.

2.13.6C

[Blank]

Market Rule Compliance Monitoring and Enforcement
[Blank]

The Economic Regulation Authority must monitor other Rule Participants’
behaviour (including AEMO’s and System Management’s behaviour) for
compliance with the Market Rules and Market Procedures in accordance with the
Market Procedure specified in clause 2.15.1.

The Economic Regulation Authority must ensure it has processes and systems in
place to allow it to monitor Rule Participants’ behaviour for compliance with the
Market Rules and Market Procedures in accordance with the Market Procedure
specified in clause 2.15.1.

AEMO must co-operate with the Economic Regulation Authority and facilitate any
processes and systems put in place by the Economic Regulation Authority under
clause 2.13.3.

A Rule Participant may inform the Economic Regulation Authority or AEMO in
writing if it considers that it or another Rule Participant has breached the Market
Rules or a Market Procedure, and may provide evidence of that breach.

[Blank]

System Management must monitor Rule Participants’ behaviour for compliance
with the provisions of the Market Rules referred to in clause 2.13.9 and the Power
System Operation Procedures developed by System Management.

Subject to clause 2.13.6B, System Management must report any alleged breaches
of the provisions of the Market Rules referred to in clause 2.13.9 or the Power
System Operation Procedures to the Economic Regulation Authority in
accordance with the Market Procedure specified in clause 2.15.6A developed by
AEMO.

System Management is not required to report an alleged breach by a Market
Participant of clause 7.10.1 or clause 3.21 of the Market Rules to the Economic
Regulation Authority if:

(a) the extent of the alleged breach is either within the Tolerance Range or the
Facility Tolerance Range for that Facility; or

(b) the alleged breach is limited to occurring within a single Trading Interval.

Nothing in clause 2.13.6B relieves:
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2.13.6D.

2.13.6E.

(a) System Management from its obligation to monitor Rule Participants’
compliance with the provisions of the Market Rules referred to in clause
2.13.9 and the Power System Operation Procedures developed by System
Management;

(b) System Management of its obligation to report to the Economic Regulation
Authority any alleged breach by a Market Participant of clause 7.10.1 or
clause 3.21 not covered under clause 2.13.6B; or

(©) Rule Participants from the obligation to fully comply with the Market Rules
and the Power System Operation Procedures, regardless of whether
System Management is required under the Market Rules to report any
alleged breach to the Economic Regulation Authority.

System Management may determine the Tolerance Range to apply to all Facilities
for the purpose of System Management’s reporting of alleged breaches of clause
7.10.1 and section 3.21 to the Economic Regulation Authority under clause
2.13.6A. When determining the appropriate Tolerance Range to apply for all
Market Participants, System Management must:

(a) consult with Rule Participants prior to setting the Tolerance Range; and

(b) publish on the Market Web Site at least 14 Business Days prior to the date
from which change to the Tolerance Range becomes effective, the
following:

i. all submissions received from Rule Participants;

il the Tolerance Range; and

iii. an effective date for the commencement of the Tolerance Range.
System Management may determine a Facility Tolerance Range to apply to a
specific generation Facility. A Facility Tolerance Range will apply for a specific
generation Facility in place of the Tolerance Range determined under clause

2.13.6D. When determining the Facility Tolerance Range to apply for the specific
generation Facility, System Management must:

(a) consult with Market Participants prior to setting the Facility Tolerance
Range; and

(b) publish on the Market Web Site at least 14 Business Days prior to the date
from which any changes to the Facility Tolerance Range become effective
the following:

I the reasons for System Management’s decision;
. any submissions received from Market Participants;
iii. the applicable Facility Tolerance Range; and

iv. an effective date for the commencement of the applicable Facility
Tolerance Range.
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2.13.6F.

2.13.6G

2.13.6H

2.13.61

2.13.6J

2.13.6K.

2.13.6L.

2.13.7.

System Management must not show bias towards a Market Participant in respect
to a Facility Tolerance Range.

System Management must review the Tolerance Range and any Facility
Tolerance Ranges at least annually. System Management may vary the Tolerance
Range and any Facility Tolerance Ranges following this review.

A Market Participant may request in writing that the Economic Regulation
Authority reassess a Facility Tolerance Range for that Market Participant’s Facility.
Once such a request is made in writing:

(a) the Economic Regulation Authority must consult with System Management
and the Market Participant concerning the Facility Tolerance Range;

(b) the Economic Regulation Authority may give a direction to System
Management to vary a Facility Tolerance Range where it finds that:

I System Management has not followed the relevant Market Rules or
any relevant Power System Operation Procedures in determining
the Facility Tolerance Range; or

. the Economic Regulation Authority deems, based on the
information provided by the Market Participant and System
Management, that the Facility Tolerance Range is not reasonable;

(© the Economic Regulation Authority must use best endeavours to complete
the assessment within 10 Business Days from receipt of the request; and

(d) the Economic Regulation Authority must publish any direction provided to
System Management to vary a Facility Tolerance Range on the Market
Web Site within 5 Business Days of issuing that direction.

Where the Economic Regulation Authority makes a direction under clause
2.13.6H, that direction will apply until the Facility Tolerance Range is varied in
accordance with clause 2.13.6G.

[Blank]

System Management must document the procedure for determining and reviewing
the annual Tolerance Range and any Facility Tolerance Ranges in a Power
System Operation Procedure.

[Blank]

System Management must ensure it has processes and systems in place to allow
it to monitor Rule Participants’ behaviour in accordance with clauses 2.13.6 and
2.13.6A.
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2.13.8.

2.13.9.

2.13.9A.

2.13.9B.

2.13.9C.

If System Management becomes aware of an alleged breach of the provisions of
the Market Rules referred to in clause 2.13.9 or the Power System Operation
Procedures as a result of its monitoring activities, then it must:

(a) record the alleged breach of the Market Rules referred to in clause 2.13.9
or the Power System Operation Procedures; and

(b) subject to clause 2.13.6B, notify the Economic Regulation Authority of the
alleged breach in accordance with clause 2.13.6A.

System Management must monitor Rule Participants for breaches of the following

clauses:

(a) [Blank]

(b) clauses 3.4.6 and 3.4.8;

(c) clauses 3.5.8 and 3.5.10;

(d) clauses 3.6.5 and 3.6.6B;

(e) clauses 3.16.4, 3.16.7, and 3.16.8A;

)] clauses 3.17.5 and 3.17.6;

(9) clause 3.18.2(f);

(gA) clauses 3.21A.2, 3.21A.12, and 3.21A.13(a);

(gB) clauses 3.21B.1 and 3.21B.2;

(h) [Blank]

(hA) clause 7.2.5;

(hB) [Blank];

® clause 7.7.6(b);

0] clauses 7.10.1, 7.10.3 and 7.10.6A; and

(K) clause 7.11.7.

AEMO must support the Economic Regulation Authority's function of monitoring

Rule Participants’ behaviour for compliance with the provisions of the Market

Rules (other than a provision of the Market Rules referred to in clause 2.13.9) and
the Market Procedures.

AEMO must ensure it has processes and systems in place to allow it to support
the Economic Regulation Authority's monitoring of Rule Participants’ behaviour.

If AEMO becomes aware of an alleged breach of the Market Rules (other than a
provision of the Market Rules referred to in clause 2.13.9) or the Market
Procedures developed by AEMO then it must notify the Economic Regulation
Authority in accordance with the Market Procedure specified in clause 2.15.6A
developed by AEMO.
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2.13.9D.

2.13.10

2.13.11.

2.13.12.

2.13.13.

AEMO must cooperate with any investigation by the Economic Regulation
Authority in respect of AEMQO's compliance with the Market Rules and the Market
Procedures applicable to it.

If the Economic Regulation Authority becomes aware of an alleged breach of the
Market Rules or Market Procedures, then:

(a) it must record the alleged breach;

(b) it must investigate the alleged breach;

(©) it must record the results of each investigation;

(d) where it reasonably believes a breach of the Market Rules or Market
Procedures has taken place, it may issue a warning to the Rule Participant
to rectify the alleged breach. The warning must:

i. identify the clause or clauses of the Market Rules or the Market
Procedures that the Economic Regulation Authority believes has
been, or are being, breached;

. describe the behaviour that comprises the alleged breach;
iil. request an explanation; and

iv. request that the alleged breach be rectified and a time (which the
Economic Regulation Authority considers reasonable) by which the
alleged breach should be rectified; and

(e) it must record the response of the Rule Participant to any warning issued
under clause 2.13.10(d).

If the Economic Regulation Authority becomes aware of an alleged breach of the
Market Rules or the Market Procedures, then it may meet with the relevant Rule
Participant on one or more occasions to discuss the alleged breach and possible
actions to rectify the alleged breach.

As part of an investigation into alleged breaches of the Market Rules or Market
Procedures, the Economic Regulation Authority may:

(a) require information and records from Rule Participants; and

(b) conduct an inspection of a Rule Participant’s equipment.

Rule Participants must cooperate with an investigation into an alleged breach of
the Market Rules or Market Procedures, including:

(a) providing the Economic Regulation Authority with information requested
under clause 2.13.12 relating to the alleged breach in a timely manner; and

(b) allowing reasonable access to equipment for the purpose of an inspection
carried on under clause 2.13.12.
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2.13.13A. A Rule Participant must not engage in conduct under clause 2.13.13 that is false
or misleading in a material particular.

2.13.14.

2.13.15.

2.13.16.

2.13.17.

2.13.18.

Where

a Rule Participant does not comply with clause 2.13.13, the Economic

Regulation Authority may appoint a person to investigate the matter and provide a
report or such other documentation as the Economic Regulation Authority may

require

@)

(b)

Where

. If the Economic Regulation Authority does so, then:

the Rule Participant must assist the person to undertake the investigation
and prepare the report or other documentation; and

the cost of the investigation and the preparation of the report or other
documentation must be met by the Rule Participant unless the Economic
Regulation Authority determines otherwise.

the alleged breach relates to a Category A Market Rule (as determined in

accordance with the WEM Regulations) and the Economic Regulation Authority is

not the

Rule Participant that is alleged to have breached the Market Rules, the

Economic Regulation Authority must determine whether a breach has occurred.

The Economic Regulation Authority may:

@)

(b)

Where

determine that a breach has taken place, in which case the Economic
Regulation Authority may issue a penalty notice in accordance with the
WEM Regulations; or

decide a breach has not taken place and notify:

i. the Rule Participant that is alleged to have breached the Market
Rules; and

. where a Rule Participant notified the Economic Regulation Authority
in accordance with clause 2.13.4, that Rule Participant,

of its decision.

the Economic Regulation Authority issues a penalty notice under clause

2.13.16(a), the Rule Participants that received the penalty notice may seek a
review of that decision by the Electricity Review Board in accordance with the
Regulations.

Where:
@

(b)

the alleged breach relates to a Category B or Category C Market Rule (as
determined in accordance with the Regulations); and

following the investigation referred to in clause 2.13.10(b), the Economic
Regulation Authority reasonably believes that a breach of the Market Rules
has taken place,

the Economic Regulation Authority may bring proceedings before the Electricity
Review Board.
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2.13.19.

2.13.20.

2.13.21.

2.13.22.

2.13.23.

2.13.24.

2.13.25.

2.13.26.

2.13.27.

2.13.28.

2.13.29.

[Blank]
[Blank]
[Blank]
[Blank]

The orders that the Electricity Review Board may make for a breach of the Market
Rules and the procedures for the operation of the Electricity Review Board are set
out in the Regulations.

The Economic Regulation Authority may direct a Rule Participant to do or to
refrain from doing any thing that the Economic Regulation Authority thinks
necessary or desirable to give effect or to assist in giving effect to any order of the
Electricity Review Board.

A Rule Participant must comply with a direction of the Economic Regulation
Authority given under clause 2.13.24.

The Economic Regulation Authority must release a report at least once every six
months setting out a summary for the preceding six months of:

(a) proceedings that have been brought before the Electricity Review Board;
(b) findings of the Electricity Review Board on matters referred to them;
(c) orders made by the Electricity Review Board; and

(d) civil penalties imposed by the Economic Regulation Authority under clause
2.13.16(a), where these have not been set aside by the Electricity Review
Board.

In considering the circulation of the report under clause 2.13.26 and 2.13.28, the
Economic Regulation Authority must have regard to the Wholesale Market
Objectives.

In addition to the regular publication described in clause 2.13.26, the Economic
Regulation Authority may release a report on any one or more matters where the
Economic Regulation Authority has made a decision under clause 2.13.16(a) or
which have been referred to the Electricity Review Board, the findings of the
Economic Regulation Authority and the Electricity Review Board, as applicable, on
those matters and any sanctions imposed by the Economic Regulation Authority
or the Electricity Review Board in relation to those matters.

No Rule Participant or former Rule Participant is entitled to make any claim
against the Economic Regulation Authority for any loss or damage incurred by the
Rule Participant from the publication of any information pursuant to clauses
2.13.26 or 2.13.28 if the publication was done in good faith. No action or other
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2.13.30.

2.13.31.

2.14.

2.14.1.

2.14.1A.

2.14.2.

2.14.3.

2.14.4.

proceeding will be maintainable by the person or Rule Participant referred to in the
publication on behalf of the Economic Regulation Authority or any person
publishing or circulating the publication on behalf of the Economic Regulation
Authority and this clause operates as leave for any such publication except where
the publication is not done in good faith.

Claims for confidentiality of information which may be published under clauses
2.13.26 or 2.13.28 must be dealt with in accordance with the provisions for
reporting information in clause 10.2.

The Economic Regulation Authority must, and is entitled to, provide the reports
referred to in clauses 2.13.26 or 2.13.28 to all Rule Participants and interested
parties. However, the Economic Regulation Authority is not required to provide a
report to such a person if the Economic Regulation Authority considers it is
inappropriate in the circumstances, including without limitation, where there may
be confidentiality issues.

Audit

AEMO must appoint one or more Market Auditors that may be used to conduct the
audit described in clause 2.14.2.

[Blank]

AEMO must ensure that the Market Auditor carries out the audits of the matters
identified under clause 2.14.3 no less than annually.

AEMO (including in its capacity as System Management) must ensure that the
Market Auditor carries out the audits of such matters as AEMO considers
appropriate, which must include:

(a) the compliance of AEMO’s internal procedures and business processes
with the Market Rules;

(b) AEMO’s compliance with the Market Rules and Market Procedures; and

(© AEMO’s market software systems and processes for software
management.

The Market Auditor must provide AEMO with a report, and AEMO must within 30

Business Days of receiving the report either:

(a) accept the report and any recommendations contained in it; or

(b) prepare a separate report setting out the matters raised in the Market
Auditor’s report which AEMO accepts and those which it does not accept
and setting out AEMO’s reasons for that view.
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2.14.5.

2.14.5A.

2.14.5B.

2.14.5C.

2.14.5D.

2.14.6.

2.14.6A.

2.14.6B.

2.14.7.

2.14.8.

2.14.9.

2.15.

2.15.1.

AEMO must publish the Market Auditor’s report and any report it prepared under
clause 2.14.4(b) within 30 Business Days of receiving the Market Auditor’s report.

The Economic Regulation Authority must annually provide to the Minister a report
on the Economic Regulation Authority’s compliance with the Market Rules and
Market Procedures.

The Economic Regulation Authority must annually prepare a report for the Minister
on AEMO's compliance with the Market Rules and Market Procedures. The report
must contain—

(a) reports published in clause 2.14.5; and

(b) the results of any investigations of AEMO's compliance with the Market
Rules and Market Procedures carried out by the Economic Regulation
Authority.

The Economic Regulation Authority must provide AEMO with the report prepared
in accordance with clause 2.14.5B, and AEMO must within 20 Business Days of
receiving the report either—

(a) accept the report and any recommendations contained in it; or

(b) prepare a separate report setting out the matters raised in the report which
AEMO accepts and those which it does not accept and setting out AEMO's
reasons for that view and provide it to the Economic Regulation Authority.

The Economic Regulation Authority must, within 10 Business Days following the
date specified in clause 2.14.5C, provide to the Minister the report prepared in
accordance with clause 2.14.5B and any report prepared by AEMO under clause
2.14.5C(b).

[Blank]
[Blank]
[Blank]
[Blank]
[Blank]
[Blank]
Monitoring and Reporting Requirements

The Economic Regulation Authority must maintain and implement a monitoring
protocol in a Market Procedure.
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2.15.2.

2.15.3.

2.15.4.

2.15.5.

2.15.6.

2.15.6A.

2.15.6B.

2.15.6C.

The purpose of the Market Procedure specified in clause 2.15.1 is to state how the
Economic Regulation Authority will implement its obligations under these Market
Rules to monitor Rule Participants’ behaviour for compliance with the Market
Rules and Market Procedures.

The Market Procedure specified in clause 2.15.1 must specify:

(a) the Economic Regulation Authority’s monitoring processes for assessing
compliance with the Market Rules and Market Procedures by Rule
Participants;

(b) [Blank]

(©) a process for Rule Participants to report alleged breaches of the Market
Rules or Market Procedures;

(d) processes for investigations into alleged breaches of the Market Rules or
Market Procedures;

(e) guidelines for the Economic Regulation Authority when issuing warnings
about alleged breaches of the Market Rules or Market Procedures to Rule
Participants under clause 2.13.10(c); and

)] the procedure for bringing proceedings in respect of Category B or C
Market Rule breaches before the Electricity Review Board.

[Blank]
[Blank]
[Blank]

AEMO must develop and implement a monitoring and reporting protocol in a
Market Procedure and seek the approval of the Economic Regulation Authority for
that Market Procedure.

The purpose of the Market Procedure specified in clause 2.15.6A is to state how
AEMO (including in its capacity as System Management) will implement its
obligations under these Market Rules to support the Economic Regulation
Authority 's monitoring of Rule Participants' behaviour for compliance with the
Market Rules in accordance with clauses 2.13.9A and 2.13.6, and with Market
Procedures (including the Power System Operation Procedures) developed by
AEMO.

The Market Procedure specified in clause 2.15.6A must specify:

(a) AEMO's processes (including in its capacity as System Management) for
assisting the Economic Regulation Authority in monitoring and assessing
compliance with the Market Rules and Market Procedures by Market
Participants; and
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2.15.7.

2.15.8.

2.15.9.

2.16.

2.16.1.

2.16.2.

(b)

[Blank]
[Blank]

[Blank]

AEMO's process for the provision of information about breaches or other
information the Economic Regulation Authority may request to the
Economic Regulation Authority.

Monitoring the Effectiveness of the Market

AEMO is responsible for collection and primary analysis of data in accordance
with this clause 2.16. AEMO must:

@)

(b)

compile the data identified in the Market Surveillance Data Catalogue and
provide that data to the Economic Regulation Authority; and

analyse the compiled data in accordance with clause 2.16.4 and provide
the results of the analysis to the Economic Regulation Authority.

AEMO must develop a Market Surveillance Data Catalogue, which identifies data
to be compiled concerning the market. The Market Surveillance Data Catalogue
must identify the following data items:

@
(b)
(©)
(d)
(dA)
(e)
®
(9)

(9A)
(9B)
(9C)
(h)

(hA)

the number of Market Generators and Market Customers in the market;
the number of participants in each Reserve Capacity Auction;

clearing prices in each Reserve Capacity Auction and STEM Auction;
LFAS Submissions;

all Reserve Capacity Auction offers;

all bilateral quantities scheduled;

all STEM Offers and STEM Bids, including both quantity and price terms;

Balancing Submissions, including associated Balancing Price-Quantity
Pairs and Ramp Rate Limits;

all Fuel Declarations;
all Availability Declarations;
all Ancillary Service Declarations;

any substantial variations in STEM Offer and STEM Bid prices or quantities
relative to recent past behaviour;

any evidence that a Market Customer has significantly over-stated its
consumption as indicated by its Net Contract Position with a regularity that
cannot be explained by a reasonable allowance for forecast uncertainty or
the impact of Loss Factors;
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2.16.2A.

2.16.3.

2.16.4.

(hB)
(hC)

(i)

)

(k)

M

(m)

(n)
(0)

(P)

[Blank]

the information in clause 7A.2.18(c);

any substantial variations in Balancing Prices, Non-Balancing Facility
Dispatch Instruction Payments or Metered Balancing Quantities relative to
recent past behaviour;

the capacity available from Balancing Facilities through the Balancing
Market and from Demand Side Programmes specified in the Non-
Balancing Dispatch Merit Order;

the frequency and nature of Dispatch Instructions and Operating
Instructions to Market Participants;

the number and frequency of outages of Scheduled Generators and Non-
Scheduled Generators, and Market Participants’ compliance with the
outage scheduling process;

the performance of Market Participants with Reserve Capacity Obligations
in meeting their obligations;

details of Ancillary Service Contracts that it enters into as System
Management;

all LFAS Prices;

the number of Rule Change Proposals received, and details of Rule
Change Proposals that the Rule Change Panel has decided not to
progress under clause 2.5.6; and

such other items of information as AEMO considers relevant to the
functions of the Rule Change Panel, AEMO and the Economic Regulation
Authority under this clause 2.16.

AEMO must publish the Market Surveillance Data Catalogue, and must republish
this document whenever it changes.

AEMO must undertake the following analysis of the data identified in the Market
Surveillance Data Catalogue to calculate relevant summary statistics:

@)

(b)

(©)

(cA)

where applicable, calculation of the means and standard deviations of
values in the Market Surveillance Data Catalogue;

monthly, quarterly and annual moving averages of STEM Clearing Prices,
Balancing Prices and LFAS Prices;

statistical analysis of the volatility of STEM Clearing Prices, Balancing
Prices and LFAS Prices;

any consistent or significant variations between the Fuel Declarations,
Availability Declarations, and Ancillary Service Declarations for, and the
actual operation of, a Market Participant facility in real-time;
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2.16.5.

2.16.6.

2.16.7.

(d)

(e)

()

(fA)

(9)

(h)

the proportion of time STEM Clearing Prices and Balancing Prices are at
each Energy Price Limit;

correlation between capacity offered into the STEM Auctions and the
incidence of high STEM Clearing Prices;

correlation between capacity offered into and made available in the
Balancing Market and the incidence of high Balancing Prices;

correlation between capacity offered into and made available in the LFAS
Market and the incidence of high LFAS Prices;

exploration of the key determinants for high STEM Clearing Prices,
Balancing Prices and LFAS Prices, including determining correlations or
other statistical analysis between explanatory factors that AEMO considers
relevant and price movements; and

such other analysis as AEMO considers appropriate or is requested of
AEMO by the Economic Regulation Authority.

AEMO must, on request from Economic Regulation Authority, and in any event at
least once each month, provide the Economic Regulation Authority with the data
identified in the Market Surveillance Data Catalogue and the results of the
analysis on that data referred to in clause 2.16.4.

Where the Economic Regulation Authority considers that it is necessary or
desirable for the performance of its functions, or the functions of AEMO under this
clause 2.16, the Economic Regulation Authority may collect additional information
from Rule Participants or the Rule Change Panel as follows:

@)

(b)

(©)

the Economic Regulation Authority may issue a notice to one or more Rule
Participants or the Rule Change Panel requiring them to provide specified
data to the Economic Regulation Authority by a date (which the Economic
Regulation Authority considers to be reasonable);

Market Participants or the Rule Change Panel (as applicable) must provide
any information requested by the Economic Regulation Authority by the
date specified in the notice; and

the Economic Regulation Authority must provide this information to AEMO
where the Economic Regulation Authority considers that it is necessary or
desirable for the performance of AEMO's functions under this clause 2.16.

Without limitation, additional information that can be collected by the Economic
Regulation Authority includes:

@)
(b)

cost data for Synergy, including actual fuel costs by Trading Interval;

System Management’s operational records (whether held by System
Management or which System Management may require from another
person under these Market Rules), including SCADA records, of the level
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2.16.8.

2.16.8A.

2.16.9.

of utilisation and fuel related data for each of Synergy’s Registered
Facilities by Trading Interval; and

(c) the terms of Bilateral Contracts entered into by Synergy.

Rule Participants may notify AEMO or the Economic Regulation Authority of
behaviour that they consider reduces the effectiveness of the market, including
behaviour related to market power, and the Economic Regulation Authority, with
the assistance of AEMO, must investigate the behaviour identified in each relevant
notification.

AEMO must notify the Economic Regulation Authority of any behaviour a Rule
Participant notifies it about under clause 2.16.8.

The Economic Regulation Authority is responsible for monitoring the effectiveness
of the market in meeting the Wholesale Market Objectives and must investigate
any market behaviour if it considers that the behaviour has resulted in the market
not functioning effectively. The Economic Regulation Authority, with the
assistance of AEMO, must monitor:

(a) Ancillary Service Contracts that System Management enters into and the
criteria and process that System Management uses to procure Ancillary
Services from other persons;

(b) inappropriate and anomalous market behaviour, including behaviour
related to market power and the exploitation of shortcomings in the Market
Rules or Market Procedures by Rule Participants including, but not limited
to:

i. prices offered by a Market Generator in its Portfolio Supply Curve
that do not reflect the Market Generator’s reasonable expectation of
the short run marginal cost of generating the relevant electricity;

. prices offered by a Market Generator in its Balancing Submission
that exceed the Market Generator’s reasonable expectation of the
short run marginal cost of generating the relevant electricity;

iil. prices offered by a Market Generator in its LFAS Submission that
exceed the Market Generator’s reasonable expectation of the
incremental change in short run marginal cost incurred by the LFAS
Facility in providing the relevant LFAS;

V. Availability Declarations that may not reflect the reasonable
expectation of a Facility’s availability, beyond outages of which
System Management has been notified;

V. Ancillary Service Declarations that may not reflect the reasonable
expectation of the Ancillary Services to be provided by a Facility;
and
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2.16.9A.

2.16.9B.

2.16.9C.

2.16.9D.

2.16.9E.

Vi. Fuel Declarations that may not reflect the reasonable expectation of
the fuel that a Facility will be run on in real-time;

(© market design problems or inefficiencies; and
(d) problems with the structure of the market.
The Economic Regulation Authority must, in carrying out the monitoring activities
identified in clauses 2.16.9(b)(i), 2.16.9(b)(ii) and 2.16.9(b)(iii)), examine prices in:
(a) Balancing Price-Quantity Pairs;
(b) LFAS Price-Quantity Pairs; and
(© relevant submissions, including:
i. standing submissions; and

. STEM Submissions and Standing STEM Submissions used in
forming STEM Bids and STEM Offers,

against information collected from Rule Participants in accordance with clauses
2.16.6 and 2.16.7.

Where the Economic Regulation Authority concludes that—

(a) prices offered by a Market Generator in its Portfolio Supply Curve may not
reflect the Market Generator’s reasonable expectation of the short run
marginal cost of generating the relevant electricity;

(aA) prices offered by a Market Generator in its Balancing Submission may
exceed the Market Generator’s reasonable expectation of the short run
marginal cost of generating the relevant electricity; or

(b) prices offered by a Market Generator in its LFAS Submission may exceed
the Market Generator’s reasonable expectation of the incremental change
in short run marginal cost incurred by the LFAS Facility in providing the
relevant LFAS,

and the Economic Regulation Authority considers that the behaviour relates to
market power, the Economic Regulation Authority must as soon as practicable,
request an explanation from the Market Participant which has made the relevant
STEM Submission, Balancing Submission or LFAS Submission and investigate
the identified behaviour.

The Market Participant must submit the explanation requested under clause
2.16.9B within two Business Days from receiving the request.

The Economic Regulation Authority must publish the explanation submitted under
clause 2.16.9C on the Market Web Site as soon as practicable.

Where the Economic Regulation Authority—
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2.16.9F.

2.16.9FA.

2.16.9FB.

2.16.9G.

2.16.9H.

2.16.10.

(a) is conducting an investigation after receiving a notification from a Rule
Participant under clause 2.16.8; or

(b) is required to conduct an investigation under clause 2.16.9B, then,

without limitation, for this purpose the Economic Regulation Authority must
examine any explanation received under clause 2.16.9C, any data already in the
possession of the Economic Regulation Authority or additional data it requests
from the relevant Market Participant under clause 2.16.6 to assist in the
investigations.

Subject to clause 2.16.9FA, the Economic Regulation Authority must publish the
results of its investigations within six months from issuing a request for an
explanation under clause 2.16.9B or from receiving a notification from a Rule
Participant under clause 2.16.8. If that day is not a Business Day, then the next
Business Day following that six month period will apply.

Subiject to clause 2.16.9FB, the Economic Regulation Authority may extend the
timeframe for an investigation under clause 2.16.9E for a period of up to six
months, to the nearest Business Day following that six month extension period.
Where the Economic Regulation Authority makes such an extension it must
publish a notice of the extension on the Market Web Site. The Economic
Regulation Authority may extend the timeframe for an investigation more than
once.

For investigations of matters notified under clause 2.16.8, a notice of extension
must not include any information identifying the Market Participant under
investigation.

[Blank]
[Blank]

The Economic Regulation Authority must also review:

(a) the effectiveness of the Market Rule change process and Procedure
Change Process;

(b) the effectiveness of the compliance monitoring and enforcement measures

in the Market Rules and Regulations; and

(© the effectiveness of AEMO (including in its capacity as System
Management) in carrying out its functions under the Regulations, the
Market Rules and Market Procedures.

(d) the effectiveness of System Management in carrying out its functions und
the Regulations, the Market Rules and Market Procedures.

er
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2.16.11.

2.16.12.

2.16.13.

The Economic Regulation Authority must provide to the Minister a report on the
effectiveness of the market and dealing with the matters identified in clauses
2.16.9 and 2.16.10:

(a) at least annually; and

(b) more frequently where the Economic Regulation Authority considers that
the market is not effectively meeting the Wholesale Market Objectives.

A report referred to in clause 2.16.11 must contain but is not limited to the

following:

(a) a summary of the information and data compiled by AEMO and the
Economic Regulation Authority under clause 2.16.1;

(b) the Economic Regulation Authority’s assessment of the effectiveness of
the market, including the effectiveness of AEMO (including in its capacity
as System Management) in carrying out its functions, with discussion of
each of:

i. the Reserve Capacity Mechanism;

. the market for bilateral contracts for capacity and energy;

ii. the STEM;

iv. the Balancing Market;

V. the dispatch process;

Vi. planning processes;

Vii. the administration of the market, including the Market Rule change

process; and
viii.  Ancillary Services;

(c) an assessment of any specific events, behaviour or matters that impacted
on the effectiveness of the market; and

(d) any recommended measures to increase the effectiveness of the market in
meeting the Wholesale Market Objectives to be considered by the Minister.

In carrying out its responsibilities under clause 2.16.9(b), the Economic Regulation

Authority must:

(a) estimate the prevalence of such behaviour;

(b) estimate the cost to end users of such behaviour;

(© estimate the impact of such behaviour on the effectiveness of the market in
meeting the Wholesale Market Objectives;

(d) consult with Market Participants on the impacts of such behaviour;

81



Chapter 2

2.16.14.

2.16.15.

2.16.16.

(e) estimate the benefits and costs of any recommended measure to reduce
such behaviour. The Economic Regulation Authority:

I may use market simulation tools to estimate the benefits and costs;

. must give consideration to:

1. the probability of success of the measure in reducing the
behaviour;

2. the implications on the efficiency of the market of
implementing the measure; and

3. the costs of compliance as a result of implementing the
measure;

) where the benefits of any change are estimated to exceed the cost, make
recommendations to the Minister for implementing the measures in a report
under clause 2.16.11; and

(9) provide details of its findings in a report to the Minister under clause
2.16.11.

The Economic Regulation Authority must use any information collected under this
clause 2.16, including information provided to it by AEMO, only for the purpose of
carrying out its functions under this clause 2.16. The Economic Regulation
Authority must treat information collected as confidential and must not publish any
of that information other than in accordance with this clause 2.16. AEMO must
use information provided to it by the Economic Regulation Authority under clause
2.16.6(c) only for the purpose of carrying out its functions under this clause 2.16.
AEMO must treat information provided to it by the Economic Regulation Authority
under clause 2.16.6(c) as confidential and must not publish any of that information
other than in accordance with this clause 2.16.

Where the Economic Regulation Authority provides a report to the Minister in
accordance with clause 2.16.11, it must, after consultation with the Minister,
publish a version of the report which has confidential or sensitive data aggregated
or removed. An assessment of the results of the Economic Regulation Authority’s
monitoring under clause 2.16.9(b) must be included in the published version of the
report.

In respect of any reports published under this clause 2.16, only aggregate or
summary statistics of confidential data may be published. The aggregation must
be at a level sufficient to ensure the underlying data cannot be identified. Where
aggregated data is derived from confidential data collected from three or less
Market Participants, then this data should not be published.
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Reviewable Decisions and Disputes
2.17. Reviewable Decisions

2.17.1. Decisions by the Rule Change Panel, AEMO, System Management or the
Economic Regulation Authority, as applicable, made under the following clauses
are Reviewable Decisions:

(a) clause 2.3.8;
(b) clauses 2.5.6(c) and 2.5.9;
(©) clause 2.6.3A(a);
(d) clause 2.7.7A(a);
(e) clause 2.10.2A(a);
0] clause 2.10.13;
(@)  [Blank]
(h) clause 2.13.28;
0] clause 2.28.16;
)] clauses 2.30.4 and 2.30.8;
(K) clause 2.31.10;
0] clause 2.32.7E(b);
(m) clause 2.34.7,;
(n) clause 2.34.7A(c);
(o) [Blank]
(p) clause 2.34.11;
(9) clauses 2.37.1t0 2.37.3;
n clause 4.9.9;
(s) clause 4.15.1;
(sA) clause 4.20.11;
)] clause 4.27.7;
(u) clause 4.28.7;
(V) clause 7A.1.11; and
(w) clause 10.2.1.
2.17.2. Decisions by the Rule Change Panel, AEMO, System Management or the

Economic Regulation Authority, as applicable, made under the following clauses
may be subject to a Procedural Review:
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2.17.3.

2.18.

2.18.1.

2.18.2.

2.18.3.

2.18.4.

2.19.

2.19.1.

2.19.2.

(a) clauses 2.5.6(c), 2.5.9, 2.6.3A(a) and 2.7.7A(a); and
(b) clauses 2.10.2A(a) and 2.10.13.

In accordance with the Regulations, a Rule Participant may apply to the Electricity
Review Board for a review of Reviewable Decisions or a decision made under
clauses subject to Procedural Review.

Disputes

The dispute process set out in clauses 2.18, 2.19 and 2.20 applies to any dispute
concerning:

(a) the application or interpretation of these Market Rules;

(b) the failure of Rule Participants to reach agreement on a matter where
these Market Rules require agreement or require the Rule Participants to
negotiate in good faith with a view to reaching agreement;

(© payment of moneys under, or the performance of any obligation under,
these Market Rules,

but does not apply to:

(d) any matter that is identified as a Reviewable Decision or is subject to
Procedural Review; or

(e) a matter that arises under a contract between Rule Participants, unless
AEMO is a party to the contract and the contract provides that the dispute
process applies.

For the purposes of these Market Rules, the “Dispute Participants” are the Rule
Participants raising the dispute, AEMO and all Rule Participants named in a
Notice of Dispute or joined to the dispute in accordance with clause 2.19.5.

At any time during the course of resolving a dispute a Dispute Participant may
refer a question of law to a court of competent jurisdiction.

Dispute Participants must not agree to actions to be taken in resolution of a
dispute that are inconsistent with the Market Rules.

First Stage Dispute Resolution

Where a Rule Participant wishes to raise a dispute with another Rule Participant
concerning a matter to which this dispute process applies, it may issue a Notice of
Dispute to each other Rule Participant that is a party to the dispute within 12
months of the matter giving rise to the dispute.

The Rule Participant raising the dispute may name any Rule Participant in a
Notice of Dispute that the Rule Participant raising the dispute considers may be
affected by the dispute or resolution of the dispute.
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2.19.3.

2.19.4.

2.19.5.

2.19.6.

2.19.7.

2.20.

2.20.1.

2.20.2.

The Notice of Dispute must be in writing and must contain:
(a) the date on which the Notice of Dispute was issued,;
(b) the identity of the Rule Participant issuing the Notice of Dispute;
(©) the identities of the other Rule Participants party to the dispute;

(d) the details of the dispute, including a description of the disputed actions,
and the time and date when the disputed actions occurred; and

(e) the contact person for the Rule Participant issuing the dispute, and their
mailing address.

A Rule Participant receiving a Notice of Dispute under clause 2.19.1 must supply
a confirmation of the receipt of the Notice of Dispute within two Business Days of
receipt of the Notice of Dispute, including details of a contact person and their
mailing address.

Where AEMO receives a Notice of Dispute and it considers that a Rule Participant
not named in the Notice of Dispute may be affected by the dispute or resolution of
the dispute, it may, within 10 Business Days of receiving the Notice of Dispute,
join the Rule Participant to the dispute by notifying the Rule Participant of the
dispute and providing a copy of the Notice of Dispute.

The Chief Executive Officers, or their designated representatives with authority to
resolve the dispute, from all Dispute Participants must make reasonable
endeavours to meet on one or more occasions, and to attempt in good faith and
using their best endeavours at all times to resolve the dispute.

A dispute must be escalated to the second stage dispute resolution process in
clause 2.20 if the Dispute Participants have not resolved the dispute (as
evidenced by the terms of the settlement being reduced to writing and signed by
each Chief Executive Officer) within:

(a) a time period agreed by all Dispute Participants; or

(b) if no time period is agreed by all Dispute Participants, within 60 days of the
date on which the Notice of Dispute was issued.

Second Stage Dispute Resolution

Where any Dispute is not resolved as provided for in clause 2.19 then the Dispute
Participants must give consideration to resolving the dispute through mediation,
conciliation, arbitration or alternative dispute resolution methods, using an
independent body agreed between the Dispute Participants.

If any Dispute is not resolved as provided for in clause 2.19 and a Dispute
Participant has given consideration to resolving the dispute in accordance with
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clause 2.20.1, then that Dispute Participant may commence proceedings before a
court of competent jurisdiction in relation to the dispute.

Market Consultation

2.21.

2.21.1.

2.21.2.

2.21.3.

2.21.4.

2.21.5.

2.21.6.

2.21.7.

2.21.8.

Market Consultation

The Economic Regulation Authority must consult on such matters with such
persons and over such timeframes as are specified in these Market Rules.

The Economic Regulation Authority must:

(a) conduct its consultation processes in good faith; and

(b) ensure that these consultation processes allow a reasonable opportunity

for relevant stakeholders to present their views.

System Management must consult on such matters with such persons and over
such timeframes as are specified in these Market Rules.

System Management must:

(a) conduct its consultation processes in good faith; and

(b) ensure that these consultation processes allow a reasonable opportunity

for relevant stakeholders to present their views.

AEMO must consult on such matters with such persons and over such timeframes
as are specified in these Market Rules.

AEMO must—

(a) conduct its consultation processes in good faith; and

(b) ensure that these consultation processes allow a reasonable opportunity

for relevant stakeholders to present their views.

The Rule Change Panel must consult on such matters with such persons and over
such timeframes as are specified in these Market Rules.

The Rule Change Panel must—

(a) conduct its consultation processes in good faith; and

(b) ensure that these consultation processes allow a reasonable opportunity
for relevant stakeholders to present their views.
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Budgets and Fees

2.22.

2.22A

2.22A.1.

2.22A.2.

[Blank]

Determination of AEMO's budget

For the purposes of this section 2.22A, the services provided by AEMO are:

@)

(b)

(©)

(d)

market operation services, including AEMQO's operation of the Reserve
Capacity Mechanism, STEM, Balancing Market and LFAS Market and
settlement and information release functions;

system planning services, including AEMO's performance of the Long
Term PASA function;

market administration services, including AEMO's performance of the
Procedure Change Process, support for the Rule Change Panel in carrying
out its functions under these Market Rules, participation in the Market
Advisory Committee and other consultation, support for monitoring and
reviews by the Economic Regulation Authority, audit, registration related
functions and other functions under these Market Rules; and

system management services, being AEMO's (in its capacity as System
Management) performance of System Management Functions.

For the Review Period, AEMO must seek the approval of its Allowable Revenue
and Forecast Capital Expenditure from the Economic Regulation Authority for
each of the services described in clause 2.22A.1 in accordance with the
following—

@)

(b)

(©)

by 30 November of the year prior to the start of the Review Period, AEMO
must submit a proposal for its Allowable Revenue and Forecast Capital
Expenditure over the Review Period;

the Economic Regulation Authority must undertake a public consultation
process in approving AEMO’s Allowable Revenue and Forecast Capital
Expenditure for a Review Period, which must include publishing an issues
paper and issuing an invitation for public submissions; and

by 31 March of the year in which the Review Period commences, the
Economic Regulation Authority must determine AEMQO’s Allowable
Revenue and approve the Forecast Capital Expenditure of AEMO for the
Review Period for each of the services described in clause 2.22A.1.

2.22A.2A.If System Management engages a System Operator, then its proposal for its
Allowable Revenue and Forecast Capital Expenditure in respect of system
management services must separately itemise the amount payable to the System
Operator.
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2.22A3.

2.22A 4.

2.22A.5

2.22A.6.

2.22A.7.

2.22A8.

2.22A.9.

2.22A.10.

2.22A11.

Where the Economic Regulation Authority does not make a determination by the
date specified in clause 2.22A.2(c), the Allowable Revenue and Forecast Capital
Expenditure from the previous Review Period will continue to apply until the
Economic Regulation Authority makes a determination.

By 30 June each year, AEMO must publish on the Market Web Site a budget for
each of the services described in clause 2.22A.1 for the coming Financial Year
(including, without limitation, the amount to be paid to System Operators).

By 31 October each year, AEMO must publish on the Market Web Site a financial
report showing AEMO's actual financial performance against its budget for the
previous Financial Year (including, without limitation, the actual amount paid to
System Operators compared to the budgeted amount).

Following the first determination of AEMO’s Allowable Revenue by the Economic
Regulation Authority under clause 2.22A.2 and subject to clauses 2.22A.7 and
2.22A.8, the budget must be consistent with the Allowable Revenue determined
by the Economic Regulation Authority for the relevant Review Period.

Where the revenue earned for the services described in clause 2.22A.1 via Market
Fees in the previous Financial Year is greater than or less than AEMO's
expenditure for that Financial Year, the current year’s budget must take this into
account by decreasing the budgeted revenue by the amount of the surplus or
adding to the budgeted revenue the amount of any shortfall, as the case may be.

Where, taking into account any adjustment under clause 2.22A.7, the budget is
likely to result in revenue recovery, over the relevant Review Period, being at least
15% greater than the Allowable Revenue determined by the Economic Regulation
Authority, AEMO must apply to the Economic Regulation Authority to reassess the
Allowable Revenue.

AEMO must apply to the Economic Regulation Authority to approve the adjusted
Forecast Capital Expenditure for the current Review Period if the budget for a
Financial Year is likely to result in capital expenditure, over the relevant Review
Period, being at least 10% greater than the Forecast Capital Expenditure
approved by the Economic Regulation Authority.

AEMO must endeavour to make an application under clauses 2.22A.8 or 2.22A.9
in sufficient time for the Economic Regulation Authority to make a determination
before the commencement of the Financial Year to which it relates. The Economic
Regulation Authority may amend a determination under clause 2.22A.2(c) if
AEMO makes an application under clauses 2.22A.8 or 2.22A.9. Clause 2.22A.2(b)
applies in the case of an application made under clauses 2.22A.8 or 2.22A.9.

The Economic Regulation Authority must take the following into account when
determining AEMO's Allowable Revenue and approving Forecast Capital
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Expenditure or a reassessment to the Allowable Revenue or Forecast Capital
Expenditure in accordance with clauses 2.22A.8, 2.22A.9, 2.22A.13 and
2.22A.14—

(a) the Allowable Revenue must be sufficient to cover the forward looking
costs of providing the services described in clause 2.22A.1 and performing
AEMO's functions and obligations under these Market Rules in accordance
with the following principles—

i. recurring expenditure requirements and payments are recovered in
the year of the expenditure;

. capital expenditure is to be recovered through the depreciation and
amortisation of the assets acquired by the capital expenditures in a
manner that is consistent with generally accepted accounting
principles; and

iil. notwithstanding clauses 2.22A.11(a)(i) and 2.22A.11(a)(ii),
expenditure incurred, and depreciation and amortisation charged, in
relation to any Declared Market Project are to be recovered over
the period determined for that Declared Market Project;

(b) the Allowable Revenue and Forecast Capital Expenditure must include
only costs which would be incurred by a prudent provider of the services
described in clause 2.22A.1, acting efficiently, seeking to achieve the
lowest practicably sustainable cost of delivering the services described in
clause 2.22A.1 in accordance with these Market Rules, while effectively
promoting the Wholesale Market Objectives;

(c) where possible, the Economic Regulation Authority should benchmark the
Allowable Revenue and Forecast Capital Expenditure against the costs of
providing similar services in other jurisdictions; and

(d) where costs incurred by AEMO relate to both the performance of functions
in connection with the Market Rules, and the performance of AEMO's other
functions, the costs must be allocated on a fair and reasonable basis
between—

i. costs recoverable as part of AEMO's Allowance Revenue and
Forecast Capital Expenditure; and

. other costs not to be recovered under the Market Rules.
2.22A.12. Subject to clauses 2.22A.13 and 2.22A.14, AEMO may declare a project to be a
Declared Market Project if—
(a) the project involves—

I a major change to the function of AEMO or System Management
under these Market Rules (including the transfer of System
Management Functions to AEMO); or
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. a major change to any of the computer software or systems that
AEMO or System Management uses in the performance of any of
its functions under these Market Rules; and

(b) AEMO estimates that, for either AEMO or System Management the sum
of—

i. the recurring expenditure associated with the change; and
. the capital expenditure required to implement the change,

would be greater than the sum of Allowable Revenue determined and
Forecast Capital Expenditure approved by the Economic Regulation
Authority for the current Review Period by more than 10%.

2.22A.13. Before AEMO commences a Declared Market Project AEMO must obtain approval
from the Economic Regulation Authority for an increase in the Allowable Revenue
relevant to the Declared Market Project, including the period over which the
incremental Allowable Revenue will apply.

2.22A.14. During a Review Period, AEMO may seek the approval of an adjustment to its
determined Allowable Revenue and approved Forecast Capital Expenditure for
that Review Period from the Economic Regulation Authority for each of the
services described in clause 2.22A.1 in accordance with the following—

(a) the Economic Regulation Authority may, but is not required to, engage in
public consultation before making a determination under clause 2.22A.14;
and

(b) a determination under this clause 2.22A.14 is binding on the Economic
Regulation Authority, but a decision not to make such a determination
creates no presumption that future expenditure will not meet the relevant
criteria under clause 2.22A.11(b).

2.23. [Blank]
2.23.1. [Blank]
2.23.2. [Blank]
2.23.3. [Blank]
2.23.4. [Blank]
2.23.5. [Blank]
2.23.6. [Blank]

2.23.7. [Blank]
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2.23.8. [Blank]
2.23.8A. [Blank]
2.23.8B. [Blank]
2.23.9. [Blank]
2.23.10. [Blank]
2.23.11. [Blank]
2.23.12. [Blank]
2.23.13. [Blank]

2.23.14. [Blank]

2.24. Determination of Market Fees

2.24.1. The fees charged by AEMO are:

(a) Market Fees, System Management Fees and Regulator Fees determined
in accordance with clause 2.24.2;

(b) Application Fees described in clauses 2.33.1(a), 2.33.2(a), 2.33.3(a),
2.33.4(a), 2.33.5(a), 4.9.3(c), 4.26.2CC and 4.28.9B; and

(c) a Reassessment Fee described in clause 4.11.11.

2.24.2. Before 30 June each year, AEMO must determine and publish the level of the
Market Fee rate, System Management Fee rate and Regulator Fee rate, and the
level of each of the Application Fees, and the level of the Reassessment Fee to
apply over the year starting 1 July in accordance with AEMO’s budget published
under clause 2.22A.4 and information provided by the Economic Regulation
Authority under clause 2.24.6 (if any). Where the Economic Regulation Authority
has not provided AEMO with the information required under clause 2.24.6 by the
date which is five Business Days prior to 30 June, AEMO will determine and
publish the expected level of Regulator Fee rate based on the most recent
information provided to AEMO by the Economic Regulation Authority under clause
2.24.6.

2.24.2A. AEMO must determine and publish a level of revised Market Fee rate, System
Management Fee rate or Regulator Fee rate (as applicable) within five Business
Days of making any adjustment to AEMO's budget and receiving the information, if
in any year the Economic Regulation Authority provides AEMO with the
information required under clause 2.24.6 later than the date which is five Business
Days prior to 30 June.
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2.24.2B A revised Market Fee rate, System Management Fee rate and Regulator Fee rate

2.24.3.

2.24.4.

2.24.5.

will supersede any expected Market Fee rate, System Management Fee rate and
Regulator Fee rate and are recoverable from Market Participants in arrears with
effect from the start of the Financial Year to which they apply.

At the same time as AEMO publishes a level of revised Market Fee rate, System
Management Fee rate or Regulator Fee rate (as applicable), AEMO must also
publish an estimate of the total amount of revenue to be earned from—

(a) Market Fees collected for—
I [Blank]
i. AEMO’s—
1. market operation services;
2. system planning services; and
3. market administration services,

where the amounts to be earned for each service is equal to the
relevant costs in AEMQO’s budget published in accordance with
clause 2.22A.4 or as adjusted under clause 2.24.2A;

(b) System Management Fees collected for AEMO's system management
services where the amount to be earned is equal to the relevant costs in
AEMO's budget published in accordance with clause 2.22A.4 or as
adjusted under clause 2.24.2A; and

(© Regulator Fees collected for—

i. the Economic Regulation Authority’s monitoring, compliance,
enforcement and regulation services and RCP Secretariat Support
Services; and

. the Rule Change Panel's market administration services, where the
amount to be earned for those services is equivalent to the costs
identified by the Economic Regulation Authority as costs incurred in
the performance of the Rule Change Panel's functions under these
Market Rules or the WEM Regulations,

and in each case, where the amount must be consistent with the relevant
amount notified in accordance with clause 2.24.6.

The Market Fee rate, System Management Fee rate and Regulator Fee rate
should be set at a level that AEMO estimates will earn revenue equal to the
relevant estimate of revenue under clause 2.24.3.

The Economic Regulation Authority may recover a portion of its budget
determined by the Minister responsible for the Economic Regulation Authority
which corresponds to the costs of the Economic Regulation Authority in
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2.24.5A

2.24.5B.

2.24.6.

2.24.7.

2.25.

2.25.1.

2.25.1A.

undertaking its Wholesale Electricity Market related functions and other functions
under these Market Rules, the WEM Regulations and the Panel Regulations from
the collection of Regulator Fees under these Market Rules. The Economic
Regulation Authority must identify in its budget the proportion of its costs that
relate to the performance of its Wholesale Electricity Market related functions and
its other functions.

Where the revenue earned via Regulator Fees in the previous Financial Year is
greater than or less than the Economic Regulation Authority expenditure related to
the functions described in clause 2.24.5 for that Financial Year, the current year’s
budget must take this into account by decreasing the budgeted revenue by the
amount of the surplus or adding to the budgeted revenue the amount of any
shortfall, as the case may be.

The Economic Regulation Authority may recover, on behalf of the Rule Change
Panel, the costs identified by the Economic Regulation Authority as costs incurred
in the performance of the Rule Change Panel's functions under these Market
Rules or the WEM Regulations, from the collection of Regulator Fees under these
Market Rules.

By the date which is five Business Days prior to 30 June each year, the Economic
Regulation Authority must notify AEMO of—

(a) the dollar amount that the Economic Regulation Authority may recover
under clause 2.24.5; and

(b) the dollar amount that the Economic Regulation Authority may recover
under clause 2.24.5B (to the extent such amount is not already included in
the dollar amount referred to in clause 2.24.6(a)).

The level of each Application Fee:

(a) must reflect the estimated average costs to AEMO of processing that type
of application;

(b) must be consistent with the Allowable Revenue approved by the Economic
Regulation Authority; and

(c) may be different for different classes of Rule Participant and different
classes of facility.

Payment of Market Participant Fees

AEMO must charge a Market Participant the relevant payment amount for Market
Fees, System Management Fees and Regulator Fees for a Trading Month in
accordance with clause 9.13.

AEMO is an agent for the collection of Regulator Fees payable by Market
Participants to AEMO.
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2.25.1B.

2.25.2.

2.25.3.

2.25.4.

2.25.4A.

2.25.5.

The Economic Regulation Authority must, if requested by AEMO, do all things
reasonably necessary (including entering into any agreements) to enable AEMO
to give effect to clause 2.25.1A.

Each Market Participant must pay the relevant payment amount for Market Fees,
System Management Fees and Regulator Fees in accordance with Chapter 9.

Following receipt of a payment contemplated by clause 2.25.2, AEMO must:

(a) pay the Economic Regulation Authority in accordance with Chapter 9 an
amount corresponding to the part of the payment received multiplied by the
relevant proportionality factor; and

(b) transfer to the fund established under clause 9.22.9 in accordance with
Chapter 9 an amount corresponding to the part of the payment received
multiplied by the relevant proportionality factor.

The relevant proportionality factor for AEMO, AEMO in its capacity as System
Management or the Economic Regulation Authority for a Financial Year is:

(a) the estimate of the total amount to be earned from Market Fees, System
Management Fees or Regulator Fees (as applicable) in respect of the
relevant services published for the relevant year under clause 2.24.3;
divided by

(b) the estimate of the total amount to be earned from Market Fees, System
Management Fees and Regulator Fees in respect of all services published
for the relevant year under clause 2.24.3.

The Economic Regulation Authority recovers the proportion of the payment
referred to in clause 2.25.3(a) that relates to the costs contemplated in clause
2.24.5B on behalf of the Rule Change Panel.

Rule Participants must pay the relevant Application Fee upon submitting an
application form in accordance with clause 2.31.2, or in accordance with clause
4.9.3, as applicable.

Administered Prices and Loss Factors

2.26.

2.26.1.

Economic Regulation Authority Approval of Administered Prices

Where AEMO has proposed a revised value for the Benchmark Reserve Capacity
Price in accordance with section 4.16 or a change in the value of one or more
Energy Price Limits in accordance with section 6.20, the Economic Regulation
Authority must:

(a) review the report provided by AEMO, including all submissions received by
AEMO in preparation of the report;
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2.26.2.

2.26.3.

(b) make a decision as to whether or not to approve the revised value for the
Benchmark Reserve Capacity Price or any value comprising the Energy
Price Limits;

(©) in making its decision, only consider:

I whether the proposed revised value for the Benchmark Reserve
Capacity Price or Energy Price Limit proposed by AEMO
reasonably reflects the application of the method and guiding
principles described in clauses 4.16 or 6.20 (as applicable);

. whether AEMO has carried out an adequate public consultation
process; and

(d) notify AEMO as to whether or not it has approved the revised value.

Where the Economic Regulation Authority rejects a revised Benchmark Reserve
Capacity Price or the Energy Price Limits submitted by AEMO it must give reasons
and may direct AEMO to carry out all or part of the review process under

section 4.16 or 6.20 (as applicable) again in accordance with any directions or
recommendations of the Economic Regulation Authority.

The Economic Regulation Authority must review the methodology for setting the
Benchmark Reserve Capacity Price and the Energy Price Limits not later than the
fifth anniversary of the first Reserve Capacity Cycle and, subsequently, not later
than the fifth anniversary of the completion of the preceding review under this
clause 2.26.3. A review must examine:

(a) the level of competition in the market;

(b) the level of market power being exercised and the potential for the exercise
of market power;

(© the effectiveness of the methodology in curbing the use of market power;

(d) historical Reserve Capacity Offers and the proportion of Reserve Capacity
Offers with prices equal to the Benchmark Reserve Capacity Price, in the
case of Reserve Capacity Cycles up to and including 2014;

(dA) historical Reserve Capacity Offers and the proportion of Reserve Capacity
Offers with prices equal to 110 percent of the Benchmark Reserve
Capacity Price, in the case of Reserve Capacity Cycles from 2015
onwards;

(e) historical STEM Bids and STEM Offers and the proportion of STEM Bids
and Offers with prices equal to the Energy Price Limits;

)] the appropriateness of the parameters and methodology in clauses 4.16
and the Market Procedure referred to in section 4.16.3 for recalculating the
Benchmark Reserve Capacity Price;
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2.26.4.

2.26.5.

2.27.

2.27.1.

2.27.2.

2.27.3.

2.27.4.

(9) the appropriateness of the parameters and methodology in clause 6.20 for
recalculating the Energy Price Limits;

(h) the performance of Reserve Capacity Auctions, STEM Auctions and the
Balancing Market in meeting the Wholesale Market Objectives; and

0] other matters which the Economic Regulation Authority considers relevant.

The Economic Regulation Authority must provide a report to the Minister on the
review conducted under clause 2.26.3.

If the Economic Regulation Authority recommends changes as a result of the
report prepared under clause 2.26.4, the Economic Regulation Authority must
either submit a Rule Change Proposal or initiate a Procedure Change Process, as
the case may be, to implement those changes.

Determination of Loss Factors
Network Operators must, in accordance with this section 2.27, calculate and
provide to AEMO Loss Factors for:

(a) each connection point in their Networks at which any of the following is
connected:

I. a Scheduled Generator;
il a Non-Scheduled Generator;

iii. an Interruptible Load; or

iv. [Blank]
V. a Non-Dispatchable Load equipped with an interval meter; and
(b) in the case of Western Power, the Notional Wholesale Meter.

A Market Participant may request, during the process of obtaining a relevant
Arrangement for Access, that the relevant Network Operator determine and
provide to AEMO Loss Factors to apply to a Facility where there are no Loss
Factors applying to the connection point at which the Facility will be connected.

Loss Factors must reflect transmission and distribution losses and each Loss
Factor must be expressed as the product of a Transmission Loss Factor and a
Distribution Loss Factor.

Subiject to clause 2.27.5(d), for each Network Operator AEMO must, in
consultation with that Network Operator, develop a classification system to assign
each of the connection points in the Network Operator’s Network identified under
clause 2.27.1(a) to a Transmission Loss Factor Class and a Distribution Loss
Factor Class, where:
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2.27.5.

@)

(b)

(©)

the assignment of a connection point to a Loss Factor Class is based on
characteristics indicative of the expected transmission or distribution
system losses (as applicable) for the connection point;

each connection point in a Loss Factor Class is assigned the same
Transmission Loss Factor or Distribution Loss Factor (as applicable); and

connection points on the transmission system are assigned to a
Distribution Loss Factor Class with a Distribution Loss Factor equal to one.

In calculating Loss Factors, Network Operators must apply the following principles:

@)

(b)

(©)

(d)

(e)

()

Transmission Loss Factors must notionally represent the marginal
transmission system losses for a connection point relative to the Reference
Node, averaged over all Trading Intervals in a year, weighted by the
absolute value of the net demand at that connection point during the
Trading Interval;

Distribution Loss Factors must notionally represent the average distribution
system losses for a connection point over a yeatr,

Loss Factors must be calculated using:
i. generation and load meter data from the preceding 12 months; or

. for a new Facility, any other relevant data provided to the Network
Operator by the Market Participant and as agreed with the Network
Operator and AEMO; and

iii. for Transmission Loss Factors, an appropriate network load flow
software package;

a specific Loss Factor must be calculated for each:

i. Scheduled Generator;

. Non-Scheduled Generator;

iii. Interruptible Load; and

V. [Blank]

V. Non-Dispatchable Load above 7000 kVA peak consumption;
Western Power must assign the Notional Wholesale Meter to:

i. a Transmission Loss Factor Class that represents system wide
average marginal losses over Western Power’s transmission
system; and

i. a Distribution Loss Factor Class that represents the average losses
incurred over Western Power’s distribution system by Non-
Dispatchable Loads not equipped with an interval meter; and

the Transmission Loss Factors calculated for each Transmission Loss
Factor Class and the Distribution Loss Factors calculated for each
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2.27.6.

2.27.7.

2.27.8.

2.27.9.

2.27.10.

2.27.11.

2.27.12.

Distribution Loss Factor Class are static, and apply to each connection
point in the relevant Loss Factor Class until the time published by AEMO
under clause 2.27.8 for the application of an updated Transmission Loss
Factor or Distribution Loss Factor to that Loss Factor Class.

Each year by 1 June each Network Operator must, in accordance with the Market
Procedure specified in clause 2.27.17, recalculate the Loss Factors for its
connection points and provide AEMO with updated Transmission Loss Factors
and Distribution Loss Factors (as applicable) for each Loss Factor Class in the
Network Operator’s classification system.

AEMO must publish the Transmission Loss Factors and Distribution Loss Factors
provided by a Network Operator in accordance with clause 2.27.6 within two
Business Days after receiving them.

When Transmission Loss Factors and Distribution Loss Factors are published in
accordance with clause 2.27.7 or where one or more Transmission Loss Factors
or Distribution Loss Factors are changed in accordance with clauses 2.27.15(e) or
2.27.16 AEMO must publish the time from which the new Transmission Loss
Factors or Distribution Loss Factors will apply, where this must be from the
commencement of a Trading Day.

In setting the time from which a Transmission Loss Factor or Distribution Loss
Factor will apply in accordance with clause 2.27.8 AEMO must allow sufficient
time for Rule Participants to identify and update any submission or forecast data
that is dependent on Loss Factors.

A Network Operator must develop new Loss Factor Classes if required to
implement the classification system prescribed by AEMO for that Network
Operator. If a Network Operator develops a new Loss Factor Class then it must:

(a) calculate the initial Transmission Loss Factor or Distribution Loss Factor
(as applicable) for the new Loss Factor Class in accordance with the
Market Procedure specified in clause 2.27.17; and

(b) provide to AEMO details of the new Loss Factor Class and its initial
Transmission Loss Factor or Distribution Loss Factor as soon as
practicable but before a connection point is assigned to the new Loss
Factor Class.

AEMO must publish a new Transmission Loss Factor or Distribution Loss Factor
provided by a Network Operator in accordance with clause 2.27.10(b) within two
Business Days after receiving it from the Network Operator.

A Network Operator must determine the Transmission Loss Factor Class and
Distribution Loss Factor Class for each new connection point in its Network
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2.27.13.

2.27.14.

2.27.15.

identified under clause 2.27.1(a), in accordance with the classification system
prescribed by AEMO for that Network Operator.

A Network Operator must re-determine the Loss Factor Classes for a connection
point in its Network identified under clause 2.27.1(a) if a change occurs to the
connection point that might alter its applicable Loss Factor Classes under the
classification system prescribed by AEMO for that Network Operator.

When a Network Operator determines a Loss Factor Class for a connection point
under clause 2.27.12 or changes a Loss Factor Class for a connection point under
clause 2.27.13, the Network Operator must provide to both AEMO and the
relevant Market Participant the new Loss Factor Class for the connection point
and the Trading Day from which it takes effect, as soon as practicable but before
the information is required for use in calculations under the Market Rules.

A Market Participant may apply to AEMO for a reassessment of any Transmission
Loss Factor or Distribution Loss Factor applying to a Scheduled Generator, Non-
Scheduled Generator, Interruptible Load or Non-Dispatchable Load registered to
that Market Participant. The following requirements apply to each application for
reassessment:

(a) The Market Participant must apply for reassessment in accordance with
the Market Procedure specified in clause 2.27.17.

(b) AEMO must process an application for reassessment and where required
conduct an audit of the relevant Loss Factor calculation in accordance with
the Market Procedure specified in clause 2.27.17.

(© The relevant Network Operator must cooperate with an audit of the Loss
Factor calculation conducted by AEMO under clause 2.27.15(b) by
providing reasonable access to the data and calculations used in
producing the Loss Factor.

(d) Where an audit reveals an error in the calculation of a Transmission Loss
Factor or Distribution Loss Factor for a Loss Factor Class, AEMO must
direct the Network Operator to recalculate the Transmission Loss Factor or
Distribution Loss Factor, and may instruct the Network Operator to
recalculate other Transmission Loss Factors or Distribution Loss Factors
provided by that Network Operator.

(e) Where AEMO directs the Network Operator to recalculate a Transmission
Loss Factor or Distribution Loss Factor for a Loss Factor Class, then the
Network Operator must do so, and must provide the recalculated
Transmission Loss Factor or Distribution Loss Factor to AEMO. The
recalculated Transmission Loss Factor or Distribution Loss Factor is
substituted for the value previously applied with effect from the time
published by AEMO in accordance with clause 2.27.8.
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2.27.16.

2.27.17.

2.27.18.

2.27.19.

0] Where an audit reveals an error in the assignment of a connection point to
a Loss Factor Class, AEMO must direct the relevant Network Operator to
correct the error and re-determine the Loss Factor Class for the connection
point in accordance with the classification system prescribed by AEMO for
that Network Operator.

(9) Where AEMO directs a Network Operator to re-determine a Loss Factor
Class for a connection point, then the Network Operator must do so, and
must as soon as reasonably practicable provide to AEMO and the relevant
Market Participant the revised Loss Factor Class and the Trading Day from
which it should apply.

(h) The costs of an audit conducted by AEMO in response to an application for
reassessment, including any costs incurred by the Network Operator and
any costs, not otherwise included in AEMO’s budget, incurred by AEMO,
are payable by the Market Participant who made the application for
reassessment, unless the audit reveals:

i. an error of more than 0.0025 in the calculation of a Transmission
Loss Factor or Distribution Loss Factor; or

. an incorrect assignment of a Connection Point to a Loss Factor
Class,

in which case all costs are payable by the relevant Network Operator.

Where a Network Operator fails to provide AEMO with a Transmission Loss Factor
or Distribution Loss Factor in accordance with clause 2.27.6 or 2.27.15(d), AEMO
must continue to use the equivalent Transmission Loss Factor or Distribution Loss
Factor from the previous year until such time as the Network Operator has
provided AEMO with the new Transmission Loss Factor or Distribution Loss
Factor and that Transmission Loss Factor or Distribution Loss Factor has taken
effect. The recalculated Transmission Loss Factor or Distribution Loss Factor is
substituted for the value previously applied with effect from the time published by
AEMO in accordance with clause 2.27.8.

AEMO must, with the assistance of Network Operators, document the standards,
methodologies, classification systems and procedures to be used in determining
Loss Factors in a Market Procedure.

AEMO may at any time review the effectiveness of the processes used by a
Network Operator for Loss Factor calculation in meeting the Wholesale Market
Objectives.

AEMO may request, and a Network Operator must provide, any information
relating to the methodologies, models, software, data sources and internal
procedures used by the Network Operator for Loss Factor calculation that AEMO
considers relevant to a review conducted under clause 2.27.18.
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Participation and Registration
2.28. Rule Participants

2.28.1. The classes of Rule Participant are:
(a) Network Operator;
(b) Market Generator;
(©) Market Customer;
(cA) Ancillary Service Providers;
(d) System Management;
(dA) System Operator; and
(e) [Blank]
f  AEMO.
2.28.2. Subject to clauses 2.28.3 and 2.28.16, a person who owns, controls or operates a
transmission system or distribution system which forms part of the South West

Interconnected System, or is electrically connected to that system, must register
as a Rule Participant in the Network Operator class.

2.28.3. A person that owns, controls or operates a transmission system or distribution
system may, but is not required to, register as a Rule Participant in the Network
Operator class where both the following are satisfied:

(a) System Management has determined that it does not require information
about the relevant network to ensure Power System Security and Power
System Reliability are maintained; and

(b) no Market Participant Registered Facilities are directly connected to the
transmission system or distribution system.
2.28.3A. System Management must develop a Power System Operation Procedure
specifying—

(a) information that a Network Operator must provide to System Management,
for each of its Networks, including—

i. positive, negative and zero sequence network impedances for the
network elements;

. information on the network topology;
ili. information on transmission circuit limits;
iv. information on security constraints;

V. overload ratings, including details of how long overload ratings can
be maintained; and
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(b)

(©)

(d)

Vi. the short circuit capability of facility equipment;

the processes to be followed by a Network Operator to enable System
Management to have access to the information specified in clause
2.28.3A(a);

technical and communication criteria that a Network Operator must meet
with respect to System Management’s ability to access the information
specified in clause 2.28.3A(a); and

the processes to be followed by System Management when accessing the
information specified in clause 2.28.3A(a).

2.28.3B. A Network Operator must—

@)

(b)

(©)

(d)

(e)

promptly provide to AEMO (including in its capacity as System
Management) all data available to it and reasonably required to model the
static and dynamic performance of the SWIS, including (without limitation)
computer models of the performance of the Network and Facilities
connected, or which may be connected in the future, to the Network;

promptly forward to AEMO (including in its capacity as System
Management) subsequent updates of the data referred to in clause
2.28.3B(a);

use its reasonable endeavours to ensure that all data referred to in this
clause 2.28.3B is complete, current and accurate;

promptly notify AEMO (including in its capacity as System Management) if
there are any reasonable grounds for suspecting that the data provided
under this clause 2.28.3B is no longer complete, current and accurate; and

include as part of the data provided to AEMO under this clause 2.28.3B—

I all data provided to the Network Operator that is used for the
purpose of modelling in relation to the SWIS by generators,
customers, other Network Operators and any other source; and

. all data relating to actual, committed or proposed modifications to
the SWIS that the Network Operator reasonably considers are
relevant to modelling in relation to the SWIS.

2.28.3C. Where AEMO (in its capacity as System Management)—

@)

(b)

is satisfied that the performance of a Facility (or equipment within the
Facility) is not adequately represented by any applicable data provided
under clause 2.28.3B; and

holds the reasonable opinion that the inadequacy of the applicable data, is
or will impede System Management’s ability to carry out its functions in
relation to Power System Security and Power System Reliability,

System Management may—
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2.28.4.

2.28.5.

2.28.6.

2.28.7.

2.28.8.

2.28.9.

2.28.10.

(© request that the Network Operator provide to AEMO (including in its
capacity as System Management), as soon as reasonably practicable,
revised or additional data and an associated model validation report
demonstrating to System Management's reasonable satisfaction that the
performance of the Facility (or equipment within the Facility) has been
tested and is performing substantially in accordance with the revised
modelling data; and

(d) direct the relevant Rule Participant, or Network Operator where relevant, to
operate the Facility (or equipment within the Facility) at a particular level of
output or in a particular manner, until the Network Operator has submitted
that revised data and associated model validation report and System
Management is satisfied that the performance of the Facility (or equipment
within the Facility) is performing substantially in accordance with that data.

A person who intends to own, control or operate a transmission system or
distribution system which will form part of the South West Interconnected System,
or will be electrically connected to that system, may register as a Rule Participant
in the Network Operator class.

Subiject to clause 2.28.16, a person registered as a Network Operator may be
registered as a Rule Participant in another class or other classes.

Subiject to clause 2.28.16, a person who owns, controls or operates a generation
system which has a rated capacity that equals or exceeds 10 MW and is
electrically connected to a transmission system or distribution system which forms
part of the South West Interconnected System, or is electrically connected to that
system, must register as a Rule Participant in the Market Generator class.

A person that owns, controls or operates a generation system which has a rated
capacity of less than 10 MW, but which equals or exceeds 0.005 MW, and is
electrically connected to a transmission system or distribution system which forms
part of the South West Interconnected System, or is electrically connected to that
system, may register as a Rule Participant in the Market Generator class.

A person who intends to own, control or operate a generation system which has a
rated capacity that equals or exceeds 0.005 MW and is or will be electrically
connected to a transmission system or distribution system which forms part of the
South West Interconnected System, or is electrically connected to that system,
may register as a Rule Participant in the Market Generator class.

Subject to clause 2.28.16, a person registered as a Market Generator may be
registered as a Rule Participant in another class or other classes.

Subiject to clause 2.28.16, a person who sells electricity to Contestable Customers
in respect of facilities electrically connected to a transmission system or
distribution system which forms part of the South West Interconnected System, or
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2.28.11.

2.28.11A.

2.28.11B.

2.28.12.

2.28.13.

2.28.14.

2.28.14A.

2.28.15.

2.28.15A.

2.28.16.

2.28.16A.

is electrically connected to that system, must register as a Rule Participant in the
Market Customer class.

A person who intends to sell electricity to Customers in respect of Facilities
electrically connected to a transmission system or distribution system which forms
part of the South West Interconnected System, or is electrically connected to that
system, may register as a Rule Participant in the Market Customer class.

A person who intends to enter into an Ancillary Service Contract with System
Management and who is not registered in any other Rule Participant Class must
register as an Ancillary Service Provider,

A person who is registered in a Rule Participant Class other than the Ancillary
Service Provider class, or who does not intend to enter into an Ancillary Service
Contract with System Management may not register as an Ancillary Service
Provider.

Subiject to clause 2.28.16, a person registered as a Market Customer may be
registered as a Rule Participant in another class or classes.

Subiject to clause 2.28.16 and 4.24.4, a person not covered by clauses 2.28.2 to
2.28.12 but who sells or purchases electricity or another electricity related service
under these Market Rules to or from AEMO must register as a Rule Participant.
The person must register in either the Market Generator class or the Market
Customer class, as determined by AEMO.

System Management is a Rule Participant, but is not required to register.

A System Operator is a Rule Participant, but is not required to register and may be
registered in another Rule Participant class.

[Blank]

AEMO is a Rule Participant, but is not required to register, and must not be
registered in any other Rule Participant class.

AEMO may determine that a person is exempted from the requirement to register
in accordance with clauses 2.28.2, 2.28.6, 2.28.10, 2.28.11A or 2.28.13. An
exemption may be given subject to any conditions AEMO considers appropriate
and may, upon prior reasonable notice, be revoked at any time.

For the purposes of clause 2.28.16:

(a) A person (the “Applicant”) who applies to AEMO for an exemption under
clause 2.28.16 from the requirement to register may:

I notify AEMO of the identity of a person (an “Intermediary”) to be
registered instead of the Applicant;
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(b)

(©)

(d)

(€)

. provide AEMO with the written consent of the Intermediary to act as
Intermediary in a form reasonably acceptable to AEMO;

If an application for exemption made in accordance with clause
2.28.16A(a) is granted by AEMO in accordance with clause 2.28.16 then:

I provided the Intermediary satisfies all relevant registration
requirements that the Applicant would have been required to
satisfy, AEMO must register the Intermediary as a Rule Participant
as if it were the Applicant;

. the Intermediary will be considered for the purposes of these
Market Rules to be the Applicant;

iii. all references in these Market Rules to the Applicant will be deemed
to be references to the Intermediary (unless the context requires
otherwise);

iv. all acts, omissions, statements, representations and notices of the
Intermediary in its capacity as the Rule Participant under these
Market Rules will be deemed to be the acts, omissions, statements,
representations and notices of the Applicant;

V. the Intermediary and the Applicant will be jointly and severally liable
for the acts, omissions, statements, representations and notices of
the Intermediary in its capacity as the Rule Participant under these
Market Rules;

Vi. AEMO or any other Rule Participant may fulfil any obligations to the
Applicant under these Market Rules by performing them in favour of
the Intermediary;

Vil. the Applicant must procure, and where necessary must facilitate,
the Intermediary’s compliance with its obligations under these
Market Rules, including any obligations that, but for the exemption,
would be placed on the Applicant; and

viii. the Applicant must, where necessary, participate in and abide by
the outcome of any dispute process under clauses 2.18 to 2.20.

For the purposes of enforcing clauses 2.28.16A(b)(vii) and (viii), a
reference in these Market Rules to “Rule Participant” includes the
Applicant.

The Applicant may revoke the appointment of the Intermediary by giving
notice of such revocation to AEMO.

At 4.30 am, 2 business days after AEMO receives notice of such
revocation, the Intermediary will cease to be considered the Applicant’s
Intermediary for the purposes of these Market Rules and the Applicant will
not be liable under clause 2.28.16A(b)(v) for any acts, omissions,
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2.28.16B.

2.28.17.

2.28.18.

statements, representations or notices of the Intermediary occurring after
that time.

) If the Applicant revokes the appointment of an Intermediary, the exemption
granted by AEMO to the Applicant as contemplated by clause 2.28.16A(b)
ceases at the time the Intermediary ceases to be the Applicant’s
Intermediary in accordance with clause 2.28.16A(e).

(9) AEMO may permit the Applicant to designate the Intermediary as the
Applicant’s Intermediary for part only of the Applicant’s business (provided
that that part represents one or more discrete Facilities).

Without limiting the generality and the operation of clause 2.28.16, AEMO may
exempt under clause 2.18.16 a person who owns, controls or operates a
generation system which has a rated capacity that equals or exceeds 10 MW and
is electrically connected to a transmission system or distribution system which
forms part of the South West Interconnected System, or is electrically connected
to that system, from the requirement to register as a Rule Participant in the Market
Generator class, in respect of that generation system, where all of the following
are satisfied:

(a) positive MWh quantities measured by the interval meter or meters
associated with that generation system are not reasonably expected to
exceed 5 MWh in any Trading Interval;

(b) negative MWh quantities measured by the interval meter or meters
associated with that generation system are not reasonably expected to
increase by more than 5 MWh in any Trading Interval in the event of an
outage of that generating system;

(© System Management has determined that it does not require information
about the relevant generation system to ensure Power System Security
and Power System Reliability are maintained,;

(d) The meter or meters measuring the generation system remains registered
by an existing Market Customer; and

(e) AEMO determines that with the exemption the cumulative effect of all
exemptions given under this clause 2.28.16B is consistent with the
Wholesale Market Objectives,

and AEMO may give the exemption subject to any conditions AEMO considers
appropriate and may revoke the exemption if AEMO determines that any of these
conditions, or any of the conditions in this clause 2.28.16B, ceases to be satisfied.

A Rule Participant under these Market Rules is a participant for the purposes of
section 121(2) of the Electricity Industry Act.

A Rule Participant that is registered as either a Market Generator or a Market
Customer is a Market Participant. Where a Rule Participant is registered as both
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2.28.19.

2.29.

2.29.1.

2.29.1A.

2.29.2.

2.29.3.

a Market Generator and a Market Customer it is represented as being one Market
Participant that is both a Market Generator and a Market Customer.

A Rule Participant must:

(a) be resident in, or have permanent establishment in, Australia;

(b) not be an externally-administered body corporate (as defined in the
Corporations Act), or under a similar form of administration under any laws
applicable to it in any jurisdiction;

(©) not have immunity from suit in respect of the obligations of a Rule
Participant under these Market Rules; and

(d) be capable of being sued in its own name in a court of Australia.
Facility Registration Classes

The following are Facilities for the purposes of these Market Rules:
(a) a distribution system;

(b) a transmission system;

(© a generation system;

(d) a connection point at which electricity is delivered from a distribution
system or transmission system to a Rule Participant (“Load”); and

(e) a Demand Side Programme.

The Facility Classes are:

(a) a Network;

(b) a Scheduled Generator;

(c) a Non-Scheduled Generator;
(d) an Interruptible Load; and
(e) [Blank]

)] a Demand Side Programme.

No facility registered in one Facility Class can simultaneously be registered in
another Facility Class.

Subject to clause 2.29.9, a Network Operator must register any transmission
system or distribution system owned, operated or controlled by that Network
Operator as a Network, where that transmission or distribution system forms part
of the South West Interconnected System, or is electrically connected to that
system.
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2.29.4.

2.29.5.

2.29.5A.

2.29.5B.

Subject to clause 2.29.9, a Market Generator that owns, operates or controls a
generation system:

(a) must register that generation system as a Non-Scheduled Generator where
the generation system has a rated capacity that equals or exceeds 0.005
MW and the generation system is an Intermittent Generator;

(b) must register that generation system as a Scheduled Generator where the
generation system has a rated capacity that equals or exceeds 10 MW and
the generation system is not an Intermittent Generator;

(© subject to clause 2.29.6, may register that generation system as a
Scheduled Generator where the generation system is not an Intermittent
Generator and has a rated capacity that equals or exceeds 0.2 MW but
which is less than 10 MW; and

(d) must register that generation system as a Non-Scheduled Generator where
the generation system has a rated capacity that equals or exceeds 0.005
MW and where the generation system is not otherwise required to be
registered in accordance with clause 2.29.4(a) or (b) and where the option
to register in accordance with clause 2.29.4(c), if applicable, is not
exercised.

Subject to clauses 2.29.9 and 2.29.8A, a Market Customer that owns, operates or
controls a Load may register that Load as an Interruptible Load if that Load has
equipment installed to cause it to be interrupted in response to under frequency
situations.

A Market Customer that:

(a) has entered into; or

(b) intends to enter into

a contract with a person who owns, controls or operates a Non-Dispatchable Load
or Interruptible Load, for the Load to provide curtailment on request by the Market
Customer, may register a Demand Side Programme.

A Market Customer with a Demand Side Programme may apply to AEMO to
associate a Non-Dispatchable Load or Interruptible Load with the Demand Side
Programme. The Market Customer must provide the following information to
AEMO in support of the application:

(@) evidence satisfactory to AEMO that the Market Customer has entered into
a contract with the person who owns, operates or controls the Load to
provide curtailment on request by the Market Customer;

(b) the connection point of the Load;
(©) the expected Minimum Consumption of the Load in units of MW,

(d) the contract start date;
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2.29.5C.

2.29.5D.

2.29.5E.

2.29.5F.

(e) the contract end date; and

)] where the Load has a generation system that can connect to the network
behind its associated meter, a single line diagram for the Load, including
the locations of generators, transformers, switches, operational and
settlement meters.

AEMO must within one Business Day notify an applicant of the receipt of the
application submitted under clause 2.29.5B. AEMO may, at its discretion, require
that an applicant provide information that is missing from the application or is
inadequately specified. The date the requested information is submitted to AEMO
will become the date of receipt of the application.

AEMO must determine, in accordance with clause 2.29.5E, whether to accept or
reject an application submitted under clause 2.29.5B, and must notify the
applicant of its decision within 10 Business Days of receipt of the application.

AEMO must accept an application submitted under clause 2.29.5B unless:

(a) AEMO considers that the evidence provided by the Market Customer under
clauses 2.29.5B and 2.29.5C is not satisfactory;

(b) the relevant Load is not equipped with interval metering;

(c) the relevant Load is an Interruptible Load assigned Capacity Credits for
any part of the proposed Association Period,;

(d) the relevant Load is registered as an Intermittent Load for any part of the
proposed Assaociation Period;

(e) the relevant Load is already associated with a Demand Side Programme
for any part of the proposed Association Period.; or

) during the same Capacity Year, the relevant Load was an Associated Load
of another Demand Side Programme and, while it was so associated—

® the other Demand Side Programme passed a Reserve Capacity
Test or a Verification Test; or

(ii) any part of Reserve Capacity Security associated with the other
Demand Side Programme was returned or relinquished under
clause 4.13.14 by operation of clause 4.13.13.

If AEMO accepts an application under clause 2.29.5D then AEMO must include in
its notification to the applicant—

(a) the date and time from which the relevant Load will be associated with the
Demand Side Programme, as defined under clause 2.29.5G(a); and

(b) the date and time from which the relevant Load will cease to be associated
with the Demand Side Programme, as defined under clause 2.29.5G(b).
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2.29.5G

2.29.5H.

2.29.51.

2.29.5J.

2.29.5K.

2.29.5L.

2.29.5LA.

If AEMO accepts an application submitted under clause 2.29.5B then AEMO must
associate the relevant Load (“Associated Load”) with the Demand Side
Programme for the period (“Association Period”) between:

(a) the later of:

I the start of the Trading Day commencing on the contract start date
provided under clause 2.29.5B(d); and

. the start of the Trading Day following the day that AEMO notifies
the applicant of its decision under clause 2.29.5D; and

(b) the end of the Trading Day starting on the contract end date provided
under clause 2.29.5B(e).

If AEMO rejects an application submitted under clause 2.29.5B, then AEMO must
include in its notification to the applicant under clause 2.29.5D the reasons for the
rejection of the application. A Market Customer whose application is rejected may
reapply to associate a Non-Dispatchable Load or Interruptible Load with a
Demand Side Programme under clause 2.29.5B.

A Market Customer with an Associated Load may apply to AEMO to:

(a) cancel the association of the relevant Load with the Demand Side
Programme; or

(b) reduce the Association Period of the Associated Load.

AEMO must within one Business Day notify an applicant of the receipt of an
application submitted under clause 2.29.5l.

AEMO must determine whether to accept or reject an application submitted under
clause 2.29.51 and notify the applicant of its decision within two Business Days of
the receipt of the application. AEMO must accept the application unless the
proposed change would affect the association of the relevant Load with the
Demand Side Programme during any period before the Trading Day commencing
on the third Business Day after the receipt of the application.

If AEMO accepts an application submitted under clause 2.29.5I then it must either:

(@) cancel the association of the relevant Load with the Demand Side
Programme; or

(b) reduce the Association Period of the Associated Load,

as requested in the application.

If AEMO becomes aware that information of the type listed in clause 2.29.5B
regarding an Associated Load differs from that provided under clause 2.29.5B or

previously the subject of a redetermination under this clause 2.29.5LA (“New
Contract Information”), then AEMO must make a fresh determination under
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2.29.5LB.

2.29.5LC.

2.29.5M.

2.29.5N.

2.29.50.

2.29.6.

2.29.7.

2.29.8.

2.29.8A.

2.29.9.

2.29.10

clause 2.29.5D taking into account the New Contract Information, as a result of
which AEMO must, as appropriate—

(a) reduce the Associated Load's Association Period; or

(b) take other measures in respect of the Associated Load including cancelling
its association; or

(©) make no change to its previous determination or redetermination.

AEMO may from time to time request a Market Customer with a Demand Side
Programme to provide evidence to AEMO's reasonable satisfaction that
information provided under clause 2.29.5B or previously the subject of an
adjustment under clause 2.29.5LA, remains accurate, and the Market Customer
must comply as soon as reasonably practicable and in any event within 10
Business Days of the request.

If AEMO takes action under clause 2.29.5LA(a) or (b), it must notify the Market
Customer of the action and its reasons within five Business Days after the action.

If AEMO rejects an application submitted under clause 2.29.5I, then AEMO must
include in its notification to the applicant under clause 2.29.5K the reasons for the
rejection of the application.

[Blank]
[Blank]

A Rule Participant must ensure that a Scheduled Generator registered by that
Rule Participant is able to respond to instructions from System Management to
increase or decrease output.

A Rule Participant must ensure a Non-Scheduled Generator registered by that
Rule Participant is able to respond to instructions from System Management to
decrease output.

[Blank]

A Rule Participant must ensure that an Interruptible Load registered by that Rule
Participant is equipped with an interval meter.

AEMO may determine that a person is exempted from the requirement to register
a Facility in accordance with this clause 2.29. An exemption may be given subject
to any conditions that AEMO considers appropriate.

On request, AEMO must exempt a person from the requirement to register a
generating system in accordance with this clause 2.29 if that generating system is
identified by that person as supplying an Intermittent Load in accordance with
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2.29.11

2.30.

2.30.1.

2.30.1A.

2.30.2.

2.30.3.

2.30.4.

2.30.5.

2.30.6.

clause 2.30B.2 and that generating system satisfies all the requirements of these
Market Rules to serve Intermittent Load.

With respect to the registration of a generation system to serve Intermittent Load,
not more than one generation system may be registered for each Intermittent

Load.

Facility Aggregation

When registering facilities, a Rule Participant, or an applicant for rule participation,
may apply to AEMO to allow the registration of two of more facilities as an
aggregated facility.

For each Capacity Year AEMO may only accept an application under clause
2.30.1 once with respect to each Facility.

Subiject to clauses 2.30.5(a) to 2.30.5(c), Intermittent Generators operated by a
single Market Participant that inject energy at a common network connection point
and which, except for the operation of this clause 2.30.2, may be registered
individually as Non-Scheduled Generators, must be aggregated as a single Non-
Scheduled Generator.

[Blank]

AEMO must consult with the relevant Network Operator when assessing an
application for Facility aggregation and inform the relevant Rule Participant
whether the aggregation of the facilities is allowed.

AEMO must only allow the aggregation of facilities if, in its opinion:

@)

(b)

(©)

(d)

(e)

the aggregation will not adversely impact on System Management’s ability
to ensure Power System Security and Power System Reliability are
maintained;

adequate control and monitoring equipment exists for the aggregated
Facility;

none of the Facilities within the aggregated facility are subject to an
Ancillary Service Contract or Network Control Service Contract that
requires that Facility not be part of an aggregated facility;

the aggregated facilities are at the same location or have the same Loss
Factor; and

System Management will continue to be provided with the same Standing
Data for each individual facility as before the facilities were aggregated.

If the individual Facilities forming part of an aggregated facility have their own
meters, and there is no single meter for the entire aggregated facility, then the
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2.30.7.

2.30.7A.

2.30.8.

2.30.9.

2.30.10.

2.30.11.

settlement meter data for the aggregated facility must be the sum of the meter
readings for its component facilities. Subject to clause 2.30.7A, an aggregated
facility which has been registered as a Facility is taken to be treated as a single
Facility for the purpose of these rules.

If AEMO approves the aggregation of Facilities then, subject to clause 2.30.7A,
that aggregated facility must be registered as a single Facility for the purpose of
these Market Rules

If AEMO approves the aggregation of Facilities of a Scheduled Generator then
each individual facility in that aggregated Facility that injects energy at an
individual network connection point to the South West interconnected system must
be treated as an individual Facility for the purpose of determining the
SR_Share(p,t) values under Appendix 2.

Where AEMO considers that a change in one or more of the criteria in clause
2.30.5 means that an aggregated facility should no longer be aggregated, it must
inform the relevant Rule Participant of the date on which the aggregated facility
will be considered to have been disaggregated.

Except where clause 2.30.2 requires the aggregation of facilities, a Rule
Participant with an aggregated facility may notify AEMO that it no longer wishes to
operate the facility as an aggregated facility from a specified date.

Where an aggregated facility is disaggregated in accordance with clause 2.30.8 or
2.30.9:

(a) each disaggregated facility is registered as a separate facility for the
purpose of these Market Rules from the date specified by AEMO or the
Rule Participant, as applicable; and

(b) AEMO may require the Rule Participant to provide Standing Data relevant
to each disaggregated facility.

AEMO must document the facility aggregation and disaggregation process in a
Market Procedure.

2.30A Exemption from Funding Spinning Reserve

2.30A.1.

2.30A.2

When registering an Intermittent Generator as a Non-Scheduled Generator, a
Rule Participant, or an applicant for rule participation, may apply to AEMO for that
Intermittent Generator to be exempted from funding Spinning Reserve cost.

Where an application is received in accordance with clause 2.30A.1, AEMO must
exempt the Intermittent Generator from funding Spinning Reserve costs where the
applicant demonstrates to the satisfaction of AEMO that the shut down of the
facility is a gradual process not exceeding a maximum ramp down rate
(MW/minute) equal to the Facility’s installed MW capacity divided by 15.
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2.30A.3

2.30A.4

2.30A.5

2.30A.6.

2.30B

2.30B.1

2.30B.2.

[Blank]

If AEMO approves the application for exempting an Intermittent Generator from
funding Spinning Reserve costs then that facility must be excluded from the set of
applicable facilities described in Appendix 2.

Where AEMO considers that a change in the nature of an Intermittent Generator
means that it should no longer be exempted from funding Spinning Reserve costs,
it must:

(a) inform the relevant Market Participant of the first Trading Month from which
the facility will cease to be exempted; and

(b) include that facility in the list of applicable facilities described in Appendix 2
from the commencement of that Trading Month.

AEMO must document the Spinning Reserve costs exemption process in a Market
Procedure.

Intermittent Load

An Intermittent Load is a Load, or a part of a Load associated with consumption in
excess of a level specified by the Market Participant, that satisfies the
requirements of clause 2.30B.2 and is recorded in Standing Data as being an
Intermittent Load.

For a Load or part of a Load to be eligible to be an Intermittent Load AEMO must
be satisfied that the following conditions are met:

(a) a generation system must exist:

i. which can typically supply the maximum amount of that Load to be
treated as Intermittent Load either in accordance with clause
2.30B.11 or without requiring energy to be withdrawn from a
Network. Where clause 2.30B.11 applies then, for the purpose of
this clause 2.30B.2(a)(i), the amount that the generation system can
supply must be Loss Factor adjusted from the connection point of
the generation system to the connection point of the Intermittent
Load;

. the output of which is netted off consumption of the Load either in
accordance with clause 2.30B.12 or by the meter registered to that
Load; and

iii. which would in the view of AEMO, if it were not serving an
Intermittent Load, be eligible to hold an amount of Certified Reserve
Capacity, determined in accordance with clause 2.30B.4, at least
sufficient to supply the amount of energy that the generation system
is required by clause 2.30B.2(a)(i) to be able to supply while
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2.30B.3.

(b)

(©)

(d)
(e)

simultaneously being able to satisfy obligations on any Capacity
Credits associated with that generation system;

the Intermittent Load shall reasonably be expected to have net
consumption of energy (based on Metered Schedules calculated in
accordance with the methodology prescribed in clause 2.30B.10) for not
more than 4320 Trading Intervals in any Capacity Year;

the Market Customer for that Load must have an agreement in place with a
Network Operator to allow energy to be supplied to the Load from a
Network; and

[Blank]

the Load is not expected (based on applications accepted by AEMO under
clause 2.29.5D and any amendments accepted by AEMO under clause
2.29.5K) to be associated with any Demand Side Programme 