Economic Regulation Authority

Applicant Defails

Name RER ReTa\L PTY il
Registered Office
(ifea Corporation) ‘@Q TweehoAle D,

RIEROS wh 6152

Principal Place of Business
(if different from Registered
Office)

LULE  casTeLLr
Mail Address
AS RBOYE
Emall Litza (ASTEUT B, (anlreu O A OUF. (n), AY
Telephone (03) ‘1,?-64 o401
Mobile 040 £¥q4 917
Fax (O8) 92364 0444

ABN or ACN

AN : (o 919 983

-| LegalNature of applicant- - -

ROPR el Y Unitey “comeany |

Place of incorporation

Company
Principals

Directors or

b (f:'j A

et asteer (o ppe cror)

Entity's Core business profile

ELEL7120 Cl Ty RETHILEN — 5#’5’6/'@(_‘
PUALOSE STHRTUP
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Economic Regulation Authority

Associated and/ or

Centrolled entities U/W} Asreu.r. @Y LD AT-F
THE MGt FamUd TRULT -

OWNS 1009, of L4oREs W
ACR  REMI PTY LiD.
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Economic Regulation Authority

Electricity Licences

Type of Licence Application Generation |
Transmission O
Distribution ]
Retail E}/
Integrated Regional £
For Generation and Integrated | Installed Capacity —
Regional Licences megawatts
For Transmission and Integrated | Transmission _
Regional Licences System Length kifometres
For Distribution and Integrated | Distribution System _
Regional Licences Length kilometres
For Retail and Integrated | Number of large use
Regional Licances customers < IOO
For Retail and Integrated | Number of small
Regional Licences use customers Nong

CGas Licences

Distribution
Trading

Type of Licence Application

O
i

For Distribution Licences

oo .. . . kilometres. ..|..

For Trading Licences /ﬁumber of small

/ use customers
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Econamic Regulation Authority

Water Licence(s)

Water Supply (Potable)
Water Supply (Non-Potable)
Drainage Services
Irrigation Services
Sewerage Services

Type of Licence Application

toooO;

Nl

For all Water Services Operating | Water System
Licence Classifications Length

metres/kilometres  (delete  as
applicable)

For ail Water Operating Licence | Numbgf of standard
Classifications

For all Water Operating Licen Number of non -
" Classifications standard agreement

customers
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Economic Regulation Authority

Summary Description of Licence Activity

Brief description of
the applicant's
structure and key
organisational
refationships

Brief description of
service(s) or service
model intended

Brief description of
service
infrastructure/works

Provide summary
information on
status of other
essential regulatory
approvals required

ACp LETQL 1Y L1 0%,

OWNED BY (uly asrewy ¢y wp 4T.F
THe  Udeq Fame LY TRULT

Mt dsteuer @ (8 AnEoR. of
B0 Tl EAT
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tl
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RETRI_ OF glecTulltY 1o
URGE WsE CuUsTomER S Q)
SWIS oS M

~ 2O0MWb pei. AN,

7THE
W EXCEL oF

—euerdyt . STem /Muﬁmqug MARK BT

= NETWORIC [ MeTer) ¢ © WESTEAN  Lowet
NETWoRKS

- Biliue /Aﬂm:m!fﬂm‘wfd; W - Hoy iz
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WEsTers Paver peTumers L APLUTON fon
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~IMo : CEYISTATION AS WMAKET  Customsn.
UBJELr 49 ETAL BEWNG Sy peo
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Economic Regulation Authority

Areas to be coverad by the licence

Electricity licence Area(s) andlor address to
be covered by this licence.

Swiy

Addressfiocation:

Gas Supply Area(s) to be covered by this | 1 Kimberley
licence 2 Pilbara
3 Gascoyne

4 Mid-West
5 Wheatbelt A4
6 Goldfields-Esperan

7 Great Southemn
8 Coastal

address to be covered by this licence. name:
Address/iocation:

Water Services Operating Area(s) andfor | Operating Area ///V ,fq

Certification — Acknowledgement of Commitment

| declare that the information provided in this application is correct to the best of my
knowledge and | am aware of the requirements under the Act for the licence being
applied for and that | have the authority to make this application on behalf of the above

entlty.

Signed by or on behalf of the applicant”.

Name: .. Lbﬁﬁﬁ ..... CA;TC;LLT— ...........................
Position: .. aiazCrek... @Ofﬁj .........................
Signed:

PBate: e 7/%/?//2» .................................

& signed on behalf of the applicant, please atiach the relevant authority to bind the applicant.
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Summary of Electricity Retail License Application:

Services Offered:

No. of Customers:
Licence Area:

SERVICE OFFERING:

APPLICATION DETAIJLS:
Applicant Details
Applicant Name: AER Retail Pty Ltd
Registered Office: 88 Tweeddale Rd, Applccross WA 6153
ABN: 50 160 019 983
Contact Details
Primary Contact Name: Luca Castelli
Mail Address: As per registered office (above)
Telephone: {(08) 9364 0400
. Licence Details
Licence Type: Electricity retail licence

Retail of electricity to large use customers on the SWIS
who are consuming in excess of ~200MWh per annum
<100 ‘

South West Interconnected System (SWIS)

AER Retail is part of the Castelli Group of companies and, with Advanced Energy
Resources (the Group’s power generation division), the group is moving toward
establishing itself as a customer focused Gen-tailer providing tailor made energy
solutions to large use customers on the SWIS.

Advanced Energy Resources (AER) is the majority owner of the 2.4MW Mt Barker
Wind Farm, which is certified by the IMO for the creation of capacity credits and has
now been operating successfully for two years. AER is also in the process of
developing a number of opportunities in the small to medium scale wind and solar PV
sectors; AER Retail’s electricity retail licence will be mstrumental in managmg off-
take risk for AER’s upcoming generation projects.

AFR Retail will supply large use customers on the SWIS. Both capacity and energy
will be sourced from its own generators (through AER) as well as the STEM/IMO and

under long term off-take agreements with third party generators,

AFER Retail is able to offer both conventional and renewable energy solutions for its
customers and individualise energy supply and billing services to suit their

requirements.




PUBLIC INTEREST:

Environmental considerations

The licence does not relate to infrastructure development and as such does directly
impact on the environment.

Social welfare and eqnity considerations, including community service obligations

Grant of the licence will facilitate:

&)

electricity price reductions for end-users via supply taken from the Wholesale
Electricity Market. In due course, this supply will be supplemented by genetation
opexated by telated parties and 30 parties;

provision of renewable electricity at competitive prices;

uptake by end-users of distributed behind-the-meter generating and energy
efficiency technologies, such as solar PV.

Economic_and regional development factors, including emplovment and investment

growth

Grant of the licence will facilitate the development and uptake of new technologies
such as solar PV, electric cars and fuel cells. It will also provide funding, through
savings, which can be used to finance energy efficiency investment such as LED
lighting and Variable Speed Drives.

The interests of customers generally or of a class of customers

Grant of the licence will:

d

especially benefit the relatively small R3 style business / commercial
customers with consumptions down to around 200MWh per year ($50,000).
This segment represents around 12,000 customers which consume around
2,200GWh per year; that is; 13% of the total market by energy and 65% by
customer number. Customer churn data indicates that between 50% and 75%
of these customers have remained with the legacy retailer despite the R3 tariff
being approximately 10% above cost reflectivity. This is presumably because
of a combination of perceived-risk aversion, lack of education and their
relative financial unattractiveness (being small) to the existing retailers;
benefit Large Use Customers in the S1 and T1 categories comprising some
2,000 customers consuming 4,300GWh. While these customers are well
served by the existing retailers in respect of energy price, these customers can
potentially benefit from participation in new generation projects, including
renewable energy projects;

benefit any style of load that wishes to utilise new technology or the services
of any preferred consultant or service provider; for example, carbon footprint
specialists renewable energy technology, on-site generation.




The interests of any licencee, or applicant for a licence, in respect of the area ot areas to.

which the order, if made, would apply

Grant of the licence will facilitate the uptake of new generating technologies and
thereby reduce energy consumption and dependence on large-scale fossil-fuelled
power stations. This would diminish the prospects of new fossil-fuelled
developments.

The importance of competition in electricity. gas or waier supply markets

Grant of the licence would increase competition in the electricity retail domain and
facilitate the uptake of distributed behind-the-meter on-site generating and energy-
efficiency technologies, such as solar PV,

The policy objectives of government in relation to the supply of electricity, gas or water
services including that which is not limited to providing safe reliable services

Grant of the licence will:

a have no bearing on the safety and reliability of the power system as it will
primarily facilitate the realiocation of existing resources. Insofar as the grant
would lead to the take-up of new and emerging technologies, these would be
in accordance with the Technical Rules and wholesale Market Rules.

b support the government policy of reducing end-user electricity prices through
increasing customer choice through retail competition,

¢ support the government policy of increasing the uptake of renewable energy
and epergy efficiency technologies.

d diminish the need for government subsidies to increase the uptake of
distributed of renewable energy and energy efficiency technologies.

Any other matters considered appropriate and relevart which may impact on the public
interest

Grant of the licence will promote the Wholesale Electricity Market Objectives as
follows: :

e Market Objective a) “to promote the economically efficient, safe and reliable
production and supply of electricity and electricity related services in the
SWIS™. Grant of the licence will support this by:

i. increase the uptake of behind-the-meter on-site distributed generation,
thereby improving economic efficiency through avoidance of losses
and decreasing use of network infrastructure (producmg electricity
where it is to be consumed).

ii. facilitate the uptake of 3™ party electricity related services by giving
end-users direct exposure to wholesale market price signals together
with the ability to engage any service provider of their choice for
whatever reason.

« Market Objective b) “to encourage competition among generators and retailers
in the




SWIS, including by facilitating efficient entry of new competitors”. Grant of
the licence will support this by:

i. facilitating behind-the-meter on-site distributed generation;
ii. inducing traditional retailers to minimise price offerings in competition
with alternatives. :

« Market Objective ¢) “avoid discrimination against particular energy options
and technologies, including sustainable energy options and technologies such
as those that make use of renewable resources or that reduce overall
greenhouse gas emissions”™. Grant of the licence will support this by:

i. promote the development and uptake of behind-the-meter on-site
distributed generation enabling the production of energy where it is
used. Users are free to adopt their own criteria and utilise the
technology of their choice (subject to compliance with the Technical
Rules), be it renewable, financially focussed, or utilising production
waste.

ii. minimise greenhouse gas emissions by producing energy where it 1s

used.
iii. promote sustainability by facilitating use of production waste as fuel.

» Market Objective d) “to minimise the long-term cost of electricity supplied to
customers from the SWIS”. Grant of the licence will promote this by:

i. offering electricity products based on taking supply from the

Whoelsale Electricity Market;
ii. reducing the need for network investment by facilitating the production

of energy where it is consumed.

« Market Objective €) “io encourage the taking of measures to manage the
amount of electricity used and when it is used.” Grant of the licence will
promote this by facilitating end-user direct access to:

i, Customer tariffs will be designed with price signals enabling
customers to estimate the benefits of shifting of consumpuon to
periods of cheaper pricing. :

The puablic health considerations in relation to the provision of a safe drinking water
supply

Not applicable






