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Steve Gould Landfill Gas & Power (LGP) Member
Phil Kelloway System Management Proxy for Ken Brown
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Proxy for Anne Hill
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Peter Mattner Western Power Member
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Fiona Edmonds IMO Minutes
Jacinda Papps IMO Observer
Keith Wignall IMO Observer
Matt Pember (11.02 — 12.03) IMO Presenter
Robert Pullella (11.09 — 12.30) | ERA Observer
Peter Hawken (11.11 —12.30) | OoE Observer
John Vendel (11.02 — 12.03) Pacific Hydro Presenter
Kate Summers (11.02 — 12.03) | Pacific Hydro Presenter
Apologies

Shane Cremin Griffin Power Member
Ken Brown System Management Member
Anne Hill OoE Member
Ky Cao Perth Energy Member
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1. WELCOME
The Chair opened the meeting at 10:00am and welcomed
members to the 24" meeting of the Market Advisory Committee
(MAC).
The Chair noted that there would be one minute’s silence at 11
o’clock observed for Remembrance Day.
2. MEETING APOLOGIES / ATTENDANCE
Apologies were received from:
e Shane Cremin (Griffin Power);
¢ Ken Brown (System Management).
¢ Anne Hill (OoE).
The following other attendees were noted:
e John Vendel (Pacific Hydro)
e Kate Summers (Pacific Hydro)
e Matt Pember (IMO)
¢ Robert Pullella (ERA)
e Peter Hawken (OoE)
3. MINUTES OF PREVIOUS MEETING
The Minutes of MAC Meeting No. 23, held on 14 October 2009,
were circulated prior to this meeting. The Chair invited
comments.
Page 5: The IMO requested an update of the status of Alinta’s
discussion with System Management on Alinta’s offer to provide
potential alternative drafting for RC_2009_22. Alinta noted that
it and System Management had not discussed the rule change
prior to formal submission into the rule change process. Alinta
stated that it will provide any comments as a submission during
the rule change process.
No further comments were noted for the minutes. The minutes
were accepted by MAC members as a true and accurate record
of the previous meeting.
Action point: The IMO to publish the Minutes of MAC Meeting IMO

No. 23 as final.
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4, ACTIONS ARISING
The actions arising were either complete or on the meeting
agenda. The following exceptions were noted:

o Item 93 — The IMO noted that it held a discussion with
Synergy on 23 September 2009. Synergy noted that it is
continuing to prepare the concept paper.

o Item 96 — System Management noted that the next
Power System Operation Procedures (PSOP) Working
Group meeting, on 12 November 2009, would discuss
the relevance of a Market Procedure to supplement the
tolerances for compliance reporting relating to
RC_2009_22.

o Item 102 — Griffin Power noted that no comments have
been received from any MAC members on the concept
of removing DDAP uplift.

5a. (i) OVERVIEW

The MAC noted the overview of market rule changes. The
following points were discussed in relation to the amendments
to the rule change and issues log:

e The minor and typographical rule change had been
submitted into the Fast Track Rule Change Process on
22 October 2009.

e The review of the Rule Change Report Content has
been prompted by concerns from the IMO Board as a
result of the large amount of repetitive information
provided in Rule Change Reports. This review is
currently under development. The objective is to reduce
the complexity and repetition of the IMO’s Rule Change
reports.

e A complete review of the Reserve Capacity Security
process may be undertaken, rather than simply
focussing on the return of Reserve Capacity Security for
Intermittent Generation facilities.

(ii) PROVISION OF INFORMATION TO THE IMO
[RC_2009_33]

System Management noted that this proposal removes the
potential for clause 9.20.5(c) to be interpreted as requiring
System Management to retain and report forced outages lodged
after the 15 calendar day deadline imposed in clause 3.21.7.
This was as amended by RC_2007_15.
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The IMO noted that the MAC had discussed the pre-rule change
discussion paper at the 14 October 2009 meeting.

The IMO noted that it had discussed a number of issues it had
identified with the proposal informally with System Management
and that the two parties would continue to work through these
during the formal rule change process.

The MAC noted the Rule Change Proposal.

(iii) APPROVAL PROCESS FOR EQUIPMENT TESTS
[PRC_2009_37]

System Management noted that the Amending Rules suggested
in this pre-rule change discussion paper would allow a Market
Participant to request Equipment Tests to be undertaken while
providing System Management with advanced notification in the
form of a proposed testing plan. Market Participants would be
exempt from compliance (but not commercial) penalties while
undertaking an approved Equipment Test. System Management
noted that there would be no impact on settlement.

The IMO queried whether Equipment Testing is a new concept.
System Management noted it is, but it had previously been in
the PSOP: Commissioning and Testing. System Management
noted that it was removed under the Procedure Change
Proposal: Commissioning and Testing (PPCL0009) due to the
lack of a heads of power in the Market Rules for its inclusion in
the Market Procedure.

System Management noted that it knows about Equipment
Tests approximately a day ahead and that this would be
registered in the SMMITS system.

Action Point: System Management to clarify the day-ahead
nature of Equipment Tests in the proposed Amending Rules for
PRC 2009 37.

The Chair queried whether transparency of Equipment Test
information would be valuable to Market Participants. Members
agreed that this would be useful.

The IMO noted that details around the application and approval
process and publication process should be included in the
Market Rules. System Management agreed to amend the
proposal to reflect this.

Action Point: System Management to include an application,
approval and publication process in the proposed Amending
Rules for PRC_2009 37.

The MAC discussed whether there are procedural aspects that
could be included in a PSOP. System Management agreed to
discuss this at the PSOP Working Group.

System
Management

System
Management
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The IMO noted that if details were to be contained in a PSOP it
would be necessary to build a heads of power into the Market
Rules.

Action Point: The PSOP Working Group to discuss whether the
concept of Equipment Tests should be included in a PSOP.

Action Point: If necessary, System Management to include a
specific heads of power to allow for the concept of Equipment
Tests to be included in the PSOP.

Alinta noted that they generally support the proposal as being a
sensible solution.

The IMO queried whether there would be any costs of
implementation associated with using SMMITS for the
registration of Equipment Tests. System Management noted
that there would be costs to System Management. System
Management agreed to provide an estimate of these costs to
the IMO to allow the IMO to undertake a full and thorough
review of the costs and practicality of the proposal (as required
under clause 2.4.2(b) of the Market Rules).

Action Point: System Management to provide an estimation of
costs for the implementation of RC_2009 37 to the IMO during
the first submission period.

The MAC agreed to progress this Rule Change Proposal. It
was agreed that System Management formally submit
RC_2009 37, albeit with the agreed changes.

System
Management

System
Management

System
Management

(iv) PROVISION OF LOAD FOLLOWING ANCILLARY
SEVICES [PRC_2009_40]

System Management noted that the Amending Rules in the pre-
rule change discussion paper would allow both Loads
(Curtailable and Dispatchable) and Market Generators to
provide Load Following Ancillary Services.

The Chair noted that the Demand Side Management (DSM) has
been used to provide Load Following services for Intermittent
Generation in New Zealand.

Synergy noted that they did not disagree with the proposal, but
questioned its necessity. System Management responded that it
wants to ensure that there are no artificial barriers to
organisations bidding for the provision of Ancillary Services. The
IMO noted that one of the recommendations of the Sinclair
Knight Merz report into Ancillary Services was to keep a
watching brief on DSM technologies capable of providing Load
Following.

Alinta queried whether the technical requirements for Scheduled
Generators, Non Scheduled Generators and Loads would be
the same. System Management confirmed that this would be
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the case.

The MAC agreed to progress this Rule Change Proposal, as
such it was agreed that System Management formally submit
RC_2009_40.

5b.

WORKING GROUP OVERVIEW

Renewable Enerqy Generation Working Group

The IMO stated that the Working Group is currently finalising the
tendering process for the three outstanding packages. The IMO
noted that System Management and OoE have both been
involved in the process. The IMO noted that the first work
package is likely to be finalised today, and that Work Packages
3 and 4 are subject to some contract clarifications which will be
resolved in the next few weeks.

The IMO noted that it has discussed the Work Packages with
the Oates Review Implementation team and that the
implementation team are relatively comfortable with the scope.
The Chair noted that this was a positive outcome.

The IMO stated that Work Package 3 has raised some queries
about the order of precedence for the Balancing review and this
work package. It was noted that Work Package 3 could be
impacted by the Balancing and Ancillary Services work.

System Management queried whether the MAC were aware of
its procurement process for Load Following Ancillary Services,
and whether there had been any concerns expressed that this
might be at odds with any other part of either the Oates review
or the Balancing review. The Chair noted that as the Balancing
review (including Ancillary Services) is a reasonably significant
piece of work it is unlikely to be covered by 30 June 2010 and
that the Chair advised System Management to continue its
procurement process for 2010/11.

System Management also queried whether there was any
definition of where Load Following finishes and Balancing starts.
The IMO noted that the review of Balancing will be looking at
this. System Management noted that this is an important
clarification to make.

The Chair updated the MAC on its work programme for the
Market Rules Evolution Plan (MREP). Noting that the IMO will
commence the work programme by holding a number of fact-
finding meetings with Market Participants and interested
stakeholders.

These meetings will be held between 23rd and 25th November
and will canvas stakeholder's thoughts on the Balancing
mechanism, STEM and Ancillary Services. These meetings will
be to gain an understanding of:
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e why these issues were prioritised highly by MAC
members;
e what issues and risks the current mechanisms impose
on stakeholder’s businesses;
e the impacts an improved balancing mechanism might
have on stakeholder’s businesses; and
e any other related or interconnected issues.
It was noted that while the primary purpose of the meetings are
to discuss the MREP, it made sense to include a representative
of the Oates Implementation Team. Attendees at these
meetings will be:
e Troy Forward and Jacinda Papps (IMO);
¢ Jim Truesdale (Concept Consulting); and
e Greg Thorpe (Oakley Greenwood) - Oates
Implementation Team representative.
5c. STATUS UPDATES: PROCEDURE CHANGES
The MAC noted the overview of recent and upcoming IMO and
System Management Procedure Change Proposals.
6a. CONCEPT PAPERS: OVERVIEW
The IMO noted that there are a number of concept papers
currently being progressed. In particular, the Prudential &
Settlement Concept Paper (CP_2009_09) and the Curtailable
Loads Concept paper (CP_2009_10).
The IMO noted that the Prudential & Settlement Concept Paper
is being driven by the first annual review of prudential security
and resultant general recognition that some changes to the
systems and Market Rules are required ensure the process
continues to work. The IMO noted that it has received
favourable comments on the transparency of the review and
that it now wishes to embed this successful process into the
Market Rules and Market Procedures.
The IMO noted Synergy’s Concept Paper, Market Customers
Bilateral Submissions (CP_2009_12), is still under
development.
The IMO noted that the Concept Paper process is a positive
way to get feedback from Market Participants on issues and
concerns relating to potential rule changes.
6b. INFORMATION TRANSPARENCY PRESENTATION

John Vendel from Pacific Hydro presented the concept of
introducing greater availability of market data in the Wholesale
Electricity Market and therefore promoting greater
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transparency.

The presentation is attached as Appendix one.

Members made the following comments:

The IMO noted that there is information in the public
domain that links facilities with fuel types, although it is
not currently dynamic. It is unclear why, if this
information is in the public domain, it is not provided on
the IMO website.

Pacific Hydro noted that it considers the IMO would still
be accountable for the information that it publishes, and
for the relevant legal processes. The proposal is simply
a step away from prescriptive publication.

Alinta queried what issues Pacific Hydro considers there
are, other than availability of fuel type information. In
response, Pacific Hydro stated that information on the
players in the market is not available. For example,
which thermal plants are running, and whether price
effects are the result of a particular generator running or
of more general phenomena.

The Office of Energy stated that participants should
know the status of their information before handing it
over to the IMO. The IMO noted the general problem of
unconstrained responsibility, and stated that to
overcome this AEMO goes through consultation
processes on the provision of information to the market.
The IMO agreed that governance over the publication of
certain market information would be required.

Verve Energy noted that, overnight in the WEM, IPPs
tend to stick to their position and that any movements
relate to Verve.

Griffin  Energy supported the move to greater
transparency and noted that Verve may potentially have
greater transparency than other participants.

The Chair noted that currently the Market Rules contain
seven classes of confidentiality. This was seen as
potentially over-prescribing information availability. The
IMO noted that it will be undertaking a review of the
confidentiality status of market data early 2010.

Pacific Hydro noted that although its presentation
suggested giving the IMO the power to “disseminate
information necessary to enable to market to operate
efficiently” this power can also be problematic.
Procedures will be needed to govern this.
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e The Chair noted that AEMO are generally concerned
with this broad responsibility in the Market Rules and
that an appropriate governance regime is needed over
this. The MAC agreed with this.

e The IMO noted that the Wholesale Electricity Market
system (WEMS) is very rudimentary and restrictive. It
was also noted that the WEMS was not initially
developed to invite more transparency. The IMO noted
that the MPI replacement project is a critical aspect in
any move towards allowing greater information
transparency. The Chair invited Pacific Hydro to attend
the presentation on the MPI replacement project.

7a.

MPI REPLACEMENT

Matthew Pember from the IMO presented an overview of the
MPI Replacement project.

The presentation is attached as Appendix 2.

IMO

7b.

AEMC REPORT

The IMO noted that it has compiled an overview of the work
currently underway and how it relates with those points
presented in the AEMC report.

The IMO noted that, in general, the issues identified by the
AEMC are reasonably well covered by current initiatives. OoE
agreed, and noted that many of the issues will be covered by
the Oates review.

OoE noted that any Network Planning issues will be covered by
its Access Arrangement review, which is due to start next year.
It was noted that this review is contained in the OoE Operational
Plan for 2010/11 and subject to funding decisions. .

Alinta noted that the lack of transparency around dispatch and
Balancing is a current gap which deserves greater attention.

Action: The IMO to add the issue of lack of transparency around
dispatch Balancing to the potential concept paper list.

System Management noted that it was also reasonably
comfortable with the AEMC report. However, System
Management noted that it was concerned that the review of
Ancillary Services procurement might be overlapping with its
Load Following Procurement process currently underway. In
response, the IMO noted that System Management should
proceed with its current procurement process.

It was noted that the issue of Network Control Services falling
under the scope of Ancillary Services could benefit from further
discussion.

IMO




Market Advisory Committee

Item

Subject

Action

System Management noted that it is due to enter into Ancillary
Services contracts early next year and is currently calling for
Expressions of Interest to provide Load Following services.
System Management noted that it will be approximately mid
year when it will call for tenders.

The IMO queried the past incidence of Balancing Support
Contracts. System Management stated it has not entered into
any of these arrangements since market start.

Western Power noted that the OoE’s Access Code review did
not include a review of the premise that an unconstrained
network planning approach be retained.

The IMO noted that a policy decision to move to a constrained
network planning regime would have far reaching implications
including reserve capacity and dispatch.

Alinta noted that any decision should be driven by the IMO and
the market in light of the market objectives, and that this should
be the driving force of any policy decisions. Western Power
noted that it would have significant effects on them.

Action Point: The IMO to include a review of the premise of
having an unconstrained network planning approach in the
Market Development work plan for 2010/11.

Western Power noted that any review of the unconstrained
network planning approach needs to be market led and
suggested that a working group be established on this subject.

Action Point: The IMO to consider whether a Working Group
should be set up to discuss the unconstrained network planning
approach.

IMO

IMO

7c

RAVENSTHORPE UPDATE PRESENTATION

Western Power presented an update of the current situation
regarding Ravensthorpe.

The presentation is attached as Appendix 3.

The MAC discussed the current issue regarding the provision of
a generator in Ravensthorpe and disconnection from the SWIS.
In particular, the IMO noted the difference in opinion between
the IMO and Western Power regarding whether an islanded
area which does not have electricity supplied by electricity
generation plans at Kwinana, Muja, Collie and Pinjar etc
constitutes a part of the SWIS.

The IMO noted that the issue of whether an islanded area
constitutes a part of the SWIS will impact on Synergy, Perth
Energy and Alinta as they do not have a mandate to retail
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outside of the SWIS.

The IMO and ERA noted that a long-term solution needs to be
agreed on this issue and that further clarity pertaining to the
definition of the SWIS is required. The IMO requested Western
Power to determine whether it could provide its legal advice to
MAC Members.

Action Point: Western Power to consider whether to provide its
legal advice to MAC members on the definition of the SWIS.

The IMO also noted that other retailers might be operating in the
Ravensthorpe area that should be consulted with in developing
a solution.

The OoE offered to investigate developing a solution to the
issue of the definition of the SWIS and the consequential
treatment of Ravensthorpe and report back to the MAC. The
IMO noted that if Ravensthorpe constituted part of the SWIS
there would not be any market implications.

Action Point: Office of Energy to investigate developing a
solution regarding the definition of the SWIS and the
consequential treatment of Ravensthorpe in the WEM.

Western
Power

OoE

7d

GENERAL BUSINESS

No matters were raised as general business during the meeting.

NEXT MEETING

The next meeting is scheduled for 2.00 pm — 4.00 pm on 9
December 2009.

IMO

CLOSED

The Chair declared the meeting closed at 12.30pm and invited members
Melbourne for the annual MAC celebration lunch.

to head to The




