THE LANTAU GROUP

RCM Review Issues

Mike Thomas

mthomas@Iantaugroup.com

Many factors have driven new capacity investment in the WEM over the
past few years — not just the RCM

Capacity Additions by Capacity Driver
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The current generation total “long”, but the mix is not materially
“distorted”

B Wind B Steam = Natural Gas  Coal/Gas M Coal M Peaking B Landfill

6000 -

2010 based on 2007 Forecast Capacity Credits in 2010

Non-bilateral capacity credit transactions are growing significantly

m 7

/

Over 50% of CC transactions are ‘,/
so now through the IMO ‘

o% .
>

& A N A g § & o & o
PP U S P A PP g

g
1N

6/24/2011



The economic value of an incremental credit at this time is extremely low

Capacity Value ($/MW)
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