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Submission 
 

1. Please provide your views on the proposal, including any objections or 
suggested revisions. 

 

System Management has reviewed the Rule Change Proposal submitted by Tesla under 
RC_2012_04: Consequential Outage Correction. System Management notes that the 
proposal intends to correct the current issue that occurs for situations ‘where advanced 
notice of a Planned Outage for a piece of network equipment is not provided to a Market 
Generator’.   

RC_2012_04 broadens clause 3.21.2 of the Market Rules to allow for a consequential 
outage to be approved for a facility whenever the outage of the facility was caused by a 
Planned Outage to the Network Operator’s equipment. 

System Management supports Tesla in its objective of seeking to remove the potential for 
Market Participants to be exposed to capacity refunds as a result of situations beyond their 
control. Currently the application of clause 3.21.2 can cause this.  

However, System Management holds some concerns in relation to system security that 
would need to be addressed for it to support this Rule Change Proposal. 

Risk to System Planning  

RC_2012_04 as currently drafted will apply to any outage that is caused by a Planned 
Outage to the Network Operator’s equipment, not only those where no advance notice or 
insufficient advanced notice was provided. 
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Clause 3.21.4 of the current Market Rules requires Market Participants to inform System 
Management of consequential outages as soon as practicable. Clause 3.21.7 provides 
Market Participants with 15 calendar days after the event to provide the full and final details 
of the consequential outage. 

The proposed drafting of clause 3.21.2 carries a risk that in situations where sufficient notice 
of the network outage is provided (which should be the norm and not the exception) Market 
Participants may not request planned outages ahead of time, but rather choose to lodge 
consequential outages up to 15 calendar days after the event as allowed by clause 3.21.7. 

System security can only be assured where this information is available ahead of time and 
not 15 days after the event.  

System Management is also concerned that providing the option for Market Participants to 
lodge a consequential outage in circumstances where sufficient notice of the network outage 
has been provided reduces the incentive for generators to coordinate generator maintenance 
outages with network outages when reasonable notice is given by the network operator. This 
could result in higher overall unavailability of generation plant, again leading to system 
security issues. 

The options to address these issues include the following alternatives: 

1. Insert a new Market Rule that expressly requires a Market Participant to request a 
planned outage as soon as practicable after receipt of notification from a Network 
Operator that a planned outage has been requested which will prevent the Market 
Participant from achieving its full capacity. In situations where no notice or insufficient 
notice is provided the proposed clause 3.21.2(b) as currently drafted would apply. Where 
advance notice has been provided and a planned outage has not been requested by the 
Market Participant, it will be required to log a forced outage; or 

2. For situations where sufficient advanced notice of the network outage has been provided, 
amend the current Market Rule requirements (clause 3.21.7) and the drafting of 
proposed clause 3.21.2, in such a way that expressly requires Market Participants to log 
a consequential outage with System Management as soon as practicable after receiving 
the advance notification but prior to outage commencement (effectively removing the 
current 15 day allowance). The logging process would be similar to the current practice 
which requires Market Participants to enter a forced outage in System Management’s 
Market Participant Interface followed by provision to System Management of the notice 
signed by an Authorised Officer providing details of the Consequential Outage. Where 
the above requirements are met, the outage could be reported to the IMO as a 
Consequential Outage. 

Of the two options, System Management considers that the first is preferable from an 
administrative and efficiency perspective. 

Coordination of network and generator outages 

System Management notes the intent of the Market Rules (clause 3.18.13(d)) is to require 
System Management to inform the affected Market Participants and Network Operators of 
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clashing outage proposals and to then negotiate with them to agree on a revised schedule to 
provide fairness to all parties in the outage planning process.  

System Management submits that this Rule Change Proposal could potentially circumvent 
the process provided for in clause 3.18.3(d) in that the proposed clause 3.21.2(b) read on its 
own requires the Network Operator to only advise System Management that a Market 
Participant is affected rather than participating in a negotiation.  

At times of capacity shortfall an outage of the Network Operator’s equipment impacting on 
generation capacity may put at risk sufficient capacity being available to meet the SWIS load 
demand.  To overcome this risk System Management would like to see express clarification 
that the Planned Outage of the Network Operator’s equipment must be subject to the 
requirements of clause 3.18.13(d).   

 

2. Please provide an assessment whether the change will better facilitate 
the achievement of the Market Objectives. 

 
System Management is of the view that if the issues that it has raised above are addressed 
through the Rule Change process for RC_2012_04, the proposed changes will better 
facilitate the Market Objectives. 

 

3. Please indicate if the proposed change will have any implications for your 
organisation (for example changes to your IT or business systems) and 
any costs involved in implementing these changes. 

 
System Management notes that the amendments proposed by RC_2012_04 do not alter the 
requirements relating to the provision of information to System Management concerning 
Consequential Outages. In effect the current MPI process should be sufficient and from a 
resourcing perspective there should be minimal impact.  

 

4. Please indicate the time required for your organisation to implement the 
change, should it be accepted as proposed. 

 
The proposed changes should not require any significant implementation time. 


