
 

 

 
 
 
 
 
 

 
 
 
 
 
 

The
for
 
Dr S
 
 
Prep
Pipe
 
Apri
 
 
 
 
 
 
 
 
 
 
Value
Melbo
Level 2 
65 Sout
Southb
tel  61 3
fax 61 3
www.v

e Prov
r Mark

Steven B

pared for 
eline Trust 

il 2011 

e Adviser A
urne 
 
thbank Boulevard

bank VIC 3006 
3  9626 4300 
3  9626 4301 
vaassociates.co

vision 
ket Ris

Bishop 

 DBNGP (
and DBNG

Associates P
Brisbane 
Level 20, AMP

d 10 Eagle Stree
Brisbane QLD 
tel 617  3221 4
fax 617  3221 6

om.au 

 of An
k Prem

(WA) Nom
GP (WA) T

ty Ltd 
Adela

P Place Level 2
et 99 From
 4000 Adelai

4857 tel  61 8
6152 fax 61 8

nalysis
mium 

minees Pty
Transmissio

aide 
2 
me Street 
ide SA 5000 
8  8111 4035 
8  8111 4098 

s Supp
(MRP)

y Ltd as t
on Pty Lim

porting
) 

rustee of 
mited  

g a Va

 the DBNG

alue 

GP WA 



 

 

Contents 
 
 

1.  Background ................................................................................................................... 1 
2.  Terms of Reference ....................................................................................................... 1 
3.  Introduction.................................................................................................................... 2 
4.  Historical based estimate of a forward MRP .............................................................. 2 
5.  Inferring from evidence on debt risk premiums ........................................................ 5 
6.  Implied Volatility assessment ...................................................................................... 8 
7.  Conclusion ..................................................................................................................... 9 
8.  References ................................................................................................................... 10 
9.  Curriculum Vitae ......................................................................................................... 11 
 
 
 
 
 



 

 Page 

1. 
My fu
State
the D
to pr
Capi
regu
 
The T
 
I hav
have
belie
matt
from 
 
I am 
spec
Fellow
Finan
have
matt
Vitae
 
I hav
Offic
resea
Offic
 
2. 
I hav
 

 

1

Backg
ull name is S
e of Victoria
DBNGP WA 
rovide supp
ital Asset Pr
latory perio

Terms of Ref

ve been pro
e read and
eve are de
ters of signif
 this report. 

 an Executiv
cialises in bu
w at the M
nce.  I was 
e spent the
ters includin
e related to

ve been ass
cer is highly
arch into th

cer is also at

Terms
ve been ask

“Provid
Premium
required
Gas Ru
Rule 74
expert 
substan

 

ground 
Steven Ross
a.  I have b
Pipeline Tru

port for a re
icing Mode

od 1 January

ference is p

ovided with
 note the G

esirable and
ficance tha
 

ve Director 
usiness valua
Macquarie 
 a full-time 

e last 23 ye
ng the prep
 my cost of 

sisted by Pro
y regarded 
e historical 

ttached 

s of Refer
ked to: 

e an expe
m, which 
d for refere
les.  The w

4 governing
report is

ntiating the

s Bishop.  I r
been engag
st and DBN
commenda

el [“CAPM”] 
y 2011 to 31

provided in t

h a copy of 
Guidelines. 
d appropria
at I regard 

and joint fo
ations and 
University A

 academic
ars working
aration of e
 capital exp

ofessor Rob
 as an exp
 market risk 

rence 

ert view as
is to be 
ence tariff 

work should
g the deri
s to incl
 value reco

 

reside at 
ged by DBN
GP (WA) Tra
ation of a m
 to estimate
 Decembe

the next sec

 the Federa
  I declare 
ate, within 
as relevant

ounder of Va
in estimatin
Applied Fin
 for 15 yea

g as a prac
expert view
perience an

ert Officer i
pert in this a
k premium in

s to the be
used in d
 setting in 

d have par
ivation of 
lude deta
ommended

   
NGP (WA) N
ansmission P
market risk p
e a cost of e

er 2015. 

ction. 

al Court Gu
 that I have
the timefra

t have, to m

alue Advise
ng the cost 
nance Cen
ars specialisi
ctitioner in 

ws on the ma
nd expertise

n the prepa
area and u
n Australia. 

est estimat
determining
 accordan
rticular reg
forecasts 

ailed and
d for MRP.”

 
Nominees P
Pty Limited, 
premium [“M
equity appr

idelines for 
e made all 
ame permi
my knowled

er Associate
of capital.  
tre where 
ing in Corp
valuation a
arket risk pre
e is attached

aration of th
undertook t
 Curriculum

e of the M
g the rate
ce with th

gard to Na
and estim
 current 

” 

 
Pty Ltd as tr
 together “D
MRP”] for us
ropriate for 

r Expert Witn
 the inquiri
itted, and 

dge, been w

es Pty Ltd, a 
 I am also a
I teach Co

porate Finan
and cost of
remium.  Cu
d.  

his report.  P
the initial e

m Vitae for P

Market Risk
e of return

e National
ational Gas

ates.  The
evidence

n in the 
rustee of 
DBNGP”, 
se in the 
 the next 

nesses.  I 
es that I 
that no 

withheld 

firm that 
a Visiting 
orporate 
nce and 
f capital 
urriculum 

Professor 
empirical 
Professor 

k 
n 
l 
s 
e 
e 



 

 Page 

3. 
The m
Asset
of ca
 
The W
at th
 
I und
regu
 
In my
base
 

•
•

•

 
I exp
 
4. 
I hav
cale
impa
MRP 
 
A ne
highe
depr
depr
(as d
MRP 
woul
 
Figur
the s
But m
use o
short
 
 
 

         
1 ERA,
Pipelin
2 The 
all ord
et al (

2

Introd
market risk p
t Pricing Mo
apital [“WAC

WACC is an
e time it is e

derstand tha
latory perio

y view the 
ed on: 

 The histo
 Recogni

suggestin
in the ca
the same
premium
integrate

 An upd
circumst

pand on the

Histor
ve updated
ndar year.  

act of the c
 in the data

egative rela
er risk durin
ressing the 
resses the a
distinct from
 based on 
d be overw

re 1 shows a
eries would

more import
of an avera
t run expect

                    
, “Draft Decisio
ne, 14 March 2
data series is a

dinaries accum
2006) report a

duction 
premium [“M
odel [“CAPM
CC”].   

n opportunit
estimated.  

at the Econ
od 2011 to 2

‘best’ estim

orical avera
sing that th
ng either a 

apital marke
e phenome

m on equity
ed; 
ate of our

tances arisin

e basis for th

ical base
d the histori
 The annua
rash attribu

a set.2   

ationship ex
ng the GFC
 stock mar

average MR
m a short da

 historical 
weighted in 

a highly var
d have to be
tantly, the s
age as a lo
ted MRP mi

                     
on on Propose
2011 
a combination
mulation index 
 lower MRP tha

MRP”] is use
M”] as an in

ty cost con

nomic Regu
015 at 6.0%

mate of the

ge realised 
he risk prem
 structural c
et, have not
ena as affec
y i.e. I am o

r approach
ng from the 

his estimate 

ed estim
cal averag

al historical M
ted to the G

xists betwee
C would m
rket and le
RP.  This is a
ata series) t
performanc
the averag

iable series 
e variable o
series does 

ong run exp
ght be estim

 

       
d Revisions to 

n of the series r
 and the yield
an Officer for t

ed to estima
nput to an a

cept and s

ulation Auth
%1.   

e MRP unde

 MRP adjust
mium on de
change or c
t yet returne
cting the ris
of the view

h to dealin
 global fina

 below. 

mate of a
ge MRP to i
MRP by yea
GFC is evid

en the realis
manifest in 
eading to 
 reason wh
to form a v
ce otherwis

ge relative to

 of actual M
otherwise th
 not appea
pected MRP
mated. 

 the Access Ar

reported by O
d on a 10 year 
the period 188

ating the co
assessment 

hould reflec

hority [“ERA

er current m

ted to includ
ebt is well 
current eco
ed to ‘norm
sk premium

w that the c

ng with th
ncial crisis [

a forward
nclude the
ar from 188
ent and it is

sed and fo
a large fo

a negative
hy it is impo
view about 
se the GFC
o its frequen

MRP’s over a
here would b
ar to exhibit 
P. I illustrate

rrangement fo

Officer (1989) to
 maturing Com

83 to 1958. 

ost of equity
of the weig

ct market c

”] recently 

market cond

de an impu
above the
nomic cond

mal’ conditio
 on debt to
capital ma

e current 
‘GFC”]. 

d MRP 
 actual out
3 is present
s the largest

rward MRP.
orward requ
e realised M
rtant to use
 the averag

C (and oth
ncy of occu

a long time
be no risk a
 a trend ad

e further on

or the Dampier

o 1980 and up
mmonwealth T

y under the
ghted avera

conditions p

set the MR

ditions is 7%

utation tax y
e historical a
ditions, as r
ons.  I would
o also affec
rket for sec

unusual ec

tcome for t
ted in Figure
t negative h

.  For exam
uired MRP 
MRP.  This, 
e a long da
ge or an ex

her unusual 
urrence. 

e period (12
nd no risk p

dding weigh
n (Section 5

r to Bunbury N

pdated to 2010
Treasury Bond.

e Capital 
age cost 

revailing 

P for the 

%.  This is 

yield; 
average 
eflected 

d expect 
ct the risk 
curities is 

conomic 

the 2010 
e 1.  The 
historical 

mple, the 
thereby 

 in turn, 
ata series 
xpected 
 events) 

8 years), 
premium. 
ht to the 
5) how a 

atural Gas 

0 using the 
.  Brailsford 



 

 Page 

Figur
 

 
The a
with 
addi
inclu
tax y
value
 
Figur
perio
from 
 
The i
volat
longe
 
 

         
3 The a
4 Brail
Accou
5 Offic
Ball, P
Eviden

-60%

-40%

-20%

0%

20%

40%

60%

3

re 1: Historic

average MR
the averag
tional year 
ded at full v

yield conseq
e of 0 and a

re 3 is struct
od 1883 to 1
 Officer5 wit

mpact of t
tile average
er period w

                    
adjustment pro
lsford T, J Han
unting and Fin
cer, R. R. (1989
hilip Brown, Fra
nce, University 

cal Annual M

RP from 195
ge from 19
 is added. 
value.  Ther
quently I ha
a value of 1

tured similar
1957 derive
th the later 

he longer t
e and the s

without it. 

                     
ocess is describ
ndley & K Ma
ance, 48, (200

9), ‘Rates of Re
ank J. Finn and
 of Queenslan

MRP 

58 to variou
958 to 1990
 Also show

re is debate
ave shown 
 placed in i

rly however
ed from the 

period data

ime period 
smaller imp

 

       
bed in our prio
heswaran, “Re

08) pp 73-97 
eturn to Shares
d R. R. Officer(e
d Press 

Historical

us years is sh
0 then show

wn is the hist
e about wha
 the extrem
imputation 

r it uses 188
 Brailsford e
a as describ

 is evident i
act of the 

or report op cit
e-examination

s, Bond Yields a
eds.), Share M

 Realised Marke

hown in Fig
ws how the
torical MRP
at average 

mes on the g
tax benefits

3 as the co
et al4 paper
bed above.

in a compa
imputation 

t. 
n of the histor

and Inflation R
Markets and Po

et Risk Premium

ure 2.  The 
e average 
 with the im
value to pla
graph viz. t
s.3 

ommencem
r.   Subsequ
 

arison of the
 tax yield a

ical equity risk

ates: An Histor
rtfolio Theory: 

graph com
changes w

mputation t
ace on the 
the averag

ment period 
uent data to

e figures by
arising from 

k premium in 

rical Perspecti
Readings and

 

mmences 
when an 
tax yield 
 franking 
e with a 

 with the 
o 1980 is 

y the less 
 a much 

Australia,” 

ve’, in Ray 
 Australian 



 

 Page 

Figur
 

 
Figur
 

 
 
The 
histor
 
It is e
the ra
 

0.

1.

2.

3.

4.

5.

6.

7.

8.

9.%

0.

1.

2.

3.

4.

5.

6.

7.

8.

9.%

4

re 2:  Historic

re 3:  Historic

impact of 
rical averag

evident from
ange 6 – 7%

.0

.0

.0

.0

.0

.0

.0

.0

.0

.0

1990 1991 1

.0

.0

.0

.0

.0

.0

.0

.0

.0

.0

1990 1991 1

cal MRP from

cal MRP from

the GFC is
ge MRP just 

m both grap
%.   

1992 1993 1994

H

Historical MR

1992 1993 1994

H

Historical MR

m 1958 to 1

m 1883 to 1

s evident a
 as the prior

phs that the

1995 1996 1997

Historical MRP fro

RP No Imputation Adj

1995 1996 1997

Historical MRP fro

RP No Imputation Adj

990 then ad

990 then ad

as well.  Th
r boom yea

e historical a

1998 1999 2000

om 1958 to 1990

ustment H

1998 1999 2000

om 1883 to 1990

ustment H

dding an ad

dding an ad

his relatively
ars increased

average risk

0 2001 2002 200

0 then adding a

Historical MRP with Fu

0 2001 2002 200

0 then adding a

Historical MRP with Fu

dditional yea

dditional yea

y unusual e
d it. 

k premium g

03 2004 2005 20

a year

ull Imputation Adjustm

03 2004 2005 20

a year

ull Imputation Adjustm

ar 

ar 

event redu

generally fa

006 2007 2008 2

ment

006 2007 2008 2

ment

 

 

uces the 

alls within 

2009 2010

2009 2010



 

 Page 

Offic
impu
MRP 
in th
Neve
the M
 
Give
BBB r
reinfo
 
5. 
Figur
10 ye
longe
 
Figur
 

 
The h
provi
avera
prem
decis
 
From
equit
that 
the d
 

         
6  Offic
Augus

2

2

4

4

B
as

is
 P

oi
nt

s

5

cer and Bish
utation tax 
 is best estim
e estimate

ertheless I n
MRP to 6.5%

n the curre
rated debt 
orces 7% as

Inferri
re 4 shows t
ear Commo
er term deb

re 4: Debt Ri

higher risk e
ide risk spre
age risk sp

mium consid
sion is 324.9

m an investm
ty markets a
mimics the

debt marke

                    
cer RR and SR
st 2008 

0

50

100

150

200

250

300

350

400

450

hop6 have 
yield is exp

mated witho
 than is the
ote that the

% in recognit

nt view tha
 (closest to

s an approp

ng from 
the debt ris
onwealth Tre
bt is sporadi

isk Spreads 

end of the 
eads well a
pread on B
dered appro
 basis point

ment persp
and therefo
 debt mark
t should also

                     
 Bishop, “Mark

Debt Spread

BBB Spread

A Spread

AAA Spread

AA Spread

argued tha
plicitly includ
out a decim
e case giv
e Australian
tion of the G

t a forward 
o equity), th
priate MRP t

 evidenc
k premium 
easury Bond
c which is w

 on Corpora

 investment
bove the m
BB bond w
opriate by t
ts.  This is also

pective ther
ore one wou
ket – the hig
o be preval

       
ket Risk Premiu

ds on 7 year C

at 7% bette
ded.  One 

mal point be
ven the hig
n Energy Re
GFC.   

 view of risk
here is a str
to adopt for

ce on de
 on 7 year 
d rate from 
why I show 7

ate Debt 

t grade de
more stable
was approx
the ERA for
o well abov

re are no i
uld expect t
gher than a
lent in the e

um: A Review P

Corporate Bon

er represent
 contributin
ecause its u
h standard

egulator [“A

k is high in th
rong case t
r the regula

ebt risk p
maturing co
1st January 

7 year debt

ebt (BBB an
e spreads p
ximately 12
r the gas pi
ve the pre G

mpediment
the MRP on
average risk
equity marke

Paper”, Submis

nds over 10 Yr

s this histori
ng consider
use suggest

d error of th
AER”] moved

he debt ma
to reflect th
tory period

premiums
orporate bo
2001 to 7 A
. 

d AA) are 
rior to the G
0 basis poi
peline in th

GFC averag

ts in moving
 equity to b
k premium 
et. 

ssion to AER, V

r C'wealth Bo

rical MRP w
ration was 
ts greater a
he mean e
d from use 

arket, partic
his in the M
. 

s 
onds relativ

April 2011.  Tr

currently p
GFC.  The p
ints.  The d
e March 20

ge. 

g across d
behave in a

in the riskie

Value Adviser A

nds

when the 
that the 
ccuracy 

estimate. 
of 6% as 

ularly for 
MRP.  This 

ve to the 
rading in 

 

priced to 
pre GFC 
debt risk 
011 draft 

ebt and 
 manner 

er end of 

Associates, 



 

 Page 

Reco
expe
i.e. g
 
It is p
the 
dete
risk p
 
If I ad
debt
point
grea
 
Figur
prem
evide
my v
 
The a
bond
2001 
line w
then 
8%. 
 
The a
Cons
prem
shou
 
 

         
7 AER 
2010  
8 See 
in Aus

6

ognising the
ected to pre
greater than

perhaps wor
benchmark

erminations, 
premium.7   

dopted the
t of the sam
ts suggests 
ter than 8.6

re 5 shows 
mium for BB
ence that s

view. 

average dif
ds and an e
 to 30 June
was project
 the equity 

average de
sequently a

mium.  This is
ld be 2.67.  

                    
 op cit  p 61 a
p 17-18 
for example Tr
tralia” Australia

e debt ma
evail over t

n 7.0%. 

rth noting th
k gearing 
 the equity 

e Grundy pr
me compa
an equity m

6%. 

the equity 
B corporate
uggests ma

fference be
equity risk p

e 2007 (a pr
ted in figure
 risk premiu

ebt risk pre
an equity r
s consistent
  

                     
nd Bruce Grun

ruong G, G Pa
an Journal of M

rket percep
the regulato

he analysis 
of 60% u

premium sh

roposition th
ny then the

market risk p

market risk
e bonds us

any valuers u

etween the o
premium of
e GFC perio
e 5 as the 

um should b

emium over 
isk premium

t with the G

 

       
ndy, “The calc

artington & M P
Management,

ption of risk
ory period w

of Professor
used by th
hould be gre

hat the equ
e ERA asse
premium ov

k premium 
sing 6.0% a
use 6% as th

observed ris
f 6% is 488 b
od).  If this 
difference 

be the debt

r the period
m of 600 b

Grundy anal

culation of the 

Peat, “Cost of 
, Vol. 33, No. 1

k it is appa
will also be

r Bruce Gru
he AER an
eater than o

uity premium
ssed risk pr

ver the sam

(assuming a
s the MRP. 
he MRP.8  Th

sk premium
basis points
difference w
between th
t premium 

d described
basis points 
lysis which s

 cost of capita

 Capital Estima
 June 2008 

arent that t
 above the

ndy which s
nd its pred
or equal to 

m is at least
remium of d
e maturity p

a beta of 1
  The 6.0% 
his is a conse

 on debt on
 over the p
was mainta
he equity a
of 324.9 plu

d above wa
 was 5.35 t
suggests the

al: A report for 

ation and Cap

the MRP fo
e historical a

suggests tha
decessors 
 2.67 times t

t 2.67 times
debt of 324
premium of

1) less the d
is based o
ervative est

n the BBB co
period 4 De
ained (i.e. a
and debt p
us 488 or 8.

as 112 basi
times the d
e minimum 

 Envestra” 30 S

pital Budgeting

or equity 
average 

at under 
in price 
the debt 

s that on 
4.9 basis 
f debt of 

debt risk 
n survey 
timate in 

orporate 
ecember 
a straight 
premium) 
13%, say 

is points.  
debt risk 
 multiple 

September 

g Practices 



 

 Page 

Figur
 

 
I also
can 
relati
end 
analy
 
Figur
 

 
I note
stabi
howe
capi

2

4

Ba
sis

 P
oi

nt
s

40

50

60

70

80

90

100

1

7

re 5:  Equity 

o note that 
be contras
ive to the le
of February
ysis there re

re 6: Time to

e that the E
ilised post G
ever it is fe
tal markets

0

100

200

300

400

500

600

1 3 5 7 9 11 13

 risk premiu

the stock m
sted with p
evel pre-cra
y 2010, it had
emains some

o recovery o

ERA turn to 
GFC.  These
easible tha
s, which set

15 17 19 21 23 25 27

m at 6% les

market has n
prior crashe
ash relative 
d recovered
e time to pa

of index from

the IMF, OE
e views are
t stability is
t the WACC

Equity P

29 31 33 35 37 39 41

Time to recove

1929 1951

ss debt risk 

not returne
s.  Figure 6
 to other sto
d to approx
ass before t

m pre-crash

ECD and RB
e important
s returning 
C, may stil

Premium over 

41 43 45 47 49 51 53

er from major sto

1 1973 1

premium 

d to pre GF
6 shows the
ock market 
ximately 80%
he market h

h levels 

BA for views
t input to t
to the bro

l require a 

 BBB Bonds

55 57 59 61 63 65 67

ock market cras

1980 1987

FC levels.  T
e current st
 crashes in A
% of the pre
has recover

 on whethe
the current 
oader econ

higher risk 

67 69 71 73 75 77 79

shes

2007

The current 
tatus of the
Australia.  A

e-crash leve
red from the

er the econ
 view of th
nomy howe
 premium t

81 83 85 87 89 91 93

Months from

 

situation 
e market 
As at the 
el.  By this 
e crash. 

 

omy has 
he future 
ever the 
than the 

93 95 97 99 10
1

m start of declne



 

 Page 

histor
debt
 
I also
arou
avera
forwa
 
6. 
The a
the M
index
appl
term 
 
Figur
data
volat
data
desp
 
Figur

 
By w
of ris
volat

         
9 Offic
Augus
10 We
also fo
90 da
the 12

0%

10%

20%

30%

40%

50%

60%

70%

8

rical averag
t remains we

o note that 
nd the time
age and ‘s
ard view of 

Implie
approach I 
MRP and D
x.  This prov
y a constan
 MRP and lo

re 7 shows 
a series ava
tility of 14% 

a suggest th
pite a recen

re 7: Implied

way of contr
sk across A
tility in each

                    
cer RR and SR 
st 2008 

e found high c
ound the pre-c
y standard de

2 month call op

ge.  This is e
ell above h

 the risk ap
e the IMF, O
piked’ up a
 risk was not

ed Volat
 follow to re

DRP is to us
vides a mark
nt market ris
ong term ris

the implied
ailable to u
 that I deriv
hat the vola
nt upward sp

d Volatility o

rast, I note t
Australia, UK
h of these m

                     
 Bishop, “Mark

correlation bet
crash average

eviation of the
ption on the in

Im

evident in t
istorical leve

parent in im
OECD and R
again in Ma
t factored in

ility asse
ecognise the
e the impli
ket based f
sk premium 
k.  The appr

d volatility o
s.  Also plo

ved from the
atility does a
pike.   

of the Equity

that there h
K and USA. 
markets.  Of

       
et Risk Premium

ween the histo
e forward vola
 ASA30 daily in
dex prior to th

mplied Volati

the debt m
els. 

mplied vola
RBA comme
arch 2011 su
nto their an

essment 
e impact o
ied volatility
orward view
 per unit risk
roach is des

of options o
otted on Fig
e long term
appear to 

y Market 

has been st
  This is ap
f particular 

m: A Review P

orically based
atility was also 
ndex from 198

he crash was 1

lity of Option

arkets whe

atility in opti
ents were w
uggesting p

nalysis. 

f the GFC o
y of traded
w of the risk
k calculated
scribed in o

on the S&P/
gure 7 is th

m historical v
be returning

rong correla
pparent in 
note is the 

Paper”, Submis

d volatility and
 around 14%  -
80 to end Dec
3.6%. 

ns on S&P/AS

re the curre

ons on the 
written was a
perhaps tha

on the MRP 
d options o
k of the equ
d from an e

our submissio

/ASX 200 ind
he long term
volatility of 
g to the lon

ation betwe
Figure 8 wh
 upward spi

ssion to AER, V

 the forward l
-14% is the ave
ember 2009.  T

SX 200

ent risk prem

 S&P/ASX 2
above the h
at this meas

 and to bet
on the S&P/
uity market. 
estimate of 
on to the AE

dex for the
m average
the market
nger term a

een a forwa
hich shows
ike in the U

Value Adviser A

ooking volatili
erage of the a
The average v

mium on 

00 index 
historical 
sure of a 

tter align 
/ASX 200 
  To this I 
the long 
ER.9 

e longest 
e market 
.10 These 

average, 

 

ard view 
 implied 
S on the 

Associates, 

ty and we 
annualised 
volatility of 



 

 Page 

far rig
unce
 
Figur
 

 
 
At th
evide
and 
 
7. 
In ou
base
 

•

•

•

•

 
 

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

1

9

ght of the g
ertainty rem

re 8:  Forwar

his time I w
ence from d
the recent 

Conc
ur view the 
ed on: 

 The histo
This gene

 The risk p
structura
market 
whether 
that has
equity i.e

 The stoc
crashes s

 An upd
circumst
returning
correlati
raised ab

997 1998

graph in con
mains in the U

rd view of ri

would be un
debt marke
upsurge in t

lusion 
 ‘best’ estim

orical avera
erally falls in
premium on

al change o
have not y
r a structura
s affected 
e. I am of th
ck market h
suggests the
ate of our

tances arisi
g however 
on across 
bove. 

1999 2000

ntrast to a d
US and it ma

isk: Australia

ncomfortab
ets; the mar
the forward

mate of the

age realised
n the range 
n debt bein
or that curre
yet returned

al change h
the risk pre

he view that
has not yet 
ere is still som
r approach
ng from th
there is co
countries a

 

2001 2002

Com

decline in A
ay affect th

a; United Kin

ble assumin
rket remaini

d view of risk

e MRP unde

d MRP adju
 6-7%; 
ng above t
ent econom
d to ‘norm

has occurre
emium on d
t the capita
 returned to
me time to 
h to dealin
e global fin
ncern over

and there is

2003 2004

mparative Implied

Australia U

Australia.  Th
he Australian

ngdom, Uni

g normality
ing below it
k in the US.  

er current m

usted to inc

he historica
mic conditio

mal’ conditi
d.  I would 
debt to als

al market fo
o its pre G
 go to reach
ng with th
nancial cris
r a recent s
s further co

2005 2006

d Volatility: Aust

UK USA

is suggests m
n forward vi

ted States o

y had fully 
ts pre peak 

market cond

clude an im

al average 
ons as refle
ons.  It is t
expect the 

so affect th
r securities i
FC level an
h normality;
e current 
sis which su
spike in the
oncern arisi

2007 2008

ralia, UK, US

more than a
iew of risk. 

of America 

returned g
k level (see 

ditions is 7%

mputation ta

suggesting 
ected in the
too early t

e same phe
he risk prem
is integrated
nd data fro
; 
unusual ec

uggests nor
e US given 
ing for the 

2009 2010

average 

 

iven the 
Figure 6) 

%.  This is 

ax yield.  

 either a 
e capital 
o assess 
nomena 

mium on 
d; 

om other 

conomic 
rmality is 
the high 
 matters 

2011



 

 Page 

8. 
Brails
prem
 
ERA, 
for th
on Pr
Pipel
 
ERA, 
for th
 
Grun
 
Hand
Yap, 
 
Hand
Repo
 
Offic
Persp
and 
 
Offic
Value
 
Offic
Dece
 
Truon
Prac
 

10

Refere
sford T, J H

mium in Aust

 “Final Dec
he Mid-Wes
roposed Re
line, 11 Mar

 “Final Dec
he Mid-West

ndy B, “The c

dley J, “Pee
 AR, 18 Jan

dley J, “An 
ort for the A

cer, R. R. (19
pective’, in 
Portfolio The

cer RR and 
e Adviser A

cer and Bis
ember 2009

ng G, G Pa
tices in Aust

ences 
Handley & 
tralia,” Acco

cision on WA
st and South
evisions to th
rch 2011 

cision on WA
t and South

calculation 

er Review o
uary 2011 

Estimate of 
Australian En

89), ‘Rates 
 Ray Ball, P
eory: Readi

 SR Bishop,
Associates, A

hop, “Mark
9, prepared 

artington &
tralia” Austr

K Mahesw
ounting and

A Gas Netw
h-West Gas 
he Access A

A Gas Netw
h-West Gas 

 of the cost 

of Draft Rep

 the Historic
nergy Regula

of Return to
hilip Brown,
ngs and Au

 “Market R
August 2008

ket Risk Pre
 for WA Gas

& M Peat, “
ralian Journ

 

waran, “Re-
d Finance, 4

works Pty Lt
 Distribution

Arrangemen

works Pty Lt
Distribution 

t of capital: 

port by Davi

cal Equity Ri
ator”, 25 Ja

o Shares, Bo
, Frank J. Fi

ustralian Evid

Risk Premium
8 

emium:  Es
s Networks. 

“Cost of Ca
al of Mana

examinatio
48, (2008) p

d proposed
n Systems’, 2
nt for the Da

d proposed
 Systems’, 28

 A report fo

is on the Co

isk Premium
anuary 2011 

ond Yields a
nn and R. 
dence, Univ

m: A Review

stimate for 
 

apital Estim
gement, Vo

n of the h
p 73-97 

d revised ac
28 February
ampier to B

d revised ac
8 February 2

r Envestra” 3

ost of Equity

m for the Per
  

nd Inflation 
R. Officer(e
versity of Qu

w Paper”, 

 January 2

mation and 
ol. 33, No. 1 

historical eq

ccess arran
y 201“Draft 
unbury Nat

ccess arran
2011 

30 Septemb

y”, memo t

riod 1883 to

 Rates: An H
eds.), Share 
ueensland P

Submission 

2010 – June

 Capital Bu
 June 2008 

quity risk 

ngement 
Decision 

tural Gas 

ngement 

ber 2010 

to Kenny 

o 2010: A 

Historical 
 Markets 
Press 

 to AER, 

e 2014”, 

udgeting 



 

 Page 

9. 
 
Stev
QUA

1970 
1980 
1988 
 
Dr Bis
 

CURR

Exec
Direc
Visitin
 
Value
busin
is an
infras
(ATO
 
Steve
cons
has g
Base
focu
orga
 
A co
how 
busin
princ
assig
acqu
imple
priva
regu
 
Since
relate
An in
 
Steve
Chem
Man
Prop
Wast
 
He h
com
 
Selec
 

11

Curric

en Ross Bis
LIFICATIONS

   
   
   

shop is also 

RENT EMPLO

cutive Direct
ctor Educat
ng Fellow, M

e Adviser A
ness decisio
n essential 
structure in

O and State 

e Bishop is a
sulting focus
guided the 

ed Managem
s on shareh
nisational d

ore skill in de
 economic
ness and th
ciples and 
gnments hav
uisition adv
ementation

ately owned
lation. 

e co-found
ed assignm

ntegral part 

e's experie
mical, Com
ufacture, G
erty, Rail, 
tewater. 

has prepar
menced in 

cted releva

culum Vi

shop 
S: 

Mon
Unive
AGSM

 a Fellow of

OYMENT 

tor and Cha
ion and Ma

Macquarie A

Associates is
n making, c
componen

vestments 
 Revenue O

a managem
s is around t
 implement
ment” or “V
holder value
design and o

eveloping s
 conditions
herefore b
practices 

ve also inclu
vice, deve

n plans, stra
d enterprise

ed Value A
ments for re

 of this work

nce in co
mputer, Elec
Gas Distribu
 Retailing, 

red numer
 Australia in

nt cost of c

tae 

ash Universi
ersity of NSW
M, University

 CPA Austra

airman, Valu
anagement 
Applied Fina

 a specialis
compliance
nt of this 
for superan

Offices) and 

ment consu
the applica
tation of an
VBM”) in a n
e to integra
operationa

strategies th
s and relati
usiness valu
lies at the

uded busine
elopment 
tegy advice
es on issue

Adviser Asso
egulatory au
k is cost of c

onsulting co
tricity (Distri

ution and T
 Shipping 

rous expert
 1998. 

apital relate

ity  
W    
y of NSW 

alia and a F

ue Adviser A
 Consulting
ance Centr

t business v
e and transa
work.  Its’ 

nnuation fu
 for listed an

ultant, value
ation of finan
n explicit fo
number of la
ate strategy
l excellence

hat drive va
ive compe
ue. This, pl

e heart of 
ess valuatio
of corpora
e. Addition
es of pricin

ociates in 2
uthorities, S

capital estim

overs a ra
ibution, Ret
Transmission
 and Tra

t reports fo

ed assignm

B Ec 
M Com 
PhD  

Fellow of Fin

Associates P
 Services Pt
re, Macqua

valuation firm
actions. Ass
 work inclu

unds, valuat
nd unlisted 

er and educ
ncial econo
cus on imp
arge and m
y developm
e. 

alue creatio
etitive positi
lus a deep
 VBM and 

ons, cost of c
ate and 
ally he has 

ng, asset v

2008 he ha
Superannua
mation. 

ange of in
tail, Transmis
n, Mining &
ansportation

or regulato

ents include

(Hons) 
 

sia. 

Pty Ltd  
y Ltd;  
rie Universit

m.  It under
essing a req
udes the v
tions for reg
corporation

cator.  His p
omics to bus
roving busin

medium sized
ment, strateg

on is a dee
on affect t

p understan
 Steve’s c
capital estim
business u
 worked wit
aluation, ra

s been eng
ation Funds 

ndustries, in
ssion), Finan

& Minerals, 
n, Telecom

ory determ

e: 

ty. 

rtakes valua
quired rate 
valuation o
gulatory au
ns. 

primary inte
siness decis
ness value 
d firms.  VBM
gy impleme

p understa
the strategy
nding of v

consulting.  
mation, mer
unit strateg
th governm
ates of ret

gaged in v
 and Corp

ncluding A
ncial Servic
Paper, Pac

mmunicatio

minations sin

ations for 
of return 

of direct 
uthorities 

erest and 
sions.  He 
(“Value-
M uses a 
entation, 

nding of 
y of the 

valuation 
 Steve’s 
rger and 
gic and 

ment and 
urn and 

valuation 
orations.  

grifoods, 
es, Food 
ckaging, 
ns and 

nce the 



 

 Page 

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

12

 Preparat
Electricit
Energy R

 Preparat
Australia

 Preparat
Queensla

 Expert a
to ACCC

 Writing p
Sharpe-L
paramet

 Review a
Electricit

 Review 
electricit
associate

 Estimatio
compan
domestic

 Advising
telecom

 Advising
capital a

 Estimatio

 Advising
Distributi
Regulato

 Estimatio
compan

 Estimatin
local and

 Full imple
impleme
Diversifie

 Evaluatin
compan

 Research
structure

 Publicati
publishe
Internatio

 Develop
expendit

 Strategy 
custome
activities

tion of expe
y Distributio

Regulator  (w

tion of an 
a Post in sub

tion of expe
and Rail’s su

dvisor on c
C Draft Dec

papers com
Lintner vers
ters to be us

and prepar
y Transmissi

of proced
ty transmiss
ed with the

on of betas 
ny. The wor
c market ind

 on issues 
munication

 on aspec
and growth 

on of the co

 on aspect
on business
or General 

on of the co
ny 

ng the cost 
d cross cou

ementation
entation in a
ed Property 

ng a majo
ny 

h and pre
e choice for 

ion of a ch
d handboo
onal Associ

pment and
ture evalua

 developm
er profitabi
s with the fi

ert reports o
on and Trans
with Professo

expert rep
missions to t

ert report on
ubmission to

ost of capit
ision on the

mparing and
ion and as
sed for prici

ration of Bo
on business

ures for as
sion busines
 applying th

 for 14 diffe
rk involved 
dex 

in the impl
ns company

cts of risk t
 evaluation

ost of capita

ts of estima
s as part of

ost of capita

 of capital 
ntry investm

n of Value B
a several Ba
Company a

or investme

paration o
 an investm

hapter on 
ok on risk m
ation (PRMI

 implemen
tion and ap

ment with a
lity assessm
inancial ou

on Market R
smission co
or Bob Offic

port on the 
the ACCC  

n rate of ret
o Queensla

tal to Quee
e Queenslan

d contrastin
ssessing the
ing of New 

oard reports
s 

ssessing the
ss. Much o
he ODV con

erent busine
examinatio

ementation
y 

treatment, 
 for Review

al for an ele

ation of the 
f a respons

al for a num

 for Asian P
ments in em

Based Man
anks, a divi
and a Coal

ent opport

f a docum
ment Bank 

the capita
manageme
IA) 

ntation of 
pproval syst

a Victorian 
ment and 
tcomes, de

isk Premium
mpanies in 
cer) 

 Weighted 
 (with Profes

urn for Rail A
nd Compe

ensland Trea
nd Transmiss

ng the post
e appropria
 Zealand Ele

s on the co

e Optimised
of the focu
ncept in pra

ess areas of 
on of using 

n of sub-firm

cost of ca
 of Gas Acc

ctricity reta

 cost of ca
e to Draft D

mber of busin

Property, Po
erging mark

agement, f
sion of a Te
l and Powe

tunity for 

ment on th

al structure 
nt by the P

a value 
tem for a lar

Electricity 
pricing, a

evelopment

m, Term of th
 a submissio

 Average C
ssor Bob Off

Access Infra
tition Autho

asury Corpo
sion Networ

t personal t
ate numeri
ectricity Tran

ost of capita

d Deprival 
s was on d

actice 

 interest to 
 an interna

m costs of 

apital dete
cess Arrang

iler in Victor

apital for a 
Decisions b

ness units of

ower and C
kets 

from strateg
elecommun
r Company

a large te

e state of 

decision in
Professional

and strate
rge Bank 

Distribution
ctivity bas
t of key va

he Risk Free 
ons to the A

Cost of Ca
ficer) 

astructure a
ority 

oration for r
rk Revenue 

tax CAPM 
ical values
nsmission se

al for New 

 Value of 
dealing wit

a diversified
ational as w

capital for 

ermination, 
ement in Vi

ria 

Victorian E
by the Offic

f a State-ba

Coal compa

gy develop
nications Co
y in Thailand

elecommun

 the art in

n an intern
l Risk Mana

egy based 

n Business in
ed costing
lue drivers 

 Rate for 
Australian 

apital for 

as part of 

response 
 Cap 

with the 
 for the 

ervices 

Zealand 

a large 
th issues 

d mining 
well as a 

 a large 

working 
ictoria 

lectricity 
e of the 

ased Rail 

anies for 

pment to 
ompany, 
d 

nications 

 capital 

ationally 
agement 

 capital 

ncluding 
g linking 
and key 



 

 Page 

•

•

•

•

•

•

 
Prior 
Main
man
firm s
Ande
 
Befor
Corp
Unive
His fu
 
Steve
the M
acad
Char
Scho
 
His a
Certi
Olive
cours
 

13

performa
preparat

 Audit of
business 
distributio

 Develop
and rep
position 
expendit

 Advising
distributio
arrangem

 Ongoing
aspects 
alternativ
capital, 
systemat

 Designin
infrastruc

 Updating
with an 
prepared

 to his curre
nsheet Corp
agement c
specialising 
ersen Consu

re underta
porate Fina
ersity (Assoc
ull time aca

e is lecturing
Macquarie 
demic and 
rtered Acco

ool. 

cademic st
ified Practis

er & Twite - a
ses and “Ta

ance indic
tion, cost of

f economic
 in the con
on business

ping and ev
placement) 

for a larg
ture for man

 Victorian 
on networ
ments nece

g advisory ro
of regula

ve regulate
imputation

tic and unsy

g a framew
cture projec

g Market Ri
 appropria
d for a distri

ent role, Dr 
porate Pty

consulting fir
 in Value Ba
ulting. 

king a con
ance at the
ciate Profes
demic care

g Corporate
 University 
 professiona
ountants, th

tudies focus
sing Accou
a textbook 

akeovers – T

ators, capi
f capital est

c cost refle
ntext of a p
es 

aluating alt
in light of 

ge capital
ny years 

Gas Distribu
rk to regio
essary to me

ole to a list
ated pricin
ed asset ba
n tax effec
ystematic ris

work for ev
cts for a Stat

isk Premium
ate MRP fo
ibution com

Bishop was 
 Ltd and 
rm.  Prior to 
ased Mana

nsulting car
e Australia
ssor) at the 
eer covered

e Finance in
Applied Fin

al organisati
he Securitie

sed on Fina
ntants and
now in its 5
he Australia

 

ital expend
timation 

ective mod
pricing revie

ternative ca
the busine
l intensive 

ution comp
onal town

eet econom

ed gas and
ng includin
ase measure
cts, ensurin
sks 

valuating a
te owned ra

m data and
or regulato
mpany. 

 an execut
was a pa

 that he wo
agement, an

reer in 198
n Graduat
University o

d approxima

n the Maste
nance Cen
ions includin
es Institute 

nce and Ec
d co-author

th Edition u
an Evidence

diture polic

del in Mel
ew of charg

apital expe
ss’s domest

business t

pany on th
ns the con
mic cost 

d electricity
ng efficienc
es and the 

ng appropr

and prioritisi
ail business 

d commenti
ory price d

ive director
artner in L.

rked for Ma
nd also for 

8, he was 
te School 

of NSW and 
ately 14 yea

er of Applie
tre.  He ha
ng the Instit
of Australia

conomics.  
r of "Corpo
sed for MBA

e” by Bishop

y developm

bourne Wa
ges to the 

nditure opti
tic and inte
that had 

e NPV of e
nsequent s

y distribution
cy carry 
 treatment 
riate comp

ng ‘enablin

ing on othe
determinatio

r of Capital 
E.K. Consu

arakon Asso
the Strateg

an acade
of Manage
 at Melbour
ars. 

d Finance p
as presente
ute of Direc

a and the M

He is a Fello
rate Financ

A, Masters a
p, Dodd and

ment and 

ater’s wast
corporatise

ions (new, u
ernational s
neglected 

expanding 
subsidies o

n business o
over mec
 of inflation
pensation f

ng’ and ‘st

er research 
ons. A pap

 Value Pty 
lting, a wo

ociates, a co
ic Services 

emic specia
ement, at 
rne Business

program of
ed to a nu
ctors, the In
Melbourne 

ow of the So
ce" by Bisho
and Underg
d Officer. 

manual 

e water 
ed water 

upgrade 
strategic 
 capital 

the gas 
or price 

on many 
hanisms, 
, cost of 
for both 

trategic’ 

 dealing 
per was 

Ltd, and 
orldwide 
onsulting 
group in 

alising in 
Monash 

s School. 

fered by 
mber of 
stitute of 
Business 

ociety of 
op, Faff, 

graduate 



 

 Page 

Robe
ADDR
 
 
 
TELEP
FAX 
 
EMAI
 
AREA

POSIT

2003 
 
 
 
1986 
 
 
1993
 
 
1989 
 
 
1976
 
 
1971
 
 
 
1967
 
 
1964
 
 
1962
 
 

 

 

QUA

14

ert Rupert O
RESS 

 
 

PHONE 
 

IL  

AS OF EXPER

• Con
on to

• Spec
inve
indu

• Has 
Com
bod

 
TIONS HELD

 -   
  
  
  

 - 2002  
  

/4   
  

   
  

-86  
  

-76  
  
  

-71  
  

-67  
  

-64  
  

LIFICATIONS

Officer 
c/o A
Leve
Melb

(03) 9
(03) 9

bobo

RTISE:  

nsulted to a 
opics enco
cific areas 

estment ap
ustrial organ
 appeared

mmission, Su
dies of enqu

:  

Self e
Profe
Hono

Profe
Melb

Visitin
The W

Visitin
Stanf

Profe
Mon

Senio
Depa
Unive

Grad
Unive

Teac
Depa

Advi
Victo

S: 

Acorn Capi
el 12, 90 Coll
bourne 3000

9639 0522 
9639 0515 

officer@aco

 large numb
mpassing e
include co

ppraisal, fo
nization, take

 as an ex
upreme Cou
iry or arbitra

employed 
essor Emeritu
orary Profes

essor, Chair 
bourne Busin

ng Professor
Wharton Sc

ng Professor
ford Univers

essor, Depa
ash Universi

or Lecturer t
artment of M
ersity of Que

duate Stude
ersity of Chi

ching Fellow
artment of F

sory Officer
orian Depar

ital Ltd 
lins Street 

0 

orncapital.c

ber of publ
economics a
orporate a

oreign exch
eovers, and

xpert witnes
urt, Trade P
ation. 

us, Universit
ssor Universit

 of Finance 
ness School

r 
hool of the 

r, Graduate
sity 

rtment of A
ity 

then Reade
Manageme
eensland  

ent 
cago 

w 
Farm Mana

r 
rtment of Ag

com.au 

ic, private a
and finance
nd internat
hange ma
d anti-trust. 
ss before t

Practices Tri

y of Melbou
ty of Queen

 and Deput
, University o

 University o

e School of 

Accounting a

er 
ent 

agement, U.

griculture 

and govern
e generally. 
tional finan

anagement,

he Federa
bunal, and 

urne 
nsland 

y Director 
of Melbourn

of Pennsylva

Business 

and Financ

N.E. 

nment orga
   

nce, valuat
, capital 

l Court, Ar
 a number 

ne 

ania 

ce 

nisations 

tion and 
markets, 

rbitration 
 of other 



 

 Page 

1962 
1967 
1969 
1971 
 
AWA

1958 
1967 
1970 
1967 
1970 
1988 
1990 
1991 
 
1999 

2003 
 
OTHE

From
Aug.
Sep.2

Oct.2
2006 
Oct. 
2006 
2006 

2005 
2004 

2003 
2003 
2001 

Mar 
May 
Mar 
1999 
1999 
2001 

1996 
1996 

1995 
1995 
1997 
1998 
1995 

1995 
Jul 19

15

   
   
   
   

 
ARDS:  

 - 1961  
   
   
 - 1970  
 - 1971  
   
   
   

  
   

   

ER RELEVANT

m                   
2009   
2008   

2008   
   
 2006   
   
   

   
  A

  2
  2
 -  

1997 - A
 1996 - M
1996  - J
 -  
 - 2
 - 2

  -  
 - 1

 - 2
 - 2
 - 2
 - 1
 - M

 - 2
995 - M

Unive
Unive
Unive
Unive

 

Com
Austr
Beta
Austr
Gene
Elect
Appo
Hono
New
Elect
Fello
Awa

T POSITIONS

     To 

Aug 2006 

2007 
2009 

Apr 1998 
Mar 1997 
Jun 1996 

2001 
2005 

1999 

2005 
2009 
2003 
1999 
May 2006 

2006 
May 1996 

ersity of Me
ersity of New
ersity of Chi
ersity of Chi

 

mmonwealth
ralian Agric
 Gamma Si
ralian Meat
eral Electric
ted a Fellow
ointed a Fe
orary Life Me

w Zealand 
ted a Fellow
w FINSIA 
rded Cente

S HELD:  

Melbour
Australia
Committ
Surf Life S
Nonprofi
Transpor
Personal
JF Capit
Chairma
Pentacle
Deputy 
Member
Over Fifty
Babcock
Tactical 
Deputy C
Transpo
Inner & E
National
Acorn Lt
MEAC, S
Securitie
2004/05 
Colonial 
Appeal 
General 
Collins A
William B
Member
Member

 Victorian
2006), 
manage
Editorial 
Member

lbourne 
w England  
cago  
cago  

h Scholarshi
ultural Econ
igma Frater
t Research C
c Fellow, Uni
w of the Aca
ellow of the 

ember, Acc

w of the Se

enary Meda

rne Universit
an and New
tee 
Saving Foun
it Australia L
rt Accident 
l Injury Educ
tal Partners 
an 
e Property F

Chair Inve
r, UniSuper  
y Group Ltd
k & Brown D
 Global M
Chairman 
ort  Accide
Eastern Hea
l Commissio
d (funds ma
ecurities Ins

es Institute o

 Foundation
Panel Me

 
Associates Li
Buckland Fo
r, Strategic 
r, Merit Prote
n Funds M

Deputy 
ement) 
Board Paci
r of Eastern 

 B
 M
 M
 P

ip  
nomic Thesis
rnity (Top 5%
Committee,
iversity of C
ademy of th
Australian S
counting As

ecurities Ins

al for service

ty Publishing
w Zealand S

ndation, me
Ltd., Board M
Commission

cation Found
 Funds Man

Funds Mana
estment C

d., Board me
Direct Invest
anagemen

ent Comm
alth Care Ne
on of Audit, 
anager of m
stitute of Au

of Australia N

n, Director 
ember, Vic

mited, Cha
oundation, T
Research D
ection and 

Managemen
Chairman 

fic Basin Fin
Health Care

BAgSc  
MAgEc 
MBA  
PhD  

s Prize  
% of MBA cla
, Overseas F
hicago 

he Social Sc
Society of C
ssociation o

stitute of Au

es to the pu

g (MUP) – Bo
School of G

ember Inves
Member 
n of Victoria
dation, Cha
nager(≈$4b

agement Gr
ommittee 

ember. 
tment Fund,
t Limited (

miss ion of V
etwork, Boar
Chairman 

microcaps), 
stralia, Cha
National Co

torian Offic

irman 
Trustee 
evelopmen
 Review Age
nt Corpora

(1995-200

ance Journ
e Network B

 

ass) 
Fellowship 

ciences in A
Corporate Tr
of Australia a

ustralia, now

ublic sector. 

oard Memb
Government

stment Com

a, Director 
air 
b under ma

roup Ltd, Ch
and Alter

, Board Mem
(TAA Funds

Victor ia, D
rd Member

 Chairman 
airman 
ouncil, Cou

ce of the

nt Committe
ency 
tion, Chair
01), (≈ $3

nal 
Board 

Australia 
reasurers 
and  

w Senior 

 

ber 
, Investmen

mmittee 

anagement)

hairman 
nate Board

mber 
s Manager)

Director  
r 

ncillor, Cha

e Regulator

ee, NHMRC

rman (2002
37b unde

nt 

), 

d 

), 

air 

r-

 

2-
er 



 

 Page 

1993 

Nov. 
1993 
1993 
1989 
1988 
1989 
1988 
1987 
1986 
1986 
1986 

1985 

1984 
1984 

1977 
 
PUBL

Offic
Acco
 
Offic
Inform
 
Offic
Polic
 
Offic
Persp
 
Offic
Econ
 
Offic
Law 
 
Offic
and 
EPAC
Com
 
Offic
Acco
 
Offic
(Exec
Gove
  
Offic
on Sh
 

16

   - F

 1992 - M
 - 1
 - 1
 - 2
 - 2
 - J
 - 2
 - J
   
 - 1
 - 1

 - 1

 -  
 - 1

 - 1

ICATIONS:  

cer, R.R. [200
ounting Rev

cer, R.R. [1
mation Pap

cer, R.R. [19
cy, Volume 1

cer, R.R. [1
pective, 4th

cer, R.R., [19
nomic Pape

cer, R.R. & W
and The Ma

cer, R.R. [19
Public Hold

C workshop
mmission Pap

cer, R.R. [199
ounting and

cer, R.R., C
cutive Offic
ernment Pri

cer, R.R. [199
hareholders

Feb. 2006 

May 1993 
1998 
1997  
2006 
2003 
Jul 1998 
2008 
Jul 1998 

1988 
1987 

1987  

1987 

1985 

 

04] “Public 
view, Issue 3

999], “Priva
per No. 61, M

999], “Regu
14, No. 1, pp

996], “Stru
h Quarter 19

995], “Com
ers, Vol. 14, N

Williams, P. [
arket, The Fe

95],  “Com
dings on Eq
p held in C
per No. 6, A

94], “The Co
d Finance, V

hristensen, 
cer), ‘Repo
nter, May 1

90], "The Au
s, Financing

Victorian
Chairma
Chairma
Bank of M
Member
Editorial 
Associat
Member
Member
Member
University
Victorian
Presiden
Zealand 
Member
Treasure
Member
Member
Advisory
Editor of 

  

or Private: W
33, Vol. 14 N

atisation:  
May 1999 [o

ulating the 
p. 8-14. 

ctural Cha
996, pp. 12-1

mment on R
No. 1, p. 96.

1995], “The 
ederation P

mentary on
uity”, Short-
anberra on

Australian Go

ost of Capit
Vol. 34, No. 

David C., 
ort of the 
993. 

ustralian Imp
 and Invest

n WorkCo
an from 1/12
an, Victorian
Melbourne,
r of Advisory
Board of AB
e Editor of J
r of the Cou
r of the Cou
r of the Cou
y of Melbou
n Committe
t of the A
 
r of the Ex
rs (Victorian
r of Advisory
r of the A

y Committee
 Accounting

Where Gov
No. 2, pp.22-

Efficiency 
opposing vie

Media:  It 

anges Requ
14. 

Return on E
. 

 Public Ben
Press, pp. 15

n paper by 
-termism in 
n 10 Novem
overnment 

tal of a Com
 1, pp. 1-17. 

Walker, Ru
 Victorian 

putation Sys
ment".  Aus

over Autho
2/97 to 2/01
n Commissio
 Board Mem
y Board, Sch
BACUS 
Journal of B
uncil of Jane
uncil, Institut
uncil of Inter
urne’s Invest
ee of Comm
Accounting 

xecutive of 
n Chapter) 
y Council, C
Australian 
e 
g and Finan

ernment Sh
-26. 

or Fallacy
ew given by

is Dangero

uired to m

quity in a L

efit Test in a
57-166. 

 John Quig
Australian I

mber 1994, 
Publishing S

mpany Und
 

ussell A. (C
Commissio

stem for Co
tralian Tax F

ority, Boar
, Acting CE

on of Audit 
mber 
hool of Busin

anking & Fin
et Clarke Ha
te of Public 
rnational Ho
tment Com

mercial Law 
 Associatio

 Australian 

Centre for In
Governmen

nce 

ould Draw 

y?  Two Pe
y John Quig

ous to Give

meet the 2

Low Inflatio

an Authorisa

gin titled “T
nvestment: 
 Economic

Service, Apr

der an Impu

Commissione
n of Audit

mpany Tax 
Forum, Vol.7

rd of Ma
EO 1/1/00to

ness, Bond U

nance 
all 
 Affairs Limit
ouse 

mmittee 
 Association

on of Austra

 Society o

ndependen
nt's Industr

the Line” A

erspectives
ggin] 

e it Special 

21st Centur

onary Enviro

ation Decisi

The Equity P
 Proceedin

c Planning 
ril 1995. 

utation Tax 

ers) and E
t’, Vol. 1 

x and its Like
7, No. 3. 

anagemen
1/5/00,  

University 

ted 

n 
alia & New

f Corporate

t Studies 
rial Propert

Australian 

” CEDA 

 Status”, 

ry”, ASX 

onment”, 

ion”, The 

Premium 
gs of an 
Advisory 

System”.  

slake, S. 
and 2., 

ely Effect 

t, 

w 

e 

ty 



 

 Page 

Hath
Revie
 
Loga
Regu
  
Offic
Persp
Theo
 
Offic
Com
Nove
 
Beed
Austr
 
Ball, 
Unive
 
Offic
Finan
 
Offic
of the
 
Bisho
Cent
 
Dodd
Justic
 
Offic
to Ca
 
Offic
the T
 
Offic
pp.5 
 
Offic
pp.28
 
Offic
Refe
Regu
 
Offic
in Sta
 
Offic
Reco
 
Offic
Web
 

17

haway, N. a
ew of Future

an, J., Miln
ulating For C

cer, R.R. [198
pective" in 
ory , Universit

cer, R.R. [1
mpanies Un
ember, pp.1

dles, W.L., D
ralian Journ

R., Brown, P
ersity of Que

cer, R.R. [19
nce  No.2.  M

cer, R.R. [198
e Imputatio

op, S., Dodd
tre for Indep

d, P., and O
ce.  Centre 

cer, R.R. [198
apital".  Aus

cer, R.R. [198
Tax Summit"

cer, R.R. [19
 16. 

cer, R.R. [19
81 292. 

cer, R.R. [198
rence to 

ulation and 

cer, R.R. [198
ate Enterpris

cer, R.R. [19
ord, Decem

cer, R.R. [19
b, L.R. and 

and Officer,
es Markets, 

ne, F. and 
Competition

88], "Rates o
Ball, R., Bro
ty of Queen

988], "A N
der the Im

1 11. 

Dodd, P., an
nal of Mana

P., Finn, F., a
eensland Pr

87] "Treasur
Macquarie 

87] "The Req
on Tax on Inv

d, P., and Of
pendent Stu

Officer, R.R. 
 for Indepen

85] "Financia
stralian Jour

85] "Aspect
.  Economic

85] "Profit F

84], "Capita

84], "Proces
Real Estate
 the Public I

83], Accoun
se and Dere

982], "Com
mber, pp.339

982], "Gove
Allan, R.H. (

, R.R. [1990]
Vol. 9, Supp

Officer, R.
n  edited by

of Return to 
own, P., Finn
nsland Press

ote on the
mputation 

nd Officer, 
gement, Vo

and Officer,
ress, 2nd Ed

ry Performa
 University, p

quired Rate
vestment A

fficer, R.R. [
udies, Policy

[1986] Corp
ndent Studie

al Targeting
rnal of Mana

ts of Busines
c Papers, Vo

orecasts in 

al Gains an

ss and Cons
e Agents". 
nterest,   Ce

ntability and
egulation,  M

pany Tax S
9 351. 

ernment Co
(eds.), Indus

], "The Twen
plement, 19

.R. [1989], 
y M. James,

 Shares, Bon
n, F., and O
s, 2nd. Ed. 

e Cost of 
Tax". Acco

R.R. [1988],
ol. 4, No. 1, J

, R. (eds.) [1
ition.  

ance Measu
pp.19 37. 

e of Return a
Appraisal". A

1987] Takeo
y Monograp

porate Cont
es, Policy M

g For Public 
agement, D

ss Taxation 
ol. 4, No. 3, S

 Published 

nd Compan

sequence o
 Albon, L

entre for Ind

d Monitorin
Monograph

Systems an

onstraints:  
strial Econo

nty Leaders
90, pp.209-2

"Competiti
 Centre for 

nd Yields an
Officer, R.R."

Capital an
ounting an

 "Regularitie
June, pp.1 2

1988], Share

urement". B

and Tax Imp
Australian Ta

overs: The A
ph 12. 

trol, Econom
Monograph 

 Enterprise:  
December, 

 Arising out 
September

Reports". Ac

ny Taxation

of Regulatio
L. and Lind
dependent 

g the Perfo
h, Centre of

nd their Eff

The Trade 
mics: Austra

s Index as a
25. 

on in Reg
Independe

nd Inflation 
"  Share Ma

nd Investm
nd Finance

es in Austra
29. 

e Markets a

ulletin of M

putation:  E
x Forum, 4, 

Australian Ev

mic Efficienc
9. 

 The Criterio
pp.83 98. 

 of the Draf
, pp.58 64. 

ccounting F

". Australian

on of a Prof
dsay, G.,(e
 Studies, pp

rmance of 
 Policy Stud

ects on Inv

 Practices 
alian Studies

a Futures Co

ulated Ma
ent Studies. 

Rates:  An H
arkets and 

ment Evalua
e. , Vol. 2

alian Share 

and Portfolio

Money, Bank

Estimating th
 (3), pp.405 

vidence 197

cy and Sha

on of Rate o

ft White Pa

Forum, vol. 

n Tax Forum

fession with
eds.) Occu
p.25 40. 

the State E
dies, pp.45 6

vestor".  Ec

Act". Chap
s,  Allen and

ontract". 

arkets" in 

Historical 
Portfolio 

ation for 
8, No.2, 

Returns". 

o Theory. 

king and 

he Effect 
 417. 

72 - 1985. 

reholder 

of Return 

aper and 

 8, June, 

m, 1, (3), 

h Special 
pational 

nterprise 
60. 

conomic 

pter 3 in 
d Unwin. 



 

 Page 

Offic
Nove
 
Ball, 
Evide
 
Offic
Revie
 
Ball, 
 
Offic
Journ
 
Offic
Austr
 
Ball, 
Mark
 
Ball, 
Alum
 
Ball, 
Exch
 
Offic
Empi
 
Offic
Com
Scien
 
Offic
Acco
 
Offic
Socie
 
Offic
Austr
Unive
 
Offic
Austr
Unive
 
Offic
Journ
 
Offic
Mark
 
Offic
Socie
 

18

cer, R.R. [198
ember, pp.3

R., Brown, 
ence from t

cer, R.R. [19
ew, March, 

R., and Offi

cer, R.R. [19
nal of Mana

cer, R.R. [197
ralian Acco

R., Brown, 
ket".  Austra

R., Brown, 
mni News, Al

R., Brown, 
ange, in Au

cer, R.R. [19
irical Issues”

cer, R.R. [1
mparison”, A
nce, Univers

cer, R.R. [19
ounting for 

cer, R.R. [19
ety,  Ed. Lind

cer, R.R. [19
ralian Soci
ersity. 

cer, R.R. [1
ralian Soci
ersity. 

cer, R.R. [197
nal of Busine

cer, R.R. [19
ket:  A Revie

cer, R.R. [19
ety of Secur

81], "Measu
31 62. 

P., Finn, F., 
he Australia

978], "The 
 pp.1 10. 

cer, R.R. [19

76], "The Pri
agement,  p

76], "The Ma
ountant,  pp

P., and Off
lian Journal

 P. and Of
umni Assoc

 P. and O
ustralian Ac

975],  “Seas
”, Journal of

1975], “Cla
Agricultural E
sity of Quee

975], “Inflat
Inflation, A.S

74], "Financ
dgren, Maso

74], “How e
ety of Se

974], “Stat
ety of Se

73], "The Va
ess,  3, (46), 

973], "The P
ew of Eviden

973], “Introd
rity Analysts

urement of 

and Office
an Equity Ma

Role of Tra

978], "Try This

ices Justific
pp.57 72. 

athews Com
p.698 701. 

icer, R.R. [1
l of Manage

fficer, R.R. 
ciation of the

fficer, R.R. 
countant. 

sonality in 
f Financial E

assical, Ne
Economics 

ensland. 

tion and th
S.A. (Qld). 

cing of Aust
on and Gor

efficient is t
curity Ana

istical Foun
curity Ana

ariability of t
 pp.434 53. 

Prospects fo
nce". Mana

duction to 
 Portfolio M

a Firm's Co

er, R.R. [197
arket".  Aust

ade Practic

s on Your C

ation Tribun

mmittee Rec

976], "Asset
ement,  pp.

[1975], “Tow
e University 

[1975], “Ris

Australian C
Economics, 

eo-Classical 
 Discussion 

he Enterpris

tralian Corp
rdon, Law B

the Australia
alysts Portfo

ndations of
alysts Portfo

the Market 
 

or Making G
agement Fo

 Market Co
anagemen

ost of Capit

9], "Dividen
tralian Journ

ces Legisla

Chartist".  Sup

nal:  Retrosp

commenda

t Pricing in 
.1 32. 

ward Unde
 of Queensl

sk and Ret

Capital Ma
 March 1975

 and Bay
Paper Serie

se”, Manag

porations" in
Book Co. 

an Capital 
olio Manag

f Portfolio 
olio Manag

 Factor of th

Greater tha
orum,  Q.I.T.,

oncepts”, P
nt Seminar, M

al".  Accou

nds and the
nal of Mana

tion". Austr

perfunds,  Ju

pect and P

ations:  A Dis

the Austral

erstanding t
and 7 (2), 1

turn on the

arkets:  Mar
5, pp. 29-51

esian Dec
es No. 4, Fac

gement Ac

n The Corpo

Market?”, 
gement Se

Theory”, P
gement Se

he New Yor

an Normal 
 1, pp.2 9. 

Proceeding
Macquarie 

unting and 

e Value of t
agement, p

ralian Busin

une, pp.18 

Prospect". A

ssenter's No

ian Industria

the Share 
0-14. 

e Melbourn

rket Efficien
. 

cision Maki
culty of Ag

ccounting S

oration in A

Proceeding
eminar, Ma

roceedings
eminar, Ma

rk Stock Exc

Profit on th

s of the A
 University. 

Finance, 

the Firm: 
pp.13 26. 

ess Law 

19. 

Australian 

ote".  The 

al Equity 

Market”, 

ne Stock 

ncy and 

ng:  A 
ricultural 

Seminar, 

Australian 

gs of the 
acquarie 

s of the 
acquarie 

change". 

he Stock 

Australian 



 

 Page 

Offic
Austr
Unive
 
Offic
Assoc
 
Offic
Journ
 
Offic
Deci
 
Offic
Exten
 
Varia
 
Dillon
la Ex
Econ
 
Dillon
Rese
 
Offic
Advic
 
Offic
Farm
 
 

19

cer, R.R. [19
ralian Soci
ersity. 

cer, R.R. [19
ciation, 340

cer, R.R., an
nal of Agric

cer, R.R., a
sions", Revie

cer, R.R., an
nsion", Journ

ations of the

n, J.L., and O
xtension E 

nomica,  5, 

n, J.L., and
earch and Ex

cer, R.R., Ha
ce to Farme

cer, R.R., an
m Managem

973], Econo
ety of Se

72], "The D
0, (67), pp.80

nd Halter, 
ultural Econ

and Anders
ew of Marke

d Dillon, J.L
nal of the A

e above pa

Officer, R.R.
Investigac

(16), pp.15 2

 Officer, R.
xtension:  A

lter, A.N., a
er Groups", 

d Dillon, J.L
ment Guideb

omic Indica
curity Ana

istribution o
07 12. 

A.N. [1968]
nomics, 2, (5

son, J.R. [
eting and A

L. [1968], "P
ustralian Ins

per also ap

. [1968], "Sig
cion Agrico
29. 

.R. [1971], "
A Pro Bayesia

nd Dillon, J.
Australian J

L. [1965], "C
book, 1. 

ators and 
alysts Portfo

of Stock Ret

], "Utility An
50), pp.257 

1968], "Risk
Agricultural E

robability a
stitute of Ag

ppeared as:

gnificant Est
ola: Una R

"Economic 
an View". Th

.L. [1967], "R
Journal of A

alculating t

the Stock 
olio Manag

turns". Journ

nalysis in a
277. 

k, Uncertai
Economics, 

and Statistic
gricultural Sc

 

adistica ver
esena Pro 

V's Statistic
he Farm Eco

Risk, Utility a
Agricultural E

the Best Bet

Market”, P
gement Se

nal of the A

 Practical 

nty and F
 2, (50), pp.

s in Agricul
cience, 2, (1

rsus Significa
 Bayesiana

cal Significa
onomist, 1, (

nd the Pala
Economics, 

t Fodder Re

Proceedings
eminar, Ma

American S

Setting". A

Farm Mana
.3 19. 

tural Resea
11), pp.171 

ancia Econ
a". Curade

ance in Ag
(12), pp.31 4

atability of E
 2, (11), pp.

eserve", Pro

s of the 
acquarie 

tatistical 

American 

agement 

arch and 
83. 

omica a 
rnos de 

ricultural 
45. 

Extension 
171 83. 

fessional 




