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On 1 April 2010, DBNGP (WA) Transmission Pty Ltd (DBP) submitted to the
Economic Regulatory Authority (Authority) its proposed revisions to the access
arrangement for the Dampier to Bunbury Natural Gas Pipeline (DBNGP) for approval
under the National Gas Access (Western Australia) Act 2009 (NGA).

The Authority issued its draft decision regarding DBP’s proposed access arrangement
revisions on 14 March 2011. The draft decision listed 109 Required Amendments
which the Authority required DBP to make to its proposed access arrangement
revisions in order for those proposed access arrangement revisions to be approved by
the Authority.

On 18 April 2011 DBP submitted to the Authority an amended version of its proposed
revisions for the DBNGP access arrangement, as permitted by rule 60(1) of the
National Gas Rules (NGR). DBP also submitted further revised versions of the
access arrangement proposal on 20 May 2011, 11 August 2011 and 8 September
2011.

On 31 October 2011 the Authority issued its final decision regarding DBP’s amended
proposed access arrangement revisions dated 8 September 2011. The final decision
of the Authority was to refuse to approve DBP’s amended proposed access
arrangement revisions. The final decision set out 73 amendments that the Authority
required to be made to the revised access arrangement proposal.

In a notice issued by the Authority on 1 December 2011, the Authority gave notice of
its intention to amend its final decision under clause 20 of Schedule 2 to the NGA.
The Authority invited public submissions on its proposed amendments to its final
decision, which related to the forecast of operating expenditure, extension and
expansion requirements and correction of minor errors of fact.

On 22 December 2011, the Authority published its amended final decision (Final
Decision) which did not approve DBP'’s revised access arrangement proposal. On
the same date, pursuant to rule 64 of the NGR, the Authority issued its own access
arrangement proposal giving effect to its Final Decision for the DBNGP (Access
Arrangement decision).

On 17 January 2012 DBP applied to the Australian Competition Tribunal for leave to
apply for review of the Access Arrangement decision. Leave was granted and the
hearing of DBP’s application took place on 16 April and 21 — 24 May 2012.

A number of interested parties were granted leave to intervene in DBP’s application
and made submissions to the Tribunal on certain issues. The intervener parties were
BHP Billiton Nickel West Pty Ltd (BHPB), Verve Energy, Alinta Sales Pty Ltd and APT
Parmelia Pty Ltd.

The Tribunal delivered its written reasons in the application on 26 July 2012.

The Tribunal ordered as follows:

1) The Decision of the Economic Regulation Authority of Western Australia (the ERA)
made on 22 December 2011 and titled the Economic Regulation Authority’s
revised access arrangement determination for the Dampier to Bunbury Natural
Gas Pipeline be set aside and be remitted to the ERA, for the purposes of making
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the said decision again, limited to giving effect to the reasons for decision of the
Tribunal on:

(a) the Debt Risk Premium, in particular to determine a value for the Debt Risk
Premium using its bond-yield approach in accordance with the Tribunal's
reasons; and

(b) the correct valuation of capital expenditure in respect of the Burrup Extension
Pipeline, in particular to adjust the Base Rent in accordance with clause 4.3
of the Burrup Extension Pipeline Lease to the commencement of the lease.

Section 259(1) of the NGL provides that, in an application for review before the
Tribunal, the Tribunal must make a determination in respect of the application.

Pursuant to section 259(2)(b) of the NGL, the Tribunal may determine to remit a
matter back to the Authority to make the decision under review again, in accordance
with any direction or recommendation of the Tribunal.

The decision under review in DBP’s application was the Authority’s Access
Arrangement decision made under rule 64 of the NGR.

Pursuant to rule 62(2) of the NGR, the Authority’s Final Decision was to refuse to
approve DBP’s amended proposed access arrangement revisions.

As a consequence, in the Final Decision the Authority proposed revisions to the
access arrangement for the DBNGP as required by rule 64(1) of the NGR. That is,
the Authority identified in the Final Decision those parts of DBP’s proposed access
arrangement revisions dated 8 September 2011 which the Authority would adopt and,
otherwise, the amendments to those proposed revisions that would be included within
the Authority’s revisions to the access arrangement for the DBNGP.

The Authority’s proposed access arrangement revisions were given effect by the
Access Arrangement decision.

In accordance with the Tribunal’'s orders and pursuant to its directions, the Authority
has re-made its Access Arrangement decision by this document. The Authority’s
reasons set out in the Final Decision and the Access Arrangement decision are
revised to the extent set out in this remitter decision.

As a result of this decision, the Authority has amended its proposed access
arrangement revisions for the DBNGP.

The Authority hereby gives effect to the amended access arrangement revisions for
the DBNGP which are set out in Appendix 1 to this decision.

Pursuant to 64(6) of the NGR, those access arrangement revisions will take effect on
and from 19 October 2012.
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Pursuant to orders 1(a) and 2(a) of the Tribunal's Reasons in DBP’s application, the
Authority has reconsidered the proper application of the bond yield approach in
determining the appropriate value of the debt risk premium. In doing so, the Authority
has had regard to the Tribunal’s criticisms of the simple averaging process adopted in
the Final Decision and the submissions made by DBP and other interested parties on
the averaging issue. The Authority has re-made its decision in this respect as ordered
by the Tribunal.

The Authority’s decision and its reasons for reaching that decision are set out below.

In its Draft Decision and in the Final Decision, the Authority set out and discussed the
requirements of the National Gas Access Law (NGL) and NGR as regards the
determination of the rate of return. The Debt Risk Premium (DRP) is one of the
parameters used to determine the rate of return. The Authority has made its decision
herein in relation to the DRP having regard to all of those requirements. The Authority
is of the view that its decision meets those requirements. In particular, the Authority
considers that the DRP value determined by this decision, in combination with the
parameters of the WACC and Sharpe-Lintner CAPM previously determined in its Final
Decision, derives a rate of return that is commensurate with prevailing conditions in
the market for funds and the risks involved in providing the reference services as
required by rule 87(1). The reasons for the Authority forming this view are reflected in
its discussion below.

On 20 August 2012 the Authority invited DBP to make a submission in respect of the
Authority’s reconsideration of the simple averaging process, as was contemplated by
the Tribunal in its reasons in DBP’s application at [312]. As other parties intervened
on the rate of return issues in DBP’s application, in the interest of procedural fairness,
the Authority also extended an invitation to interested parties to make a submission on
how best to derive a value for the DRP using the Authority’s bond-yield approach.

In response to its request for submissions, the Authority received three submissions
on 17 September 2012. The submissions were received from Verve Energy, BHPB
and DBP and its consultant, the AMP Capital.

Verve Energy submitted that it considers the Authority’'s approach outlined in its
revised decision in respect of ATCO’s Mid-West and South-West Gas Distribution
System Access Arrangement (WAGN Revised Decision) whereby it averaged yields
for a range of Australian corporate bonds according to weight given to the period to
maturity and the size of the bond issue, to be an appropriate averaging methodology
to apply when deriving the value for the DRP using the bond-yield approach for the
revised DBNGP Access Arrangement.

BHPB submitted that to determine a value for the DRP using the bond-yield approach,
the ERA should adopt the same approach as in its recent revised decision in respect
of the WAGN Revised Decision. Specifically, in relation to the averaging approach,
BHPB submits that the joint “amount issued” and “term to maturity” weighting adopted
in the WAGN Revised Decision is the most appropriate method to be adopted.

AMP Capital submitted that it has taken into consideration the theoretical averaging
approaches used by the Authority in calculating DRP and compared these to the
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practical approach undertaken by some institutional fixed income investors." DBP’s
submission in response to the Authority’s estimate of the DRP was mainly based on
AMP Capital's analysis.

DBP submitted that the Authority is required to not only make a determination on the
rate of return for a benchmark efficient service provider (which, in DBP’s opinion, may
not necessarily have a credit rating of BBB+), the Authority must also take into
account the revenue and pricing principles which mandate that a reference tariff is to
allow for a return commensurate with the regulatory and commercial risks involved in
providing the reference service to which the tariff relates.?

In relation to the Authority’'s bond-yield approach, DBP submitted that it has
considered the Tribunal's decision and the ATCO Revised Decision. DBP examined
four scenarios, labelled A, B, C and D, using the ERA’s bond sample as set out in the
Final Decision. DBP noted that its calculations were based on the values for the bond
samples as at 30 September 2011.3

. the full sample of 15 bonds used in the Authority’s Final Decision (being BBB-
/BBB/BBB+ Australian Corporate Bonds) (Scenario A);

. BBB- only bonds (Scenario B);

. the full sample excluding the Mercedes-Benz Australian bond (Scenario C); and

o scenario C including the DBNGP Finance Co Bond (Scenario D).

On the basis of the above four scenarios, DBP has drawn attention on the following
issues:

a consideration of a sample including BBB- bonds only;

exclusion of the Mercedes-Benz Australia bond,;

inclusion of the DBNGP Finance Co bond; and

an adjustment for the debt risk premium for the 5-year term to maturity.

Each of these key issues is outlined in turn below.

DBP argued that a sample of BBB- bonds only should be included in the bond-yield
analysis. DBP submitted that doing so is an important reference point because DBP’s
own credit rating is BBB- which reflects the regulatory and commercial risks its
business faces in providing the reference services. However, DBP also noted that the
scenario of including only BBB- bonds has an obvious limitation as there are only very
limited number of BBB- rated companies in the sample set. As such, DBP did not
place sole reliance on this scenario.*

DBP submitted that, in making its remittal decision, the Authority must exclude the
Mercedes-Benz Australia bond from the sample set.” DBP argued that Mercedes-
Benz Australia’s credit rating was BBB+ at the time the sample was set by the
Authority but its DRP was not indicative of the BBB range. DBP was of the view that

a A W N

AMP Capital, 2012, AMP Capital Views around the Economic Regulation Authority’s Consultation Process as
it relates to Debt Risk Premium, Dampier to Bunbury Natural Gas Pipeline, 11 September 2012, p 13.

DBP, 2012, Best Estimate of DRP Using the Bond-Yield Approach, 17 September 2012, p 7.
DBP, 2012, Best Estimate of DRP Using the Bond-Yield Approach, 17 September 2012, p 6.
DBP, 2012, Best Estimate of DRP Using the Bond-Yield Approach, 17 September 2012, p 7.
DBP, 2012, Best Estimate of DRP Using the Bond-Yield Approach, 17 September 2012, p 7.
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the Mercedes-Benz Australia bond at 30 September 2011 should have been
considered as a statistical outlier by the Authority. DBP also notes that Standard and
Poor’s current credit rating is A- for Mercedes- Benz Australia.®

DBP also submitted that the Authority was wrong to have excluded from the available
sample set the DBNGP Finance Co bond data. DBP noted that this bond was
included in the benchmark sample in the Draft Decision released in March 2011, but
not in the Final Decision released in November 2011."

DBP submitted that it is of the view that DBP’s own bond issuance is the most
appropriate comparator of what is commensurate with the risks involved in providing
reference services when determining the correct value for DRP for the DBNGP
Access Arrangement. DBP also argued that, should the ERA not agree with this
submission, it at least could not be excluded from consideration based on it being
inconsistent with the concept of a benchmark efficient service provider.

In addition, DBP noted that there are two bonds with credit ratings of BBB- in the
Authority’s benchmark sample: Nexus Australia and Envestra. DBP argued that,
because the Authority did not remove the Nexus Australia and Envestra bonds, there
seems little reason to exclude DBNGP Finance Co bond from the benchmark sample
to estimate the DRP.2 As such, DBP submitted that the DBNGP Finance Co bond
should be included for consideration when determining the most reasonable estimate
for the DRP.

On the advice of AMP Capital, who considered the Authority’s analysis of the joint
weighted averaging methodology as adopted in the ATCO Revised Decision, DBP
was of the view that, while the Authority’s joint weighted averaging methodology does
create a compounding effect, the methodology mathematically provides a more
accurate estimate of DRP. As such, DBP submitted that the joint weighted averaging
methodology is a valid method to be adopted in estimating the DRP from the
Authority’s bond-yield approach.®

On the basis of AMP Capital's advice, DBP considered that it is appropriate to make a
further adjustment to the estimate of the DRP using the Authority’s joint-weighted
averaging approach. This adjustment is needed to accommodate for the difference
between the maturity weighted average of the benchmark sample of the Australian
corporate bonds the Authority used and the period of 5 years, applicable to the
relevant access arrangement.

DBP submitted that the estimate by AMP Capital indicates that, on a forward looking
basis, the appropriate step-up in credit spread between 4 and 5 years, using
Bloomberg’s estimate of BBB Composite Spreads, is about 31 basis points.’® DBP
submitted that this estimate is conservative in the context of the historically observed
spread which indicates a spread of 34 basis points.

© 0 N o

DBP, 2012, Best Estimate of DRP Using the Bond-Yield Approach, 17 September 2012, p 7.
DBP, 2012, Best Estimate of DRP Using the Bond-Yield Approach, 17 September 2012, p 8.
DBP, 2012, Best Estimate of DRP Using the Bond-Yield Approach, 17 September 2012, p 8.
DBP, 2012, Best Estimate of DRP Using the Bond-Yield Approach, 17 September 2012, p 9.
DBP, 2012, Best Estimate of DRP Using the Bond-Yield Approach, 17 September 2012, p 10.
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DBP submitted that the weighted average maturity of the Authority’s benchmark
sample is 4.92 years. As such, DBP argued that an adjustment proportional to the
difference between the sample’s weighted average maturity of 4.92 years and the 5-
year access arrangement period should be applied.

In conclusion, DBP used Scenario D, which is the Authority’s full sample of Australian
corporate bonds, but including DBNGP Finance Co bond and excluding the
Mercedes-Benz Australia bond, to estimate the DRP. Using the Authority’s joint-
weighting approach, and DBP’'s own adjustment for the term of 5-years, DBP
submitted that the debt risk premium is 3.277 per cent.** DBP submitted that it was of
the view that the DRP of 3.27 per cent is arrived at on a reasonable basis and
represents the best estimate using the Authority’s bond-yield approach.*?

The Authority has set out below its considerations in respect of each of the four key
issues raised by DBP and its consultant, AMP Capital.

a consideration of a sample including BBB- bonds only;

exclusion of the Mercedes-Benz Australia bond,;

inclusion of the DBNGP Finance Co bond; and

an adjustment for the debt risk premium for the 5-year term to maturity.

The Authority notes that the Tribunal's observations on the estimate of the debt risk
premium were similar in both its decisions on the appeal applications made by ATCO
and DBP. In these decisions, the Tribunal indicated that Scenario 2 (a sample of 12
bonds that includes only BBB and BBB+ rated bonds) appeared to offer the best
estimate of the debt risk premium.

The Authority is of the view that Australian economic regulators have consistently
adopted the credit rating of BBB+ for the benchmark network service provider in their
regulatory decisions. However, current regulatory practice in Australia is to use firms
with credit ratings of BBB and BBB+ when estimating the debt risk premium based on
a benchmark credit rating of BBB+. The main rationale for this practice is to ensure
that there are sufficient Australian corporate bonds in the sample to estimate the debt
risk premium. It is understood that Bloomberg’s estimate of the Australian fair value
curve for 7-year BBB credit rating also includes bonds with the credit rating of BBB+ in
its underlying sample.

The Authority notes that DBP proposed that the Authority consider a scenario in which
a benchmark sample to be used to estimate the DRP includes Australian corporate
bonds with a credit rating of BBB- only. However, the Authority is of the view that this
sample size of three bonds in total is too small to constitute a statistically reliable
sample.

' DBP, 2012, Best Estimate of DRP Using the Bond-Yield Approach, 17 September 2012, p 10.
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In conclusion, the Authority is of the view that the benchmark sample should include
Australian corporate bonds with the credit rating of BBB/BBB+. This observation is
consistent with evidence available regarding the credit rating for Australian regulated
businesses; with Australian current practice; and with recent Tribunal observations.
On this basis, the Authority has adopted Scenario 2 to estimate the debt risk premium
in this revised Final Decision.

The Authority is of the view that there is no basis to exclude the Mercedes-Benz
Australia bond from the benchmark sample as proposed by DBP and its consultant.
The Authority is not convinced that because the observed yield of this bond is
relatively lower than those of other bonds in the benchmark sample, this bond should
be considered a statistical outlier to be excluded from the sample.

The Authority considers that, as long as Australian corporate bonds satisfy all selection
criteria as set out in the Authority’s discussion paper on Measuring the Debt Risk
Premium: A Bond-yield approach released in December 2010, they should be included
in the benchmark sample to derive the DRP. Ad hoc exclusion or inclusion of bonds
into the benchmark sample will compromise the integrity of the Authority’s approach.

As at 30 September 2011, the Authority notes that there are 66 Australian corporate
bonds which satisfy all selection criteria to be included in the benchmark sample.
However, for the 20 day-trading averaging period in September 2011, which covers
the period from 5 to 30 September 2011 inclusive, only 15 bonds with data on their
observed yields were reported from Bloomberg. As such, the Authority decided that
the benchmark sample of Australian corporate bonds as at 30 September 2011 only
included these 15 bonds. This decision is consistent with the principles when the
bond-yield approach was developed in December 2010 which states that:

“The Authority notes that bonds issued by individual companies change over time,
as does the credit rating of the company. As a result, the sample of the Australian
corporate bonds will be frequently updated as soon as any new bond is issued
which satisfies the criteria set out above. In addition, it is noted that only bonds in
the sample which are currently traded (i.e. data on fair yields available from
Bloomberg) in the averaging Period are included in the sample of bonds used to
derive the debt risk premium.”**

The Authority notes that, among 66 Australian corporate bonds which satisfy all
selection criteria to be included in the benchmark sample, 4 bonds were labelled as
“DBNGP Finance Co Ltd", and presumably, these 4 bonds were issued by DBP.
However, none of these 4 bonds had data available from Bloomberg for the averaging
period in September 2011. As such, it was not viable for the Authority to consider
these bonds in the benchmark sample.

In conclusion, the Authority does not agree with DBP’s and AMP Capital’'s proposal
that this particular bond should be included in the benchmark sample.

13
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December 2010, page 11.
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The Authority agrees with DBP’s observation that the simple average term to maturity
of the benchmark sample of 12 Australian corporate bonds is less than 5 years.
However, the Authority does not agree that the debt risk premium derived from this
benchmark sample of bonds should be adjusted to accommodate the difference
between this simple average term to maturity of 4.53 years and the regulatory control
period of 5 years.

The Authority notes that DBP has made an adjustment of approximately 0.048 per
cent, which is 4.8 basis points being the difference between the DRP of 3.277 per cent
(using the Authority’s joint weighted average adjusted for a 5 year term) and 3.229 per
cent (using the Authority’s joint weighted average only).* The Authority is of the view
that there is no convincing evidence to support such adjustments.

The Authority considers that longer term bonds have been compensated via the
compounding effect of taking two characteristics of the bonds into consideration: term
to maturity and amount at issuance. Further adjustment may result in double counting
or over-weighting of some bonds in the sample. Over-weighting was one of the
Tribunal’'s main criticisms of the Authority’s simple average approach to the four
scenarios in estimating the DRP in the Final Decision on DBNGP’s revised access
arrangement.

In conclusion, the Authority does not agree with DBP’s and AMP Capital’'s proposal
that the DRP estimated using the joint weighted averaging approach needs to be
adjusted to match the 5-year term of the regulatory control period of the access
arrangement.

In its decision, the Tribunal accepted the Authority’s “term to maturity” weighted
average to determining the debt risk premium. As such, the Authority has maintained
this approach in this revised Final Decision.

In addition, as in the Tribunal’s decision on ATCO's issues, the Tribunal has requested
more detailed discussions of the “amount-issued” weighted average. Given that both
these characteristics might be regarded as important in the market, the Authority
considers that there is merit to assigning greater weight to bonds with large issuance
in comparison with other bonds in the benchmark sample. However, the Authority is of
the view that more work needs to be undertaken to better reflect both characteristics in
a joint weighting system to determining the debt risk premium, as recommended by the
Tribunal. In the absence of further evidence, and for the purpose of this revised Final
Decision, consistent with the Tribunal's observations, the Authority considers it is
appropriate to apply a greater weight to bonds with larger issuance and longer terms to
maturity.

As a consequence, the Authority considers that it is appropriate to use the
multiplicative rule to account for this compounding effect.

The multiplicative rule will be applied to two characteristics of the bonds
simultaneously: (i) the term to maturity; and (ii) the amount at issuance. In

14

DBP, 2012, Best Estimate of DRP Using the Bond-Yield Approach, 17 September 2012, paragraph 4.36 on
page 10.
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determining the weight for each bond in the benchmark sample, the multiplicative
contribution of these two characteristics for any particular bond is calculated (i.e. “term
to maturity” is multiplied with “the amount at issuance”). The weight of any particular
bond is a ratio between its multiplicative contribution and the total multiplicative
contributions of all bonds in the benchmark sample.

Table 1. Debt Risk Premiums using a joint weighted averaging approach as at
30 September 2011, (per cent)

_1 PTPPELNESLTD __ _ BBB 300000 0136 22072020 881 0162 2643333 _ 0257 _ 2928 _ 0752 _
_2 DBCTFINANCEPTYLTD _  BBBr 150000 0068 9062016 469 _ 0086 703750 0068 4326 _ 029 _
3 MERCEDESBENZAUSTRALIA _ BEB+ 125000 0057 1U04R014 _ 253 _ 0047 __ 316319 0031 1347 0041
_4_DEXUSFINANCEPTYLTD  _ BBB+ _ 180000 008l _ 21042017 _ 556 _ 0102 1000500 0097 2940 0286__
_5 GOODMAN AUSTRALIAINDUST __ BBB 1750000079 19052016 464 0085 811310 _ 0079 _ 3538 _ 0279 _
_6 LEIGHTONFINANCELTD _  _BBB 280000 0127 28072014 _ 283 _ 0052 79L778 0077 3982 _ 0306 _
_7 LEASEPLANAUSTRALALTD_ _ BBB+ 200000 0090 24022014 _ 240 _ 0044 480000 0047 3027 0141 _
8 SYDNEYARPORTFINANCE __ BBB _ 175000 0079 6072015 _ 377 __ 0069 650167 0064 2823 0181
_9_ SYDNEYARPORTFINANCE  __ BBB _ 100000 0045 _ 6072018 _ 677 _ 0124 _ 676667 0066 3119 0205__
_10_MRVACGROUPFUNDINGLTD _ BEB 200000 0090 15032015 346 0064 691667 _ 0067 _ 2971 _ 0200 _
_1L MRVACGROUPFINANCELTD _ _BBB 225000 0102 16092016 496 _ 0091 1116250 0108 3336 _ 0362 _
12 SANTOS FINANCE LIMITED BBB+ 100,000 0.045 23/09/2015 3.98 0.073 398,056 0.039 2.410 0.093

Source: The Economic Regulation Authority’s analysis

60. A combined weight, which takes into account both characteristics of the bonds
including the “terms to maturity” and the “amount at issuance”, is calculated as follows:

. First, the product of a “term to maturity” (column 7) and an “amount at issuance”
(column 4), to be called “the combined contribution” (column 9), is calculated for
each bond in the sample.

. Second, the sum of all these contributions is derived, to be called “the total”.

. Third, the weight assigned to each bond in the benchmark sample of the
Australian corporate bonds used in the bond-yield approach is simply the ratio
between its own contribution and the sample’s total, to be called “the combined
weight”.

o Fourth, the combined weight for each bond (column 10) is multiplied by its
associated debt risk premium (column 11) to derive the debt risk premium for
each bond contributed to the sample (column 12), to be called “the bond’'s
contributed DRP”

o Fifth, the sum of the bond’s contributed debt risk premiums is the estimate of
the debt risk premium for the sample when two characteristics of bonds are
considered: (i) the term to maturity; and (ii) the amount at issuance.

61. There are some important implications arising from the Authority’s joint weighted
averaging approach which takes into account both bond characteristics
simultaneously, the term to maturity and the amount at issuance, to estimating the
DRP using the Bond yield approach.

Revised decision pursuant to rule 64(4) of the NGR giving effect to the Authority’s
revised access arrangement for the Dampier to Bunbury Natural Gas Pipeline.

©
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First, for example, the APT pipelines bond contributes 0.136 (or 13.6 per cent) to the
weighted average when the issuance is considered solely. When the term to maturity
is considered on its own, this bond contributes 0.162 (or 16.2 per cent). However,
when both characteristics of this bond, namely the issuance and the term to maturity,
are considered jointly, this bond contributes 0.257 (or 25.7 per cent) in the sample.
The compounding effect is more significant for this bond in the sample because both
characteristics are assigned relatively higher weights in comparison with other bonds
in the sample.

Second, Dexus Finance bond (No. 4 of the sample) and Sydney Airport Finance bond
(No. 9 of the sample) are considered for illustrative purposes. When the issuance is
considered, Sydney Airport Finance bond is less important than Dexus Finance bond
(4.5 per cent versus 8.1 per cent). In contrast, when the term to maturity is
considered, Sydney Airport Finance bond is more important than Dexus Finance bond
(12.4 per cent versus 10.7 per cent). However, when the joint effect of the two
characteristics is considered, Sydney Airport Finance bond is less important than
Dexus Finance bond (6.6 per cent versus 9.7 per cent) in the benchmark sample. In
this case, it is clear that the issuance effect dominates the term to maturity effect from
Dexus Finance bond. The reverse effect (i.e. the term to maturity effect is dominant
when compared to the issuance effect) can be found when comparing Goodman
Australia bond (No. 5 of the sample) and Mirvac Group Funding bond (No. 10 of the
sample).

In conclusion, the Authority is of the view that the debt risk premium of 3.143 per cent
for the benchmark sample of the Australian corporate bonds derived using the bond-
yield approach is appropriate for the 20 trading day average ending on 30 September
2011. The Authority will continue to further develop its approach to determining the
debt risk premium in the course of future regulatory decisions.

The access arrangement revisions in Appendix 1 to this decision and the required
amendments to the access arrangement information in Appendix 2 to this decision
reflect this decision of the Authority.

In relation to the BEP Lease, as is set out in the Tribunal's reasons, in the course of
DBP’s application, the Authority determined that it should:

e adjust the base rent under the lease ($281,450 as at 1 January 2008) by the CPI
formula in the lease to derive an adjusted base rent as at the commencement of
the lease in December 2010; and

e add an additional amount of $0.317 million to the lease valuation in respect of
DBP’s initial direct costs in establishing the BEP Lease.

In accordance with the Tribunal’s direction, the Authority proposes to adjust its BEP
Lease valuation by these calculations, which results in a capital value of the BEP
Lease which is forecast conforming capital expenditure for the 2011 calendar year in
the Access Arrangement Decision of $18.858 million (2010 dollars).



68.

69.

70.

71.

72.

73.

74.

Pursuant to the observations of the Tribunal, the Authority has determined to vary
the Tariffs that will apply from 1 January 2012. This is a result of the increase in
the cost of service after the amendments to the rate of return and an increase to
the historical and forecast conforming capital expenditure.

The Weighted Average Cost of Capital has increased from 5.74% to 5.77%, this
increase is a result of an increase in the DRP.

The conforming capital expenditure has increased due to an increase in the amount
allowed for the BEP lease valuation and a reduction in the amount deducted for the
Project Management Retainer Fee (PMRF).

The DRP and the BEP lease valuation are discussed in this revised decision. The
Authority’s decision to vary the PMRF is addressed in a Notice published on the
Authority’s website in conjunction with this decision.

The new reference tariffs are set out in section 3 of the revised Access Arrangement
and reflect the following revisions;

¢ The introduction of the joint weighted averaging approach has increased the DRP

from 3.082 per cent to 3.143 per cent.

e The adjustment to the BEP lease value has increased the forecast conforming

capital expenditure for the 2011 calendar year by $1,018,256.

e The adjustment to the PMRF has resulted in a decrease to the amount that the

Authority originally deducted from conforming capital expenditure in the Final
Decision. The amount the Authority deducted fell from $9,020,000 to $5,838,827
resulting in an increase in conforming capital expenditure of $3,181,173.

Rule 42 of the NGR provides that access arrangement information for an access
arrangement or an access arrangement proposal is information that is reasonably
necessary for users and prospective users:

e to understand the background to the access arrangement or the access

arrangement proposal; and

e to understand the basis and derivation of the various elements of the access

arrangement or the access arrangement proposal.

Pursuant to Rule 43(3) of the NGR, if access arrangement information is, in the
Authority’s opinion, deficient in its comprehensiveness or in any other respect, the
Authority may require:

1.2 revisions necessary to correct the deficiency; or

1.3 submission of further access arrangement information as an addendum to
the information already submitted.
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DECISION

75.

76.

77.

The Authority is of the view that the amended access arrangement information lodged
by DBP on 8 September 2011 is deficient. The amended access arrangement
information submitted by DBP will not fulfil the requirements of Rule 42 of the NGR as
regards the Authority’'s amended access arrangement revisions for the DBNGP in
Appendix 1 to this decision. That is because the amended access arrangement
information submitted by DBP relates to and explains DBP’s amended proposed
access arrangement revisions and not the Authority’s access arrangement revisions
given effect to by this decision.

Pursuant to Rule 43(3)(a) of the NGR, the Authority hereby requires DBP to revise its
amended access arrangement information. The revisions that are required to the
amended access arrangement information are set out in Appendix 2 to this decision.

The Authority requires DBP to re-submit the access arrangement information revised
in accordance with this decision by 19 October 2012.

12

Revised decision pursuant to rule 64(4) of the NGR giving effect to the Authority’s
revised access arrangement for the Dampier to Bunbury Natural Gas Pipeline.
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APPENDICES

Revised decision pursuant to rule 64(4) of the NGR giving effect to the Authority’s
revised access arrangement for the Dampier to Bunbury Natural Gas Pipeline.
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Appendix 1 - Authority’s amended access
arrangement revisions

14 Revised decision pursuant to rule 64(4) of the NGR giving effect to the Authority’s
revised access arrangement for the Dampier to Bunbury Natural Gas Pipeline.
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Access Arrangement

Introduction (Section 1)

1. INTRODUCTION

1.1. This document is the applicable access arrangement that is a full access
arrangement (Access Arrangement) for the Dampier to Bunbury Natural Gas
Pipeline (DBNGP) pursuant to the requirements of the National Gas Access (WA)
Act 2009 (NGA), the National Gas Access (Western Australia) Law (NGL) and
National Gas Rules 2009 (NGR).

1.2. The DBNGP is an old scheme covered pipeline, a scheme pipeline and a covered
pipeline under the NGA, the NGL and the NGR.

1.3. This document revises the access arrangement for covered pipeline services that
was approved by the ERA on 26 June 2008 (including the corrigenda of notice
issued by the ERA on 22 January 2010) (Prior Access Arrangement).

1.4. Operator is DBNGP (WA) Transmission Pty Limited ACN 081 609 190 (Operator). It
is a covered pipeline service provider who submitted the revisions to Prior Access
Arrangement. Operator is a complying service provider for the purposes of section 10
of the NGL. It submitted the revisions on its own behalf and on behalf of DBNGP
(WA) Nominees Pty Limited ACN 081 609 289 (Nominees) as Trustee for the
DBNGP WA Pipeline Trust, who is also a covered pipeline service provider.

1.5. This Access Arrangement sets out the terms and conditions about access to Pipeline

Services provided or to be provided by means of the DBNGP.

Pipeline Description (Section 2)

2. THE DBNGP (DESCRIPTION OF THE PIPELINE SYSTEM)
2.1  The DBNGP is made up of the assets that are:

(@) as described in the following pipeline licences issued under the Petroleum
Pipelines Act 1969 (WA):

(i) PL 40 (as amended or varied before the date the revisions to the Access
Arrangement for the DBNGP commence to have effect under clause
14.1 of this current Access Arrangement);

(i) PL 41 (as amended or varied before the date the revisions to the Access
Arrangement for the DBNGP commence to have effect under clause
14.1 of this current Access Arrangement);

(iii) PL 47 (as amended or varied before the date the revisions to the Access
Arrangement for the DBNGP commence to have effect under clause
14.1 of this current Access Arrangement); and

(iv) PL 69 (as amended or varied before the date the revisions to the Access
Arrangement for the DBNGP commence to have effect under clause
14.1 of this current Access Arrangement); and

(b) the BEP Capacity.

Revised Access Arrangement for the Dampier to Bunbury Natural Gas Pipeline 1
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2.2 A detailed description of the DBNGP is provided in Appendix 2 to the Access
Arrangement and maps showing the pipeline system are annexed to the Access
Arrangement Information.

Pipeline Services (Section 3)

3. DESCRIPTION OF PIPELINE SERVICES [R.48(1)(b) & (c)]
3.1. Pipeline Services

Operator, on its behalf and on behalf of Nominees, proposes to offer the following
pipeline services on the DBNGP:

(a) Reference Services

0] Full Haul T1 Service (T1 Service).

(ii) Part Haul T1 Service (P1 Service)

(iii) Back Haul T1 Service (B1 Service)

(b) Non-Reference Services

0] Operator proposes, subject to availability of Capacity (as determined
by Operator as a reasonable and prudent service provider), to offer to
Prospective Shippers the following pipeline services:

(A) Spot Capacity Service;
(B) Park and Loan Service; and
(C©)  Seasonal Service;

(i) Operator proposes, subject to Operational Availability (as determined
by Operator as a reasonable and prudent pipeline operator), to offer to
Prospective Shippers the following pipeline services:

(A) Peaking Service;

(B) metering information service;

(C)  pressure and temperature control service;
(D)  odorisation service;

(E) co-mingling service;

(3] pipeline impact agreement service; and
(G) interconnection service.

(iii) Non-Reference Services also include pipeline services provided by
Operator under Access Contracts entered into prior to commencement

of the Current Access Arrangement Period which are not for a
Reference Service;

Revised Access Arrangement for the Dampier to Bunbury Natural Gas Pipeline 2



(iv)  Operator is prepared to negotiate to provide a Prospective Shipper
with any other pipeline service; and

(v) a description of each of the above pipeline services follows.

3.2. [Deleted]

3.3. T1 Service

@)

(b)

(©)

(d)

(e)

T1 Service is a Full Haul Service in which Operator (subject to availability of
Capacity):

0] takes receipt, at one or more Inlet Points on a Day, of a quantity of the
Shipper’s gas not exceeding:

(A)  the sum of the Shipper's MDQ;

(B) plus or minus the quantity of gas required to correct any
Imbalance on the preceding Day; and

(ii) delivers to the Shipper at one or more Outlet Points on that Day a
quantity of gas not exceeding the Shipper's MDQ, without interruption
or curtailment except as permitted by the Access Contract.

The reference tariff for T1 Service (T1 Tariff) is:

0] made up of the following components:

(A)  the T1 Capacity Reservation Tariff; and

(B)  the T1 Commodity Tariff; and

(i) varied in accordance with section 11 of this Current Access
Arrangement.

As at 1 January 2012:

0] the T1 Capacity Reservation Tariff is $1.094252/GJ ($2010) (to be
converted to $2012 values by applying the variation mechanism in
clause 11.2(c)); and

(i) the T1 Commodity Tariff is $0.092389/GJ ($2010) (to be converted to
$2012 values by applying the variation mechanism in clause 11.2(c));

making a T1 Tariff of $1.186641/GJ ($2010) (to be converted to $2012 values
by applying the variation mechanism in clause 11.2(c)).

Prospective Shippers seeking access to Spare Capacity of the DBNGP as it is
configured at the time of approval of this Access Arrangement must nominate
a minimum term of 2 years when lodging an Access Request for T1 Service,
unless Operator in its absolute discretion agrees otherwise.

Prospective Shippers seeking access for Developable Capacity must
nominate a minimum term of 15 years when lodging an Access Request for
T1 Service, unless Operator in its absolute discretion agrees otherwise.



3.4.

3.5.

P1 Service

@)

(b)

(©)

(d)

(e)

P1 Service is a Part Haul Service in which Operator (subject to availability of
Capacity):

0] takes receipt, at one or more Inlet Points on a Day, of a quantity of the
Shipper’s gas not exceeding:

(A)  the sum of the Shipper's MDQ;

(B) plus or minus the quantity of gas required to correct any
Imbalance on the preceding Day; and

(ii) delivers to the Shipper at one or more Outlet Points on that Day a
quantity of gas not exceeding the Shipper's MDQ, without interruption
or curtailment except as permitted by the Access Contract.

The reference tariff for P1 Service (P1 Tariff) is:

0] made up of the following components:
(A)  the P1 Capacity Reservation Tariff; and
(B)  the P1 Commodity Tariff; and

(i) varied in accordance with section 11 of this Current Access
Arrangement.

As at 1 January 2012:

0] the P1 Capacity Reservation Tariff is $0.000782/GJ MDQ*km ($2010)
(to be converted to $2012 values by applying the variation mechanism
in clause 11.2(c)); and

(i) the P1 Commodity Tariff is $0.0.000066/GJ*km ($2010) (to be
converted to $2012 values by applying the variation mechanism in
clause 11.2(c)); and

making an P1 Tariff of $0.000848/GJ*km ($2010) (to be converted to $2012
values by applying the variation mechanism in clause 11.2(c)).

Prospective Shippers seeking access to Spare Capacity of the DBNGP as it is
configured at the time of approval of this Access Arrangement must nominate
a minimum term of 2 years when lodging an Access Request for P1 Service,
unless Operator in its absolute discretion agrees otherwise.

Prospective Shippers seeking access for Developable Capacity must
nominate a minimum term of 15 years when lodging an Access Request for
P1 Service, unless Operator in its absolute discretion agrees otherwise.

B1 Service

(@)

B1 Service is a Back Haul Service in which Operator (subject to availability of
Capacity):

0] takes receipt, at one or more Inlet Points on a Day, of a quantity of the
Shipper’s gas not exceeding:

(A)  the sum of the Shipper's MDQ;



3.6.

(b)

(©)

(d)

(e)

(B) plus or minus the quantity of gas required to correct any
Imbalance on the preceding Day; and

(ii) delivers to the Shipper at one or more Outlet Points on that Day a
quantity of gas not exceeding the Shipper's MDQ, without interruption
or curtailment except as permitted by the Access Contract.

The reference tariff for B1 Service (B1 Tariff) is:

® made up of the following components:
(A)  the B1 Capacity Reservation Tariff; and
(B)  the B1 Commodity Tariff; and

(ii) varied in accordance with section 11 of this Current Access
Arrangement.

As at 1 January 2012:

() the B1 Capacity Reservation Tariff is $0.000782/GJ MDQ*km ($2010)
(to be converted to $2012 values by applying the variation mechanism
in clause 11.2(c)); and

(ii) the Bl Commodity Tariff is $0.0.000066/GJ*km ($2010) (to be
converted to $2012 values by applying the variation mechanism in
clause 11.2(c));

making a Bl Tariff of $0.000848/GJ*km ($2010). (to be converted to $2012
values by applying the variation mechanism in clause 11.2(c))

Prospective Shippers seeking access to Spare Capacity of the DBNGP as it is
configured at the time of approval of this Access Arrangement must nominate
a minimum term of 2 years when lodging an Access Request for B1 Service,
unless Operator in its absolute discretion agrees otherwise.

Prospective Shippers seeking access for Developable Capacity must
nominate a minimum term of 15 years when lodging an Access Request for
B1 Service, unless Operator in its absolute discretion agrees otherwise.

Other Non-Reference Services

(@)

(b)

Spot Capacity Service

A Spot Capacity Service is a pipeline service available on an interruptible
basis (and at varying levels of interruptibility), subject to availability of
Capacity in accordance with the following principles.

Until otherwise advised by Operator, the following principles apply to Spot
Capacity and Spot Transactions (as the case may be) (which principles form
the basis of the Spot Market Rules):

0] If the Shipper seeks to bid for Spot Capacity for a Gas Day it must, by
notice to Operator at any time no later than 15:00 hours on the Gas
Day before that Gas Day, notify Operator of the amount of Spot
Capacity it requires for that Gas Day (Daily Bid) and the price it offers
to pay for that Spot Capacity for that Gas Day (Daily Spot Bid Price).

(ii) Operator must by no later than 16:00 hours on each Gas Day before
the relevant Gas Day allocate Spot Capacity for the relevant Gas Day



(iii)

(iv)

v)

(vi)

(Vi)

(viii)

between Daily Bids on the basis (subject to clause 5.3(e)(iv)) of the
Shipper bidding the highest Daily Spot Bid Price for that Gas Day
being allocated the Spot Capacity it bid for, the shipper bidding the
second highest Daily Spot Bid Price for that Gas Day being allocated
the Spot Capacity it bid for, and so on until all Daily Bids are satisfied
or until all available Spot Capacity is allocated to Daily Bids. If two or
more Shippers bid the same Daily Spot Bid Price and there is not
sufficient available Capacity to allocate to each of them the amount of
Spot Capacity bid for by each of them, the Spot Capacity available to
be allocated between them shall be allocated in proportion to the
amount of Spot Capacity bid for by each of them respectively at the
said Daily Spot Bid Price for that Gas Day.

Subject to clause 3.6(b)(v), if the Shipper is allocated Spot Capacity for
a Gas Day in response to a Daily Bid the Shipper must pay the Daily
Spot Bid Price bid by it for that Spot Capacity for that Gas Day whether
or not it uses the Spot Capacity.

Operator may set a minimum bid price (Minimum Bid Price) for Daily
Bids and is not obliged to allocate Spot Capacity to any shipper
bidding a Daily Spot Bid Price which is less than the Minimum Bid
Price. The Minimum Bid Price for Daily Bids may not be set by
Operator at a price greater than 115% of the Base T1 Tariff as defined
in the standard shipper contract published by Operator on its
nominated website from time to time applying on the relevant Gas Day.

The Shipper is relieved from paying the Daily Spot Bid Price in relation
to Spot Capacity allocated to it for a Gas Day only where Operator
interrupts or curtails the Spot Capacity which has been allocated to the
Shipper, and then only to the extent of that interruption or curtailment.

Operator must provide the following information to the Shipper in
respect of each Gas Day as soon as practicable after that Gas Day:

(A) the quantities the subject of Daily Bids which relate to that Gas
Day;

(B)  the quantities of Spot Capacity allocated for that Gas Day; and

(C) the Daily Spot Bid Prices for all bids allocated Spot Capacity for
that Gas Day.

Operator will not bid for Spot Capacity and if an Operator Entity, Alcoa,
WestNet or a Related Body Corporate of either Alcoa or WestNet bids
and is allocated Spot Capacity, Operator must indicate on its electronic
customer reporting system that the relevant Spot Capacity has been
allocated to an Operator Entity without disclosing the identity of the
Operator Entity.

Operator may unilaterally determine (and, if applicable, vary) over time
rules governing the market for Spot Capacity in addition to the
principles in this clause 3.6(a), provided that those rules are designed
with a view to achieving the following objectives:

(A)  there is no discrimination among shippers (other than in respect
of price) in respect of the terms and conditions upon which, and
the circumstances in which, Spot Capacity is granted:;

(B)  hindering market manipulation and gaming by Operator or
shippers; and



(©

(d)

(e)

()

(@)

(h)

0

(C) consistent with this clause 3.6(a).
Park and Loan Service

Shippers or Prospective Shippers serving end users with Gas demands that
are difficult to predict from day to day, or who face the prospect of outages of
their Gas suppliers, may find the maintenance of their Accumulated
Imbalances within the tolerance specified in the Access Contract for the
Reference Service (or any other Haulage Service as the case may be)
difficult. To assist these Shippers and Prospective Shippers, Operator will
offer a Park and Loan Service, permitting limited Gas storage in the DBNGP,
and/or taking of additional Gas from the DBNGP when required. Operator’'s
ability to offer a Park and Loan Service is restricted by the operating
characteristics of the DBNGP. A Shipper must also contract for a Haulage
Service when contracting for a Park and Loan Service.

Seasonal Service

Capacity in the DBNGP varies inversely with ambient temperature. A higher
pipeline Capacity is available during winter months when ambient
temperatures are low. A lower Capacity is available during summer months,
with the lowest Capacity usually available in January. Operator may, in these
circumstances, have unused Capacity when ambient temperatures are low,
and this Capacity can be made available to shippers for use as Seasonal
Service. Seasonal Service will only be made available subject to Operational
Availability (as determined by Operator as a reasonable and prudent pipeline
operator) and Operator meeting its obligations under Gas transportation
contracts entered into prior to the commencement of the Access Arrangement
Period.

Peaking Service

This service will enable an increase in the MHQ at a Outlet Point for a
specified period.

Metering information service

This service will entail the provision of metering and operational data directly
to a Shipper in addition to the data the Operator agrees to provide under an
Access Contract for the Reference Service.

Pressure and temperature control service

This service will entail the provision of a service by the Operator to vary the
temperature and/or pressure at which the Operator shall deliver Gas at a
Outlet Point.

Odorisation service

This service will entail the provision of a service by the Operator to odorise the
Gas being delivered at a Outlet Point.

Co-mingling service
This Service entails the agreement by the Operator with a Shipper to blend
Out—of-Specification Gas with the main Gas stream such that the aggregate

of the main Gas stream is within specification.

Pipeline impact agreement service



Economic Regulation Authority

This service encompasses any service DBP may agree to provide to facilitate
the receipt into the DBNGP of Gas as a result of the application of the Gas
Supply (Gas Quality Specifications) Act 2009 (WA).

(9] Interconnection service
This service will entail the construction of facilities to connect the DBNGP with

another pipeline system and the terms and conditions for the ongoing
operation and management of the interconnection facilities.

Terms and Conditions (Section 4)

4.

4.1.

4.2.

4.3.

TERMS AND CONDITIONS [R.48(1)(d)(ii)]

The terms and conditions upon which Operator will grant parties access to the T1, P1
and Bl Services, are those terms and conditions for the T1, P1 and B1 Services
contained in the Access Contract Terms and Conditions as amended or varied from
time to time in accordance with clause 4.3 of the Access Arrangement.

At the commencement of the Access Arrangement Period, the Access Contract
Terms and Conditions are set out in APPENDIX 1.

Operator may amend or vary the Access Contract Terms and Conditions in
accordance with:

(@ Part 8, Division 10 of the NGR;
(b) Part 8, Division 5 of the NGR; and

(©) in the case of the Reference Tariff, the Reference Tariff Variation Mechanism
in this Access Arrangement.

Queuing Requirements (Section 5)

5. QUEUING REQUIREMENTS [R.48(1)(e)]

5.1.

5.2.

Informal Requests and Reports

Shippers and Prospective Shippers are encouraged to consult with Operator on
available Capacity and facilities prior to making an Access Request.

Submission of Access Request

(@ Subject to clause 5.2(b), a Prospective Shipper may apply for access to a
Service by submitting an Access Request in accordance with this clause 5.2.

(b) An Access Request must be lodged by a Prospective Shipper if:

0] the Prospective Shipper requests a feasibility study to be prepared by
Operator;

(ii) the Prospective Shipper requests a terms sheet to be prepared or
considered by Operator; or

(iii) Operator advises in the course of consultation under clause 5.1 that
investigations are required under rule 112 (3) (b) of the NGR.
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(©) An Access Request must be made in writing and must state:

@

(ii)

(iii)

(iv)

v)

(Vi)

(Vi)

(viii)

whether the Service requested is a Reference Service or a Non-
Reference Service;

in the case of an Access Request for a Non Reference Service, the
type of Non Reference Service that is requested;

a Commencement Date for the Service, which must be a date at least
30 Gas Days after the date the Access Request is submitted or such
earlier date as the Service Provider agrees;

a Capacity End Date for the Service, which must, in the case of an
Access Request for a Reference Service, be a date no earlier than the
date 2 years after the Commencement Date;

relevant technical details (including the proposed Gas specification) for
the connection to the pipeline and for ensuring safety and reliability of
the supply of Gas to, or from, the pipeline, as outlined in the customer
requirements form available on Operator’s website;

in the case of a Reference Service and any other capacity related Non-
Reference Service:

(A) each Inlet Point and Outlet Point for the Service; and

(B)  the amount of the requested Service (in TJ/d) for each Inlet and
Outlet point;

the terms and conditions on which the Service is requested, by:

(A) in the case of a Reference Service, stating that the Prospective
Shipper accepts the Access Contract Terms and Conditions;

(B) in the case of a Non-Reference Service (other than a Spot
Capacity Service), specifying either:

a. that it accepts the terms and conditions of any Access
Contract for the relevant Non-Reference Service that the
Operator has posted on its website; or

b. the terms and conditions the Prospective Shipper
proposes should apply to the Service or requesting
Operator to propose the terms and conditions for
provision of the Service; or

(C) in the case of a Spot Capacity Service, stating that the
Prospective Shipper accepts the Spot Transaction Terms and
Conditions and agrees to comply with the Spot Market Rules;
and

any conditions that apply to the Access Request.

(d) An Access Request must:

(i)

be in the form for the particular Service requested, as specified from
time to time by Operator on its nominated website (Access Request
Forms). As at the commencement of the Current Access Arrangement
Period, the Access Request Forms are available at
http://www.dbp.net.au/access.aspx and comprise:



5.3.

(e)

(f)

(A) the Reference Service Access Request Form, for use for an
Access Request for a Reference Service;

(B) the Non-Reference Service (other than Spot Capacity Service
and Non- Transportation Services) Access Request Form, for
use for an Access Request for a Non-Reference Service (other
than Spot Capacity Service);

(C) the Spot Capacity Service Access Request Form, for use for an
Access Request for Spot Capacity Service; and

(D) the Non-Transportation Services Access Request Form (used
for such services as data, blending and park and loan services);

(ii) be executed by or on behalf of the Prospective Shipper in accordance
with sections 127(1), (2) or (3) of the Corporations Act or in such other
manner as Operator, acting reasonably, may approve; and

(iii) be submitted in duplicate to the address from time to time specified by
Operator for this purpose on the Access Request Form.

A Prospective Shipper may withdraw an Access Request at any time before
Operator accepts the Access Request by giving notice in writing of the
withdrawal to Operator.

A Prospective Shipper may amend an Access Request at any time prior to its
acceptance by Operator by submitting a further Access Request which states
expressly that it amends the previous Access Request (Original Access
Request) and where the Access Request Form is marked up to show the
changes from the Original Access Request. The amended Access Request
supersedes the Prospective Shipper's Original Access Request.

Assessment of Access Requests

(@)

(b)

Operator will assess and respond to an Access Request in accordance with
rule 112 of the NGR based on the information provided to it with the Access
Request.

The information specified in the Access Request Form does not necessarily
contain all of the information Operator may need to assess an Access
Request. If Operator requests more information it must, within 20 business
days of receiving an Access Request from a Prospective Shipper:

0] request further information from a Prospective Shipper (including any
evidence reasonably required by Operator that the Access Contract
that would be formed by Operator's acceptance of the Access Request
would be a valid and binding obligation of the Prospective Shipper);

(ii) advise the Prospective Shipper that investigations are required to be
undertaken prior to responding to the Access Request. If so, the
Operator must, in the advice to the Shipper, outline a proposal to the
Prospective Shipper for carrying out the further investigations (FEED
Proposal). The FEED Proposal must include:

(A) a statement of the nature of the investigation;

(B) a plan (including a time schedule) for carrying out and
completing the investigation;



(©)

(d)

(e)

(C) a statement of the reasonable costs of the investigation the
Prospective Shipper would be required to meet; and

(D) any other information reasonably required by the Operator for
the purposes of the investigation.

If an Access Request is for a Non-Reference Service and the Prospective
Shipper does not agree to the terms and conditions for the relevant Non-
Reference Service as posted on the Operator’'s website, the Prospective
Shipper must promptly, on request by Operator, proceed to negotiate in good
faith with Operator the terms and conditions on which the Service is to be
provided.

Operator may accept an Access Request:

@

(ii)

where the Access Request is for a Reference Service and is made on
the basis of the Access Contract Terms and Conditions or is for a Spot
Capacity Service, by executing the 2 copies of the Access Request
Form executed by the Prospective Shipper and returning one executed
copy to the Prospective Shipper; or

where the Access Request is for a Non-Reference Service (other than
a Spot Capacity Service), and Operator and the Prospective Shipper
have agreed the terms and conditions for the Service, by submitting an
Access Contract in the form agreed to the Prospective Shipper for
execution. If the Access Contract is not executed by the Prospective
Shipper and returned to Operator (together with any evidence
reasonably required by Operator that the Access Contract is a valid
and binding obligation of the Prospective Shipper) within 10 business
days, the Access Request will be deemed to have been withdrawn by
the Prospective Shipper.

Subject to clause 5.3(f), Operator may reject an Access Request at any time
prior to its acceptance in any of the following circumstances:

(i)

(ii)

(iii)

(iv)

v)

(vi)

the Access Request is incomplete or otherwise does not comply with
the requirements specified in clause 5.2;

Operator considers, acting as a reasonable and prudent pipeline
operator, that the Prospective Shipper is not capable of meeting its
obligations under the Access Contract;

the Prospective Shipper fails to comply with a reasonable request by
Operator for further information under clause 5.3(b)(i) within 20
business days after the date of such request;

where the Access Request requires the terms and conditions of the
Access Contract to be negotiated between Operator and the
Prospective Shipper, and the Prospective Shipper fails to negotiate in
good faith when required to do so under clause 5.3(c);

acceptance of the Access Request would require an expansion of or
extension to the DBNGP and the expansion or extension is
inconsistent with the Extensions and Expansions Requirements of this
Access Arrangement;

the requested Service cannot be provided having regard to the load
characteristics set out in the Access Request and the load
characteristics of Other Shippers;



5.4.

(f)

(@)

(vii)  the Access Request is for substantially the same Service as another
current Access Request submitted by the Prospective Shipper; or

(viii) Operator considers, acting as a reasonable and prudent pipeline
operator, that the Access Request is not a bona fide request for
access.

The Operator must reject an Access Request if the Operator and the
Prospective Shipper are unable to agree on the FEED Proposal issued by the
Operator under clause 5.3(b)(ii), or on some modification to it, within 20
business days of the date of the FEED Proposal.

If the Operator rejects an Access Request, it must notify the Prospective
Shipper in writing and include reasons for rejecting it.

Queuing Requirements

@)

(b)

(©)

(d)

(e)

()

If Operator notifies a Prospective Shipper in accordance with Rule 112 of the
NGR that Spare Capacity does not exist to satisfy an Access Request,
Operator will create a queue for determining the priority of access to Spare
Capacity and Developable Capacity that will apply as between that Access
Request and any other Access Request.

Operator will maintain a single queue for access to Reference Services and
Non- Reference Services that are Haulage Services (Queue).

Access Requests are to have priority of access to Spare Capacity and
Developable Capacity in the order in which they are entered in the Queue by
Operator in accordance with this clause 5.4. Subject to clauses 5.4(d) to
5.4(k), Operator will enter Access Requests in the Queue with a priority date
being the date on which they are received (or, as appropriate, deemed to be
received) by Operator. Access Requests entered in the queue with the same
priority date will have equal priority in the queue as between each other.

Subject to clauses 5.4(e) and 5.4(f), an Access Request will only be entered
in the Queue if it complies with the requirements specified in clause 5.2.

If an Access Request is incomplete or otherwise does not comply with the
requirements of clause 5.2 and, in Operator's reasonable opinion, the
Prospective Shipper remedies the deficiencies within 10 business days after
being given notice of the deficiencies by Operator (which notice must be given
promptly), the Access Request may be entered in the Queue with a priority
date being the date on which the original Access Request was received by
Operator. This clause only applies once. Otherwise, the Access Request will
be entered in the Queue with a priority date being the date on which, in
Operator's reasonable opinion, the deficiencies are remedied.

If an Access Request requires the terms and conditions of the Access
Contract to be negotiated between Operator and the Prospective Shipper or is
subject to conditions, the Access Request will be entered in the Queue with a
priority date being the date of receipt of the Access Request by Operator.
However, unless:

0] where Operator notifies Shipper in accordance with Rule 112 of the
NGR that there is Spare Capacity sufficient to satisfy the Access
Request, within 40 business days after the date Operator responds to
the Prospective Shipper in accordance with rule 112 of the NGR in
respect of the Access Request; or
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(h)

(i)

1)

(k)

(i) where Operator notifies Shipper in accordance with rule 112 of the
NGR that there is not Spare Capacity sufficient to satisfy the Access
Request and the parties agree to a FEED Proposal, within 60 business
days after the date the Shipper receives the report on the
investigations to be provided to the Shipper under the FEED Proposal,

either:
(i) the negotiations are completed and/or the conditions are satisfied; or

(iv) the Prospective Shipper has agreed to amend the Access Request
such that it becomes an Access Request for a Reference Service
made on the basis of the Access Contract Terms and Conditions,

the Access Request will be removed from the Queue and will subsequently be
reentered in the Queue with a priority date being the date that negotiations
are completed and/or the conditions are, in Operator's opinion, satisfied.
However, where a dispute between Operator and the Prospective Shipper
arises in respect of the terms and conditions of access and that dispute is
referred to arbitration under section 181 of the NGA, the period of time
remaining pursuant to paragraphs (i) and (ii) (as applicable) will be suspended
from the date the dispute is referred to arbitration (Referral Date) until 4
months after the Referral Date.

Operator may deal with Access Requests out of order provided that:

0] the Access Request that is being dealt with out of order is materially
different to the Access Requests which have the same or earlier
priority dates; and

(ii) Prospective Shippers with the Access Requests which have the same
or earlier priority dates do not suffer any material prejudice as a result.

Access Requests received by mail are deemed to be received on the day they
are delivered to Operator. Access Requests delivered by hand are received
on the date actually received.

Any Access Request for a Service that was made prior to the revisions to this
Access Arrangement coming into effect (Prior AA Access Requests) will
have priority over Access Requests made after the revisions to this Access
Arrangement come into effect. The priority amongst Prior AA Access
Requests is to be determined in accordance with the order in which they were
received by Operator.

If an Access Request is rejected, that Access Request's priority in the Queue
is lost.

If a Prospective Shipper amends an Access Request in accordance with
clause 5.2(f), the following applies:

® the amended Access Request will have the same priority date as the
Original Access Request if the amendment complies with clause 5.2(f)
and if:

(A) the amendment is limited to a reduction in the amount of the
Service requested or a change in the requested
Commencement Date; or

(B) the amendment is not in Operator's reasonable opinion a
material change to the Original Access Request; and



6.1.

6.2.

6.3.

o

(m)

(n)

(0)

(i) in all other cases, the amended Access Request will be removed from
the Queue and will subsequently be re-entered in the Queue with a
priority date being the date the amended Access Request is received
by Operator.

These Queuing Requirements are subject to any Capacity Expansion Options
which may be granted by Operator from time to time under the Extensions
and Expansions Requirements of the Access Arrangement. Nothing in the
Queuing Requirements prevents Operator offering a Capacity Expansion
Option in accordance with the Extensions and Expansions Requirements of
this Access Arrangement at any time or complying with its obligation to
provide Capacity to a Prospective Shipper in accordance with a Capacity
Expansion Option.

Where a Prospective Shipper has lodged an Access Request and Operator
has agreed to undertake an expansion to satisfy the Access Request
(including by the creation of a Capacity Expansion Option in accordance with
the Extension and Expansion Requirements of this Access Arrangement) the
Prospective Shipper's Access Request will remain in the Queue until the
expansion capacity has become available to satisfy it. If Spare Capacity
becomes available to satisfy the Access Request prior to completion of the
expansion and Operator and the Prospective Shipper agree, that Spare
Capacity may be made available to satisfy the Access Request (in
accordance with its priority in the queue at that time) in place of the proposed
expansion capacity.

Queuing Requirements do not apply to access to a service secured pursuant
to a Spot Capacity Service or to a Pipeline Service that is not a Haulage
Service.

Within a reasonable time of Operator becoming aware of any material change
(in the context a Prospective Shipper's Access Request) in the expected
timing of when the Prospective Shipper's Access Request in the Queue will
be satisfied, Operator will notify the Prospective Shipper of the change.

CAPACITY TRADING REQUIREMENTS [R.48(1)(f)]

A Shipper of any Haulage Service may:

@)

(b)

without the Operator’s consent transfer by way of subcontract, all or any of the
Shipper’s contracted capacity to another Shipper in accordance with clause
27.2 of the Access Contract Terms and Conditions for each reference service.

with the Operator’'s consent transfer all or any of the Shipper’'s contracted
capacity to another (Third Party) in accordance with clauses 27.3 and 27.4 of
the Access Contract Terms and Conditions for each reference service and
clause 6.3.

Operator must not withhold its consent under clause 6.1(b) unless it has reasonable
grounds, based on technical or commercial grounds for doing so.

In addition to any conditions outlined in clauses 27.3 and 27.4 of the Access Contract
Terms and Conditions for each reference service, and without limitation, the following
are examples of reasonable technical or commercial grounds that the Third Party
and the Shipper must comply with before Operator will consent under clause 6.1(b):

(@)

The Third Party must comply with the Queuing Requirements in clause 5.4.



6.4.

7.1.

7.2.

7.3.

7.4.

(b) The Shipper must reimburse Operator for all reasonable costs incurred by
Operator in processing and determining the Shipper's consent request,
subject to Operator providing, if requested by the Shipper, an estimate for the
costs that Operator expects to incur (which estimate will not limit the costs
which must be reimbursed under clause 6.3(b)).

If Operator consents to the transfer of all or any of the Shipper’s contracted capacity
to a Third Party under clause 6.1(b), the following consequences arise:

(@ the Shipper’s rights and obligations are terminated except that any rights or
liabilities that accrued under, or in relation to, the Access Contract before the
date on which Operator grants consent are not affected; and

(b) an Access Contract arises between the Operator, DBNGP (WA) Nominees
Pty Ltd (in its capacity as Trustee for the DBNGP WA Pipeline Trust) and the
Third Party on terms and conditions determined by or in accordance with this
section 6.

EXTENSIONS & EXPANSIONS REQUIREMENTS [R.48(1)(g)]

Operator is not required to fund part or all of the expansion (except in relation to a
Capacity Expansion Option, where the provisions of the Capacity Expansion Option
require the expansion to be funded by the Operator or an Operator Entity).

Unless the Operator states otherwise in a Capacity Expansion Option, an expansion
of the DBNGP pursuant to the exercise of a Capacity Expansion Option by the holder
is to be treated as part of the Covered Pipeline.

If the Operator proposes to extend, expand or enhance the DBNGP for a purpose
other than meeting its obligations to the holder of a Capacity Expansion Option.

(a) an extension or enhancement is to become part of the Covered Pipeline
unless Operator elects otherwise- and Operator will give the Regulator notice
of an extension, expansion or enhancement which Operator elects will not
become part of the Covered Pipeline:; and

(b) an expansion is to become part of the covered pipeline except in instances
where DBP can demonstrate to the Authority’s reasonable satisfaction that
application of the access arrangement to such services is inconsistent with
the National Gas Objective and the Authority issues a notice that it is thus
satisfied.

In considering whether to treat an extension or enhancement as part of the Covered
Pipeline, Operator may have regard to the following factors:

(a) the application of the matters set out in rule 104 of the NGR in respect of the
facilities comprising the extension, expansion or enhancement;

(b) the extent to which the Capacity resulting from the extension, expansion or
enhancement is Contracted Capacity;

() the legitimate business interests of Operator;

(d) the application of any voluntary right of access to the Capacity resulting from
the extension, expansion or enhancement; and



7.5.

7.6.

7.7.

7.8.

7.9.

7.10.

8.1.

(e) the extent to which any Access Contract under which the extension,
expansion or enhancement capacity is contracted relies upon a determination
of the Reference Tariff.

If an extension, expansion or enhancement of the DBNGP becomes part of the
Covered Pipeline, the extension, expansion or enhancement will not affect the
Reference Tariff before the next Revisions Commencement Date. Although, if an
extension, expansion or enhancement of the DBNGP becomes part of the Covered
Pipeline:

(a) Operator may seek a Capital Contribution from Prospective Shippers or levy a
Surcharge on Incremental Shippers in accordance with Rules 82 and 83 of
the NGR; and

(b) Operator may submit proposed revisions to this Access Arrangement under
rule 50 of the NGR.

Operator may (as determined by Operator in its sole discretion) from time to time
seek Surcharges or Capital Contributions from Prospective Shippers in respect of
capital expenditure for assets in accordance with rules 82 and 83 of the NGR. If
Operator intends to levy a Surcharge on Shippers, it will provide written notice,
including to the Regulator, of its intention to do so.

Except where Operator imposes a Surcharge or seeks a Capital Contribution, or
where clause 7.10 applies, Shippers using Incremental Capacity will pay the
Reference Tariff.

To assist Prospective Shippers with their future Gas transportation needs, the
Operator may from time to time offer Capacity Expansion Options. The Operator
acknowledges that at the commencement of this Access Arrangement Period,
Capacity Expansion Options have already been granted to certain Shippers on the
DBNGP.

A Capacity Expansion Option gives a Prospective Shipper a right to a specified
guantity of Capacity on the terms and conditions specified in the Capacity Expansion
Option. A Capacity Expansion Option will have a purchase price to be determined by
Operator and is able to be traded by the Prospective Shipper to another Prospective
Shipper on the terms outlined in the Capacity Expansion Option.

If the Operator elects to include as part of the covered pipeline any expansion to be
undertaken as a result of the application of the provisions of the Gas Supply (Gas
Quiality Specifications) Act 2009 (WA) and in circumstances where the funding of that
expansion was made by someone other than the Operator or its Related Bodies
Corporate (PIA Expenditure) the Operator and Nominees will not benefit, through
increased revenue, from each amount of PIA Expenditure that has been rolled into
the capital base through a mechanism equivalent to that in clause 12.4.

CHANGING INLET AND OUTLET POINTS [R.48(1)(h)]

In accordance with rule 106 of the NGR the Shipper under a haulage service Access
Contract may:

@ change inlet and outlet points; and

(b) relocate all or any part of its Contracted Capacity from an existing inlet point
or an existing outlet point to which the Access Contract relates,



8.2.

9.1.

9.2.

9.3.

(Change Request)

in accordance with the following principles:

(©) a Shipper must make a Change Request to the Operator in writing;

(d) the Operator must consent to a Change Request from the Shipper before any
change or relocation that is the subject of the Change Request becomes
effective; and

(e) the Operator must not withhold its consent to a Change Request unless it has
reasonable grounds, based on technical or commercial considerations, for

doing so.

Without limitation, the considerations which the Operator will take into account in
deciding whether to consent to a request under clause 8.1 include:

€) technical considerations;
(b) commercial considerations;

(© in the case of a Change Request for a Reference Service, the considerations
outlined in section 14 of the Access Contract Terms and Conditions.

DEPRECIATION [R.90]
In accordance with rule 90 of the NGR, this section 9:

(@) governs the calculation of depreciation for establishing the Opening Capital
Base for the Next Access Arrangement Period after the Current Access
Arrangement Period (that is, the Opening Capital Base for the access
arrangement period that is due to commence on 1 January 2016).

(b) provides that depreciation of the Capital Base during the Current Access
Arrangement Period is to be based on forecast conforming capital
expenditure.

As part of the formula for establishing the Opening Capital Base for the Next Access

Arrangement Period, the Operator will use the sum of the values of depreciation

determined for the purpose of determining the Total Revenue for the Current Access

Arrangement Period.

The values of depreciation determined for the purpose of determining the Total

Revenue for the Current Access Arrangement Period are determined using the

following principles:

(®) A separate depreciation schedule has been determined for each of the 4
groups of physical assets that form the DBNGP, these 4 groups are:

(i) pipeline assets;
(i) compressor station assets;
(iif) metering assets; and

(iv) other assets.
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(b) For the assets in each of the 4 groups, depreciation has been determined
using the straight-line method.

(©) Each depreciation schedule has been designed so that:

0] each group of assets is depreciated over the economic life of that
group; and

(ii) each group of assets is depreciated only once (that is, so that the sum
of the depreciation that is attributable to each group over the life of the
assets is equivalent to the value of that group of assets at the time at
which that value was first included in the Capital Base, subject to such
adjustment for inflation as is appropriate given the approach to inflation
adopted.

Speculative Capital Investment (Section 10)

10. SPECULATIVE CAPITAL EXPENDITURE [R.84]

10.1. For the purposes of rule 84 of the NGR, the amount of any Non-Conforming Capital
Expenditure is, to the extent that expenditure is not to be recovered through a
Surcharge on Shippers or a Capital Contribution, to be added to a notional fund

(Speculative Capital Expenditure Account) and dealt with in accordance with rule
84(2) and rule 84(3) of the NGR.

Reference Tariff Variation Mechanism (Section 11)

11. REFERENCE TARIFF VARIATION MECHANISM [R.92(1)]

11.1. The Reference Tariff Variation Mechanism for the Current Access Arrangement
provides for the variation of the Reference Tariff by the Operator by way of:

(a) CPI Formula Variation;
(b) Tax Changes Variation;
(©) New Costs Pass Through Variation; and

(d) the mechanism contained in clause 20.5 of the Reference Service Access
Contract Terms and Conditions.

11.2. The CPI Formula Variation means the following mechanism:

(@) The Reference Tariffs in clauses 3.3(b), 3.4(b) and 3.5(b) of this Access
Arrangement will be periodically varied for the effects of inflation during the
Current Access Arrangement Period.

(b) Each Reference Tariff will be varied annually on 1 January of each year of the
Current Access Arrangement Period for the effects of inflation.

(©) This variation of each Reference Tariff will be effected by adjustment on
1 January in each of the years 2012, 2013, 2014 and 2015 in accordance with
CPI on the following basis:

Tariff, = Tariff,, x (EE:;)
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11.3.

(d)

(e)

where:

Tariff, = Capacity Reservation Tariff or Commodity Tariff (as the case may be)
in year n, where year n is each of the years 2012, 2013, 2014 and 2015;

Tariff, = Capacity Reservation Tariff or Commaodity Tariff (as the case may be)
set out in clause 3.3(c), 3.4(c) and 3.5(c) of the Current Access Arrangement;

CPI, = CPI for the quarter ending on 30 September of the year before the
year for which the Reference Tariff is being adjusted; and

CPI, = CPI for the quarter ending on 30 September 2009.

CPI means the Consumer Price Index, All Groups, weighted average of eight
capital cities as published by the Australian Bureau of Statistics.

Within 10 Business Days of effecting the CPIl Formula Variation, the Operator
must provide the ERA with a written notice advising of this fact and include
the application of the mechanism and the resultant varied Reference Tariff.

Tax Changes Variation means the following mechanism:

(@)

(b)

(©

The Operator has established the Reference Tariff for the Reference Service
on the basis of forecast expenses for certain Taxes and Carbon Costs for the
Current Access Arrangement Period being included in the Operator’s forecast
operating expenditure (Included Taxes and Carbon Costs).

If a Tax Change occurs in relation to the Included Taxes and Carbon Costs
during the Current Access Arrangement Period, to the extent that the Tax
Change changes any expenditure incurred or to be incurred by the Operator
or any of its Related Bodies Corporate in providing pipeline services (including
any Carbon Costs attributable to the operation of the DBNGP whether
incurred by the Operator directly, by payment to any third party or by
reimbursement to any of its Related Bodies Corporate where any of those
persons are liable for the payment of such Carbon Costs), then:

® if the changes in expenditure incurred or to be incurred as a result of
the Tax Change are such as would be incurred by a prudent service
provider acting efficiently, in accordance with accepted good industry
practice, to achieve the lowest sustainable cost of delivering pipeline
services (Rule 91 Criteria) and the changed amount of the relevant
Included Tax and Carbon Cost is lower than the amount for that
relevant Included Tax and Carbon Cost that was included in the
forecast operating expenditure for the Current Access Arrangement
Period - the Operator must vary the Reference Tariff to deal with the
financial impact of the Tax Change; and

(ii) if the changes in expenditure incurred or to be incurred as a result of
the Tax Change satisfy the Rule 91 Criteria and the changed amount
of the relevant Included Tax and Carbon Cost is higher than the
amount for that relevant Included Tax and Carbon Cost that was
included in the forecast operating expenditure for the Current Access
Arrangement Period - the Operator may vary the Reference Tariff to
recover the financial impact of the Tax Change.

Before the Operator varies the Reference Tariff under clause 11.3(b), the
Operator must provide a written notice to the Regulator (Tax Change Notice)
which:



0] in the case of a Tax Change where the changed amount of the
relevant Included Tax and Carbon Cost is lower than the amount for
that relevant Included Tax and Carbon Cost that was included in the
forecast operating expenditure for the Current Access Arrangement
Period — is submitted within 30 Business Days of the date when the
Operator became aware of the relevant Tax Change;

(ii) outlines the amount of the relevant Included Tax and Carbon Cost that
was included in the forecast operating expenditure in the Current
Access Arrangement Period,;

(i) provides evidence of the amount of the Tax Change;
(iv)  provides evidence that the Tax Change satisfies the Rule 91 Criteria;
(v) specifies the scope of the financial impact of the Tax Change;

(vi)  outlines the calculation of the proposed variation to the Reference
Tariff as a result of the Tax Change; and

(vi)  states the effective date for the variation to the Reference Tariff to take
effect.

(d) The Operator must not vary the Reference Tariff under clause 11.3(b)(ii)
unless:

0] the Operator provides a Tax Change Notice to the Regulator; and

(ii) the Regulator, after considering the Tax Change Notice, gives prior
written approval to the variation.

(e) The Operator may submit one or more Tax Change Notices each Year. Each
Tax Change Notice may incorporate a number of claims relating to different
Tax Changes.

0] The minimum notice period for a Tax Change Notice to be issued before a
variation to the Reference Tariff commences to have effect is 30 Business
Days.

(9) If the Tax Change Notice results in a reduction in the Reference Tariff, the
Operator must, within 50 Business Days of the date of the Tax Change Notice
pay each Shipper for a Reference Service an amount equal to the difference
between:

0] the Charges actually paid by the Shipper between the date of the Tax
Change and the date of the variation to the Reference Tariff
commenced to have effect; and

(ii) the Charges that the Shipper would have paid for that period if the
variation to the Reference Tariff had taken effect on the Date of the
Tax Change.

11.4. New Costs Pass Through Variation means the following mechanism:

@ The Operator may recover certain expenses it or its Related Bodies Corporate
incur or are to incur if (but only if) the expenses:

® are or will be incurred as a result of circumstances beyond the control
of the Operator or the relevant Related Body Corporate;



(b)

(©)

(d)

(e)

(i) satisfy the Rule 91 Criteria;

(iii) could not be predicted prior to the time at the revisions to the Access
Arrangement were approved;

(iv)  were not included in the Total Revenue for one or more years of the
Current Access Arrangement.

Expenses which satisfy all criteria in this clause 11.4(a) result in a Cost Pass
Through Event.

Cost Pass Through Events which can be recovered through the operation of
the mechanism in this clause 11.4 are:

0] a Change in Law; and
(ii) [Deleted]; and

(iii) additional costs not included in the forecast operating expenditure that
arise from a change in the type or level of the fees payable to the Land
Access Minister under any Access Right relating to the DBNGP and
granted under the Dampier to Bunbury Pipeline Act 1998.

Before the Operator varies the Reference Tariff under this clause 11.4, the
Operator must obtain written approval from the Regulator to vary the
Reference Tariff by providing a notice to the Regulator (Cost Pass Through
Event Notice) which:

® must include the substantiation for the Cost Pass Through Event
justifying an increase to the operating expenditure that is used to
calculate the Total Revenue for each year of the Current Access
Arrangement Period;

(ii) provides evidence —

A as to how the Cost Pass Through Event has increased the
operating expenditure of the Operator or its Related Bodies
Corporate in their roles as service providers on the DBNGP,
and

B that the expenses associated with the Cost Pass Through
Event satisfy the Rule 91 Criteria;

(iii) specifies the scope of the financial impact of the Cost Pass Through
Event;

(iv)  outlines the calculation of the proposed variation to the Reference
Tariff as a result of the Cost Pass Through Event; and

(V) states the effective date for the variation to the Reference Tariff to take
effect.

The Operator may submit one or more Cost Pass Through Notices each Year.
Each Cost Pass Through Notice may incorporate a number of claims relating
to different Cost Pass Through Events.

The minimum notice period for a Cost Pass Through Notice to be issued
before a variation to the Reference Tariff commences to have effect is 30
Business Days.



12.

12.1.

12.2.

12.3.

0] The Operator must not vary the Reference Tariff under clause 11.4(a) unless:

0] the Operator provides a Cost Pass Through Event Notice to the
Regulator; and

(ii) the Regulator, after considering the Cost Pass Through Event Notice,
gives prior written approval to the variation.

(9) If the New Costs Pass Through Variation results in a reduction in the
Reference Tariff by an amount of one per cent or greater, the Operator must,
within 50 Business Days of the date of the Cost Pass Through Event Notice
pay each Shipper for a Reference Service an amount equal to the difference
between:

0] the Charges actually paid by the Shipper between the date of the Tax
Change and the date that the variation to the Reference Tariff
commenced to have effect; and

(ii) the Charges that the Shipper would have paid for that period if the
variation to the Reference Tariff had taken effect on the Date of the
Cost Pass Through Event.

CAPITAL CONTRIBUTIONS BY SHIPPERS [R.82(3)]
Capital Contributions made or to be made

Shippers have made capital contributions to Operator's capital expenditure during
the earlier access arrangement period and may, in the Current Access Arrangement
Period, make capital contributions to Operator's capital expenditure (For the
purposes of this clause, each such Shipper is defined as a Funding Shipper).

Third party use of Funded Capital Expenditure

Capital expenditures to which Funding Shippers have made (or will make as the case
may be) capital contributions (Funded Capital Expenditure) have created (or will
create) pipeline assets (Contributed Assets) which are used (or will be used) in the
provision of pipeline services, and which may be used in provision of a pipeline
service.

Capital Contributions included in the capital base

Funded Capital Expenditure has been rolled into the capital base of the DBNGP.

12.4. No benefit by Operator from Funded Capital Expenditure

The Operator and Nominees will not benefit, through increased revenue, from each
amount of Funded Capital Expenditure that has been rolled into the capital base
through the following mechanism:

€) Subject to clause 12.4(b), Funded Capital Expenditure is included in the Total
Revenue determined for each year of the Current Access Arrangement Period
on the basis that, the portion of the Total Revenue for each year of the
Current Access Arrangement that equals the sum of the return on the Funded
Capital Expenditure and the depreciation of the Funded Capital Expenditure
will not be allocated to any pipeline service.
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(b) Operator may levy a charge on any Shipper other than a Funding Shipper
(Shipper Specific Facilities Charge) if:

@)

(ii)

(iii)

(iv)

Shipper requests a pipeline service and, to provide that service,
Operator must use contributed assets;

Operator's contract with a Funding Shipper (Contributing Agreement)
requires payment to the Funding Shipper for use by other Shippers of
those contributed assets;

the Shipper Specific Facilities Charge is equal to the amount the
Operator is required to pay to the Funding Shipper to which the
contributed assets relate; and

Operator pays the proceeds from the levy of the Shipper Specific
Facilities Charge to the relevant Funding Shipper in accordance with
the terms of the Contributing Agreement.

Fixed Principles (Section 13)

13.

FIXED PRINCIPLES [R.99]

(@ The following are Fixed Principles in accordance with rule 99 of the NGR:

@i

(ii)

the method of determination of the Capital Base at the commencement
of each year of each access arrangement period as set out in section 7
of the Current Access Arrangement Information;

the revenue earned by Operator during the period commencing on 1
July 2005 and ending on 31 December 2015 from the sale of any
Services which is in excess of the amount (in net present value terms)
equal to the sum of:

(A)  the revenue that would have been earned had any of those
services which were Full Haul Services been sold at the
Reference Tariff; and

(B) the revenue actually earned from the sale of those services
which were services other than Full Haul Services,

must not:

(C)  be taken into account directly or indirectly for the purposes of
setting a Reference Tariff or determining or applying any aspect
of the price and revenue elements of the Access Arrangement
which applies on or after 1 January 2011, or

(D) otherwise be taken into account directly or indirectly by the
relevant Regulator in performing any of its functions under the
NGA, NGL or NGR.

(b) For the purposes of the Fixed Principles referred to in clause 13(a) of this
Access Arrangement, the fixed period is until 31 December 2031.

Revision and Commencement Date (Section 14)

14.

REVISION & COMMENCEMENT DATES [R.48(1)(i)]
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14.1. The Current Access Arrangement Period commences on 1 January 2012.

14.2. The review submission date for the Current Access Arrangement is 3 years after the
commencement of the Current Access Arrangement under clause 14.1.

14.3. The revision commencement date for the Next Access Arrangement is the later of:
(@ 1 January 2016;

(b) the date the ERA stipulates in a Final Decision to approve an Access
Arrangement Revision Proposal as to which the dates have effect or if no date
is so fixed, 10 business days after the Final Decision as under rule 62 of the
NGR;

(© if the ERA decides, under rule 64 of the NGR, to refuse approval of an Access
Arrangement Revision Proposal, the date on which the ERA makes a Final
Decision under rule 64 of the NGR that stipulates the date the revisions are to
have effect or if no date is fixed, 10 business days.

15. DEFINITIONS

Access Arrangement means Operator’s access arrangement for the DBNGP as approved,
varied or substituted by the Regulator.

Access Contract means a contract between Operator and a Shipper for a Pipeline Service.

Access Contract Terms and Conditions means the terms and conditions for the
Reference Services contained in Annexure 1 as may be altered or varied by
Operator from time to time.

Access Request means a request for access to a service provided by means of the
DBNGP as described in clause 5.2 of this Current Access Arrangement.

Access Request Form means the Access Request forms for lodging Access Requests for
Reference Service and Non-Reference Service in accordance with the Access
Arrangement as specified from time to time by Operator and made available on
Operator’'s nominated website, or as the context requires, the Access Request Form
forming part of an Access Contract Terms and Conditions.

Alcoa means Alcoa of Australia Limited ABN 93 004 879 298.

Annexure means an annexure to this Current Access Arrangement.

B1 Capacity Reservation Tariff has the meaning provided for in the Access Contract
Terms and Conditions and, as at 1 January 2012 is the amount provided for in clause
3.5(c) of this Current Access Arrangement.

B1 Commodity Tariff has the meaning provided for in the Access Contract Terms and
Conditions and, as at 1 January 2012 is the amount provided for in clause 3.5(c) of

this Current Access Arrangement.

B1 Service means the Service described in clause 3.5(a) of this Current Access
Arrangement.

B1 Tariff has the meaning provided for in clause 3.5(b) of this Current Access Arrangement.



Back Haul means the haulage of Gas from inlet point which is downstream of the outlet
point.

Back Haul Service means a service to provide Back Haul on the DBNGP.

BEP Agreement means an agreement between Operator and Nominees and the owner of
the BEP pursuant to which Operator is granted a lease of the BEP Capacity.

BEP Capacity means the capacity on the BEP with respect to which the Operator and
Nominees are granted a lease of the capacity, pursuant to the BEP Agreement.

Capacity means the capacity in the DBNGP, as it is configured at the commencement of
the Access Arrangement, to transport quantities of Gas from an Inlet Point to an
Outlet Point.

Capacity Expansion Option means an option for Capacity on the DBNGP which requires
an expansion.

Carbon Cost means any costs arising in relation to the management of and complying with
any obligations or liabilities that may arise under any Law in relation to greenhouse
gas emissions in so far as the obligation or liability is connected to the DBNGP. For
the avoidance of doubt, such costs may include the costs reasonably incurred by the
Operator of actions taken by it to reduce greenhouse gas emissions or mitigate their
effect and the costs incurred in acquiring and disposing of or otherwise trading
emissions permits.

Change in Law means the enactment or promulgation of any new Act of Parliament or
regulation, the amendment of any existing Act or regulation, or a material change to
the basis or method of calculation of any existing charge relating to:

(®) the management or protection of the environment which is specifically
directed at industries which consume hydrocarbon fuels;

(b) the health and safety of workers;
(c) access to the DBNGP Corridor; or
(d) the operation and management of gas pipelines.

Change Request has the meaning given to it in clause 8.1 of this Current Access
Arrangement.

Commencement Date means 08:00 hours on the date for commencement of the Service
set out in the Access Request executed by Operator.

Compressor Station(s) means the compressor stations located at various intervals on the
DBNGP.

Contributed Assets has the meaning given to it in clause 12.2 of this Current Access
Arrangement.

Contributing Agreement has the meaning given to it in clause 12.4(b)(ii) of this Current
Access Arrangement.

Corporations Act means Corporations Act 2001 (Cth).

Cost Pass Through Event has the meaning given to it in clause 11.4(a)(ii) of this Current
Access Arrangement.



Cost Pass Through Event Notice has the meaning given to it in clause 11.4(c) of this
Current Access Arrangement.

Covered Pipeline means the Dampier to Bunbury Natural Gas Pipeline which is described
in clause 2.

CPI Formula Variation has the meaning given to it in clause 11.2 of this Current Access
Arrangement.

Current Access Arrangement means the Access Arrangement for the services on the
DBNGP, the revisions for which commence in accordance with clause 14.1 of this
Current Access Arrangement.

Current Access Arrangement Period means the period for the Current Access
Arrangement that commences under clause 14.1.

Daily Bid has the meaning given to it in clause 3.6(b)(i) of this Current Access
Arrangement.

Daily Spot Bid Price has the meaning given to it in clause 3.6(b)(i) of this Current Access
Arrangement.

DBNGP means the Covered Pipeline as it is configured at the commencement of the
Access Arrangement Period and any extension or expansion of the DBNGP which
becomes covered under the Current Access Arrangement pursuant to clause 11 of
this Current Access Arrangement.

Depreciation Schedule means the schedule described in the Access Arrangement
Information.

Developable Capacity means the difference between the Capacity and the capacity of the
DBNGP which would be available if additions of plant and/or pipeline were made, but
does not include any extension of the geographic range of the DBNGP.

ERA means the Economic Regulation Authority which is the independent economic
regulator for Western Australia.

FEED Proposal has the meaning given to it in Clause 5.3(b)(ii) of this Current Access
Arrangement.

Forward Haul means the haulage of Gas on the DBNGP where the inlet point is upstream
of the outlet point.

Full Haul means a Gas transportation service on the DBNGP where the receipt
point is upstream of main line valve 31 on the DBNGP and the delivery point
is downstream of Compressor Station 9 on the DBNGP.

Funded Capital Expenditure has the meaning given to it in clause 12.2 of this Current
Access Arrangement.

Funding Shipper has the meaning given to it in clause 12.1 of this Current Access
Arrangement.

Haulage Service means a Pipeline Service involving the contracting of capacity on the
DBNGP;

Included Taxes and Carbon Costs has the meaning given to it in clause 11.3(a) of this
Current Access Arrangement.



Incremental Capacity means Capacity over and above T1 Service Capacity.
Incremental Shippers means any Shipper utilising Incremental Capacity.

Inlet Point means a flange joint or other point at which any shipper on the DBNGP has
Contracted Capacity from time to time for the Delivery of Gas by it to the Operator.

Minimum Bid Price has the meaning given to it in clause 3.6(b)(iv).

New Costs Pass Through Variation has the meaning given to it in clause 11.4 of this
Current Access Arrangement.

Next Access Arrangement means the Access Arrangement for the services on the
DBNGP which will incorporate revisions and which will commence in accordance
with clause 14.3.

Next Access Arrangement Period means the period for the Next Access Arrangement.
NGA means the National Gas Access (WA) Act 2009 (WA).

NGL means the National Gas Access (Western Australia) Law being the provisions which
apply because of section 7 of the NGA.

NGR means the National Gas Rules which are referred to in section 294 of the NGL.
Nominees means DBNGP (WA) Nominees Pty Limited ACN 081 609 289.

Non-Reference Service means any of the services referred to in clause 3.1(b) of this
Current Access Arrangement.

Opening Capital Base has the meaning given in rule 77 of the NGR.
Operator means DBNGP (WA) Transmission Pty Limited ACN 081 609 190

Operator Entity means Operator, all of Operator's Related Bodies Corporate and all
entities controlled (as that word is defined in the Corporations Act as at the
Commencement Date) by any of the foregoing.

P1 Capacity Reservation Tariff has the meaning provided for in the Access Contract
Terms and Conditions and, as at 1 January 2012 is the amount provided for in clause
3.4(c) of this Current Access Arrangement.

P1 Commodity Tariff has the meaning provided for in the Access Contract Terms and
Conditions and, as at 1 January 2012 is the amount provided for in clause 3.4(c) of
this Current Access Arrangement.

P1 Service means the Service described in clause 3.4(a) of this Current Access
Arrangement.

P1 Tariff has the meaning provided for in clause 3.4(b) of this Current Access Arrangement.

Park and Loan Service is a service where Operator agrees that a Shipper may deliver a
quantity of Gas into the DBNGP at a Inlet Point on a Gas Day, without the Shipper
taking delivery of that Gas at a Outlet Point on the same Gas Day (Park Service) or
where Operator agrees that a Shipper may take a quantity of Gas at a Outlet Point
without supplying an equivalent quantity of Gas at a Inlet Point on the same Gas Day
and consequently that Gas is delivered to Shipper out of linepack (Loan Service).

Part Haul Service means a service to provide Forward Haul on the DBNGP which is not a
full haul service and which includes, without limitation, Services where the Inlet Point



is upstream of main line valve 31 on the DBNGP and the Outlet Point is upstream of
Compressor Station 9 on the DBNGP, Services where the Inlet Point is downstream
of main line valve 31 on the DBNGP and the Outlet Point is downstream of
Compressor Station 9 on the DBNGP, and Services where the Inlet Point is
downstream of main line valve 31 on the DBNGP and the Outlet Point is upstream of
Compressor Station 9 on the DBNGP.

Pipeline Service means either a Reference Service or a Non-Reference Service.

Prior AA Access Requests has the meaning given to it in clause 5.4(i) of this Current
Access Arrangement.

Prior Access Arrangement means the Access Arrangement as in force before the
commencement of the Current Access Arrangement.

Prospective Shipper means an entity who wishes to be a Shipper on the DBNGP.

Public Register means the register of spare capacity that a scheme pipeline service
provider must establish and maintain under Rule 111 of the NGR.

Queue has the meaning given to it in clause 5.4(b) of this Current Access Arrangement.

Reference Service means the T1 Service, P1 Service or B1 Service.

Reference Tariff means Operator’s reference tariff for a Reference Service.

Regulator has the meaning given in the NGA.

Related Body Corporate has the meaning given in the Corporations Act.

Seasonal Service means the Gas haulage service made available by Operator in relation
to a particular Gas Month out of Incremental Capacity available due to seasonal
factors.

Shipper means the Shipper specified in the Access Request.

Shipper Specific Facilities Charge has the meaning provided in clause 12.4(b) of this
Current Access Arrangement.

Spare Capacity has the meaning given to that term in the NGA.

Spot Capacity means any capacity on the DBNGP on a Gas Day (being the capacity
available after all Nominations for Reserved Capacity for that Gas Day have been
allocated by Operator for that Gas Day), which capacity, is, according to Operator
(acting in good faith) available for purchase.

Spot Capacity Service means a service for Spot Capacity by way of one or more Spot
Transactions.

Spot Market Rules means the rules published by Operator from time to time to apply to
Spot Capacity Service and the market for Spot Capacity, which Operator will make
available on its website.

Spot Transaction means a transaction for a Spot Capacity Service between Operator and
Shipper in accordance with the Spot Transaction Terms and Conditions.

Spot Transaction Terms and Conditions means the terms and conditions for the Spot
Capacity Service as determined by negotiation with Shippers and Prospective
Shippers, which terms and conditions are consistent with the principles and
objectives in clause 3.6(a) of this Current Access Arrangement.



System Use Gas means Gas used by the Operator for the following purposes:

€) replacing Gas consumed in the operation of the DBNGP (including, but not
limited to:

0] compressor fuel,
(ii) gas engine alternator fuel;
(iii) heater fuel; and
(iv)  increases to linepack, other than:
(A)  when caused by or for the purposes of a supply of linepack gas
to a third party under a balancing or back up service

arrangement; or

(B) repacking the linepack of the DBNGP after an Expansion which
involves looping of the pipeline); and

(b) replacing gas which leaks or otherwise escapes from the DBNGP (whether in
normal operational circumstances or due to any rupture or other abnormal
leakage) and Gas vented as part of the normal operation of the DBNGP.

T1 Capacity Reservation Tariff has the meaning provided for in the Access Contract
Terms and Conditions and, as at 1 January 2012 is the amount provided for in clause
3.3(c) of this Current Access Arrangement.

T1 Commodity Tariff has the meaning provided for in the Access Contract Terms and
Conditions and, as at 1 January 2012 is the amount provided for in clause 3.3(c) of
this Current Access Arrangement.

T1 Service means the Service described in clause 3.3(a) of this Current Access
Arrangement.

T1 Tariff has the meaning provided for in clause 3.3(b) of this Current Access Arrangement.

Tax means a tax, levy, charge, impost, fee, deduction, withholding or duty of any nature
(other than income tax, capital gains tax, fines or penalties).

Tax Change means:
@ any Tax which was not in force as at the commencement of the Current
Access Arrangement Period is validly imposed on the Operator or any of its

Related Bodies Corporate;

(b) any Carbon Cost is incurred in relation to the DBNGP by the Operator or any
of its Related Bodies Corporate;

(c) the rate at which a Tax is levied is validly varied from the rate prevailing as at
the commencement of the Current Access Arrangement Period; or

(d) the basis on which a Tax is levied or calculated is validly varied from the basis
on which it is levied or calculated as at the Execution Date,

Tax Change Notice has the meaning given to it in clause 11.3(c) of this Current Access
Arrangement.

Tax Changes Variation has the meaning given to it in clause 11.3 of this Current Access
Arrangement.



Economic Regulation Authority

Third Party has the meaning given to it in clause 6.1(b).

Total Revenue means revenue calculated in the manner described in the Access
Arrangement Information.

WestNet means WestNet Infrastructure Group Ltd ACN 087 857 001.

15.2. Unless the context otherwise requires, terms used in capitals in this Current Access
Arrangement have:

(@ the meaning given above in this section 15;

(b) if no meaning is given above in this section 15, the meaning given in the
Access Contract Terms and Conditions; and

(© if no meaning is given above in this section 15 or in the Access Contract
Terms and Conditions, the meaning given in the NGA, NGL, or the NGR.

15.3. Terms used in capitals in the Access Arrangement Information have the same
meaning as if they were included in the Current Access Arrangement, unless the
context otherwise requires.
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Economic Regulation Authority

Appendix 1 Access Contract Terms and Conditions

Terms and Conditions for the T1 Service

Interpretation (clause 1)
1. Interpretation
In this Contract:
ACCC means the Australian Competition and Consumer Commission.

Access Arrangement means the access arrangement from time to time for the DBNGP
under the Access Regime, as changed, varied or replaced from time to time
(including by the change made by the Corrigenda of 12 January 2004).

Access Arrangement Information means the access arrangement information forming
part of an access arrangement proposal from time to time in accordance with the
provisions of the National Gas Access (Western Australia) Law.

Access Regime means any legislative, legislative and administrative or administrative
regime from time to time governing the terms and conditions of third party access to
Capacity Services or Spot Capacity on the DBNGP, and at the time of this Contract
includes the National Gas Access (WA) Act 2009 (WA), the National Gas Access
(Western Australia) Law and the Rules, and any access arrangement approved
under the National Gas Access (Western Australia) Law and in force for the DBNGP.

Access Request Form means the access request form in the form set out in Schedule 1
entered into between the Operator and the Shipper to which these Terms and
Conditions are appended.

Accumulated Imbalance means the accumulated imbalance calculated under clause 9.3
and, if applicable, adjusted under clause 9.8.

Accumulated Imbalance Limit has the meaning given in clause 9.5(a).

Accumulated Imbalance Notice has the meaning given in clause 9.4.

Accurate means, with respect to any measurement of a quantity of Gas, that the
measurement is inaccurate to a lesser extent than the relevant limit prescribed by
clause 15.13(a)(i) or 15.13(a)(ii), as the case may be.

Actual Mass Flow Rate means either:
€) a directly measured variable; or
(b) a Derived Variable computed by multiplying the instantaneous actual volume

flow of Gas, as measured by the Primary Metering Equipment, by the density
of the Gas, the density being either:

0] measured as the instantaneous measured density of the Gas; or

(ii) calculated in accordance with the full detail method defined in AGA

Report No. 8 Compressibility Factor of Natural Gas and Related
Hydrocarbon Gasses (1994) standards, as the Operator determines, or
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in accordance with such other Gas industry standards as the Parties
may agree.

Advance Nomination means a Nomination by the Shipper under clause 8.18.
Affected Party has the meaning given in clause 19(a).
Alcoa means Alcoa of Australia Limited ABN 93 004 879 298.

Alcoa's Exempt Capacity means the Gas Transmission Capacity necessary to transport
the quantity of Gas which the Operator is required to Deliver from time to time to
Alcoa under the Alcoa Exempt Contract (including Alcoa's Exempt Delivery
Entitlement).

Alcoa Exempt Contract means the contract originally between the State Energy
Commission of Western Australia and Alcoa and now between the Operator and
Alcoa dated 7 February 1983 as amended from time to time, and including any
changes to the quantities of Alcoa's entitlements under that contract taking effect
after the date of execution of the Deed of Amendment No 5 of that contract which
result from an exercise of rights by Alcoa under that contract which existed upon the
execution of Deed of Amendment No 5 of that contract, but excluding any
amendments having effect after the date of execution of Deed of Amendment No 5 of
that contract which in any way relate to the Capacity the Operator must provide to
Alcoa under that contract including for the purposes for which that Capacity may be
used and the prices Alcoa pays for that Capacity if it uses that Capacity for other
than a purpose specified in that contract.

Alcoa's Exempt Delivery Entitlement means the quantity of Gas (including Alcoa's Priority
Quantity) of which Alcoa is entitled to take Delivery under the Alcoa Exempt Contract
during a Curtailment, which may exceed Alcoa's Priority Quantity.

Alcoa's Priority Quantity means 40 TJ/d of Alcoa's Exempt Delivery Entitlement.

Appointed Agent means a person appointed by the Shipper by way of a written agreement
to act as agent of the Shipper in respect of some or all of those matters this Contract
contemplates may be performed by a Producer or an Appointed Agent on behalf of
the Shipper.

Approved Prospective Shipper means a person who is not a shipper but who has
satisfied the Operator of its creditworthiness such that, in the Operator's reasonable
opinion, that person would be capable of meeting the obligations imposed under any
relevant contract for Gas Transmission Capacity on the DBNGP.

Approved Tradeable Capacity has the meaning given in clause 27.4(g).

AS followed by a designation, refers to the text from time to time amended and for the time
being in force of the document so designated issued by Standards Australia.

ASX means ASX Limited ABN 98 008 624 691.

Associate has the meaning given in section 11 of the Corporations Act as at the Execution
Date.

Associated, when used to describe the relationship between:

€) an Inlet Station and an Inlet Point, means that the Inlet Station is used to
measure Gas flows and other parameters at the Inlet Point; and

(b) an Outlet Station and an Outlet Point, means that the Outlet Station is used to
measure Gas flows and other parameters at the Outlet Point.



Authorisation means:

(@)

(b)

any authorisation, approval, agreement, indemnity, guarantee, consent,
licence, permit, franchise, permission, filing, registration, resolution, direction,
declaration or exemption of any Governmental Authority; and

in relation to anything which will be prohibited or restricted in whole or in part
by law if a Governmental Authority intervenes or acts in any manner within a
specified period after notification to it, the expiry of that period without
intervention or action of the relevant Governmental Authority.

Authorised Relocation means a Requested Relocation that has been authorised by the
Operator under clause 14.2.

B1 Service means a Back Haul transportation Reference Service provided under the terms
and conditions set out in the Access Arrangement for the B1 Service which gives the
shipper a right, subject to the terms and conditions of the Access Arrangement, to
access capacity of the DBNGP and which:

(@)
(b)

(©)

can only be Curtailed in the circumstances specified in clause 17.2;

is treated the same in the Curtailment Plan as all other shippers with a T1, P1
or B1 Service, and in the order of priority with respect to other Types of
Capacity Service set out in clause 17.9; and

is treated the same in the Nominations Plan as all other shippers with a T1,
P1 or B1 Service, and in the order of priority with respect to other Types of
Capacity Service referred to in clause 8.9.

Back Haul means a Gas transportation service on the DBNGP where the Inlet Point is
downstream of the Outlet Point.

Bank Bill Rate means, for the day of calculation, the average mid rate for bills having a
tenor closest to 90 days, as displayed on the "BBSY" page of the Reuters Monitor
System on that day. However, if the average mid rate is not displayed by 10:30am
(Sydney time) on that Day, or if it is displayed but there is an obvious error in that
rate, Bank Bill Rate means the rate (expressed as a yield to maturity) set by the
Operator in good faith and acting reasonably at approximately 10:30am on that day,
having regard, to the extent possible, to the mid rate of the rates otherwise bid and
offered for bills of that tenor at or around that time (including any displayed on the
"BBSW" page of the Reuters Monitor System). The rate set by the Operator must be
expressed as a percentage rate per annum and be rounded up to the nearest sixth
decimal place.

Blended Gas means all Gas Delivered at a Multi-shipper Inlet Point in a commingled inlet
stream.

Blended Specifications has the meaning given in clause 7.13.

Capacity means:

(@)

(b)

at an Inlet Point or a proposed Inlet Point - the capacity of the DBNGP to take
delivery at and to transport Gas from that Inlet Point; and

at an Outlet Point or a proposed Outlet Point - the capacity of the DBNGP to
transport and deliver Gas to that Outlet Point,

and must be expressed in TJ/d. For the avoidance of doubt, unless otherwise
expressly stated, a reference in this Contract to Capacity is a reference to Capacity
averaged across a Gas Day.



Capacity End Date means 08:00 hours on the date determined in accordance with clause 4
and is 08:00 hours on the date on which the Shipper's access to the particular
Contracted Capacity is to end.

Capacity Reservation Charge means a component of the price for Gas Transmission
Capacity to which the Shipper has access under this Contract, calculated in
accordance with clause 20.2.

Capacity Service means any service offered by the Operator on the DBNGP by which
access to Gas Transmission Capacity is provided.

Capacity Start Date means 08:00 hours on the date specified in clause 4.1 of this Contract
as the date at which the Shipper's access to the particular Contracted Capacity is to
start or has started.

Carbon Cost means any costs arising in relation to the management of and complying with
any obligations or liabilities that may arise under any Law in relation to greenhouse
gas emissions. For the avoidance of doubt, such costs may include the costs
reasonably incurred by the Operator of actions taken by it to reduce greenhouse gas
emissions or mitigate their effect and the costs incurred in acquiring and disposing of
or otherwise trading emissions permits.

Charges means the Capacity Reservation Charge, Commodity Charge and Other Charges.

Check Metering Equipment means any Metering Equipment or other equipment installed,
maintained or operated by a Party under clause 15.8(a) for checking measurements
of Gas quality and quantity.

Commodity Charge means the charge set out in clause 20.3.

Confidential Information has the meaning given in clause 28.1.

Contract means this contract as revoked, substituted or amended from time to time under
clause 38, including the queuing policy of the Access Arrangement, Access Request
Form and these terms and conditions and the Schedules attached hereto.

Contracted Capacity has the meaning given in clause 3.3 and, in the context of any other
contract in respect of a particular Capacity Service, has the meaning given in that

contract.

Contracted Firm Capacity means Alcoa's Exempt Capacity and Capacity under a T1
Service, B1 Service or P1 Service or a Firm Service.

Contract Year means the period from the Capacity Start Date until 31 December in the
same calendar year and thereafter the period commencing 1 January in a calendar
year and ending on 31 December in the same calendar year, with the last Contract
Year ending on the earlier of the Capacity End Date and the sooner termination of
this Contract.

Contribution Agreement has the meaning given to it in clause 6.13(b).

Control has the meaning given in the Corporations Act as at the Execution Date.

Controller has the meaning given in the Corporations Act as at the Execution Date.

Corporations Act means the Corporations Act 2001 (Cth).

CPI means the Consumer Price Index, all groups; weighted average of eight capital cities as

published for each quarter by the Australian Bureau of Statistics or, if the Consumer
Price Index, all groups; weighted average of eight capital cities ceases to be



published, such alternative index as the Operator as a Reasonable and Prudent
Person may determine.

CRS means the Operator's electronic customer reporting system.
CS7 means compressor station no.7 on the DBNGP.
Cubic Metre or m3 means a cubic metre at MSC.

Current Verification means the Verification at which the Primary Metering Equipment is
found to be Inaccurate.

Curtail means reduce, interrupt or stop, or any combination of them, completely or in part.

Curtailment Area means, in relation to a particular Curtailment, the area affected by the
relevant Curtailment and unless the Curtailment is a Point Specific Curtailment,
includes all areas of the DBNGP downstream of that area.

Curtailment Notice has the meaning given in clause 17.6(a).

Curtailment Plan means the regime governing Curtailments of Capacity set out in
Schedule 6 and clause 17.9.

Daily Imbalance means, for a particular Gas Day, the Shipper's Total Inlet Quantity minus
the Shipper's Total Outlet Quantity for that Gas Day across all of its Capacity
Services.

Daily Nomination means:

(a) in respect of a Type of Capacity Service at an Inlet Point on a Gas Day — the
Capacity for the quantity of Gas that the Shipper is to Deliver to the Operator
at the Inlet Point on a Gas Day under that Type of Capacity Service; and

(b) in respect of a Type of Capacity Service at an Outlet Point on a Gas Day - the
Capacity for the quantity of Gas that the Shipper is to Receive from the
Operator at the Outlet Point on a Gas Day under that Type of Capacity
Service,

in each case as set out in the Initial Nomination for that Gas Day, and includes the
Capacity for a revised quantity of Gas scheduled under a Renomination process.

DBNGP means the Gas transmission pipeline system that runs between Dampier and
Bunbury in Western Australia, described in Appendix 2 to the Access Arrangement
(as approved for the period 2011 — 2015) as expanded or amended from time to time
to the extent that it is geographically located within the DBNGP Pipeline Corridor
created under Part 4 of the DBP Act, as that Corridor exists at the Execution Date.

DBNGP Corridor has the meaning given in the DBP Act.

DBNGP Operating Agreement means the document so titled dated 25 March 1998
between the Operator and the Pipeline Trustee as amended and extended from time
to time, under which the Pipeline Trustee grants to the Operator a sublicense of the
pipeline licence for the DBNGP and the right and obligation to operate the DBNGP.

DBNGP Trustee means DBNGP Holdings Pty Ltd ABN 16 110 721 081.

DBP Act means the Dampier to Bunbury Pipeline Act 1997 (WA).



Deliver means to deliver or supply Gas and includes Gas deemed by this Contract to be
delivered or supplied at an Inlet Point or Outlet Point (including a Multi-shipper Inlet
Point or Multi-shipper Outlet Point).

Derived Variable means a value computed by electronic, analogue or digital means from
primary measurements or other derived variables or a combination of both.

Direct Damage means loss or damage which is not Indirect Damage.
Dispute means any dispute or difference concerning:

(@) the construction of;

(b) anything contained in or arising out of; or

(©) the rights, obligations, duties or liabilities of a Party under,

this Contract and includes any issue which a provision of this Contract contemplates
may be referred to dispute resolution under clause 24.

Distribution Network means any Gas distribution system which receives Gas from the
DBNGP and includes any Gas distribution system owned or operated by Networks
which receives Gas from the DBNGP.

Distribution Networks' IPQ means 40 TJ/d or such greater or lesser amount as may be
agreed between the Parties.

Distribution Networks Shipper means any shipper delivering Gas into a Distribution
Network (subject to any Law which excludes that shipper from participating in a
share of the Distribution Networks' IPQ), from time to time, and may include the
Shipper.

Duty Equipment means the Metering Equipment in service at a particular time.

Electronic Data Collection System means the system and equipment for collecting,
receiving and transferring electronic signals and data from Metering Equipment, used
for the measurement of Gas delivered to shippers and for billing.

Environmental and Safety Law means a Law relating to environmental, building,
construction, engineering, planning, health, safety or occupational health and safety
matters.

Equity means the body of law referred to as equity in section 24 of the Supreme Court Act
1935 (WA).

ERA means the Economic Regulatory Authority established by the Economic Regulation
Authority Act 2003 (WA).

Excess Imbalance Charge means the charge payable by the Shipper identified in clause
9.5(c).

Excess Imbalance Rate means the rate set out in row 1 of Schedule 2.

Execution Date means the date on which this Contract is signed by the last of the Parties
to sign it.

Existing Gas Supply Contract means a contract between a shipper and a customer for the
sale and or transport of Gas to a customer of a shipper under which the Gas is or will
be supplied to the customer at or immediately downstream of an Outlet Point, which
was in existence as at the date of the relevant change in Law as contemplated in



clause 7.10, and excluding any amendments to that contract having effect after such
date.

Existing Inlet Point means an Inlet Point on the DBNGP from which the Shipper proposes
to relocate Contracted Capacity, being an Inlet Point specified in this Contract
(including by a prior amendment under clause 14.9) at the time the Requested
Relocation is made.

Existing Outlet Point means an Outlet Point on the DBNGP from which the Shipper
proposes to relocate Contracted Capacity, being an Outlet Point specified in this
Contract (including by a prior amendment under clause 14.9) at the time the
Requested Relocation is made.

Existing Producer Contract means a contract between a shipper and a Producer for the
sale of Gas to the shipper under which the Gas is or will be supplied to the shipper at
or immediately upstream of an Inlet Point, which was in existence as at the date of
the relevant change in Law as contemplated in clause 7.10, and excluding any
amendments to that contract having effect after such date.

Existing Station means:

(a) an Inlet Station Associated with an Inlet Point or an Outlet Station Associated
with an Outlet Point that was installed and commissioned on or before 1
January 1995; or

(b) an Inlet Station Associated with an Inlet Point or an Outlet Station Associated
with an Outlet Point that is the subject of a Facility Agreement (which has the
meaning given in clause 6.14) or similar agreement, as at the Capacity Start
Date,

all of which are listed in Schedule 5.

Expansion means all work required to be undertaken to or in connection with the DBNGP in
order to expand the Gas Transmission Capacity of the DBNGP, including to provide
additional Capacity for Alcoa pursuant to the Alcoa Exempt Contract, but excluding
(subject to the following sentence) any expansion which causes the DBNGP to
exceed the geographical confines of the DBNGP Pipeline Corridor created under
Part 4 of the DBP Act as at the date of this Contract. The preceding exclusion does
not apply to expansion within the extended corridor as contemplated by the
expansion project of the easement for the corridor under the DBP Act which was
occurring at or about 27 October 2004.

Facility has the meaning given in clause 6.14.
Facility Agreement has the meaning given in clause 6.14.
Financial Matter has the meaning given in clause 24.7.

Firm Service has the meaning given in the Access Arrangement in the form the Access
Arrangement was in on 13 January 2004.

Force Majeure means any event or circumstance not within a Party's control and which the
Party, by the exercise of the standards of a Reasonable and Prudent Person, is not
able to prevent or overcome, including (provided the foregoing tests are satisfied):

(a) acts of God, including epidemics, land slides, lightning, earthquakes, fires,
storms, floods, wash outs and cyclones;

(b) strikes, lock outs, stoppages, restraints of labour and other industrial
disturbances;



(© acts of the enemy including wars, blockades and insurrection;

(d) acts of terror, terrorism or terrorists;

(e) riots and civil disturbances;

)] valid Laws of the Commonwealth or any Commonwealth statutory authority;
(9) valid Laws of the State or a local government or any State statutory authority;
(h) shortage of necessary equipment, materials or labour;

()  [deleted]

0] refusal or delay in obtaining any necessary consent or approval from any
Commonwealth, State or local government or a Commonwealth or State
statutory authority;

(k) unavoidable accidents involving, or break down of or loss or damage to, any
plant, equipment, materials or facilities necessary for the Party's operations;

0] any DBNGP shutdown or interruption which is validly required or directed by
any Commonwealth, State or local government agency or any Commonwealth
or State statutory authority having authority to so require or direct;

(m) any DBNGP shutdown or interruption required to conform with design or
regulatory limits on DBNGP facilities, whether arising due to environmental
conditions or circumstances or otherwise;

(n) DBNGP ruptures; and

(0) collisions or accidents.

Forward Haul means a gas transportation service on the DBNGP where the Inlet Point is
upstream of the Outlet Point.

Full Haul means a Gas transportation service on the DBNGP where the receipt point is

upstream of main line valve 31 on the DBNGP and the delivery point is downstream
of Compressor Station 9 on the DBNGP.

Gas means any naturally occurring gas or mixture of gases, intended for use:
(@) as a fuel; or
(b) in any chemical process.

Gas Day means the period starting at 08:00 hours on a day and ending at 08:00 hours on
the following day and the date of a Gas Day is the date on which it commences.

Gas Hour means a period of 60 minutes, commencing and ending on the hour.

Gas Month means the period starting at 08:00 hours on the first day of a calendar month
and ending at 08:00 hours on the first day of the following calendar month.

Gas Transmission Capacity means the capacity of the DBNGP to transport Gas.

Gas Year means the period starting at 08:00 hours on 1 January and ending at 08:00 hours
on the following 1 January.



Good Gas Industry Practice means the practices, methods and acts engaged in or
approved by a firm or body corporate which, in the conduct of its undertaking,
exercises that degree of due diligence, prudence and foresight reasonably and
ordinarily exercised by skilled and experienced persons engaged in providing
services to the Australian gas industry under the same or similar circumstances and
conditions, and includes complying with the terms of this Contract and taking
reasonable steps to ensure that:

(a) manufacturers' instructions and operating manuals are complied with;

(b) adequate materials, resources and supplies are available at the necessary
places under normal conditions associated with existing operations;

(© sufficient experienced and trained operating personnel are available to
undertake its responsibilities under this Contract;

(d) appropriate monitoring and testing is carried out to ensure that the equipment
will function properly under normal and emergency conditions;

(e) equipment is operated and maintained in accordance with any Laws
applicable to that equipment;

()] in accordance with all applicable Laws:
0] it acts in a sound and workmanlike manner;
(ii) it acts with due skill, care and applying standards required or accepted

by a company experienced in the delivery of similar works and the
provision of similar services;

(iii) it acts with due expedition and without unnecessary or unreasonable
delays; and

(iv) it acts in a manner which allows for the work to be efficiently and cost-
effectively performed with due regard to safety.

Governmental Authority means any government or governmental, semi-governmental,
administrative, fiscal or judicial body, responsible minister, department, office,
commission, delegate, authority, instrumentality, tribunal, board, agency, entity or
organ of government, whether federal, state, territorial or local, statutory or
otherwise.

GST means GST as that term is defined in the GST Law and as imposed by the GST Law.

GST Law means A New Tax System (Goods and Services Tax) Act 1999 (Cth) or a
successor Act.

Higher Heating Value means the gross amount of heat energy (measured in megajoules)
produced by the complete combustion of one Cubic Metre of dry Gas with air of the
same temperature and pressure, when the products of combustion are cooled to the
initial temperature of the Gas and air and when all water formed by combustion is
condensed to the liquid state, corrected to a water - vapour free basis and expressed
at MSC, and determined using ISO 6974 for the analysis of natural Gas and using
ISO 6976 for the calculations from that analysis.

Hourly Peaking Charge means the charge payable under clause 10.3(d).
Hourly Peaking Limit has the meaning given in clause 10.1.

Hourly Peaking Rate means the rate specified in row 2 of Schedule 2.



Hourly Quantity means, in respect of a particular shipper for a Gas Hour, the total quantity
(across all Outlet Points in the relevant Pipeline Zone or Zones (as the case may be))
of Gas Received by the shipper from the Operator during that Gas Hour, expressed
in terajoules.

Inaccurate means, with respect to any measurement of a quantity of Gas, that the
measurement is inaccurate to a greater extent than the relevant limit prescribed by
clause 15.13(a)(i) or 15.13(a)(ii) (as the case may be).

Independent Expert means an expert chosen under clause 24.8.

Indirect Damage means, in respect of a person:

(@) any indirect loss or damage suffered by that person, however caused,
including any:

() consequential loss or damage;

(ii) loss of (or loss of anticipated) use, production, revenue, income,
profits, business and savings; or

(i)  business interruption,
whether or not the indirect loss or damage was foreseeable; and

(b) any liability of that person to any other person, or any claim, demand, action
or proceeding brought against that person by any other person, and any costs

or expenses in connection with the claim, demand, action or proceeding.

Inert Gases means any one or any mixture of helium, neon, argon, krypton, xenon, radon,
nitrogen and carbon dioxide.

Initial Nomination means a Nomination by the Shipper under clause 8.6, unless no such
Nomination has been made, in which case it means an Advance Nomination (if the
Shipper has made an Advance Nomination).

Initial Notice has the meaning given to it in clause 17.6(b)(i)(A).

Inlet Metering Equipment means the Metering Equipment referred to in clause 15.1(a).

Inlet Point means a flange, joint or other point at which any shipper has Contracted
Capacity from time to time for the Delivery of Gas by it to the Operator and, where
the context requires, means a flange, joint or other point specified in clause 3.3(a) at
which the Shipper has Contracted Capacity from time to time.

Inlet Point Connection Facilities means that part of the DBNGP that comprises facilities
and equipment between an Inlet Point and the main trunkline structure of the
pipeline, and includes:

@) any facilities to perform overpressure protection, reverse flow protection,
excessive flow protection, Gas quality monitoring, Gas metering and
measurement and telemetry;

(b) all standby, emergency and safety facilities; and

(©) all ancillary equipment and services,

constituting that part of the DBNGP.



Inlet Point Operating Specifications means the Operating Specifications specified in Item
1 of Schedule 3.

Inlet Sales Agreement means the form of inlet sales agreement which is published on the
Operator's website from time to time.

Inlet Station means the Metering Equipment site Associated with an Inlet Point, and
includes:

€) any facilities installed at the site to perform overpressure protection, reverse
flow protection, excessive flow protection, Gas quality monitoring, Gas
metering and measurement and telemetry;

(b) all standby, emergency and safety facilities; and

(©) all ancillary equipment and services.

Insolvency Event means, in respect of a Party (the first person) any one or more of:

(@) any execution or other process of any court or authority being issued against
or levied upon any material part of the first person's property or assets being
returned wholly or partly unsatisfied,;

(b) an order being made or a resolution being passed for the winding up or
dissolution without winding up of the first person otherwise than for the
purpose of reconstruction or amalgamation under a scheme to which the

other Party has given consent;

(© a Controller being appointed in respect of the whole or a material part of the
first person's property, undertaking or assets;

(d) the first person entering into any arrangement, reconstruction or composition
with or for the benefit of its creditors;

(e) an administrator of the first person being appointed or the board of directors of
the first person passing a resolution to the effect of that specified in section
436A(1) of the Corporations Act;

() the first person failing (as defined by section 459F of the Corporations Act) to
comply with a statutory demand for an amount in excess of $1 million; or

(9) an event having a substantially similar effect to an event described in any of
paragraphs (a) to (f) (inclusive) which happens in connection with the first
person under the law of any jurisdiction.

ISO means an International Standards Organisation standard.

Kwinana Junction has the meaning given in the pipeline description document that forms
Appendix 2 to the Access Arrangement (as approved for the period 2011 — 2015).

Law:
(@) means any statute, subsidiary legislation, ordinance, code, by-law, local law,
official directive, order, instrument, undertaking, obligation or applicable
judicial, administrative or regulatory decree, judgment or order; and

(b) includes:



0] the terms and conditions of any licence, permit, consent, certificate,
authority, approval or assurance or bond or similar requirements
issued under any of the things referred to in paragraph (a); and

(i) all applicable standards and obligations under the common law and
Equity; but

(© excludes:

0] any provision of the Access Regime (except for provisions which apply
by force of law to prevail over any inconsistent clause of this Contract);
and

(i) any requirements of the Regulator (except for requirements which
apply by force of law to prevail over any inconsistent clause of this
Contract).

Load Characteristics means the relationships between Gas flow and time.
LPG means the sum of propane and butane components of Gas.

Maintain includes, where necessary, renew or replace.

Maintenance Charge has the meaning given in clause 6.11.

Major Works means any enhancement, expansion, connection, pigging or substantial work
that the Operator needs to undertake on the DBNGP and that:

€) cannot reasonably be scheduled at a time when it will not affect Gas
Transmission Capacity; and

(b) by its nature or magnitude would require a Reasonable and Prudent Person to
wholly or partially reduce Gas Transmission Capacity.

Metering Equipment means all equipment used to measure either or both the physical
quantity or quality of Gas entering the DBNGP at an Inlet Point or exiting the DBNGP
at an Outlet Point and all ancillary equipment required to compute Derived Variables
and to produce printed reports at the Inlet Station or Outlet Station and to test and
Maintain the reliability and calibration accuracy of that equipment (including any
metering facilities or equipment that are or could be used for proving, testing and
calibration of the equipment).

Metering Information has the meaning given in clause 15.5(d).

MHQ for an Outlet Point on a particular Gas Day in respect of a shipper, means (subject to
clause 17.7(c)(vi)) one twenty fourth of the sum of the quantities referred to as
Contracted Capacity for that Outlet Point across all of the shipper's Capacity
Services for that Gas Day in respect of that shipper.

MSC means metric standard conditions, being a pressure of 101.325 kPa and a
temperature of 15°C.

Multi-shipper Agreement means an agreement under clause 6.3(d).

Multi-shipper Inlet Point means an Inlet Point at which more than one shipper Delivers
Gas to the Operator.

Multi-shipper Outlet Point means an Outlet Point at which more than one shipper
Receives Gas from the Operator.



National Gas Access (Western Australia) Law means the provisions applying because of
section 7 of the National Gas Access (WA) Act 2009 (WA).

Networks means ATCO Australia Pty Ltd ABN 90 089 531 975 (formerly WA Gas Networks
Pty Ltd and before that AlintaGas Networks Pty Ltd.

New Inlet Point means an Inlet Point on the DBNGP, whether existing or planned, to which
the Shipper proposes to relocate Contracted Capacity.

New Outlet Point means an Outlet Point on the DBNGP, whether existing or planned, to
which the Shipper proposes to relocate Contracted Capacity.

Nominated Day means a Gas Day in respect of which an Advance Nomination or Initial
Nomination is made.

Nominated Inlet Point means an Inlet Point specified in an Initial Nomination as one at
which the Shipper proposes to Deliver Gas to the Operator during the Nominated
Day.

Nominated Outlet Point means an Outlet Point specified in an Initial Nomination as one at
which the Shipper proposes to Receive Gas from the Operator during the Nominated
Day.

Nominations means Initial Nominations or Advance Nominations, and where other
contracts for Capacity are being referred to, includes the material equivalent of Initial
Nominations or Advance Nominations (as the case may be) under those other
contracts.

Nominations Plan means the process for allocating Nominations set out in clause 8.8
which is based upon the priorities set out in the Curtailment Plan.

Notice includes a Tax Invoice, statement, demand, consent, request, application,
notification and any other written communication, and includes such a notice
communicated by means of facsimile or (if the Parties so agree) by the CRS.

Notional Gate Point has the meaning given in clause 6.10.

Operate includes to Maintain, test, or repair.

Operating Specification means the Gas quality specification specified in Item 1 of
Schedule 3, and includes each component of the specification.

Operationally Feasible means operationally feasible in the Operator's opinion (acting as a
Reasonable and Prudent Person) in the circumstances prevailing at the relevant time
including:

€) the configuration and status of the DBNGP at the relevant time;

(b) the individual and collective Reserved Capacities and Load Characteristics of
all shippers;

(©) Gas Transmission Capacity generally; and

(d) the Operator's relevant entitlements and obligations under any contract or
written Law.

Operator means DBNGP (WA) Transmission Pty Ltd ABN 69 081 609 190 and includes its
successors and permitted assigns.

Operator Default Notice has the meaning given in clause 22.6.



Operator Entity means the Operator, all of the Operator's Related Bodies Corporate and all
entities Controlled by any of the foregoing.

Operator Owned Point means an Outlet Point described in clauses 6.13(a)(ii)(A) or
6.13(a)(ii)(B).

Option has the meaning given in clause 4.3.
Original Capacity has the meaning given in clause 4.3.
Other Charges has the meaning given in clause 20.4.

Other Reserved Service means a Capacity Service offered under a contract which, in the
Operator's opinion acting reasonably, has a capacity reservation charge or an
allocation reservation deposit or any material equivalent to such charge or deposit
which is payable up front or from time to time in respect to the reservation of capacity
under that contract for at least a reasonable time into the future (but at all times
excluding a T1 Service, P1 Service, B1 Service, a Firm Service and Capacity under a
Spot Transaction).

other shipper means any shipper other than:
@) Alcoa as a shipper under the Alcoa Exempt Contract (but not otherwise); and
(b) the Shipper.

Outlet Metering Equipment means Metering Equipment which the Operator is required by
clause 15.2(a) to supply, install, Operate and Maintain at an Outlet Station at the
Shipper's expense.

Outlet Point means a flange, joint or other point at which any shipper has Contracted
Capacity from time to time for the Receipt by it of Gas from the Operator and, where
the context requires, means a flange, joint or other point referred to in clause 3.3(b)
at which the Shipper has Contracted Capacity from time to time.

Outlet Point Operating Specifications means the Operating Specifications specified in
Item 1 of Schedule 3.

Outlet Station means either the Metering Equipment site associated with an Outlet Point,
and includes any facilities installed at the site to perform overpressure protection,
reverse flow protection, excessive flow protection, Gas quality monitoring, Gas
metering and measurement, and telemetry, and all standby, emergency and safety
facilities, and all ancillary equipment and services.

Out-of-Specification Gas means Gas which does not comply with one or more of the
temperature or pressure specifications in this Contract or with one or more
components of the Operating Specification, or where relevant with clause 7.2 or 7.3
(as the case may be).

Overrun Charge has the meaning given in clause 11.1(a).

Overrun Gas means, for a particular Gas Day and for a particular shipper, Gas Received by
that shipper (across all Outlet Points) less the aggregate of the quantities of
Contracted Capacity across all of that shipper's Capacity Services (including T1
Services and any Capacity under Spot Transactions) (across all Outlet Points) on
that Gas Day and, if the preceding calculation produces a negative result, Overrun
Gas for that Gas Day equals zero.

Overrun Rate has the meaning given in clause 11.1(b).



P1 Service has the meaning given in clause 3.4(a) of the Access Arrangement and means
a service providing Part Haul capacity with priority as set out in the Curtailment Plan.

Part Haul means a service to provide Forward Haul on the DBNGP which is not a full haul
service and which includes, without limitation, Services where the Inlet Point is
upstream of main line valve 31 on the DBNGP and the Outlet Point is upstream of
Compressor Station 9 on the DBNGP, Services where the Inlet Point is downstream
of main line valve 31 on the DBNGP and the Outlet Point is downstream of
Compressor Station 9 on the DBNGP, and Services where the Inlet Point is
downstream of main line valve 31 on the DBNGP and the Outlet Point is upstream of
Compressor Station 9 on the DBNGP.

Party means the Operator or the Shipper or, where the context requires, the Pipeline
Trustee or the DBNGP Trustee (as the case may be) and, if the Shipper comprises
more than one person, includes each such person.

Period means in respect of the Shipper's Capacity, a Season or a Gas Month as the case
may be for which the Shipper's Capacity is quantified.

Period of Supply means in respect of particular Contracted Capacity the time period
between:

€) the relevant Capacity Start Date; and
(b) the relevant Capacity End Date.

Physical Gate Point means a flange, joint or other point marked in the description of the
DBNGP system in the Access Arrangement Information as a point that marks the
boundary between the DBNGP and a Distribution Network. A Physical Gate Point is
not an Outlet Point.

Pipeline Trust has the meaning given in clause 25.5(b).

Pipeline Trustee means DBNGP (WA) Nominees Pty Ltd ABN 78 081 609 289.

Pipeline Zone 1 means the area of the DBNGP immediately downstream of the Dampier
Inlet Point and upstream of 1 kilometre downstream of the CS2 Station Downstream
Isolating Valve (MLV30).

Pipeline Zone 2 means the area of the DBNGP immediately downstream of 1 kilometre
downstream of CS2 Station Downstream Isolating Valve and immediately upstream
of 1 kilometre downstream of the CS3 Station Downstream Isolating Valve (MLV42).

Pipeline Zone 10 means the area of the DBNGP which is downstream of:

(@) the upstream flange of Kwinana Junction valve V4; and

(b) the upstream flange of Kwinana Junction valve HV401A.

Pipeline Zone 10B means the area of the DBNGP on mainline South, being downstream of
the outlet flange of compressor station 10.

Planned Maintenance means maintenance of the DBNGP which is scheduled in advance
and of which the Shipper is given reasonable, and in any event not less than 3 Gas
Days, written notice.

Point Specific Curtailment means a Curtailment as it affects or applies to a particular Inlet
Point or Outlet Point.



Possession includes custody, control, and an immediate right to possession, custody, or
control.

Prescribed Interest Rate means the Bank Bill Rate plus an annual interest rate of 3
percent per annum.

Prescribed Limits of Uncertainty means the limits of metering uncertainty prescribed by
clause 15.3.

Previous Verification means the Verification at which the Primary Metering Equipment was
last found to be Accurate.

Primary Metering Equipment means the Inlet Metering Equipment or the Outlet Metering
Equipment, as the case may be.

Producer means a producer or supplier of Gas with whom the Shipper has entered into a
Gas supply contract or contracts under which Gas is or will be Delivered at an Inlet
Point.

Reasonable and Prudent Person means a person acting in good faith with the intention of
performing his or her contractual obligations and who in so doing and in the general
conduct of his or her undertaking exercises that degree of skill, diligence, prudence
and foresight which would reasonably and ordinarily be exercised by a skilled and
experienced person complying with recognised standards and applicable Laws
engaged in the same type of undertaking under the same or similar circumstances
and conditions.

Receive means to accept or receive Gas into or from the DBNGP (as the case requires)
and includes Gas deemed by this Contract to be received at an Inlet Point or Outlet
Point (including a Multi-shipper Inlet Point or Multi-shipper Outlet Point).

Reference Tariff Variation Mechanism means the mechanism for varying the T1 Tariff as
set out in section 11 of the Access Arrangement.

Regulator means local Regulator as this term is defined in section 11 of the Gas Pipelines
Access (Western Australia) Act 1998 (WA), being the ERA.

Related Body Corporate has the meaning given in the Corporations Act as at the
Execution Date.

Related Entity has the meaning given to that expression in the Corporations Act as at the
Execution Date.

Relative Density is expressed at MSC and means the molar mass of a Gas in g/mol
divided by 28.9641 g/mol (being the molar mass of dry air as defined in 1ISO 6976)
and corrected for the effect of deviation from ideal Gas behaviour upon both air and
Gas.

Relevant Company means the direct and indirect shareholders of the Operator, service
providers to the Operator (including the System Operator) and all Related Bodies
Corporate of those entities.

Relevant Construction Costs means the Relevant Outlet Station Construction Costs (as
the case may require).

Relevant Contracts has the meaning given in clause 7.13.
REMCo means the company established to administer and operate the approved retail

market scheme for the retail gas market in Western Australia and includes any
company, person or authority from time to time undertaking that role, being Retalil



Energy Market Company Limited ACN 103 318 556 of Level 40, 140 William Street,
Melbourne, Victoria 3000.

Remote Data is defined in clause 15.4(d).

Renomination has the meaning given in clause 8.11.

Replacement Contract means the contract which is deemed to arise between the Operator
and a Replacement Shipper by clause 27.7 following the Transfer of Tradeable
Capacity to the Replacement Shipper.

Replacement Shipper has the meaning given in clause 27.3.

Request for Approval has the meaning given in clause 27.4(a).

Requested Relocation has the meaning given in clause 14.1.

Reserved Capacity means, subject to any changes from time to time made pursuant to the
Curtailment Plan:

(@) the Distribution Networks IPQ, Alcoa's Priority Quantity, Alcoa's Exempt
Delivery Entitlement;

(b) Capacity referred to in any contract for a Type of Capacity Service as
"Contracted Capacity" where such "Contracted Capacity" may, at the relevant
time, be nominated for delivery to the relevant Inlet Point or Outlet Point (if
any) pursuant to that Capacity Service (regardless of the level of
interruptibility of the service at an Inlet Point or an Outlet Point (as the case
may be)).

Resumption means a resumption by the Shipper of all or part of Traded Capacity in
accordance with the Transfer Terms.

Resumption Notice means a notice issued by the Shipper that the Shipper intends to
Resume all or part of Traded Capacity.

Retail Market Rules means the retail market rules that govern the retail gas market in
Western Australia.

Rules means the National Gas Rules referred to in section 294 of the National Gas Access
(Western Australia) Law.

Season means either Summer or Winter.

Share of the Distribution Networks' IPQ means a shipper's pro-rata share of the
Distribution Networks' IPQ, based on its Nominations into the Distribution Networks,
unless the Distribution Networks Shippers all agree to a different allocation policy
and advise the Operator thereof.

Shipper means any person who, from time to time, has a contract with the Operator for
access to Gas Transmission Capacity, and includes the Shipper.

Shipper means the party so described where the parties to this Contract are named on its
first page.

Shipper Default Notice has the meaning given in clause 22.2.

S| Units means units of Le Systéme International d'Unités established by the Conférence
Générale des Poids et Mesures set out in AS1000-1979.



Spot Capacity means any Gas Transmission Capacity on a Gas Day (being the Gas
Transmission Capacity available after all Nominations for Reserved Capacity for that
Gas Day has been scheduled by the Operator for that Gas Day), which Gas
Transmission Capacity, is, according to the Operator (acting in good faith) available
for purchase.

Spot Transaction means a transaction for the sale and purchase of Spot Capacity between
the Operator and a shipper.

Standard Shipper Contract means the contract of that nature required to be made
available on the Operator's website.

State means the State of Western Australia.

Storage Service means a service to store Gas on the DBNGP which is provided on terms
and conditions as published on the Operator's website from time to time.

Sub-network means that part of a Distribution Network which operates at a nominal
pressure in excess of 300 kPa, which for the purposes of gas flow is not directly
connected with any other part of the Distribution Network which operates at a
nominal pressure in excess of 300 kPa.

Summer means the period from 08:00 hours on 1 November of a year to 08:00 hours on 1
May of the following year.

Surcharges means the charges referred to in clauses 20.4(a)(i) to 20.4(a)(iv) inclusive.

System Curtailment means a Curtailment which affects more than one Inlet Point or Outlet
Point.

System Operator has the meaning given in clause 2.5(a).
System Use Gas means Gas used by the Operator for the following purposes:

(a) replacing Gas consumed in the operation of the DBNGP (including, but not
limited to:

0] compressor fuel;
(ii) gas engine alternator fuel,
(i) heater fuel; and
(iv)  increases to linepack, other than:
A. when caused by or for the purposes of a supply of linepack gas
to a third party under a balancing or back up service

arrangement; or

B. repacking the linepack of the DBNGP after an Expansion which
involves looping of the pipeline); and

(b) replacing gas which leaks or otherwise escapes from the DBNGP (whether in
normal operational circumstances or due to any rupture or other abnormal
leakage) and Gas vented as part of the normal operation of the DBNGP.

T1 Capacity has the meaning given in clause 3.3(b).

T1 Capacity Reservation Tariff has the meaning given in clause 3.3(b) of the Access
Arrangement.



T1 Commodity Tariff has the meaning given in clause 3.3(b) of the Access Arrangement.

T1 Contract means any contract between the Operator and a shipper for a T1 Service, and
to avoid doubt includes this Contract.

T1 Permissible Curtailment Limit has the meaning given in clause 17.3(c).

T1 Service has the meaning given in clause 3.2(a) and clause 3.3(a) of the Access
Arrangement.

T1 Tariff means the reference tariff for T1 Service set out in section 3 of the Access
Arrangement, as adjusted by the Reference Tariff Variation Mechanism from time to
time

Tax means a tax, levy, charge, impost, fee, deduction, withholding or duty of any nature
(other than income tax, capital gains tax, fines or penalties).

Tax Change means:
(a) any Tax which was not in force as at the commencement of the Current Access
Arrangement Period is validly imposed on the Operator or any of its Related Bodies

Corporate;

(b) any Carbon Cost is incurred in relation to the DBNGP by the Operator or any of its
Related Bodies Corporate;

(© the rate at which a Tax is levied is validly varied from the rate prevailing as at the
commencement of the Current Access Arrangement Period; or

(d) the basis on which a Tax is levied or calculated is validly varied from the basis on
which it is levied or calculated as at the Execution Date.

Tax Change Notice has the meaning given to it in clause 20.7(c).

Tax Invoice has the meaning given to it in the GST Law.

Technical Matter has the meaning given to it in clause 24.7.

Technically Practicable means technically feasible and practicable consistent with the safe
and reliable operation of the DBNGP, in the view of a Reasonable and Prudent
Person.

Terminated Capacity has the meaning given in clause 22.11(c).

TJ/d means terajoules per Gas Day.

Total Contracted Capacity means in respect of a particular shipper in respect of one or
more particular Capacity Services (as the case may be) at a particular time:

€) in relation to Inlet Points, the sum of the shipper's Contracted Capacity for all
Inlet Points; and

(b) in relation to Outlet Points, the sum of the shipper's Contracted Capacity for
all Outlet Points.

Total Current Physical Capacity means the total physical Gas throughput Capacity at the
relevant time (having regard to all associated facilities) of an Inlet Point or an Outlet
Point and operating within its technical design parameters, as the case may be, in
the Operator's opinion as a Reasonable and Prudent Person.



Total Inlet Quantity means the total quantity (across all Inlet Points) of Gas Delivered to
the Operator by the Shipper on a Gas Day across all contracts (including Spot
Transactions).

Total Outlet Quantity means the total quantity (across all Outlet Points) of Gas Received
by the Shipper from the Operator on a Gas Day across all contracts (including Spot
Transactions).

Total Physical Capacity means the Total Current Physical Capacity as at the Execution
Date.

Tp Service is an Other Reserved Service.

Tradeable Capacity has the meaning given in clause 27.4(a).

Traded Capacity is any Tradeable Capacity which has been Transferred to a Replacement
Shipper following the approval or deemed approval of the Transfer Terms of that

Tradeable Capacity.

Transfer includes transfer, assign to or otherwise grant an interest in or entitlement to
Tradeable Capacity.

Transfer Terms means the terms and conditions, set out in a Request for Approval, on
which a shipper is prepared to Transfer Tradeable Capacity to a Replacement
Shipper.

Transmission Outlet Point means an Outlet Point which is not a Notional Gate Point.

Type of Capacity Service has the meaning given in clause 8.8(b).

Unavailable Overrun Charge means the charge payable under clause 11.6 and clause
17.8(e).

Unavailable Overrun Rate means the rate specified in row 4 of Schedule 2.
Unavailability Notice has the meaning given in clause 11.2(a).

Verification means the process of testing all Metering Equipment and all components of
Metering Equipment to establish its calibration accuracy.

WestNet means WestNet Infrastructure Group Ltd (ABN 40 087 857 001) (formerly Alinta
2000 Limited).

Winter means the period from 08:00 hours on 1 May in a year to 08:00 hours on 1
November of the same year.

WLPG Plant means the LPG extraction plant fronting Leath and Mason Roads, Kwinana,
which is operated by Wesfarmers LPG Pty Ltd.

Wobbe Index means the number obtained by the formula:

Higher Heating Value

V" Relative Density

Working Day means any Monday, Tuesday, Wednesday, Thursday or Friday which is not
gazetted as a public holiday in the Perth metropolitan area.



2.1

General

Construction generally

In the construction of this Contract, unless the context requires otherwise:

(@)

(b)

(©)
(d)

(e)

(f)

(@
(h)

0

(k)

o

(m)

(n)

(0)
(9]

a reference to a clause or Schedule is a reference to a clause or Schedule of
this Contract;

words indicating the singular number include the plural number and vice
versa;

words of one gender include the corresponding words of all other genders;

words indicating persons include natural persons, bodies corporate and
unincorporated associations;

a reference to any statutory Law extends to and includes any regulations
under that Law and any amendment of, modification of, or substitution for, that
Law;

a reference to any contract or agreement is a reference to that contract or
agreement as amended, varied, novated or substituted from time to time;

references to dollars or $ are references to Australian dollars;

a reference to a time and date in connection with the performance of an
obligation by a Party is a reference to the time and date in Perth, Western
Australia, even if the obligation must be performed elsewhere;

all time is expressed in a 24-hour format, with each day (but not a Gas Day)
commencing at 00:00 hours and ending at 24:00 hours;

unless specified otherwise, reference to a quantity of Gas is a reference to
that quantity of Gas measured in GJ;

all units of measurement used in this Contract are Sl Units as they are applied
as Australian legal units of measurement under the National Measurement
Act 1960 (Cth);

unless the contrary intention appears, the interpretation provisions of the
Interpretation Act 1984 (WA) apply to this Contract;

any grammatical or linguistic variation of a defined word or expression has a
corresponding meaning;

any specific reference to or listing of items following the words including, for
example or such as is without limitation and does not exclude application to
other items, whether or not in the same class, category or genus as any
specified or listed items;

under includes by, by virtue of, pursuant to and in accordance with;

a reference to rights, entitlements, obligations or terms “materially equivalent”
or the “same” (in comparison to rights, entitlements, obligations or terms in
this Contract or in comparison to other rights, entittements, obligations or
terms (as the case may be)) or any similar expressions is deemed to mean



2.2

2.3

2.4

2.5

2.6

rights, entitlements, obligations or terms that are, in the opinion of a
Reasonable and Prudent Person, materially equivalent to the relevant rights,
entitlements, obligations or terms in this Contract or those other rights,
entitlements, obligations or terms (as the case may be).

Headings

Headings are inserted for convenience and do not affect the interpretation of this
Contract.

Rounding to a certain number

Any number calculated under this Contract which exceeds six decimal places must
be rounded to six decimal places. For the purposes of such rounding, if the digit at
the seventh decimal place is:

(@)

(b)

between zero and four (inclusive), the number must be rounded down to the
nearest sixth decimal place; and

between five and nine (inclusive), the number must be rounded up to the
nearest sixth decimal place.

Other contracts

Where the context requires, a term which is defined in this Contract (including RT1
Service, Other Reserved Service, Contracted Capacity, and Total Contracted
Capacity) includes the same concept in any other contract in relation to the Shipper
or in relation to any other shipper (as the case may require).

System Operator

(@)

(b)

(©)

(d)

(e)

The Operator's rights and powers under this Contract may be delegated to a
contractor (System Operator) who is entitled to exercise, on behalf of the
Operator, all such rights and powers conferred on the Operator.

The Operator may from time to time give notice in writing to the Shipper as to
the details of the System Operator.

Any act, matter or thing done by the System Operator in respect of this
Contract or in the performance of obligations related to this Contract in either
its own name or in the name of the Operator is deemed to have been done by
the Operator and the Operator agrees to ratify and confirm whatsoever the
System Operator does or causes to be done by virtue of, or purportedly by
virtue of, the powers contained in this Contract.

Without limiting clause 2.5(c), any communication or notice given, or
document signed, by the System Operator in respect of this Contract is
deemed to have been given or signed by the Operator and will bind the
Operator. Similarly, any communication, notice or document given to the
System Operator in respect of this Contract is deemed to have been given to
the Operator and will bind the Operator.

The Operator must procure that the System Operator complies with the
requirements of the Ring Fencing Arrangements of Part 2 of Chapter 4 of the
National Gas Access (Western Australia) Law as if it were a 'Service Provider'
for the purposes of that section.

Access Regime and Regulator's requirements as Laws



3.1

3.2

To avoid doubt, any provisions of the Access Regime and any requirements of the
Regulator that prevail by force of law over an inconsistent clause of this Contract are
Laws for the purposes of this Contract.

Capacity Service

Operator to provide T1 Service to Shipper

During the Period of Supply, the Operator will provide the T1 Service to the Shipper
and the Shipper agrees to accept the T1 Service from the Operator on the terms and
conditions of this Contract.

Capacity Service

(@)

(b)

The T1 Service is the Full Haul Gas transportation service provided under this
contract which gives the Shipper a right, subject to the terms and conditions of
this Contract, to access capacity of the DBNGP and which (subject, in all
cases, to clauses 8.15 and 17.9):

(i)
(ii)

(iii)

can only be Curtailed in the circumstances specified in clause 17.2;

is treated the same in the Curtailment Plan as all other shippers with a
T1 Service, a P1 Service or a B1 Service, or a T1 Service under the
Standard Shipper Contract, and in the order of priority with respect to
other Types of Capacity Service set out in clause 17.9; and

is treated the same in the Nominations Plan as all other shipper with a
T1 Service, a P1 Service or a B1 Service, or a T1 Service under the
Standard Shipper Contract, and in the order of priority with respect to
other Types of Capacity Service referred to in clause 8.8.

The Operator acknowledges and agrees:

(0

(ii)

(iii)

(iv)

Tranche 1 Capacity in the DBNGP comprises the amount of Gas
Transmission Capacity which lies between zero and the T1 Cut-off;

the T1 Cut-off is the amount of Gas Transmission Capacity at which
the probability of supply for the next GJ of Gas to be transported in the
DBNGP is 98% for each Period of a Gas Year;

whenever there is a material change (other than a short term change)
in the configuration of the DBNGP which will or might change the
probability of supply at the T1 Cut-off for any or all Periods in a Gas
Year, Operator, acting as a Reasonable and Prudent Person, shall
undertake a re-determination in accordance with clause 3.2(b)(ii) of the
T1 Cut-off for each Period in which the T1 Cut-off has changed; and

acting as a Reasonable and Prudent Person, Operator shall ensure
that the sum of:

(A) T1 Service (including under this Contract) which it has
contracted to provide to Shipper and all other shippers; and

(B)  Alcoa's Exempt Capacity,

does not materially exceed the amount of T1 Capacity in the DBNGP.



3.3

3.4

4.1

4.2

4.3

(© Shipper acknowledges and agrees that, subject to clause 14, the T1 Service
is a Full Haul Service and cannot be:

0] Back Haul; or
(i) Part Haul.

(d) In this clause 3.2 probability of supply means the probability that Gas
Transmission Capacity in the DBNGP will not, for any reason other than Major

Works, fall below a particular cut-off level.

(e) For the avoidance of doubt, Alcoa's Exempt Capacity is provided by Operator
out of Tranche 1 Capacity in the DBNGP.

Contracted Capacity

The Shipper's Contracted Capacity for each Gas Day within a Period under this
Contract:

€) at an Inlet Point specified in the Access Request Form - is the amount for T1
Service set out in the Access Request Form for that Period; and

(b) at an Outlet Point specified in the Access Request Form - is the amount for T1
Service set out in the Access Request Form for that Period.

Operator must deliver Gas up to Contracted Capacity

During the Period of Supply, subject to this Contract (including clauses 5 and 17), the
Operator must deliver on each Gas Day (aggregated across all Outlet Points) the
quantity of Gas required by the Shipper up to the Shipper's Total Contracted
Capacity.

Duration of the Contract
Capacity Start Date

(a) The Capacity Start Date is 08:00 hours on the date specified in the Access
Request Form as the Requested Reference Service Start Date.

(b) Requests from the Shipper for any amendment to the Capacity Start Date will
be considered by the Operator with terms and conditions for any such
amendment to be agreed between the parties giving regard to the Operator's
circumstances at the time of the request.

Term

(@) Subject to the terms and conditions of this Contract the Capacity End Date is
08:00 hours on the date specified in the Access Request Form. (b) Subject to
the terms and conditions of this Contract, this Contract ends on the last of the
Capacity End Dates as the Requested Reference Service End Date.

Option to renew Contract
Subject to clauses 4.4, 4.5, 4.6 and 4.7, Shipper has two options to extend the

Capacity End Date in respect of Contracted Capacity the subject of this Contract as
at the Capacity Start Date (Original Capacity) each for a period of 1 year (Option).



4.4

4.5

4.6

4.7
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Conditions to be satisfied before exercising an Option
Shipper may only validly give notice exercising an Option if Shipper:

€) is not in default (within the meaning of clause 22.1) under this Contract in a
way which is material in the context of this Contract as a whole at the time
Shipper gives notice; and

(b) complies with the requirements of clause 4.5 of this Contract.
Notice exercising an Option

Not later than 12 months before the Capacity End Date, a Shipper may give written
notice to the Operator that it wishes to exercise an Option. If such notice is not given
before such time, the Option lapses, is of no force and effect whatsoever, and cannot
be exercised.

First Option Period

If Shipper gives a notice in accordance with clause 4.5 exercising the first option
given to it under clause 4.3, then the Period of Supply for the Original Capacity under
this Contract will be extended for a period of 1 year and:

(a) the Capacity End Date for the Original Capacity (as defined in clause 4.1) is
amended to 08:00 hours on that date; and

(b) this clause 4.6 (relating to the exercise of the Option) will have no effect after
08:00 hours on the date originally specified in the Access Request Form as
the Capacity End Date.

Second Option Period

If Shipper has exercised the first option under clause 4.3 and gives a notice in
accordance with clause 4.5 exercising the second option given to it under clause 4.3
then the Period of Supply for the Original Capacity under this Contract will be
extended for a period of another year and:

(a) the Capacity End Date for the Original Capacity (as amended by the previous
operation of clause 4.6(a)) is amended to 08:00 hours on that date; and

(b) clauses 4.3, 4.4, 4.5 and this clause 4.7 (all relating to the exercise of the
Option) will have no effect after 8:00 hours on the date that is one year after

the date that was originally specified in the Access Request Form as the
Capacity End Date.

Receiving and Delivering Gas
Shipper may Deliver and Receive Gas

Subject to any other provision of this Contract, the Shipper, on each Gas Day during
the Period of Supply:

(a) may Deliver to the Operator at the Inlet Points a quantity of Gas up to its
Contracted Capacity aggregated across all Inlet Points on the DBNGP, and

(b) may Receive from the Operator at the Outlet Points a quantity of Gas up to its
Contracted Capacity aggregated across all Outlet Points on the DBNGP.
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5.4

Operator must Receive and Deliver Gas

Subject to any other provision of this Contract, the Operator, on each Gas Day during
the Period of Supply:

(a) must Receive at the Nominated Inlet Points the quantity of Gas Delivered by
the Shipper under clause 5.1(a); and

(b) must Deliver to the Shipper at Nominated Outlet Points the quantities of Gas
required by the Shipper up to the Shipper's Contracted Capacity aggregated
across all Outlet Points.

Operator may refuse to Receive Gas

In addition to any other rights and remedies that may be available to it under this
Contract or under any Law, the Operator may (subject to clause 5.4(a)), without prior
notice to the Shipper, refuse to Receive Gas from the Shipper at an Inlet Point in all
or any of the following cases:

(@) to the extent that the Operator is entitled to refuse to Receive Gas under all or
any of:

0] clause 7.6 (Operator and Shipper may refuse to Receive Out-of-
Specification Gas);

(i) clause 9.5(b) (Accumulated Imbalance Limit);
(i)  clause 9.7(b) (Remedies for breach of imbalance limits); and
(iv)  clause 22.4(a) (Remedies for the Shipper's default);

(b) to the extent that the Operator is relieved from so doing under clause 19
(Force Majeure);

(© to the extent that the Operator considers as a Reasonable and Prudent
Person that it would be unsafe to Receive that Gas;

(d) to the extent that Receipt by the Operator of that Gas would cause the
DBNGP to exceed its maximum allowable operating pressure;

(e) subject to determination by the Operator as a Reasonable and Prudent
Person, by reason of, or in response to a reduction in Gas Transmission
Capacity caused by the negligence, breach of contractual term or other
misconduct of the Shipper;

) to the extent that the Shipper has not entered into any agreement in relation
to that Inlet Point required by clause 6.13; and

(9) to the extent that the Receipt of that Gas for a Gas Day at an Inlet Point is in
excess of the aggregate of all of the Shipper's Contracted Capacity in respect
of that Inlet Point for that Gas Day; if the Operator considers as a Reasonable
and Prudent Person that to Receive such Gas would interfere with other
shippers' rights to their Contracted Firm Capacity.

Notification of refusal to Receive Gas
Without affecting the Operator's rights under clause 5.3, the Operator must:

(a) use its reasonable endeavours to give the Shipper advance notice which is
reasonable in the circumstances of any impending refusal to Receive Gas;
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5.6

5.7

(b) if it does not give the Shipper advance notice under clause 5.4(a) of a refusal
to Receive Gas, notify the Shipper of that refusal as soon as practicable after
that refusal; and

(© as soon as practicable, notify the Shipper (in reasonable detail) of the reasons
for a refusal to Receive Gas.

Refusal to Receive Gas is a Curtailment in limited circumstances

To the extent that a refusal to Receive such Gas under clauses 5.3(c) and 5.3(d)
would not have occurred if Operator had taken the steps which would be expected of
a Reasonable and Prudent Person to avoid the need for, or failing such avoidance, to
minimise the magnitude and duration of, the refusal to Receive Gas, a refusal to
Receive Gas under clauses 5.3(c) and 5.3(d):

(@) is a Curtailment for the purposes of this Contract; and

(b) shall be taken into account in determining whether Curtailments aggregated
over a Gas Year cause the T1 Permissible Curtailment Limit to be exceeded.

No liability for refusal to Receive Gas

Subject to clause 23.2 and clause 17 when a Refusal to Receive Gas is deemed a
Curtailment, the Operator is not liable for any Direct Damage or Indirect Damage
caused by or arising out of any refusal to Receive Gas under clause 5.3.

Operator may refuse to Deliver Gas

In addition to any other rights and remedies that may be available to it under this
Contract or under any Law, the Operator may refuse to Deliver Gas to the Shipper at

an Outlet Point in all or any of the following cases:

€) to the extent that the Operator is entitled to refuse to Deliver Gas under all or
any of:

() clause 7.6 (Operator and Shipper may refuse to Receive Out-of-
Specification Gas);

(ii) clause 9.5(b) (Accumulated Imbalance Limit);

(i)  clause 9.7(b) (Remedies for breach of imbalance limit);

(iv)  clause 10.3(a)(iii) (Consequences of exceeding Hourly Peaking Limit);
(v) clause 10.5(c) (Remedies for breach of Peaking Limits);

(vi)  clause 11.5 (Operator may refuse to Deliver Overrun Gas); and

(vii) clause 22.4(a) (Remedies for the Shipper's default);

(b) to the extent that the Operator assesses as a Reasonable and Prudent
Person that a reduction in Gas Transmission Capacity is required and decides
to refuse to Receive Gas, by reason of, or in response to a reduction in Gas
Transmission Capacity caused by the negligence, breach of contractual term

or other misconduct of the Shipper;

(© to the extent that the Operator is relieved from so doing under clause 19
(Force Majeure);
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5.10

511

5.12

(d) to the extent that the Operator considers as a Reasonable and Prudent
Person that it would be unsafe to Deliver that Gas or that such Delivery may
exceed the Total Current Physical Capacity of the relevant Outlet Point; and

(e) to the extent that the Shipper has not entered into any agreement in relation
to that Outlet Point required by clause 6.13.

Notification of refusal to Deliver Gas

When the Operator refuses to Deliver Gas to the Shipper under clause 5.76, the
Operator must:

(@) use its reasonable endeavours to give the Shipper advance notice which is
reasonable in the circumstances of any impending refusal to Deliver Gas;

(b) if it does not give the Shipper advance notice under clause 5.87(a) of a refusal
to Deliver Gas, notify the Shipper of that refusal as soon as practicable after
that refusal; and

(©) notify the Shipper of the reasons for a refusal to Deliver Gas in sufficient detail
to explain the refusal.

Refusal to Deliver Gas is a Curtailment in limited circumstances

To the extent that a refusal to Deliver such Gas under clause 5.7(c) would not have
occurred if Operator had taken the steps which would be expected of a Reasonable
and Prudent Person to avoid the need for, or failing such avoidance, to minimise the
magnitude and duration of, the refusal to Deliver Gas, a refusal to Deliver Gas under
clause 5.7(c):

€) is a Curtailment for the purposes of this Contract; and

(b) shall be taken into account in determining whether Curtailments aggregated
over a Gas Year cause the T1 Permissible Curtailment Limit to be exceeded.

No liability for refusal to Deliver Gas

Subject to clause 23.2, and clause 17 when a Refusal to Receive Gas is deemed a
Curtailment, the Operator is not liable for any Direct Damage or Indirect Damage
caused by or arising out of any refusal to Deliver Gas under clause 5.7.

No change to Contracted Capacity

(@) Unless deemed a Curtailment under clause 5.9 and subject to the
requirement to refund the Capacity Reservation Charge under clause 17.4, a
refusal to Deliver Gas under clause 5.7 does not affect the calculation of the
Charges payable by the Shipper under clause 20, for which purposes the
Shipper's Contracted Capacity remains as specified in the Access Request
Form.

(b) Unless deemed a Curtailment under clause 5.9, when calculating the amount
of Total Contracted Capacity (either generally or in respect of a specific
Capacity Service, Inlet Point or Outlet Point) for a particular shipper, no
reduction is to be made for any capacity not made available as a result of any
refusal to Deliver Gas, either generally or in respect of any specific Capacity
Service, Inlet Point or Outlet Point, under any of the shippers' contracts for
Capacity Service pursuant to that clause which is the material equivalent of
clause 5.7.

System Use Gas



5.13

The Operator must supply all system use gas which is reasonably necessary to
supply services to the Shipper under this Contract.

Additional Rights to Refuse to Receive or Deliver Gas

(@)

(b)

(©)

In addition to any other rights and remedies that may be available to it under
this Contract or under any Law, if:

0] the Governor or any other person, regulatory authority or body
declares a state of emergency under the Fuel, Energy and Power
Resources Act 1972 (WA) or any successor, supplementary or similar
Law and the Governor or such other person, regulatory authority or
body makes emergency regulations or similar which, in the opinion of
the Operator or the Pipeline Trustee acting reasonably in the context of
the declaration, will affect or is likely to affect the operation of the
DBNGP; or

(ii) the Coordinator of Energy or any other person, regulatory authority or
body declares a state of emergency under the Energy Coordination
Act 1994 (WA) or any successor, supplementary or similar Law and
makes emergency orders or similar which, in the opinion of the
Operator or the Pipeline Trustee acting reasonably in the context of the
declaration, will affect or is likely to affect the operation of the DBNGP;
or

(iii) the Minister or any other person, regulatory authority or body declares
a state of emergency under the Emergency Management Act 2005
(WA) or any successor, supplementary or similar Law and the Minister
or any other person, regulatory authority or body makes regulations or
exercises any power under that act which, in the opinion of the
Operator or the Pipeline Trustee acting reasonably in the context of the
declaration, will affect or is likely to affect the operation of the DBNGP,
(any and all of these being a Declaration), then the Operator may,
with prior notice to the Shipper wherever practicable, refuse to Receive
Gas at an Inlet Point or refuse to Deliver Gas at an Outlet Point (or
both) to the extent that the Operator in good faith believes it is
necessary or desirable to comply with or deal with the Declaration and
any associated emergency regulations, emergency orders, directions
or advice received from any governmental or regulatory authority,
person or body.

To the extent that the exercise of rights and remedies under clause 5.13(a)
would not have occurred had the Operator taken the steps expected of a
Reasonable and Prudent Person to prevent the relevant event occurring, or
failing such prevention, to minimise the magnitude and duration of the need to
refuse to Receive or Deliver Gas, the exercise of rights and remedies under
clause 5.13(a):

0] is a Curtailment for the purposes of this Contract; and

(ii) must be taken into account in determining whether Curtailments
aggregated over a Gas Year cause the T1 Permissible Curtailment
Limit to be exceeded.

If the Operator exercises any rights under clause 5.13 (a), it must:

() promptly give notice to the Shipper of the occurrence giving rise to the

right of the Operator to exercise such rights, and the steps that the
Operator intends to take under clause 5.13 (a); and



(ii) resume full performance of its obligations under this Contract as soon
as reasonably practicable.

5.14 Shipper's gas installations

6.1

6.2

(@)

(b)

(€)

(d)

The terms "inspector”, "gas installation" and "Type B gas appliance" used in
this clause 5.14 have the meanings given in the Gas Standards Act 1972
(WA) or other relevant Law.

The Shipper must, at its cost:

0] in accordance with the Gas Standards Act 1972 (WA) appoint an
inspector to inspect:

(A) any gas installation installed by the Shipper after the Execution
Date, prior to the commencement of any Delivery of Gas by the
Operator; or

(B) any gas installation that has been altered by the Shipper after
the Execution Date by the installation of a Type B gas
appliance, prior to any Delivery of Gas by the Operator;

(ii) provide evidence of the completion of an inspection under clause 5.14
(b)(i) to the Operator, including confirmation that the gas installation is
compliant with the Gas Standards Act 1972 (WA); and

(iii) ensure that once installed its gas installations comply at all times with
the requirements specified under all relevant Environmental and Safety
Laws including the Gas Standards Act 1972 (WA) and Gas Standards
(Gasfitting and Consumer Gas Installations) Regulations 1999 (WA).

If, on an inspection under clause 5.14(b)(i) , the inspector makes an order
under section 18(2)(a) of the Energy Coordination Act 1994 (WA) or issues a
notice under the Gas Standards Act 1972 (WA), the Shipper must provide a
copy of such order or notice to the Operator within 10 days of the completion
of the inspection.

If any gas installation is installed by the Shipper after the Execution Date, the
Operator is not obliged to commence Delivery of Gas until the gas installation
is inspected in accordance with clause 5.14(b)(i) and evidence confirming
compliance with the Gas Standards Act 1972 (WA) is provided to the
Operator in accordance with clause 5.14(b)(ii).

Inlet Points and Outlet Points

Inlet Points and Outlet Points

(@)
(b)

The Inlet Points for this Contract are set out in the Access Request Form.

The Outlet Points for this Contract are set out in the Access Request Form.

Multi-shipper Agreement

The Shipper is taken to be a party to a current Multi-shipper Agreement in respect of
an Inlet Point or Outlet Point if at the Capacity Start Date there is an agreement,
arrangement or understanding, whether or not in writing, between all shippers which
use that Inlet Point or Outlet Point (which agreement, arrangement or understanding



6.3

may include other parties which are not shippers, such as a Producer or REMCo),
under which the Operator is notified of how the Gas Delivered to or Received from
that Inlet Point or Outlet Point is allocated between those shippers, for as long as that
agreement, arrangement or understanding continues in force.

Multi-shipper Inlet Point and Multi-shipper Outlet Point

(a)

(b)

(©)

(d)

(e)

For the purposes of this clause 6.3, the Gas streams delivered to a
Multishipper Inlet Point by or on behalf of the Shipper and all other shippers
delivering Gas at that Inlet Point are taken to be commingled at a point
immediately upstream of that Inlet Point.

For any purpose under this Contract, the Shipper's proportional share of the
Blended Gas at a Multi-shipper Inlet Point must be determined immediately
upstream of the Inlet Point after all Gas streams are taken to have been
commingled, and the Shipper's proportional share of the commingled outlet
stream at a Multi-shipper Outlet Point must be determined immediately
downstream of the Outlet Point.

Subject to any contrary provisions in a Multi-shipper Agreement, the Shipper's
nominations, obligations and liabilities under this Contract in respect of any
quantity, quality, temperature or pressure of Gas at a Multishipper Inlet Point
must be determined solely in respect of the Shipper's proportional share of
the Blended Gas determined under clause 6.4, and not by reference to any
quantity, quality, temperature or pressure of any Gas delivered by or on behalf
of the Shipper into the Blended Gas.

All shippers using an Inlet Point or an Outlet Point (as the case may be) may
enter into (with or without other parties which are not shippers, such as a
Producer or REMCo) a written agreement (Multi-shipper Agreement) with
the Operator dealing with, amongst other things, the way in which Gas
Delivered by them to an Inlet Point or Received by them from an Outlet Point
must be allocated between them.

The Operator must promptly enter into a Multi-shipper Agreement in respect
of an Inlet Point or Outlet Point if all of the following apply to the Multi-shipper
Agreement:

0] if any one of A, B or C apply:

(A) the agreement contains a formula or mechanism for allocating
Gas deliveries to the Inlet Point or Outlet Point (as the case
may be) for each Gas Hour between the shippers in a manner
which enables the Operator to determine the allocation by
applying the formula or mechanism once it knows the total
quantity of Gas delivered at that Inlet Point or Outlet Point (as
the case may be) during the relevant Gas Hour;

(B) if the agreement relates to an Inlet Point and it provides that
Gas deliveries at the Inlet Point are allocated between the
shippers for each Gas Hour by a notice to the Operator from the
Producer that delivers Gas into the Inlet Point on behalf of all
shippers using that Inlet Point; or

(© if the agreement relates to an Outlet Point and it provides that
Gas deliveries at that Outlet Point are allocated between the
shippers for each Gas Hour by a notice provided to the
Operator from one of the shippers at that Outlet Point or from a
third party nominated by one of the shippers at that Outlet
Point;



(f)

@

(ii)

(iii)

(iv)

v)

(Vi)

(Vi)

(viii)

the agreement allocates deliveries to the Inlet Point or Outlet Point (as
the case may be) between the shippers for each Gas Hour;

the agreement is between all shippers who use the Inlet Point or Outlet
Point (as the case may be) and the Operator;

the agreement provides that, as between each shipper and the
Operator, for the purposes of each shipper's Gas transportation
contract the Operator may rely upon the allocation of Gas delivered by
the shippers at an Inlet Point, or received by the shippers at an Outlet
Point, determined in accordance with the agreement, as being the
quantity of Gas delivered by each of those shippers at the Inlet Point
and the quantity of Gas received by each of those shippers at the
Outlet Point;

the agreement provides that the Operator may, in order to give effect
to a Curtailment of the Capacity of one or more of the shippers using
the Outlet Point, physically reduce the Capacity of the Outlet Point by
an amount up to the Contracted Capacity (or the equivalent under that
shipper's contract) at that Outlet Point for the shipper to be Curtailed;

the Operator is reasonably satisfied with the metering arrangements
for any meters being used for the purpose of allocating Gas deliveries
at the Inlet Point or Outlet Point (as the case may be);

the agreement provides that the Operator is not liable to shippers
where it acts in accordance with the provisions of the agreement; and

the agreement does not impose any other obligations or liabilities upon
the Operator (other than in relation to the provision of Metering
Information) and does not directly or indirectly vary or amend this
Contract or any other contract between a shipper and the Operator
other than as specifically contemplated above.

A Multi-shipper Agreement (including a deemed Multi-shipper Agreement
under the Retail Market Rules) in relation to a Notional Gate Point, may
provide that:

(i)

whilst the Retail Market Rules are in force, Gas deliveries at that point
are allocated by REMCo, on behalf of all shippers using that Notional
Gate Point, by:

(A) REMCo providing the Operator with an algorithm for doing so
which can be applied by the Operator; or

(B) REMCo providing the Operator a notice by electronic means
within a reasonable period after each Gas Hour and after the
end of each Gas Day.

Any Dispute relating to clause 6.3(e) is a Dispute on a Technical Matter and
may be referred by any Party to an Independent Expert under clause 24.

6.4  Allocation of Gas at Inlet Points

(a)

On any Gas Day when the Shipper is the only shipper Delivering Gas to the
Operator at an Inlet Point, the Shipper is deemed to have Delivered all Gas
Received by the Operator at the Inlet Point for that Gas Day and clauses
6.4(b) and 6.4(c) do not apply.



(b)

(€)

(d)

If the Shipper and any other shipper Delivers Gas to the Operator at an Inlet
Point on a Gas Day then, unless the Operator duly receives written
confirmation under clause 6.4(c) from or on behalf of the Shipper and every
other shipper that so Delivers Gas of some other allocation of those Gas
Deliveries:

0] if there is a relevant Multi-shipper Agreement, the Shipper's
proportional share of Gas Received by the Operator at the Inlet Point
on that Gas Day will be as determined pursuant to that Multishipper
Agreement; or

(ii) if there is no relevant Multi-shipper Agreement, the Operator (acting as
a Reasonable And Prudent Person) must determine the Shipper's
proportionate share of Gas Received by the Operator at that Inlet Point
on that Gas Day which determination may be by (inter alia) reference
to Daily Nominations at the Inlet Point for that Gas Day across all
Capacity Services and Spot Transactions across all relevant shippers.
The Shipper is deemed to have Delivered the proportionate share so
determined of the Gas Received by the Operator at that Inlet Point on
that Gas Day at a constant rate over that Gas Day.

If, by no later than 11:30 hours on the next Gas Day, the Shipper procures the
delivery of written confirmation to the Operator from, or on behalf of, every
shipper that Delivers Gas to that Inlet Point on a Gas Day of the quantity of
Gas supplied by those shippers at that Inlet Point on that Gas Day, then
whether or not there is a relevant Multi-shipper Agreement, and in the
absence of evidence to the contrary, that confirmation is deemed to show the
quantity of Gas Delivered by the Shipper and each such other shipper to the
Operator at that Inlet Point on that Gas Day and may be relied upon by the
Operator accordingly.

Gas Delivered by the Shipper to an Inlet Point is deemed to be Received by
the Operator in the order specified generally or for a particular Gas Day by the
Shipper, and if the Shipper fails to specify for any Gas Day, in the following
order:

® first, Gas for any available T1 Service which includes Gas for any
available Aggregated T1 Service;

(i) second, Gas for any available Capacity Services (other than T1
Service) in the order set out in clause 8.8(a);

(i) third, Gas for any available Capacity under any Spot Transaction; and

(iv)  fourth, other gas.

6.5 Allocation of Gas at Outlet Points

(@)

(b)

(©)

On any Gas Day when Shipper is the only person taking Delivery of Gas from
Operator at an Outlet Point, Shipper shall be deemed to have taken Delivery
of all Gas Delivered by Operator at the Outlet Point for that Gas Day and
clauses 6.5(b) and 6.5(c) shall not apply.

If Shipper and any other shipper take Delivery of Gas from Operator at the
Outlet Point on a Gas Day then, if there is a Multi-shipper Agreement in
relation to the Outlet Point, Shipper's proportional share of Gas at the Outlet
Point must be determined under the Multi-shipper Agreement.

If there is no Multi-shipper Agreement in relation to an Outlet Point or if
Shipper fails to otherwise reach agreement with other shippers at the Outlet



6.6

6.7

(d)

Point in respect of the allocation of Gas Receipts or fails to provide Operator
with a copy of a Multi-shipper Agreement referred to in clause 6.5(b) prior to
the commencement of the relevant Gas Day, then Shipper's proportional
share of Gas at the Outlet Point is to be determined by Operator (acting as a
Reasonable And Prudent Person) by (inter alia) reference to Daily
Nominations at the Outlet Point for that Gas Day across all Capacity Services
and Spot Transactions across all shippers and Shipper will be deemed to
have Received that proportionate share so determined of the Gas Delivered
to that Outlet Point on that Gas Day.

Gas Delivered by the Operator to an Outlet Point is deemed to be Received
by the Shipper in the order specified generally or for a particular Gas Day by
the Shipper, and if the Shipper fails to specify for any Gas Day in the following
order:

0] first;, Gas for any available T1 Service (which shall include any
available Aggregated T1 Service);

(i) second, Gas for any available Capacity Services (other than T1
Service) in the order set out in clause 8.8(a);

(i) third, Gas for any available Capacity under any Spot Transaction; and

(iv)  fourth, other gas.

Design and installation of Inlet Stations

@)

(b)

(©)

The Shipper must, at its own expense, design and install or procure the
design and installation of all those parts of any required Inlet Station that are
upstream of the Inlet Point.

If and whenever the Shipper and other shippers Deliver Gas to the Operator
at an Inlet Point on the DBNGP, the Shipper and those other shippers must,
at their joint expense allocated on such basis as they may agree, collectively
design and install or procure the design and installation of all those parts of
the Associated Inlet Station that are upstream of the Inlet Point.

The Shipper or, where applicable, the Shipper and other shippers must
ensure that all those parts of any required Inlet Station that are upstream of
the Inlet Point meet the requirements set out in clauses 6.9(a) to 6.9(f).

Design and installation of Inlet Point Connection Facilities

(@)

The Operator must, at the Shipper's request, design and install or procure the
design and installation of any required Inlet Point Connection Facilities.
Subject to clause 6.12, the Operator and the Shipper must negotiate and
enter into an agreement in respect of the relevant works (an Inlet Point
Connection Facilities Works Agreement) by which the Shipper must agree
either:

0] to pay the costs incurred by the Operator in connection with such
design and installation (which includes the capital cost of acquiring and
installing all relevant components of the Inlet Point Connection
Facilities), plus a reasonable premium calculated to recognise the
Operator's management time and to allow the Operator a reasonable
margin on its overhead expenses during design and installation
(Relevant Inlet Point Connection Facilities Construction Costs); or



6.8

6.9

(b)

(©)

(d)

(ii) to include the Relevant Inlet Point Connection Facilities Construction
Costs as part of the cost base used to calculate the Maintenance
Charge relating to the Inlet Point.

The Operator must not unreasonably refuse to enter into or delay entering
into, or insist upon unreasonable conditions in, an Inlet Point Connection
Facilities Works Agreement, but otherwise an Inlet Point Connection Facilities
Works Agreement may be on such terms as the Operator and the Shipper
agree.

The Operator must ensure that Inlet Point Connection Facilities meet the
requirements set out in clauses 6.9(a) to 6.9(f).

The Shipper must use its reasonable endeavours to assist the Operator in
gaining access to any relevant Inlet Point Connection Facilities to which the
Operator has no rights of access for the purpose of maintaining and operating
those Inlet Point Connection Facilities.

Design and installation of Outlet Stations

(@)

(b)

(©)

(d)

The Operator must, at the Shipper's request, design and install or procure the
design and installation of any required Outlet Station. Subject to clause 6.12,
the Operator and the Shipper must negotiate and enter into an agreement in
respect of the relevant works (an Outlet Station Works Agreement) by which
the Shipper must agree either:

0] to pay the costs incurred by the Operator in connection with such
design and installation (which includes the capital cost of acquiring and
installing all relevant components of the Outlet Station), plus a
reasonable premium calculated to recognise the Operator's
management time and to allow the Operator a reasonable margin on
its overhead expenses during design and installation (Relevant Outlet
Station Construction Costs); or

(i) to include the Relevant Outlet Station Construction Costs as part of the
cost base used to calculate the Maintenance Charge relating to the
Outlet Station.

The Operator must not unreasonably refuse to enter into or delay entering
into, or insist upon unreasonable conditions in, an Outlet Station Works
Agreement, but otherwise an Outlet Station Works Agreement may be on
such terms as the Operator and the Shipper agree.

The Operator must ensure that an Outlet Station meets the requirements set
out in clauses 6.9(a) to 6.9(f).

The Shipper must use its reasonable endeavours to assist the Operator in
gaining access to any relevant Outlet Station to which the Operator has no
rights of access for the purpose of maintaining and operating that Outlet
Station.

Requirements relating to Inlet Stations and Outlet Stations

(@)

() The site for an Inlet Station or Outlet Station must:
(A) be within a security fenced enclosure;

(B)  provide suitable vehicular access and an alternative means of
personnel access;



(b)

(c)

(d)

(ii)

(ii)

(iii)

(iv)

(ii)

(iii)

(iv)

(C) provide adequate space for the installation of all equipment;
and

(D) have a concrete, sealed, or gravel surface to enable access in
all weather conditions.

Telemetry, power supply and other sensitive equipment at an Inlet
Station or Outlet Station must be located in a weatherproof, secure
and ventilated enclosure, with provision to allow for maintenance of
equipment in all weather conditions.

Every Inlet Station or Outlet Station must provide a means, to a
standard acceptable to a Reasonable and Prudent Person, of
automatically:

(A)  preventing the reverse flow of Gas through the Inlet Station or
Outlet Station; and

(B) stopping or restricting Gas flow in the event of any excessive
pressure upstream of, or any failure, leak or rupture within or
downstream of, the Inlet Station or Outlet Station.

The Operator, whenever it is permitted by any written Law or a contract
to stop or reduce Gas flow (and whether or not there has been a
failure, leak or rupture), may utilise for that purpose any mechanism
installed under clause 6.9(b)(i).

The Operator may at any time, for, or in anticipation of, the purposes of
clause 6.9(b)(i), make any necessary connections, modifications or
additions to any mechanism installed under clause 6.9(b)(i) to enable it
to be utilised for the purposes of clause 6.9(b)(ii).

The Operator must not charge the Shipper for any mechanism
installed under clause 6.9(b)(i) or 6.9(b)(iii).

Every Inlet Station must include filters or separators, or both, to a
standard acceptable to a Reasonable and Prudent Person.

An Outlet Station must, whenever the Operator as a Reasonable and
Prudent Person determines it to be necessary, include filters or
separators, or both, to a standard acceptable to a Reasonable and
Prudent Person.

The Operator may make a determination under clause 6.9(c)(ii) at any
time, including after an Outlet Station is commissioned.

For the purposes of clause 15.4, neither filters nor separators may be
regarded as Metering Equipment.

All facilities upstream of an Inlet Point or downstream from an Outlet Point
must be electrically isolated from the DBNGP by an isolating joint or flange
located either:

(0
(ii)

at the Inlet Point or Outlet Point; or

sufficiently close to the Inlet Point or Outlet Point so as to achieve the
same operational effect as if the joint or flange were located in
accordance with clause 6.9(d)(i), which joint or flange must be fitted
with a surge diverter or other approved means of discharging
excessive potentials.



6.10

6.11

(e)

(f)

@

All facilities at an Inlet Station or Outlet Station must be connected to an
effective earthing system of a type acceptable to a Reasonable and Prudent
Person.

Any new equipment installed at an Inlet Station or Outlet Station must be
compatible with existing equipment and systems.

0] The quantity of Gas passing through a Notional Gate Point in any
period of time is taken to be the sum of the quantities metered as
passing through all associated Physical Gate Points in that period of
time.

(ii) Nothing in clause 6.9(g)(i) prevails over the deeming in clause 6.5 of
the quantity of Gas taken by the Shipper or any other shippers at a
Notional Gate Point.

Notional Gate Point

(@)

(b)

(©)

There is a notional gate point for each Sub-network, at which all Outlet Point
Contracted Capacity in respect of that Sub-network is taken to be located
(Notional Gate Point).

All Curtailments of Capacity utilised to Deliver Gas into the Sub-network are
taken to occur at the Notional Gate Point.

The Operator may, in its reasonable discretion in accordance with good
industry practice, manage whether, at what times, to what extent and in what
manner Gas deemed delivered at a Notional Gate Point is physically
transported into the Associated Sub-network.

Maintenance Charge for Inlet Stations and Outlet Stations

(@)

For the purposes of this clause 6.11 and subject to clause 6.11(b),
Maintenance Charge means, with respect to a particular Inlet Station or Outlet
Station a charge determined by the Operator (acting as a Reasonable and
Prudent Person) as being sufficient to allow the Operator (across all shippers
who use the Inlet station or Outlet station) to amortise, over the life of the Inlet
Station or Outlet Station (as the case may be), so much of the Relevant
Construction Costs as are not already paid by any shipper under clauses 6.6,
or 6.8(a)(i), or (or the material equivalent in any other contract), and the costs
of:

() maintaining;

(ii) operating;

(i) refurbishing;

(iv)  upgrading;

(v) replacing; and

0] decommissioning,

the Inlet Station or Outlet Station, plus a reasonable premium calculated to
recognise the value of the Operator's management time, allowing for the

charge to amortise those costs over the life of the Inlet Station or Outlet
Station.



(b) The Operator may only include costs associated with refurbishing or
upgrading an Inlet Station or Outlet Station in accordance with clause 6.11(a)
if:

0] the Shipper requests the relevant refurbishment or upgrade; or

(ii) the Operator determines, acting reasonably, that the refurbishment or
upgrade is required in order to meet a statutory or contractual
obligation.

(© At the request of the Shipper, the Operator must provide a statement of the
calculations used to determine a Maintenance Charge in the form in which the
Operator normally calculates Maintenance Charges as at the Capacity Start
Date. Any disagreement as to the level of any Maintenance Charge may be
referred by any party for determination as a Dispute under clause 24.

(d) Subiject to clause 6.12(b) in relation to Existing Stations, the Shipper must pay
a proportion of the Maintenance Charge relating to an Outlet Station
associated with an Operator Owned Point (but no other Outlet Stations) that:

() in the case of an Outlet Station related to an Outlet Point, is equal to
the proportion that the Shipper's Contracted Capacity (across all
Capacity Services) at that Outlet Point bears to the aggregate
Contracted Capacity (across all Capacity Services) for all shippers at
that Outlet Point, less any amount recovered under clause 6.11(d)(ii);
and

(i) in the case of an Outlet Station related to an Outlet Point at which the
Shipper does not have Contracted Capacity, is equal to the proportion
that the sum of the Shipper's deliveries of Gas (across all Capacity
Services) at the Outlet Point, during the previous calendar month to
which that Outlet Station relates, bears to the sum of all shippers'
delivery of Gas (across all Capacity Services) at such Outlet Point,
during the previous calendar month.

(e) Subject to clause 6.12(b) in relation to Existing Stations, the Shipper must pay
a proportion of the Maintenance Charge relating to a Outlet Station that is
equal to the proportion that the sum of the Shipper's Contracted Capacity
(across all Capacity Services but prior to any reduction under the Curtailment
Plan) at the relevant Notional Gate Point for the time being bears to the sum
of all the Shipper's and other shippers' Contracted Capacity (across all
Capacity Services but prior to any reduction under the Curtailment Plan) at
such Notional Gate Point for the time being.

()] Whenever a new Outlet Station is installed, or Outlet Station is enhanced, for
the purposes of the consequent re-determination of the Maintenance Charge
for the Outlet Station, the Relevant Construction Costs must be included in
the apportionments between all shippers who receive Gas from the Operator
at the Notional Gate Point or Outlet Station, including shippers with grants of
Capacity at the Notional Gate Point or Outlet Station made before the date of
installation or enhancement.

(9) For the purposes of assessing, reporting or otherwise dealing with the
commercial viability of any capacity, service or thing related to a Physical
Gate Point, a Notional Gate Point or an Outlet Station, the Operator may have
regard to the likely impact of clause 6.11(f).

6.12 Provisions relating both to Relevant Construction Costs and Maintenance Charge



(@)

(b)

Nothing in clauses 6.6, 6.8 or 6.11 affects or derogates from charges payable
under any other agreement between the Operator and the Shipper with
respect to the installation, operation and maintenance of Inlet Stations and
Outlet Stations and any upgrades, modifications and expansions to Inlet
Points or Outlet Points.

The Operator is not entitled to impose any charges under clauses 6.6, 6.8 or
6.11 or otherwise under this Contract in respect of Existing Stations, except in
relation to the incremental costs of the design, installation, maintenance and
operation of a modification of an Existing Station which occurred, or occurs,
after 1 January 1995. Where such incremental costs are incurred, the
Operator is entitled to impose charges on the Shipper and other shippers who
use that Existing Station in relation to their respective proportions of those
incremental costs, as determined under clause 6.11(d).

6.13 Contribution Agreement

@)

(b)

The Shipper may only Deliver Gas to an Inlet Point, or Receive Gas from an
Outlet Point, to which it did not Deliver Gas or from which it did not Receive
Gas at the Capacity Start Date if:

0] the Inlet Point or Outlet Point is Associated with an Existing Station;
(i) in the case of an Outlet Point, it is:
(A)  owned by the Operator or an Operator Entity; or

(B) leased by the Operator or an Operator Entity under an
equipment lease, and the Shipper has entered into a
Contribution Agreement in respect of that Outlet Point; or

(i) the Inlet Point or Outlet Point is not of a type referred to in clauses
6.13(a)(i) or 6.13(a)(ii))(A) or 6.13(a)(ii)(B) and the Shipper has reached
an agreement, arrangement or understanding with the owner of the
Inlet Point or Outlet Point, whether or not in writing, to use that Inlet
Point or Outlet Point.

For the purposes of clause 6.13(a)(ii), an Operator Entity excludes any
Related Bodies Corporate of Alcoa or Alinta Limited.

0] a Contribution Agreement in respect of an Outlet Point is an
agreement between the Operator and the Shipper by which the
Shipper agrees to pay to the Operator an amount by way of
contribution to the Maintenance Charge for the Outlet Point,
determined in accordance with clause 6.11;

(ii) the Shipper's proportion of the Maintenance Charge is determined
under clause 6.11(d), or is otherwise agreed in the Contribution
Agreement; and

(i) the Shipper agrees that another shipper (New Shipper) may Receive
Gas from the relevant Outlet Point, if:

(A) the New Shipper agrees to pay to the Operator an amount by
way of contribution to the Maintenance Charge for the Outlet
Point determined in a manner consistent with the principles in
clause 6.11(d); and

(B) the Operator agrees to rebate to the Shipper all, or such
proportion of, the contributions it receives from the New Shipper



6.14

6.15

6.16

7.1

(©)

(d)

under clause 6.13(b)(iii)(A) so as to implement the intention of
clause 6.11 to apportion the relevant costs among the shippers
using that point.

The Operator must not unreasonably refuse to enter into or delay entering
into, or insist upon unreasonable conditions in, a Contribution Agreement.

Nothing in this clause 6.13 requires the Shipper to enter into an agreement
with any person other than the Operator.

Shipper Specific Facility Agreement

The Operator must not grant to any shipper (New Shipper) access to or use of (or
enter into any agreement or arrangement to do so) any Inlet Point, Outlet Point,
Associated Inlet Station or Associated Outlet Station, or related equipment (Facility)
which is or has been the subject of an agreement or arrangement under which the
Shipper has contributed, or is contributing, to the capital costs or operating and
maintenance costs (or both) of the Facility (Facility Agreement) without ensuring that:

(@)

(b)

subject to clause 6.14(b), the New Shipper is obliged to contribute to the
capital costs or operating and maintenance costs (or both) of the Facility in a
manner consistent with clause 6.13(b)(iii); and

the Operator agrees to rebate to the Shipper the contributions it receives from
the New Shipper under clause 6.14(a) in a manner consistent with clause
6.13(b)(iii).

Total Physical Capacity

(@)

(b)

The Operator must not reduce or allow the reduction of the Total Physical
Capacity of an Inlet Point or an Outlet Point, or a New Inlet Point or a New
Outlet Point or any Inlet Point or Outlet Point to which or from which the
Shipper is regularly Receiving Gas.

Subiject to the terms of any Multi-shipper Agreement, and subject to the rights
of other shippers with a contracted Capacity Service at an Inlet Point or Outlet
Point, the Shipper may use all the Total Current Physical Capacity of an Inlet
Point or Outlet Point.

Certain installations taken to comply

Despite any other provisions of this Contract:

(@)
(b)
(©)

each Existing Station;
all facilities, ancillary equipment and services at each Existing Station; and

the metering arrangements entered into with the State Energy Commission of
Western Australia prior to 1 January 1995 in respect of each Existing Station,
are taken to comply in all respects with the provisions of this Contract,
including clauses 6.6 to 6.10.

Operating Specifications

Gas must comply with Gas specifications



7.2

7.3

7.4

7.5

7.6

Gas Delivered by the Shipper to the Operator at an Inlet Point or Delivered to the
Shipper by the Operator at an Outlet Point must comply with the Gas specifications
set out in Item 1 of Schedule 3.

Gas to be free from certain substances

Gas Delivered by the Shipper to the Operator at an Inlet Point or Delivered to the
Shipper by the Operator at an Outlet Point must be free, by normal commercial
standards (as reasonably determined by the Operator), from dust and other solid or
liquid matters, waxes, gums and gum forming constituents, aromatic hydrocarbons,
hydrogen, mercury and any other substance or thing which might cause injury to or
interfere with the proper operation of any equipment through which it flows.

Gas to be free from objectionable odours

Gas Delivered by the Shipper to the Operator at an Inlet Point must be free, by
normal commercial standards, from objectionable odours.

Gas temperature and pressure

(@) The minimum and maximum temperatures and the minimum and maximum
pressures at which the Shipper may Deliver Gas to the Operator at the Inlet
Points, and the Operator may Deliver Gas to the Shipper at the Outlet Points,
are those set out in Item 2 of Schedule 3.

(b) The Parties may at any time agree in writing to vary any one or more of the
pressures and temperatures set out in Item 2 of Schedule 3.

(©) If at any time:

() the minimum and the maximum temperature and the minimum and
maximum pressure of an Inlet Point or an Outlet Point are not set out
in Iltem 2 of Schedule 3; and

(ii) the Shipper Delivers Gas to the Operator at that Inlet Point or the
Shipper Receives Gas from the Operator at that Outlet Point,

then the Shipper is entitled to Deliver Gas at that Inlet Point or obliged to
Receive Gas at that Outlet Point under this Contract,

(iii) if the Operator is then Receiving Gas from or Delivering Gas to other
shippers at that Inlet Point or Outlet Point, at the temperature and
pressure at which the Operator is Receiving Gas from or Delivering
Gas to those other shippers; or

(iv) if the Operator is not then Receiving Gas from or Delivering Gas to
other shippers at that Inlet Point or Outlet Point, at the temperature
and pressure at which the Operator was last entitled to Deliver Gas or
obliged to Receive Gas at that Inlet Point or Outlet Point under the
terms of a contract with any other shipper.

Notice of Out-of-Specification Gas

If either Party becomes aware that any Out-of-Specification Gas is to enter or has
entered the DBNGP at an Inlet Point or is to leave or has left the DBNGP at an Outlet
Point, it must as soon as reasonably practicable notify the other Party in accordance
with clause 29.1(a).

Operator and Shipper may refuse to Receive Out-of-Specification Gas



7.7

7.8

7.9

7.10

(@) Subject to any agreement under clauses 7.7 and 7.9, the Operator may at any
time without penalty refuse to Receive from the Shipper at an Inlet Point, and
the Shipper may at any time without penalty refuse to Receive from the
Operator at an Outlet Point, any Out-of-Specification Gas.

(b) The Shipper is entitled to a refund of Capacity Reservation Charges for any
Capacity it is unable to use on a Gas Day as a result of the Shipper refusing
any Out-of-Specification Gas under clause 7.6(a) to the extent that the
Operator caused the Gas in the DBNGP to be Out-of-Specification Gas.

Operator may Receive Out-of-Specification Gas

The Operator may, at its own risk, agree to Receive Out-of-Specification Gas from
the Shipper at an Inlet Point on whatever terms and conditions (including as to
pricing) that the Shipper and the Operator may agree.

Shipper's Liability for Out-of-Specification Gas

If any Out-of-Specification Gas Delivered by or on behalf of the Shipper enters the
DBNGP without the Operator's agreement under clause 7.7:

(@) the Shipper is liable to the Operator for any loss or damage arising in respect
of the Out-of-Specification Gas; and

(b) Without limitation on any of its other rights under any Law, the Operator is, to
the extent necessary to allow it to deal with that entry of Out-of-Specification
Gas:

0] entitled to vent the Out-of-Specification Gas, and the Shipper is
deemed not to have Delivered a quantity of Gas at the Inlet Point
equivalent to the quantity of all Gas necessarily vented by the
Operator; and

(i) relieved of any obligation to Deliver Gas to the Shipper by an amount
no greater than the quantity of Gas vented by the Operator under
clause 7.8(b)(i) on the basis that the Shipper is deemed not to have
Delivered that quantity of Gas at the Inlet Point.

(c) The exclusion of Indirect Damage in clause 23.3 does not apply in relation to
the Shipper's liability under clause 7.8(a).

Shipper may Receive Out-of-Specification Gas

(@) The Shipper may at its own risk, agree to Receive Out-of-Specification Gas
from the Operator at an Outlet Point, on whatever terms and conditions
(including as to pricing) that the Shipper and the Operator may agree.

(b) If any Out-of-Specification Gas is delivered to the Shipper at an Outlet Point
without the Shipper's agreement under clause 7.9(a), then except to the
extent that the Shipper caused the Gas in the DBNGP to be Out-of-
Specification Gas by delivering Out-of-Specification Gas to the Inlet Point, the
Operator is liable to the Shipper for Direct Damage arising in respect of the
Out-of-Specification Gas.

Change of Law
(a) If:

® at any time during the term of this Contract there is a change in any
Law which requires the Operator to Receive Gas with an operating



(b)

(ii)

(iii)

(iv)

v)

specification for one or more components outside the Operating
Specifications applying to the component or those components of the
Operating Specifications (as may be amended from time to time
pursuant to this clause 7.10) (Permissible Specifications);

there is no shipper with an Inconsistent Existing Contractual
Specification; and

the Operator actually Receives Gas outside the Operating
Specifications but within the Permissible Specifications to such an
extent that it is unable to comply with the Operating Specifications for
an Outlet Point set out in Schedule 3, then the Operator must notify the
Shipper that:

the Inlet Point Operating Specifications (and Item 1 of Schedule 3) are
amended so as to substitute each operating specification of the
Permissible Specification which is broader than that component of the
Inlet Point Operating Specification, for the operating specification of
that component of the Inlet Point Operating Specification; and

the Outlet Point Operating Specifications (and Item 1 of Schedule 3) is
amended so as to broaden the specification for each component which
has been amended in respect of the Inlet Point Operating
Specification, by the same amount as the Inlet Point Operating
Specification has been broadened by the operation of this clause 7.10.

In this clause 7.10 Inconsistent Existing Contractual Specification means:

(0

(ii)

in relation to an Inlet Point, if the amendments to the Inlet Point
Operating Specification were made to accommodate the Permissible
Specifications, the shipper could be in material breach of an Existing
Producer Contract; or

in relation to an Outlet Point, if the amendments to the Outlet Point
Operating Specifications were made to accommodate the Permissible
Specifications, the shipper could be in material breach of an Existing
Gas Supply Contract.

7.11 Amendment Notice

7.12

The notice under clause 7.10 must:

(@)
(b)

(©)

(d)

Odorisation

contain details of the change in Law;

specify the amended operating specification for each component of the Inlet
Point Operating Specification;

specify the amended operating specification for each component of the Outlet

Point Operating Specification; and

specify the amendments to Item 1 of Schedule 3 which are made to give
effect to the amended operating specifications for each component of the Inlet
Point Operating Specification and the Outlet Point Operating Specification.

The Operator will Deliver Gas to the Shipper at each Outlet Point at which odorising
occurred as at 27 October 2004 odorised to the specification set out in the Gas
Standards Regulations 1983 (WA).



7.13 Weighted average gas flows

8.1

8.2

€) If on a Gas Day the Individual Gas Delivered by the Shipper to an Inlet Point
that is a Multi-shipper Inlet Point is included in Blended Gas that meets the

Blended Specifications then, despite clause 7.6, the Operator must Receive

the Individual Gas from the Shipper even if the Individual Gas is Out-of-

Specification Gas.

(b) For the purpose of this clause 7.13:

0] Blended Gas means all Gas Delivered to an Inlet Point under Relevant
Contracts as a commingled stream and which is taken for the purposes
of clause 6.3 to have been commingled at a point immediately
upstream of that Inlet Point;

(ii) Blended Specifications means the notional operating specifications
applying to the Blended Gas determined as a weighted average of the
operating specifications for the relevant Inlet Point applying under all
Relevant Contracts calculated by weighting:

(A) the value of each component comprising the Operating
Specifications for the Inlet Point under each Relevant Contract;
by

(B) the scheduled Nominations at the Inlet Point for the Gas Day
across all Capacity Services under each Relevant Contract;

(iii) Individual Gas means Gas Delivered into a Blended Gas Stream
immediately prior to it becoming Blended Gas; and

(iv) Relevant Contracts means the contracts for each shipper who is
delivering Gas to the Inlet Point on that day.

Nominations

Shipper may delegate to a Producer or an Appointed Agent

To the extent that this Contract prescribes certain things to be done by the Shipper
which relate to Gas being Received by the Operator at an Inlet Point, the Shipper
may by agreement with a Producer or an Appointed Agent, appoint the Producer or
the Appointed Agent (as the case may be) to do those things, but nothing in any such
agreement relieves the Shipper of its obligations to the Operator under this Contract.

Requests for advance information

(@)

(b)

(©)

To assist in its planning and forecasting, the Operator may from time to time,
acting as a Reasonable and Prudent Person, request the Shipper to provide it
with advance estimates (covering such periods and in such detail as the
Operator may determine) in good faith of the Shipper's likely Nominations
which information will be governed by the provisions of clause 28.

The Shipper must in good faith make reasonable endeavours to comply with
any request made by the Operator under clause 8.2(a).

Except as provided in clause 8.2(d) below, the Shipper may, without penalty,
make Nominations which differ materially from any estimates provided by it
under clause 8.2(a).



8.3

8.4

8.5

8.6

(d)

Nothing in clause 8.2(c) limits any action against the Shipper if the Shipper

fraudulently or negligently provides materially false information to the

Operator under clause 8.2(a).

Shipper's Daily Nominations do not affect Contracted Capacities

The scheduling of a Daily Nomination under this clause 8 does not affect or
otherwise change the Shipper's Contracted Capacity.

Nominations and Renominations must be in good faith

(@)

(b)

If the Shipper makes an Advance Nomination, an Initial Nomination, or a
Renomination, it must do so in good faith, and must nominate for an amount
of the Capacity Service which is the Shipper's best estimate as a Reasonable
and Prudent Person of the amount of the Capacity Service it proposes to
utilise.

The Operator and the Shipper acknowledge that the purpose of the Shipper
making an Advance Nomination, an Initial Nomination or a Renomination is to:

0] assist the Operator schedule compressor use on the DBNGP; and

(ii) provide a basis for the Operator to manage any Point Specific
Curtailments.

Operator to make available bulletins of available Capacity

@)

(b)

The Operator must, on regular occasions during each Gas Day (sufficient to
assist the Shipper in making its Initial Nomination, and any Renomination),
make available on the CRS a bulletin specifying:

0] for at least that Gas Day and the following Gas Day, the amount of
Capacity available or anticipated to be available for Nomination or
Renomination;

(ii) subject to obtaining the relevant shipper's consent, details of any
Tradeable Capacity to be made available under clause 27.5; and

(i) disclosures required by Law.

No obligation to schedule a Capacity Service under clauses 8.9 and 8.14 or
otherwise arises merely because the Operator specifies under clause 8.5(a)
that Capacity is available for Nomination or Renomination, and nothing in
such a bulletin limits the Operator's rights, under this Contract or under any
Law, to Curtail wholly or partly the Shipper's RT1 Service or to refuse wholly
or partly to Receive Gas from, or Deliver Gas, to the Shipper.

Shipper's Initial Nomination

(@)

(b)

The Shipper must, by notice to the Operator given no later than 14:00 hours
on any Gas Day, nominate for the following Gas Day the quantity of Gas that
the Shipper requires to Deliver to the Operator at each Nominated Inlet Point,
and the quantity of Gas that the Shipper requires to Receive from the
Operator at each Nominated Outlet Point in the RT1 Service (Initial
Nomination).

In addition to the information required by clause 8.6(a), the Shipper's Initial
Nomination must:

0] set out:



8.7

8.8

8.9

(A)  the sum of those Nominations across all Inlet Points; and
(B)  the sum of those Nominations across all Outlet Points,

which sums must be equal, except where the Shipper seeks to reduce
any Accumulated Imbalance in accordance with clause 9.

(i) for each Nominated Inlet Point, identify the Producer or Producers
which is or are to supply Gas to the Shipper for Delivery to the
Operator and, if there is more than one, the quantity to be provided by
each.

Default provision for Daily Nomination

If the Shipper does not make an Initial Nomination complying with clause 8.6 or an
Advance Nomination complying with clause 8.16 for a Gas Day for Capacity at an
Inlet Point or at an Outlet Point, then the Shipper's Daily Nomination for that Gas Day
for the Inlet Point or the Outlet Point (as the case may be) is taken as equal to the
Shipper's Daily Nomination for the previous Gas Day at that Inlet Point or Outlet
Point (as the case may be).

Nominations priority

(a) The priority of scheduling Capacity Services in respect of Nominations for
Capacity Services (from superior to inferior) is, so far as is relevant to the Inlet
Point or Outlet Point, set out in the column of Schedule 6 headed "Point
Specific Curtailment" as supplemented by this clause 8 and clause 17.9.

(b) Each category of Capacity Service described in a row of the Curtailment Plan
(as relevant to the particular circumstance) refers separately to a Type of
Capacity Service such that, for example, Alcoa's Priority Quantity is a Type
of Capacity Service.

Scheduling of Daily Nominations

€) The Operator must, by no later than 16:00 hours on each Gas Day (that is,
within two hours of the last time for Nomination under clause 8.6), by notice to
the Shipper, schedule Capacity Services in respect of the Shipper's Initial
Nomination for the Nominated Day and, if applicable under the rules
governing the market for Spot Capacity, schedule Capacity Services in
respect of Spot Capacity determined in accordance with this clause 8.9, for
each Nominated Inlet Point and for each Nominated Outlet Point.

(b) Subject to the terms of any Multi-shipper Agreement, the scheduled Capacity
Services for T1 Capacity for each Nominated Inlet Point:

0] must not exceed the Shipper's Initial Nomination for T1 Service at that
Inlet Point; and

(ii) subject to clauses 8.9(c) and 8.10, may not be less than the Shipper's
Initial Nomination for T1 Service at that Inlet Point.

(©) Subject to clause 8.9(d), in no case may the sum of the scheduled Capacity
Services in respect of the Shipper's Daily Nominations for T1 Service across
all Inlet Points exceed the Shipper's Total Contracted T1 Capacity across all
Inlet Points.

(d) The scheduled Capacity Services in respect of the Shipper's Daily Nomination
for T1 Service may exceed the Shipper's Total Contracted T1 Capacity across
all Inlet Points by a quantity of Gas which is to be Delivered for the purpose,



8.10

8.11

(e)

(f)

(@

or which would have the effect, of bringing the Shipper's Accumulated
Imbalance within the Accumulated Imbalance Limit unless the Operator
considers as a Reasonable and Prudent Person that to Deliver such gas
would interfere with other shippers' rights to their Contracted Firm Capacity.

Subject to the terms of any Multi-shipper Agreement, the scheduled Capacity
Services for T1 Capacity at each Nominated Outlet Point;

0] must not exceed the Shipper's Initial Nomination for T1 Service at that
Outlet Point; and

(i) subject to clauses 8.9(f) and 8.10, may not be less than the Shipper's
Initial Nomination for T1 Service at that Outlet Point.

Subject to clause 8.9(g), in no case may the sum of the scheduled Capacity
Services in respect of the Shipper's Daily Nominations for T1 Service across
all Outlet Points exceed the Shipper’'s Total Contracted T1 Capacity across all
Outlet Points.

The scheduled Capacity Services in respect of the Shipper's Daily Nomination
for T1 Service may exceed the Shipper's T