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2014 PERFORMANCE AUDIT AND ASSET MANAGEMENT SYSTEM REVIEW

The Economic Regulation Authority has published the 2014 performance audit (Audit) and asset
management system review (Review) report for ATCO Power Australia (Karratha) Pty Ltd’s (ATCO)
electricity generation licence (EGL21). The reports contain ATCO’s post-audit and post-review
implementation plans.

e 2014 Performance Audit report

e 2014 Asset Management System Review report

Action by the Authority

The Authority is satisfied that ATCO has continuously demonstrated a high level of compliance with its licence
conditions, and has an effective asset management system.

Consequently, the Authority has decided to extend the period of time until the next Audit and Review from
36 months to 48 months. The next Audit and Review will cover the period from 1 September 2014 to
31 August 2018, with the reports on the Audit and Review due to be provided to the Authority by
30 November 2018.

BACKGROUND
Audit

Of the 39 licence obligations that were assessed in the Audit, 10 obligations were rated 1/NP (fully compliant;
hence controls not tested in the Audit), one obligation was rated Al (fully compliant) and one obligation was
rated A2 (adequate controls, but non-compliant with minor impact to third parties). The remaining
27 obligations were rated NP/NR (not performed/not rated), because no relevant activity took place during
the Audit period.

Review

10 out of 12 asset management components achieved a rating Al (highest rating). The auditor rated
Contingency Planning as B1 and the Review of Asset Management System as B2, indicating there is some
room for improvement in the presentation of contingency plans and the frequency of the reviews of ATCO’s
asset management policies and procedures.


http://www.erawa.com.au/cproot/13219/2/20150119%20Attachment%201%20-%20ATCO%20Power%20Australia%20(Karratha)%20-%20EGL21%20-%20Performance%20Audit%20report.PDF
http://www.erawa.com.au/cproot/13220/2/20150119%20Attachment%202%20-%20ATCO%20Power%20Australia%20(Karratha)%20-%20EGL21%20-%20Asset%20Management%20System%20Review%20report.PDF
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Audit and Review Recommendations

The auditor made one recommendation in the Audit to address one process improvement opportunity;* and
two recommendations in the Review to address the two process improvement opportunities.

For further information contact:
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Paul Reid Richard Taylor

Economic Regulation Authority Riley Mathewson Public Relations
Phone: 08 6557 7900 Phone: 08 9381 2144

Email: records@erawa.com.au Email: admin@rmpr.com.au

1 ATCO had already addressed the single non-compliance (regarding timeliness of the provision of information to the
Authority) by the time of the Audit.
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