ELECTRICITY INDUSTRY ACT 2004

ELECTRICITY INDUSTRY (WHOLESALE ELECTRICITY - MARKET)

REGULATIONS 2004
Wholesale Electricity Market Rules

IMO AMENDING RULES RC_2009_16 MADE ON 5 June 2009
These Amending Rules commence at 08.00am on 6 July 2009

The following clauses are amended (deleted-werding, new wording):

2.7.4.

2.7.5.

2.7.8.

2.28.4.

2.31.1.

Within one Business Day after the publication of a notice of a Rule
Change Proposal in accordance with clause 2.5.7, the IMO must
notify the members of the Market Advisory Committee as to whether
the IMO considers the Rules Rule Change Proposal to be significant
enough to require convening a meeting of the Market Advisory
Committee.

The IMO must convene a meeting of the Market Advisory
Committee concerning a Rules Rule Change Proposal before the
due date for submissions in relation to the Rule Change Proposal if:

Within 20 Business Days of the deadline specified under clause
2.7.6(b), the IMO must prepare and publish a Final Rule Change
Report containing:

(c) any further analysis or modification to the Rules Rule Change
Proposal;

A person who intends to own, control or operate a transmission
system or distribution system which will form part of the South West
Interconnected System, or will be electrically connected to that
system, may register as a Rule Participant ef in the Network
Operator class.

The IMO must maintain the following Registration-Forms registration
forms on the Market Web Site:

a) the Rule Participant registration form;

the Rule Participant de-registration form;

the Facility registration form;

the Facility de-registration form; and

the Facility transfer form.

6/07/2009

Amending Rules Page 1



2.31.5. The IMO:

(a) must consult with System Management with respect to
applications for Facility registration, de-registration or
transfer; and

(b) may consult with relevant Network Operators with respect to
applications; for registration, de-registration or transfer of
generating works or Loads.

2.31.6. Inthe case of an application for Facility registration, the IMO must
notify an applicant within 15 Business Days from the date of
notification of receipt of:

(a) the dates on which any tests required by these Market Rules
that must be conducted prior to a facility registration may be
held;

(b) the date by when results of tests referred to in paragraph (a)
must be made available to the IMO; and

(c) the date by when the IMO plans to accept or reject the
application, being no later than 10 Business Days after the
date in paragraph (b).

2.31.12 Where the IMO has rejected the application the notification must
include the reason for its rejection of the application.

2.31.13. The IMO may only reject an application if:

(k) in the case of an application to de-register a Facility, # the
Market Participant holds Capacity Credits for the Facility.

2.31.21. The IMO must maintain a register of:

(a) Rule Participants; and

(b) Registered Facilities.

2.34.8.  Other than Standing Data changed in accordance with the
processes set out in clauses 6.2A, 6.3C or 6.5C, the IMO must notify
the Rule Participant of its acceptance or rejection of the change in
Standing Data as soon as praetical practicable, and no later than
three Business Days after the later of:

2.37.8. The IMO must notify each Market Participant, and each Network
Operator required to fund a Network Control Service Contract, of
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2.41.2.

2.41.3.

4.27.10.

5.2.1.

5.2.7.

their Credit Limit, and provide details of the basis for the
determination of the Credit Limit.

A Market Participant must not make any Submissior—submission to
the IMO where the transaction contemplated by the Submission
submission could result in the Trading Margin of the Market
Participant being exceeded, were the transaction to be valued
according to the expected value guidelines referred to in clause
2.37.9.

The IMO may reject any Submission submission from a Market
Participant where in the IMO’s opinion the transaction contemplated by
the Submissien submission could result in the Trading Margin of the
Market Participant being exceeded, were the transaction to be valued
according to the expected value guidelines referred to in clause 2.37.9.

Subject to clauses 4-28-11C 4.27.11C and 4.27.10A, Market
Participants holding Capacity Credits for Facilities that are yet to
commence operation must file a report on progress with the IMO at
least once every three months from the date the Capacity Credit is
confirmed under clause 4.20.

Where required by the Access Code to submit a major
augmentation, as defined in the Access Code, to the tender process
set out in the Market Rules, a Network Operator must notify the IMO
of the opportunity for network support generation or Demand Side
Management to compete with a transmission or distribution upgrade.
The notification must include:

(c) the Network Operator’s estimate of the costs involved in
connecting a generation facility that could provide the
services specified in paragraph (a) from the location

specified in paragraph (b);

(f) the minimum period over which the services would be
required, from the date specified in paragraph (d).

Where the IMO identifies that a person other than the Network
Operator described in clause 5.2.1 could provide the required
Network Control Service, er for a cost that is less than 50% above
the Network Operator’s estimate referred to in clause 5.2.1(e), then
the IMO must:
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5.4.2.

5.4.14.

5.5.3.

9.23.1.

By the date specified in clause 5.4.1(a), Market Participants wishing
to submit a tender must have secured Network Control Service
Certification for the relevant Facility in accordance with clause 54
5.3.

The IMO must document the procedure it follows in carrying out
Network Control Service tender processes in the Network Control
Service Procedure, and:

(a) the IMO must follow that documented Market Procedure
when carrying out tender processes under this clause 5.4;
and:

(b) Market Participants and Network Operators must follow that
documented Market Procedure when participating in a tender
process under this clause 5.4.

A standard form Network Control Service Contract must contain the
following:

) the technical standards which the relevant Facility must
comply withs: ;

For the purposes of these Market Rules, a “suspension-event”
“Suspension Event” occurs in relation to a Market Participant if:

() the provider of eredit-suppert Credit Support in relation to the
Market Participant ceases or threatens to cease to carry on

its business of providing eredit-suppert Credit Support;

) a resolution is passed or any steps are taken to pass a
resolution for the winding up or dissolution of the Market
Participant or a provider of Credit Support in relation to that
Market Participant; or

9.23.5. Where the IMO has given a Cure Notice to a Market Participant in respect

of a suspension-event Suspension Event described in clause 9.23.1(a) or
(b), the IMO may extend the deadline for remedying the suspension-event
Suspension Event by up to five Business Days from the date on which the

suspenaen—evem Suspension Event occurred if the IMO considers that:

(b) the Market Participant is not capable of doing so within the
24 hours following the issuance of the Cure Notice.
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9.23.6. Where the IMO has given a Cure Notice to a Market Participant in respect
of a suspension event described in any of clauses 9.23.1(c) to (m), the IMO
may extend the deadline for remedying the suspension event for such
period as the IMO considers appropriate if the IMO considers that:

(b) the Market Participant is not capable of doing so within the
24 hours following the issuance of the Cure Notice.

10.5.1. The IMO must set the class of confidentiality status for the following
information under clause 10.2.1, as Public and the IMO must make each
item of information available from the Market Web-Site after that item of
information becomes available to the IMO:

(e)  details of bid, offer and clearing price limits as approved by
the Economic Regulation Authority including:

iii. the Alternative Maximum STEM Price; and

Chapter 11 — Glossary

Dispatch Instruction Payment (DIP): Has the meaning given in clause 6.17.6

Resource Plan: A detailed schedule for all Trading Intervals in a relevant
Trading Day, based on a Resource Plan Submission containing the
information in clause 6.11 accepted by the IMO under clause 6.5.2{b} (as part
of an accepted Resource Plan Submission) or set in accordance with clause
6.5.4 (in the case of a default Resource Plan).

South West-Interconnected-System interconnected system (SWIS): Has the
meaning given in the Electricity Industry Act.

SWIS: See the South West tnterconnected-System interconnected system.
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