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1 INTRODUCTION

11 General Terms and Conditions

These are the General Terms and Conditions gpplicable to the provison by GGT of the
Reference Service to the User under and for the purposes of the Access Arrangement
and a Service Agreement..

The definitions and interpretation provisons in Appendix 1 to the Access Arrangement
form part of the Service Agreement (including these Generd Terms and Condiitions).

2 AGREEMENT TO PROVIDE AND TO ACCEPT SERVICE

Upon acceptance of an Order Form by GGT, GGT agrees to provide and the User
agrees to accept the Reference Service requested in the Order Form on the terms and
conditions set out in the Service Agreement.

3 TERM OF AGREEMENT

3.1 Term and Termination

The Service Agreement shall come into force on the Date of Service Agreement and,
subject to termination pursuant to clauses 3.2(d), 3.3, 16.1 or 17.4 shal terminate on
the Termination Date.

3.2 Enhancements not Operational

If any additions or enhancements to the Pipeline which are required to provide the
Searvice are not operationd following the expiry of 12 Months from the Commencement
Date the parties may:

@ agree to defer the date for commencement of that Service to another date; or

(b) agreeto the provison of areduced scope of the Service which is feasible with
the available Capacity; and

(© if either clause 3.2(a) or 3.2(b) applies, agree the charges that will apply to
reflect the new date for commencement or the reduced scope for the Service;
or

(d) if they are unable to agree in accordance with ether clause 3.2(a), (b) or (¢)
within 30 days after the date of expiry of the period of 12 Months, the Service
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3.3

Agreement may be terminated by written notice by either party without penaty
or cost to either party.

Termination for Failure to Lodge Bond

If the deposit or bond which is required pursuant to clause 9.13 is not lodged with GGT
prior to the Commencement Date, or such other date asis specified in the Order Form,
then GGT may terminate the Service Agreement by anctice a any time given to the
User without penalty or codt to either party.

4 SERVICE

4.1

4.2

4.3

4.4

Reference Service
The Reference Service which GGT offers to provide to the User isa Firm Service.

Availability

A User whose executed Firm Service Order Form has been accepted and signed by
GGT isentitled to Firm Service on the terms and conditions of the Service Agreement.

Applicability And Character Of Service

@ The objective of the Firm Serviceisto trangport energy in the form of naturd
gas between the Inlet Point and the Ouitlet Point(s).

(b) GGT will recelve into the Pipdine from the User quantities of Gas up to the
MDQ as specified in the Firm Service Order Form and MHQ at the Inlet Point
and deliver from the Pipdine quantities of Gas up to the MDQ as specified in
the Firm Service Order Form and MHQ at the Ouitlet Point(s).

(© The Outlet Point(s) shal be downstream of the Inlet Point where the direction
of flow is defined by GGT.

(d) The Firm Service will be provided on afirm bass and not be subject to
curtailment or interruption except as provided in the Service Agreement.

Supplementary Quantity Option

@ In order that Users may correct imbaances or transport Gas in excess of their
MDQ on an occasiona basis, a User who has a Service Agreement for the
Firm Service and who is not in default thereunder may gpply to GGT at any
time to take up a Supplementary Quantity Option (SQO).

(b) GGT will provide a SQO soldy at itsdiscretion. A SQO will be provided only
to the extent that operating circumstances and requirements of the Fipeline
permit. GGT will not provide a SQO in circumstances including, but not limited
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to, where to do so would restrict GGT from meeting al of its trangportation
services obligations and Used Gas requirements, or would restrict GGT from
operating the Fipeline in a prudent manner.

© In order to provide a SQO, GGT may, at its sole discretion, accept from the
User a the Inlet Point or ddliver to the User at the Outlet Point(s) those
quantities of Gas specified in the SQO Nomination Form.

(d) A SQO isinterruptible in nature. If GGT interrupts, or intends to interrupt the
SQO then GGT shal give notice as soon asis reasonably practicd to the User
and may interrupt the SQO in accordance with such notice.

(e GGT will provide a SQO on afirg-come, first-served priority set by the time
and date of the SQO Nomination Form.

5 FORECASTS AND NOMINATION PROCEDURE

5.1

5.2

5.3

Annual Forecasts

Not later than 15 Gas Days prior to the start of each Y ear the User will give notice to
GGT of the quantities of Gas forecast to be required for ddlivery under the Service
Agreement during each Month of the subsequent Year. Such forecasts are to be based
on the User's reasonable estimate of the Daily quantities required during each Month of
that Y ear a each Outlet Point but are not to exceed the MDQ for any Gas Day for that
Ouitlet Point.

Monthly Nominations

Not later than 7 days prior to the start of each Month, the User will giveto GGT a
nomination of the quantities of Gas required by the User to be received at the Inlet Point
and delivered at each Outlet Point, on each Gas Day of that Month, which quantities
shall not exceed the MHQ or the MDQ for the Inlet Point or that Outlet Point,
repectively. If the User fails to make a nomination then the User’ s previous vdid
nomingtion shal goply.

Notification of Imbalances
@ GGT ghdl determine each Gas Day:
(1)  aDbaily Imbaance for each User,

2 the Accumulated Imbalance for each User.

(b) GGT will notify each User of its Daily Imbaance and Accumulated Imbaance
before 11:00 am on each Gas Day.
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(© Users may, a any time and on any terms they may agree, exchange dl or part
of their Accumulated Imbalances with other Users, which shdl not teke effect
until both Users give notice in writing of any such exchangeto GGT. On receipt
of such notices GGT mugt adjust in each User's Accumulated Imbalance and
relevant charges to reflect the exchange.

54 Changes to Nominations

@ The User may at any time before or during a Month (but not less than 18 hours
notice before the time of the proposed change) give notice to GGT of any
change which is required in the quantities of Gas nominated under clause 5.2.

(b) If anctice of change of nomination is given with lessthan 18 hours notice, GGT
shall use reasonable endeavours consistent with the standard of a reasonable
and prudent pipeine operator to comply with the change in the nomination o
requested but will not be obliged to comply with the changed nomination.

55 Metered Quantities of Gas Used for Purposes of Service Agreement

The parties acknowledge and agree that from time to time there may be Measurement
Variance. For the purposes of the Service Agreement, the quantities of Gas as
measured at the Inlet Point or the Outlet Point(s), or as Used Gas, shall be deemed to
be the true and correct measure of the quantity of Gas so measured.

6 CONNECTION, INLET POINT AND OUTLET POINTS

6.1 Connection to the Pipeline
GGT will provide for the benefit of the User at the User's cost unless otherwise
Specified:
@ advice in respect of the engineering and planning for the connection of the
User'sfadilities to the Pipdine
(b)  thelnlet Facilities and connections to the Pipdine a the Inlet Point;
(© an actuated shut off valve and the Outlet Facilities at each Outlet Point;

(d) supervison of connection activities for connection to the Pipeline or to the
Outlet Facilities;

(e sarvices related to the commissioning of the Outlet Facilities, and

® access to the SCADA and other systems, including remote termind units,
communications and other equipment required to transmit to GGT parameters
which are monitored by instruments and Sgnds to contral facilities under the
control of GGT,
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as necessary for the commencement and provision of the Service to the User.

6.2 Inlet Point

@

(b)

(©

Gas shdl be ddlivered by the User to, and received by GGT into the Pipdine at
the Inlet Point.

Inlet Facilities capable of recelving Gas from the Harriet and East Spar Joint
Ventures pipdinesat Yaraoolain the vicinity of theinlet to the Fipdine have
been indaled. The cost of operation and maintenance of these Inlet Facilities
will be borne by GGT.

The Inlet Facilities shdl & al times comply with the technica requirements for
Inlet Facilities set out in the First Schedule.

6.3 Temperature and Pressure of Gas at Inlet Point

@

(b)

The User shdll ddliver Gasto GGT at temperature not exceeding 45°C and not
lessthan 2°C.

Any Gas ddivered by the User to GGT at the Inlet Facilitiesreferred to in
clause 6.2(b) will be at a pressure of between 7,800 kPa and 10,200 kPa.

6.4 Outlet Points

@

(b)

Gas shdl be ddivered by GGT to, and received by the User from the Pipdine
at, Outlet Point(s).

The Usar may request GGT to ddliver Gas from the Pipeline at an Outlet Point
using Outlet Facilities owned and maintained by athird party. GGT shdl not
unreasonably regject such arequest provided that measurement procedures as
outlined in clause 11.2(b) are agreed and the User:

(@D} provides such access to the Outlet Point and the Outlet Facilities as
GGT may reasonably request for the purposes of the Service
Agreement, including, without limitation, for it to audit complianceto its
satisfaction of the Outlet Facilities with the Second and Third Schedules,

2 provides connections for SCADA and communications facilities
acceptable to GGT to enable GGT to monitor the functioning and
operation of the Outlet Fecilities,

3 ensures that the third party procures and maintains, throughout the
period that GGT delivers Gas a such third party Outlet Point, al risk
property damage insurance in an amount approved by GGT to
indemnify the third party againgt damage, 1oss or destruction of its plant
and equipment for the Outlet Point, endorsed such that the interests of
the Owners and GGT are effectively insured under those policies and
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for the insurers to waive ther rights of subrogation againgt them. The
User will ensure that certificates of currency for these insurances are
provided to GGT from time to time and forthwith upon request from
GGT; ad

4 pays a Connection Charge in respect of the Ouitlet Point.

© Outlet Facilities shdl at dl times comply with the technica requirements for
Outlet Facilities set out in the Second Schedule, except where 6.4(b) applies,
the Outlet Facilities will be congtructed by GGT at the User's cost.

6.5 Pressure of Gas at Outlet Point

GGT will use reasonable endeavours consstent with the standard of a reasonable and
prudent pipeline operator to deliver Gas to the User at a pressure in excess of 3,000
kPa at any Outlet Point.

6.6 Ownership and Possession

@ The User grants or shdl procure for GGT exclusive right to operate and control
the Outlet Facilities (except any Ouitlet Facilities owned and maintained by a
third party as accepted by GGT under clause 6.4(b)) for the Service Period.

(b) GGT acknowledges that, other than the exclusive right to operate, maintain (at
the User's cost) and control access to the Outlet Facilities referred to in this
clause, it shdl have no other right, title or interest in the Outlet Facilities of the
User.

(© The User will provideto GGT or ensure that GGT has access to and across any
land and into or through any buildings, and access (including dectronic access)
to dl readings and information generated by User's instruments that handle,
process or measure the flow, characterigtics of or quantity of User's Gas.

(d)  TheUser will provide to GGT reasonable eectric power necessary for any
ingtrumentation required to be ingtalled as defined in the Second Schedule,

6.7 Compliance
Prior to acceptance of, and as a condition of GGT’ s obligation to accept, any Gas.

@ GGT shdl have confirmed that the Outlet Facilities comply with the technica
requirements set out in the Second Schedule;

(b)  theUser will provideto GGT such certificates and documentation as may be
required by GGT to satidfy it that the User’ s Gas consuming equipment supplied
a the Outlet Facilities complieswith dl rdlevant laws and pays GGT the
reasonable cogsincurred by GGT in verifying compliance with this dlause; and
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(© any other preconditions for provision of the Service as set out in the Service
Agreement shall have been met.

6.8 New Outlet Points

If new Ouitlet Points are required by the User, the Outlet Fecilitiesingtaled by GGT (at
the User’s cost) must comply with the specification set out in the Second Schedule.

6.9 Alternative or Additional Outlet Points

The User may, by giving GGT at least 14 days prior notice, request that GGT trandfers
al or part of that User's MDQ with effect from the date specified in the notice, from the
Ouitlet Point nominated in the gpplicable Order Form to another Ouitlet Point subject to:

@ the User having complied with any other preconditions for the Service to the
new Outlet Point including the payment of a further Connection Charge for any
new Outlet Point, as required by clause 6.4(b)(4);

(b)  theUser remaining liable under the Service Agreement to pay a Capacity
Reservation Charge and Toll Charge which, in totd, is not less than the
aggregate Capacity Reservation Charge and Toll Charge payable prior to the
operation of the new Outlet Point;

(© where the distance between the Inlet Point and the new Outlet Point is grester
than the distance between the Inlet Point and the Outlet Point prior to the
operation of the new Outlet Point, the User under the Service Agreement shal
pay the Toll Charge, Capacity Reservation Charge and Throughput Charge for
the greater distance;

(d)  thePipdine inthe opinion of GGT, having the capacity to transport Gas from
the Inlet Point and deliver Gas to the new Ouitlet Point, and

(e there being no reasonable commercid and technica grounds which, inthe
opinion of GGT, prevent the ddlivery of Gasto the new Ouitlet Point.

6.10 Response by the Owners

Within 10 days of receipt of anotice under clause 6.9 GGT shdl advise the User of its
acceptance of the MDQ of the proposed dternative or additiona Outlet Point, or an
dternative MDQ that will apply, giving reasons for the dteration to the MDQ.
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7 QUANTITY VARIATIONS

7.1  Effect of Quantity Variations

@

(b)

Quantity variations of the types described in this clause 7 may cause operationa
disturbances which may potentidly disadvantage dl other Users of the Pipdine.
Such disadvantage may derive from shortages or surpluses of Gasin the
Pipdine which can inhibit or otherwise compromise the receipt of Gas at the
Inlet Point, compromise the safe and efficient trangport of Gas through the
Pipdine, inhibit or otherwise compromise the delivery of Gas at the Outlet
Point(s), and compromise the management of the Pipeine.

Prevention of operationd disturbances which may potentidly disadvantage
other Users promotes the efficient use of the Pipdine.

7.2  Gas Balancing

@

(b)

(©

The Daily |mbalance for a User for aparticular Gas Day is the quantity of
Gas cdculated as follows:

Dl , =DGR, - DGD
Where:
DI, istheDaily Imbdancefor the User in TIsfor the Gas Day n

DGR, isthe Dally quantity of Gas received for the User a the Inlet
Point in TJsfor the Gas Day n

DGDy, isthe Dally quantity of Gas delivered to the User a the
Outlet Point(s) in TIsfor the Gas Day n

The Daily Imbaance may be a positive or a negetive number. A postive Daily
Imbal ance means the quantity of Gas received was grester than the quantity of

Gas ddivered for the Gas Day in question. A negetive Daily Imbaance means
that the quantity of Gas received was less than the quantity of Gas delivered for
the Gas Day in question.

The Accumulated Imbalance isthe arithmetic sum of al Daly Imbalances
corrected for any adjustments made by trading of gas imbalances or purchase
or sde of Gasto correct gas imbalances.

The Accumulated I mbalance Tolerance means that quantity of Gaswhich is
caculated as the greater of:
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AIT =MDQ" AITF or
AIT=AITV

Where:
AIT isthe Accumulated Imbaance Tolerancein TJs

MDQ isthe Maximum Daily Quantity in TJs
AITF hasthevadue0.08
AITV hasthevauelTJ

Thevauesfor AITF and Al TV may be modified by GGT through naticein
writing to dl Users.

(d) If a the end of any Gas Day the absolute value of the Accumulated Imbaance
is greater than the Accumulated Imbalance Tolerance, GGT may & its
discretion, require the User to pay to GGT an Accumulated Imbaance Charge

(e The User shdl make dl reasonable efforts to maintain an Accumulated
Imbaance of zero.

® Users may, a any time and on any terms they may agree, exchange dl or part
of their Accumulated Imbalances with other Users, which shall not take effect
until both Users give notice in writing of any such exchangeto GGT. On
receipt of such notices GGT must adjust in each User's Accumulated Imbalance
and relevant charges to reflect the exchange.

(9 GGT reservesthe right to interrupt or reduce receipts and ddliveriesin and out
of the Pipdineif the absolute vaue of a User's Accumulated Imbaanceis
greater than the Accumulated Imbal ance Tolerance and the safety or the
operation of the Pipeline or the rights of other users are prejudiced or likely to
be prejudiced by the User's Accumulated Imbaance.

(h) At the conclusion of the Term, the Accumulated Imbaance shall be et to zero.
Thismay be accomplished by the User trading the Accumulated Imbaance with
another User or with GGT within 7 days. If thisis not achieved within 7 days,
GGT will issue an invoice or refund for the value of the Accumulated Imbaance
at gas prices reasonably nominated by GGT, which may vary from time to time.

(0] In the event that the User isliable for a Accumulated Imbaance Charge for 7 or
more consecutive Gas Days, the User shall agree to GGT ether purchasing or
sling Gas on the Usar's behdf in order to set the User's Accumul ated
Imbaance to zero if GGT 0 desires.

()] In the event that:

(@D} GGT purchases Gas to set a User's Accumulated Imbalance to zero the
User will be invoiced for that Gas at arate of twice the prevailing Used
Gas price.
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2 GGT sIsGasto st a Usar's Accumulated Imbaance to zero the User
will be credited for that Gas at arate of hdf the prevailing Used Gas
price.

7.3  Daily Overrun

@ When the Dally quantity of Gas received at the Inlet Point is greeter than the
Usar's MDQ, and/or the Daily quantity of Gas delivered at the Outlet Point(s)
is greater than the User's MDQ), the Daily Overrun Quantity for a particular
Gas Day means that quantity of Gaswhich is calculated as follows:

DOQ,, =DG, - MDQ
Where:

DOQ , isthe Daily Overrun Quarntity for the User in TIsfor the Gas
Day n

DG, istheDally quantity of Gasrecelved for the User a the Inlet
Point and/or Gas delivered to the User at the Outlet Point(s) in
TJsfor the GasDay n

MDQ isthe Usar's Maximum Daily Quantity in TJs

(b) If a the end of any Gas Day User's Daily quantity of Gas recelved a the Inlet
Point is greater than the User's MDQ and/or the User's Daily quantity of Gas
ddivered at the Outlet Point(s) is greater than the User's MDQ, GGT may a
its discretion require the User to pay to GGT a Daily Overrun Charge.

(© The User shdl use dl reasonable efforts to ensure that the Daily quantity of Gas
received and/or Gas delivered is not more than the User's MDQ.

7.4  Hourly Overrun

@ When the Hourly quantity of Gas recelved at the Inlet Point is gregter than the
Usar's MHQ, and/or the Hourly quantity of Gas ddlivered at the Outlet Point(s)
is greater than the User's MHQ, the Hourly Overrun Quantity for a
particular Hour means that quantity of Gas which is calculated asfollows:

HOQ =HG - MHQ
Where:
HOQ istheHourly Overrun Quantity in TJs

HG  istheHourly quantity of Gas received from the User at the Inlet
Point and/or Gas delivered to the User at the Outlet Point(s) in
TXs

MHQ isthe User's Maximum Hourly Quantity in TJs
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(b)

(©

If a the end of any Hour the Hourly quantity of Gas received a the Inlet Point
is more than the User's MHQ and/or the Hourly quantity of Gas delivered at
the Ouitlet Point(s) is more than the Usar's MHQ, GGT may at its discretion
require the User to pay to an Hourly Overrun Charge.

The User shdl use dl reasonable efforts to ensure that the Hourly quantity of
Gas received and/or delivered is not more than the User's MHQ.

75 Variance

@

(b)

When the Daily quantity of Gasreceived at the Inlet Point isless than or grester
than the User's Nomination for the Inlet Point and/or the Daily quantity of Gas
delivered at the Outlet Point(s) islessthan or greater than the User's
Nomination for the Outlet Point(s), the Variance Quantity for a particular Gas
Day means that quantity of Gas which is calculated as follows:

VQn = a.bS (DGn = NOMn)
Where:
VQ, istheDaily Variance Quantity in Tl for the GasDay n

DG, istheDally quantity of Gasrecelved for the User a the Inlet
Point and/or Gas delivered to the User at the Outlet Point(s) in
TJsfor the GasDay n

NOM,, isthe User's Nomination for the Inlet Point or Outlet Point(s) in
TJsforthe GasDay n

Variance Tolerance means that quantity of Gas which is caculated asthe
gregter of:

VT =NOM, ~VTF or
VT =VTV
Where:
VT  istheVariance Tolerancein TJs

NOM,, isthe Usar's Nomination for the Inlet Point and/or Outlet

Point(s) in TIsfor the Gas Day n
VTF hasthevdue0.08
VTV hasthevduelTJ

Thevduesof VTF and VTV may be modified by GGT through noticein
writing to al Users.
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(© If a the end of any Gas Day the absolute vaue of the Variance Quantity is
more than the Variance Tolerance, GGT may & its discretion require the User
to pay a Variance Charge.

(d) The User shdl use dl reasonable efforts to ensure that the Daily quantity of Gas
received is not more or less than the User's Nomination at the Inlet Point and
that the Daily quantity of Gas ddivered is not more or less than the Usar's
Nomination at the Outlet Point(s).

8 INTERRUPTION OF SERVICE

8.1

8.2

8.3

Pipeline Operations

Subject to its obligations at law, GGT reserves the right to decide the manner in which it
may operate, shut in, enhance, maintain or expand dl or any part of the Pipeline.

Interruption for Maintenance

In addition to the rights of the Owners or GGT otherwise provided for in the Service
Agreement, GGT may without pendty or cost interrupt or reduce the Service elther
totaly or partidly for any period which, in its opinion as a reasonable and prudent
pipeline operator, is necessary for the purposes of testing, adding to, dtering, repairing,
replacing, cleaning, upgrading or maintaining any part of the Fipdine (including without
limitation, pipelines, compressors, vaves and monitoring equipment) or for any other
purpose which in GGT's opinion as a reasonable and prudent operator requires
interruption or reduction of the Service.

GGT’s Obligations
GGT gl

@ be non-discriminatory in the interruption of the transportation services effected
asaresult of clause 8.2;

(b) use dl reasonable endeavours to notify the User prior to the interruption or
reduction of the transportation services of itsintention to interrupt or reduce the
trangportation services,

(© use al reasonable endeavours cons stent with the standard of a reasonable and
prudent pipeline operator to minimise the period of interruption or reduction of
trangportation services, and

(d) when practicable, consult with the User regarding the timing of the interruption
or reduction so as to minimise the disturbance to the User's business and other
users businesses.
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8.4 Emergency Interruption

@ GGT shdl have theright without pendty or cost to immediately interrupt or
reduce trangportation servicesin Stuations of emergency or risk of injury or
damage to any person or property, including the Pipdine, without notice and for
such period asin the opinion of GGT is necessary.

(b) GGT shall as soon as reasonably practicable inform the User and other users of
the circumstances giving rise to the interruption or reduction.

8.5 Force Majeure Interruption

If due to a Force Mg eure occurrence referred to in clause 17.1 transportation services
are interrupted or reduced, then GGT shall use dl reasonable endeavours consistent
with the stlandard of a reasonable and prudent pipeline operator to maintain
trangportation services so that a user who has an agreement for transportation services
in the nature of a Firm Service can ddiver and take Gas in such quantities as its MDQ
bears to the aggregate MDQs of dl the users who have entered into agreements for
trangportation services in the nature of aFirm Service. In doing so GGT will, in afair
and reasonable manner, take account of the location of the Force Mg eure occurrence,
the relative location of the Inlet Point and Outlet Point(s), the hedlth and safety
requirements within the facilities of the Owners, GGT, usarsand users’ gas cusomers
and the potentid for damage to those facilities resulting from the interruption or
curtailment to transportation services and the Service under the Service Agreemen.

9 TRANSPORTATION TARIFF AND CHARGES

9.1 Transportation Tariff and Charges

The User shdl pay to GGT the Transportation Tariff and Charges defined in this clause
9 for provisgon of the Firm Service.

9.2 Transportation Tariff Components
The Trangportation Tariff for the Reference Service consists of three components:
€) Tall Taiff;
(b) Capacity Reservetion Tariff; and
(© Throughput Tariff.
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9.3 Basis of Charges

Unless otherwise agreed, al charges that rely on measurement are to be computed on
measured quantities and qualities of Gas generated by the measuring equipment
specified in the First Schedule and the Second Schedule.

The Taoll Charge and the Capacity Reservation Charge are fixed charges and are
payable monthly during the Service Period by the User whether or not the User ddlivers
or accepts Gas under the Service Agreement.

9.4 Transportation Charges

The Trangportation Charges resulting from the application of the Trangportation Tariff
for the Firm Service is the sum of the components:

@ aToll Charge

During the Service Period the Toll Charge in any Billing Period is the gpplicable
Toll Tariff multiplied by the MDQ expressed in GJs for the Outlet Point
multiplied by the number of Gas Days in the rdlevant Billing Period.

(b) a Capacity Reservation Charge

Subject to clause 9.7, during the Service Period the Capacity Reservation
Chargein any Billing Period is the product of:

(1) thegpplicable Capacity Reservation Tariff;
(2) thedigtance, in pipdine kilometres, from the Inlet Point to the Outlet
Point; and
(3) theMDQ expressed in GJsfor the Outlet Point multiplied by the
number of Gas Daysin the rdevant Billing Period.
© a Throughput Charge

Subject to clause 9.7, during the Service Period the Throughput Charge for any
Billing Period is the product of:

(1) thequantity of Gas delivered during thet Billing Period measured in GJs,

(2)  thegpplicable Throughput Tariff set out in the Firm Service Order
Form; and

(3) thedigtance, in pipdine kilometres, from the Inlet Point to the Outlet
Point.

(d) aUsed Gas Charge
The User shdl pay the Used Gas Charge which isthe product of:
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(1) thequotient of the User's actud quantity of Gas ddlivered at dl Outlet
Pointsin a Billing Period and the totd quantity of Gas ddivered from the

Pipdinein the same Billing Period; and

(2) GGT'sreasonable assessment of its cost incurred for Used Gasin a

Billing Period.
(e a Supplementary Quantity Option Charge

The User shdl pay the Supplementary Quantity Option Charge as defined in the

Sixth Schedule.

Other Charges

In addition the User shdl pay the charges set out below as specified in the rlevant

Order Form:
@ an Account Establishment Charge

for the establishment of an account for each Service, a once-only, non-
refundable Account Establishment Charge, payable on the Date of Service

Agreement for each Service;
(b) a Connection Charge

(©

for the commencement of a Firm Service, a once-only Connection Charge,
payable on the Date of Service Agreement, for each new Ouitlet Point and, a
once-only Connection Charge for each additional Outlet Point nominated or
provided during the Service Period;

an Annual Account Management Charge

for the annua maintenance of each account, an annua account management
charge, payable on the first Business Day in January during each Y ear of the
Term of the Service Agreement; and

al other rdevant charges under the Service Agreement including without limitation the
charges set out in clause 11.4, if gpplicable.

9.6  Quantity Variation Charges

Quantity Variation Charges are intended to congtitute a potentia disincentive to Users
which do not utilise the Pipeline in the manner intended. Operationa disturbances

caused by such Users may potentidly disadvantage dl other Pipeline Users

The Quantity Variation Charges as defined in the Sixth Schedule may be gpplied or
walved solely at GGT' discretion. Waiver of the gpplication of any such charges a any
time does not congtitute any precedent for waiver of the application of such charges a

any timein the future.
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9.7

9.8

9.9

9.10

9.11

Multiple Outlet Points

Thereisonly one Inlet Point to the Pipeline located at Y arradoola. Where a User has
more than one Ouitlet Point, the Capacity Reservation Charge and the Throughput
Charge will be caculated using the distance between the Inlet Point and each Outlet
Point and the MDQ for the corresponding Ouitlet Point.

Tariffs and Charges Adjustment for Inflation

For the purpose of this clause, the charge gpplicable in any Billing Period shdl be the
charge specified in the Order Form adjusted by any changesin CPI caculated as
follows

Ct = Cb X Cplt_z

CPI,,
Where:
C isthe rlevant charge in the Quarter t in which the Billing Period
OCCUrs,
Co is the rlevant charge applicable at the Date of Service Agreement;

CPl, isthe CPI for the Quarter ended three months prior to the
commencement of Quarter t; and

CPly isthe base CPl, and is 120.2.

Taxes

In addition to the tariffs and charges payable under this Service Agreement, the User
shall pay to the Owners an amount equd to any tax, duty, impos,, levy or other charge
(but excluding income tax) imposed by the government or other regulatory authority
from timeto time on or incurred by GGT or the Ownersin respect of the Service
provided pursuant to the Service Agreement (including without limitation, any increase
of any such tax, duty, impost, levy or other charge) at the same time and in the same
manner as the User is obliged to pay for the Service plus any tax or impost on the
transfer or retransfer of the ownership of Gas.

Rounding

@ All amounts per GJ to be paid pursuant to this clause shdl be expressed in
centsto 6 decimal places per GJ of Gas.

(b) All quantities of gas shdl be rounded to the nearest whole Giggoule.

Goods and Services Tax

@ Notwithstanding any other term or condition set out herein, GGT is entitled to
pass on as part of the Transportation Charges, Quantity Variation Charges,
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(b)

(©

(d)

(€

®

Used Gas Charges for the Service and any other charges, and recover from the
User the amount of any GST levied upon GGT or payable by GGT in respect
of the Service supplied under a Service Agreement;

If, the amount of GST gpplicable to the Service supplied under a Service
Agreement is subsequently increased or decreased by a GST Rate Change then
the amount of any GST charged on the Service supplied will vary
proportionately with the movement in the GST Rate Change;

Despite any provison of a Service Agreement to the contrary, if the
introduction of a GST, or a subsequent GST Rate Change is accompanied by
or undertaken in connection with the abolition of or reduction in any existing
taxes (including income tax), then the amount (excluding the GST) payable by
the User will be reduced by the same proportion as the actud total costs of
GGT (including any taxes but excluding any input GST paid or payable by
GGT) are reduced as a consequence of the abolition of or reduction in taxes,
whether directly by way of the abolition of or areduction in taxes paid or
payable by GGT to its suppliers or to any government, or indirectly by way of a
reduction in the prices (excluding GST) charged by the suppliersto GGT;

Upon theintroduction of a GST, or subsequent GST Rate Change, the User
and GGT shdll, as soon as possible thereafter endeavour to agree an
adjustment to the Transportation Charges, Quantity Variation Charges, Used
Gas Charges, and any other charges to reflect the impact on the net economic
benefit derived by GGT from the provision of the Service under a Service
Agreement of any contemporaneous or related change in the imposition of any
other taxes, imposts or duties levied under legidation of the Commonwed th of
Audrdiaor the State of Western Augtrdiawhich are intended to compensate in
whole or in part for the imposition of the GST or GST Rate Change. If GGT
and the User are unable to agree an gppropriate adjustment within 90 days,
ether GGT or the User may refer the matter for resolution under clause 22,

If the introduction of a GST, or a subsequent GST Rate Change aters the CPI
then the parties agree to adjust the CPI Escdator to reflect the real changein
the CPI that would have been cdculated by the CPI Escdator but for the
introduction of the GST or the subsequent GST Rate Change. If GGT and the
User are unable to agree on an appropriate adjustment to the CPI Escalator
within 90 days, either GGT or the User may refer the matter for resolution
under clause 22,

If the Commonwedth Government requires GGT to collect and pay GST on
dates that precede the User's obligation to pay for the Service supplied under a
Service Agreement then GGT and the User agreesto review the exigting
payment arrangements under that Service Agreement so as to synchronise the
timing of the User's payments with the timing of GGT' GST payments to the
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Commonwedth Government. If GGT and the User are unable to agree an
gppropriate payment arrangement within 90 days, either GGT or the User may
refer the matter for resolution under clause 22;

(9 For the purposes of this clause 9.11, the following expressions have the
meaning shown:

GST means any goods and services tax, sestax, use tax, consumption tax,
value-added tax or any smilar tax or duty levied upon GGT or payable by
GGT in respect of the Service supplied under a Service Agreement and
includes any GST Rate Change; and

) GST Rate Change means an increase or decrease in the amount of GST by
reason of:

(1) andteration inthe gpplicable law;

(20 theissueof or an dteration in aruling or advice of the authority
respongble for adminigtering the GST;

(3) thedlowanceto GGT of arefund of GST in respect of the Service
supplied under this Agreement; or

(4)  adecidgon of the Adminigtrative Appedls Tribund (or its equivdent) or a
court.

9.12 Charges When Flows are Restricted

In circumstances where the flow of Gasis restricted in accordance with clauses 8 and
17, dl tariffs and charges will continue to apply.

9.13 Bond/Deposit

@ Prior to the Commencement Date, or such other date as may be agreed by the
parties, the User shdl pay adeposit to GGT or arrange a bank or other person
acceptable to GGT acting reasonably (Sur ety) to post a bond equivaent to the
amount specified in the gpplicable Order Form by way of security for the
performance by the User of its obligations under the Service Agreement. Inthe
event that at the end of any Y ear during the Term of the Service Agreement, the
User increasesits MDQ or other obligations in respect of charges, GGT may
require (and the User hereby agrees) that the amount of the deposit or bond
shdl be correspondingly increased from the beginning of the next Y ear.

(b) If adepost ispaid then GGT shdl deposit the amount in an interest bearing
account maintained with a reputable financid indtitution to be held pending the
complete performance by the User of its obligations under the Service
Agreement or any default by the User under clause 16.1. If the User defaults
under clause 16.1 then in addition to its remedies thereunder GGT may operate
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the account and gpply dl principa and interest therein towards remedying the
defaullt, if it is capable of remedy. Upon the expiry of 6 months from the
completion of al of the User's obligations GGT will pay to the User the balance
of the account less any charges or taxes but including any accrued interest
balance.

© The bond shall be in the form of the performance bond attached as the Fifth
Schedule and the User shall be respongible for dl costs and expenses and
stamp duty incurred in the preparation and delivery of aduly executed and
stamped bond in thisform. If the User defaults under clause 16.1 thenin
addition to its remedies thereunder, GGT may enforce the bond in accordance
with its terms towards remedying the default. Upon the expiry of 6 Months
from the completion of the User’ s obligations under the Service Agreement,
GGT must discharge and release the Surety from its obligations under the bond.

10 QUALITY AND DELIVERY CONDITIONS

10.1 Conformity with Gas Specification

Subject to the balance of this clause 10, dl gas received a the Inlet Point pursuant to
the Service Agreement shdl conform to the Gas Specification.

10.2 Gas Delivery Modifications

All gas delivered to Ouitlet Point(s) pursuant to the Service Agreement shal conform
with the Gas Specification modified to reflect any change in the gas qudity arisng from
the odorisation, compression or transmission of the Gas or the injection of other
additives necessary for the operation of the Pipeline.

10.3 Non-Specification Gas

GGT is not obliged to accept ddivery of any gas which does not comply with the Gas
Specification and may immediately terminate receipt of such gas and incur no liability
whatsoever to the User for any financia or other consequences arising from its refusal
to accept Non-Specification Gas. If the gas ddivered by the User isin acommingled
stream, the specification of the User's gas will be deemed to be the specification of the
commingled stream.

10.4 User’s Responsibility for Non-Specification Gas

If the User delivers or tenders for ddlivery Non-Specification Gas into the Pipeline, the
User continues to be responsble for dl charges as if Gas in accordance with the Gas
Specification had been ddlivered into the Pipdine and in addition shdl be liable for any
loss, damage or financia or other consequences flowing therefrom and will indemnify
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10.5

10.6

and defend the Owners and GGT againg al claims, losses (including direct and indirect
and consequentia |osses), expenses or liahilities arising therefrom and GGT shdl have
the right to take any necessary action at the User's expense to resolve any problems
arisng therefrom

Gas May Not Match

The User acknowledges and accepts that as one of a number of users of the Pipeline,
Gas ddivered to it at the Outlet Point(s) may not match exactly the specifications of the
gas ddivered by the User at the Inlet Point.

No Warranty

Neither the Owners nor GGT make any warranty regarding the rdliability of the supply
of Gasto be ddivered at the Outlet Point(s), or the merchantability or suitability for any
purpose of Gas ddivered at the Outlet Point(s) and dl implied warranties are hereby
excluded to the extent permitted by law from the Service Agreement and in respect of
the subject matter thereof.

11

MEASUREMENT OF GAS

111

Inlet Point Measurement

@ GGT sndl operate, a or near the Inlet Point, Inlet Facilities necessary for GGT
to be able to properly establish the quality and quantity of Gas delivered by the
User to GGT a the Inlet Point.

(b)  Where more than one User delivers Gas in acommingled stream through
common Inlet Fecilities, each such User (referred to in this clause asthe
Common Stream Gas User) shdl advise or cause to be advised to GGT, on a
Dally basis or such other basis as may be required by GGT from time to time,
the quantity of Gas allocated to it by the transporter of the Gasto the Inlet
Point. Should such advice not be provided within 30 minutes of the end of the
GasDay , GGT shdl be entitled to determine the Daily Gas quantity ddivered
by each Common Stream Gas User using the alocation procedure set out in
clause 11.1(c) or asit otherwise deems appropriate, acting as a reasonable and
prudent pipeline operator. GGT's determination as to quantity and quaity shdl,
in the absence of manifest error, be deemed to be correct.

(© Unless GGT is notified otherwise pursuant to clause 11.1(b), each Common
Stream Gas User shdl be dlocated its share of the Gas received by GGT ina
commingled stream in proportion to the quantity of Gas nominated by such User
a therdlevant Inlet Facilities for that Gas Day divided by the sum of the
quantities of Gas nominated by the Common Stream Gas Users at the those
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Inlet Facilities, such that the sum of the quantities alocated to each Common
Stream Gas User shdll equad the total quantity of Gas as measured at those Inlet
Facilities.

11.2 Outlet Point Measurement

@

(b)

(©

GGT shall operate, at or near the Outlet Point, Outlet Facilities necessary for
GGT to be able to properly establish the quantity and quality of Gas ddlivered
by GGT to the User at the Outlet Point.

Where more than one User receives Gas in acommingled stream through
common Outlet Facilities, each such User (referred to in this dlause asthe
Common Stream Gas User) shdl advise or cause to be advised to GGT, on a
Dally basis or such other basis as may be required by GGT from time to time,
the quantity of Gas dlocated to it a the Outlet Point. Should such advice not
be provided within 30 minutes of the end of the Gas Day, GGT shdl be entitled
to determine the Daily Gas quantity ddlivered by each Common Stream Gas
User using the dlocation procedure set out in clause 11.2(c) or asit otherwise
deems agppropriate, acting as areasonable and prudent pipeline operator.
GGT's determination as to quantity and qudity shdl, in the abosence of manifest
error, be deemed to be correct.

If required by clause 11.2(b), each Common Stream Gas User shdll be
alocated its share of the Gas ddivered by GGT in acommingled Sream in
proportion to the quantity of Gas nominated by such User a the relevant Outlet
Fecilities for that Gas Day divided by the sum of the volumes of Gas nominated
by the Common Stream Gas Users at those Outlet Facilities, such that the sum
of the quantities alocated to each Common Stream Gas User shdll equa the
total quantity of Gas as measured a those Outlet Facilities.

11.3 Technical Requirements

The measuring equipment comprised in the Inlet Facilities and in each of the Outlet
Facilities shal comply in dl respects with the technica requirements in the First
Schedule and Second Schedule, respectively, and otherwise with good pipeline industry
practice

11.4 Coststo be Borne by User

The codts of ingdlation, operation and maintenance of facilities not owned by the
Ownersreferred to in clauses 11.1 and 11.2 shal be for the account of the User.

11.5 Alternative Arrangements

Where the quantities of Gasto be received through the Inlet Point or delivered through
an Outlet Point do not in GGT's reasonable opinion judtify the ingtdlation of bulk
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11.6

11.7

11.8

11.9

measuring equipment and dternative measuring methods are available or GGT and the
User can otherwise agree upon dternative measuring techniques, GGT may waive the
requirements of clauses 11.1 or 11.2 or both.

Check Metering

GGT grantsto the User theright to ingtdl and maintain check metering equipment to
enable the User to check the bulk measuring equipment located a any Site provided
that such check metering equipment shal not interfere in any way with any measuring
equipment (or other equipment) and that the cost of ingtaling and maintaining any such
check metering equipment shall be borne by the User.

Meter Testing

The accuracy of the measuring equipment shall be verified by GGT in accordance with
the manufacturer's recommendations and otherwise in accordance with good pipeine
indusiry practice at reasonable intervals, and if requested in the presence of
representatives of the User, but subject to clause 11.8 GGT shdl not be required to
verify the accuracy of such equipment more than once in any 60 day period unlessit can
be shown through check metering or otherwise that the equipment may be out of
cdibration.

Special Test

If the User notifies GGT thet it desires a pecid test of any measuring equipment, GGT
shall co-operate to secure a prompt verification of the accuracy of such equipment.
The cogt of any such specid test shall be borne by the User if the equipment is accurate
asthat term is used in the Third Schedule.

Test Procedures

The procedures outlined in the Third Schedule shal apply to tests on equipment carried
out pursuant to clauses 11.7 and 11.8.

12

REPRESENTATIONS AND WARRANTIES OF THE USER

121

Representations and Warranties
The User represents and warrants as follows:

@ it hasin full force and effect the authorisations necessary to enter into the
Service Agreement, observe obligations under it and alow them to be enforced,;

(b) it hastitle to the Gasto be ddivered to GGT and GGT will receive good and
merchantable title to the Gas at the Inlet Point and that al such Gasis owned
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and will be delivered by the User free from dl royalties, charges, liensand
adverse cdlams, including liens to secure payment of any roydties or taxes;

(© it hasin full force and effect the necessary leases, licences or easements to
condruct, operate and maintain the metering and other facilities for which it is
responsible under the Service Agreement;

(d) its obligations under the Service Agreement are valid and binding and are
enforcegble againg it in accordance with their terms;

(e the Service Agreement and the transactions under it do not contravene its
condtituent documents or any law, regulation or officid directive or any of its
obligations or undertakings by which it or any of its assats are bound or cause a
limitation on its powers or the powers of its directors to be exceeded;

® its obligations under the Service Agreement rank at least equaly with al
unsecured and unsubordinated indebtedness of the User except ligbilities
mandatorily preferred by law;

(s) neither the User nor any of its Related Bodies Corporate isin default under a
law, regulaion, officid directive, insrument, undertaking or obligation affecting
any of them or their repective assets;

) there is no pending or threatened action or proceeding affecting the User or any
of its Related Bodies Corporate or any of their respective assets before a court,
governmenta agency, commission or arbitrator which may materialy affect its
ability to perform its obligations under the Service Agreement;

() neither the User nor any of its Related Bodies Corporate have immunity from
the jurisdiction of a court or from lega process (whether through service of
notice, atachment prior to judgment, attachment in aid of execution, execution
or otherwise);

()] the User has disclosed whether it isor is not atrustee of any trust or settlement
in relation to the Service Agreement or the Gas to be delivered under the
Service Agreement;

(k)  theUser has disclosed whether it isor is not an agent in relation to the Service
Agreement or the Gas to be delivered under the Service Agreement;

()] the User’ s Gas consuming equipment supplied at the Outlet Facilities complies
with dl relevant laws, and

(m)  nether the User nor any of its Related Bodies Corporate hasimpliedly or
expressy represented, including by silence or action to any person that a
continuous supply of Gasis guaranteed and can be relied upon.
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12.2 Timing of Warranties

These representations and warranties are taken to be aso made on each Gas Day on
which any Gasis ddivered by the User to GGT or any amount is or may be outstanding
under the Service Agreement.

12.3 Settlements of Royalties

The User shdl at al times have the obligation to make settlements or cause settlements
to be made for dl roydties and overriding roydties due and payments to royaty owners
under the authority of which the Gas ddlivered under the Service Agreement is

produced and in accordance with the terms of the relevant production licences and
related documents and to make settlements with al other persons having any interest in
the Gas ddlivered under the Service Agreement.

12.4 Indemnity Against Claims for Royalties

The User agrees to indemnify and defend the Owners and GGT againg dl suits,
actions, debts, accounts, damages, costs, losses, liabilities and expenses arising from or
out of clams of any or dl personsto Gas or to royalties, taxes, or other charges thereon
which attach before the title passesto GGT under clause 14.3 or which may be levied
and assessed upon the delivery thereof to GGT. In the event of any adverse clam of
any character whatsoever being asserted in respect to any of the Gas GGT may not
deliver and may retain, as security for the performance of the User's obligations with
respect to such claim under this clause, the Gas to be ddivered to the User at the Outlet
Point without incurring liability for interest, until such dam has been findly determined
or until the User shdl have furnished to GGT aform of security reasonably acceptable
to GGT for the protection of GGT with respect to such clam.

13 INVOICING AND PAYMENT

13.1 Invoicing

On or before the 10th day of each Month GGT shdl render to the User an invoice for
the Service provided and dl chargesincurred in the immediatdy preceding Billing
Period, together with any outstanding amounts in respect of any previous Billing
Periods.

13.2 Contents of Invoices

Theinvoices rendered pursuant to clause 13.1 shdl include:

@ the quantity of Gas recaived from the User a the Inlet Point in the Billing
Period;
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(b)  thequantity of Gas ddivered to the User a the Outlet Point(s) in the Billing
Period;

(© a statement of Quantity Variation Charges (if any) used by the User during the
Billing Period;

(d) details of dl charges payable pursuant to clause 9 for the Billing Period;

(e a satement of adjustments (if any) made pursuant to clause 9.4;

)] any additiond tariffs and charges payable pursuant to the Service Agreement;

(9 any taxes pursuant to clauses 9.9 and 9.11.

13.3 Multiple Invoices

GGT may provide more than one invoice in repect of the itemsin clause 13.2.

13.4 Payment

The User shdl pay to the Owners the aggregate amount stated in the invoice by direct
credit to the bank account or accounts nominated in the invoice not later than 14 days
after theinvoice is ddivered in accordance with clause 24. In the event that the 14th
day is not a Business Day then payment shall be made on the preceding Business Day.
When making payment pursuant to this clause, the User shdl identify the invoice
numbers and the respective amounts to which the payments relate and shdl notify GGT
of such payments.

13.5 Disputed Invoices

In the event of any dispute concerning an invoiced amount the User shall, within 14 days
from the date it receives the invoice, notify GGT in writing identifying the amount in
dispute and giving full reasons for the dispute. Notwithstanding this, the User shal pay
the full amount of theinvoice. The dispute will then be referred to the dispute resolution
procedure contained in clause 22.

13.6 Interest on Disputed Amount

Where, as aresult of the determination of a dispute of the nature referred to in clause
13.5, ether party has to pay money to the other then, in addition to such payment,
interest shdl be payable thereon from the date of the disputed invoice until actua
payment at arate equa to the Interest Rate caculated on a Daily basis.

13.7 Incorrect Invoices

If it isfound at any time that the User has been overcharged or undercharged and the
User has actudly paid the invoices containing such overcharge or undercharge then,
within 30 days after such error has been discovered and the correct amount has been
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13.8

agreed to by the parties or otherwise determined, the Owners shall refund to the User
the amount of any such overcharge or the User shdl pay to the Owners the amount of
any such undercharge. In both cases, the payor shal pay interest on the overcharged or
undercharged amount at the Interest Rate calculated from the due date for payment of
the appropriate invoice to the date of actua payment of the overcharged or
undercharged amount provided that there shal be no rights attaching to invoices if more
than 12 months have eapsed since the date of the invoice.

Default Interest

If either party makes default without lawful excuse in the payment of moneys payable on
the due date for payment (or, where moneys are payable upon demand) then interest
shdl be payable on the amount unpaid from the due date for payment until actud
payment, at arate equd to the Interest Rate calculated on a Daily basis.

14

POSSESSION, RESPONSIBILITY AND TITLE

141

14.2

14.3

14.4

Control and Possession

Control and possession of Gas shdll pass from the User to GGT upon ddlivery of the
Gas at the Inlet Point. At the Outlet Point control and possession of the Gas shdl pass
from GGT to the User.

No Interference

Whilst Gasisin the control and possesson of GGT the User shdl not interfere or seek
to interfere with the manner in which GGT may compress, clean, process, tranamit,
heet, cool or control the storage or flow of Gasin the Fipeline.

Title Transfer

Title to Gas shdl pass from the User to GGT at the Inlet Point, free and clear of dl
liens, encumbrances and clams of any nature.

Title Re-transfer

At the Outlet Point title to Gas ddivered shdl passfrom GGT to the User provided
however that the User's obligations under clause 10.4 survive the ddivery of the Gas,
and GGT warrantsto the User that at the time of delivery (except for any lien for unpaid
sarvices rendered and clamed under the Service Agreement) it has no lesser title to the
Gas than that received from the User under clause 14.3.
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15 RECORDS AND INFORMATION

15.1 Proper Books and Records

Each party shdl prepare and maintain proper books, records and inventories of al
meatters pertaining to the Service Agreement.

15.2 Independent Examination

If any dispute concerning an invoiced amount, measurement or procedure arises and
remains unresolved for a period of 60 days then subject dways to the right of each
party to withhold confidentia information or information not related to the performance
of the Service Agreement, each party shdl have the right to gppoint an independent firm
of chartered accountants to examine at any reasonable time the books, records and
documents of the other to the extent necessary to carry out an audit for the purposes of
verifying any statement, computation or claim made under the provisions of the Service
Agreement.

15.3 Confidentiality of Information
It is acknowledged by the parties that:

@ al information relaing to the basis on which the Owners set their charges (other
than information required to be disclosed by law) shdl be kept confidentid;

(b) in respect of the derivation of the User's fees and charges a certificate prepared
by GGT's auditors shall be conclusive evidence of the correctness or otherwise
of the caculation of that User's fees and charges based on the gpplicable
Statement of Tariffs and Charges, and

(© any firm of chartered accountants gppointed under clause 15.2 shdl sgna
confidentiaity undertaking acceptable to GGT prior to commencing their
examination.

16 TERMINATION

16.1 Default by the User
@ If the User:

@ defaults in payment of any moneys payable under the Service
Agreement for a period of 7 days following receipt of a notice of
demand from GGT; or

2 defaults in the performance of any of the other obligations imposed upon
it by the Service Agreement and, where such default is capable of
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remedly, fails to remedy or remove the cause or causes of default within
aperiod of 30 days from the receipt of a notice from GGT to remedy or
remove the default; or

3 auffers an Insolvency Event to occur,
then GGT may take action under clause 16.1(b).
(b) If clause 16.1(a) applies, then GGT may at its sole discretion:

(1)  suspend Saviceto the User until such time as dl moniesin default plus
interest a the Interest Rate have been paid, any other default has been
remedied or removed, or the Insolvency Event has been remedied or
removed, as the case may be; or

(20 by noticeto the User immediatdly terminate the Service Agreement.

16.2 Effects of Termination by GGT

The termination of the Service Agreement under clause 16.1 shdl nat, of itsdlf, relieve
the User of its obligations, which must continue to be observed:

@ to pay any moneys (including interest) outstanding et that time; and

(b) subject to clause 16.3, to pay the Toll Charge and the Capacity Reservation
Charge for the remainder of the Service Period as set out in the Order Form,

and upon termination GGT and the Owners have no further obligation to the User and
the User has no further rights under the Service Agreement.

16.3 Subsequent Agreement Regarding Terminated Capacity

@ If GGT subsequently entersinto an agreement with a User for the provision of
the Firm Service and receives payment from that or any other User for some or
al of the capacity made spare by the termination of the Service Agreement
(such terminated capacity being referred to in this clause asthe Terminated
Capacity) then the User shall be relieved of its obligation under clause 16.2(b)
to continue to pay the Toll Charge and the Capacity Reservation Charge to the
extent that the Terminated Capacity may be reduced from time to time.

(b) For the purposes of clause 16.3(a), Terminated Capacity is to be deemed to be
reduced by an amount equa to the next Spare Capacity between the Inlet Point
and a Outlet Point to be the subject of an agreement for Firm Service between
the Owners and any User, and any amounts relating to the Toll Charge and the
Capacity Reservation Charge received by GGT under an agreement which
includes the whole or any part of the Terminated Capacity are to be assumed to
be applied firdly to reduce any Terminated Capacity under the terminated
Service Agreement.
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(©

For the purposes of clausel6.3(b), where more than one agreement has been
terminated, the obligations of each User under clause 16.2(a) of such terminated
agreements in respect of Terminated Capacity in the same section of the
Pipeline will be reduced in priority according to the date of termination of each
agreement, commencing with the earliest termination, until the Terminated
Capacity under each such agreement has been extinguished by one or more
agreements for the Firm Service with New Users.

16.4 Additional Remedies

The termination rights and remedies set out in clauses 16.1 and 16.2 shall be in addition
to and not in subgtitution for any other rights and remedies available to the Owners and
GGT whether pursuant to the Service Agreement, at law, at equity or otherwise.

16.5 Default by the Owners

@

(b)

If the Owners default in the performance of materia obligations impaosed upon
them by the Service Agreement and where such default is capable of remedy
falsto proceed to remedy or remove the cause or causes of default within a
period of 30 days from the receipt of a notice from the User to GGT to remedy
or remove the default then the User may terminate the Service Agreement.

Notwithstanding clause 16.5(a):

D immediately upon receipt of any notice pursuant to clause 16.5(a), GGT
must provide a copy of the notice to any mortgagee or chargee of the
Owner’sinterest in the Service Agreement who has notified GGT of its
mortgage or charge;

(20  immediatdy thereafter, GGT mug provide the User with the name,
address and facsmile number of each mortgagee or chargee who has
been sent a copy of the notice; and

(3)  theUsar must not take any action to terminate the Service Agreement
under clause 16.5(a) without first alowing the mortgagee or chargee a
reasonable opportunity to remedy, or remove the causes of, the defaullt.

16.6 Effect of Termination

Termination by a party shdl be without prejudice to any accrued rights or remedies of
ather party as a the Date of Termination.
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17 FORCE MAJEURE

17.1 Obligations will be Suspended

Notwithstanding the other provisions of the Service Agreement but subject to clause
17.2, the obligations of the Owners, GGT and the User under the Service Agreement
will be suspended in the following cases:

@ to the extent that on account of Force Mgeure the Owners or GGT have failed
to accept or deliver Gas in the quantities required by the User or failed to
perform any of their other obligations under the Service Agreement; and

(b)  totheextent that on account of Force Mgeure the User hasfailed to take
ddivery of Gasfrom GGT pursuant to the Service Agreement or hasfailed to
perform any of its other obligations under the Service Agreement.

17.2 User Obliged to Pay Moneys

Notwithstanding dlause 17.1 the User shdl not be rdieved from liability to pay moneys
due (including the Toll Charge and the Capacity Reservation Charge which shall
continue to accrue and be payable notwithstanding the Force Mgeure) or to give any
notice which may be required to be given pursuant to the Service Agreement.

17.3 Notice of Force Majeure
If either party seeksrdief under dlause 17.1, the party shdl:

@ as soon as reasonably practicable but in any event within 4 days give notice to
the other party of the occurrence of the event or circumstance claimed to be
Force Mgeure and provide to the other party full particulars relating to the
event or circumstance and the cause of such falure (such notice shal dso
contain an estimate of the period of time required to remedy such falure);

(b) render the other party reasonable opportunity and ass stance to examine and
investigate the event or circumstance and the matters which caused the event or
circumgtance and falure;

(© exercise reasonable endeavours to mitigate or remove the effects of the Force
Mageure event or circumstances but excluding any measures which are not
economically feasible for such party; and

(d) give notice immediady to the other parties upon termination of the event of
Force Majeure.

17.4 Termination for Extended Force Majeure

If despite reasonable endeavours on the part of the party affected by Force Mgeureto
mitigate or remove the effects of the Force Mgeure event or circumstance the Stuation
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in clause 17.1 continues substantially unabated for a period of 6 Months from the date
of notice under clause 17.3(a), then the parties shall meet to seek to find a resolution of
the difficulty and if after afurther period of 3 Months they are unableto agree a
resolution then either party may terminate the Service Agreement upon 3 Months

notice.

18 LIABILITIES

18.1 Limitation of Liability

18.2

@

(b)

(©

Nether party shal be ligble to the other party for any loss, injury, or damage
ariang directly or indirectly from:

(1)  any act, omisson, error, default or delay in respect of the provision, use
or termination of Service under the Service Agreement;

(20  thefalureby aparty or one of its directors, officers, employess,
contractors or agents to commence acceptance or delivery of Gas or
other Services pursuant to the Service Agreement;

3 any falure of any part of the Pipdine, Inlet Facilities or Outlet Facilities,

(4  anyinterruption or reduction of Service, receipts or deliveries of Gas or
Non-Specification Gas (made in accordance with the Service
Agreement or otherwise); or

) any act or omisson of any other customer of a party and any other third
party for whom such party is not responsible,

except where the loss, injury or damage is the direct or indirect result of a
party’s negligence or wilful defauilt.

Nothing in this dause shdl operateto limit the liaility of the User to pay dl
gppropriate tariffs and charges incurred pursuant to the Service Agreement, for
which the User shdl remain ligble.

Notwithstanding anything provided in the Service Agreement, the Owners,
GGT and their contractors and their officers, directors, employees and agents
shdl not be liable to the User for more than the equivalent of one Y ear of
charges which would have been payable by the User for the provison of the
Service,

Direct Losses Only

Subject to clause 104, if for any reason it is determined that a party (Liable Party) is
liable to the other party for breach of the Service Agreement, the liability of the Liable
Party to the other party shall never exceed the direct loss or damage sustained by the
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other party resulting from or arising out of that breach (dir ect 1osses) and under no
circumgtances will the Liable Party be lidble to the other party:

@ in contract, tort (including negligence) or otherwise for any and dl loss or
damage in the nature of:

D consequentia, specid, contingent, pend or other indirect loss or
damage, loss of revenue, income, profits, business, opportunity or
anticipated savings, loss or anticipated loss of use, production; or

2 businessinterruption; or

(b)  forany and dl clams, demands, actions or proceedings by third parties, and
any cogts or expensesin connection therewith, that are not otherwise covered
by clause 18.2(a).

18.3 Proximate Losses

The User done will be responsible for and liable to pay any monies by way of
compensation, damages or repair which may be or become payable in consequence of
the occurrence during the Term of the Service Agreement in or about or incidenta to
activitiesin or about the locations specified in clause 184 of:

@ any injury to or death of or lossto any person, who is employed by the User or
by any person contracting or dealing with the User (except GGT), howsoever
caused;

(b) any loss of or damage to any property of the User or of any person contracting
or dedling with the User (except GGT), howsoever caused; and

(© any other lossincurred by the User or by any person contracting or dedling with
or relying upon the provision of goods or services by the User (except GGT),
or having legitimate expectations as to the rdiability of the supply of gas
howsoever caused

and the User shdl indemnify the Owners, GGT or any person contracting with the
Ownersor GGT (except the User) and their respective employees, agents and servants
from and againg dl liabilities and expenses of whatsoever nature for, under or in
connection with any claim, demand, action or proceeding whatsoever made or brought
by any person in respect of or in relation to any such injury, death, loss or damage.

18.4 Locations
The locations specified for the purposes of clause 18.3 are:
€) Inlet Facilities;
(b)  Outlet Facilities;
()  thePRpdine
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(d) such other premises, facilities or places used for the storage, trangportation,
digtribution, delivery or consumption of Gas, recelved from or delivered to the
User; and

(e such other premises or places where any of the following:

D property of the Owners or GGT or persons employed by or dealing
with the Owners or GGT; and

2 property of the User or persons employed by the User; and

3 property of persons relying upon the provision of goods or services of
the User

are in proximity with each other.

18.5 Reduction of Average Fixed Charges

Notwithstanding clause 18.1, where the Firm Service is not provided such that the User
does not receive Gas for more than 48 consecutive hours and the failure or continuation
of thefalure to provide Gasis directly or indirectly caused by GGT, GGT will, on
request by the User made within 14 days, refund or give a credit to the User for each
period of 24 hours for which the failure continues beyond the 48 consecutive hours.
Therefund or credit will be caculated as"a+ 30.42" where"d'" isthe sum of the
Capacity Reservation Charge and the Toll Charge payable in the Billing Period.

18.6 No Liability for Fault of Others

Notwithstanding anything else contained in the Service Agreement, GGT or the Owners
or both shdl not be ligble for any liability or lossto the extent that it is the fault of any
other party or person. Where negligence is found to have been contributory each party
will bear responghility in accordance with that party's proportionate fault.

18.7 Each Limitation Separate

Each limitation or exclusion of this clause 18 and each protection given to the Owners,
GGT and to the User or their respective officers, employees, or agents by any provision
of this clause 18 isto be congtrued as a separate limitation or exclusion applying and
surviving even if for any reason any of the provisonsis held inapplicable in any
circumstances.
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19 INSURANCES

19.1 Insurances to be Effected

The User shdl procure and maintain & its own expense throughout the Term of the
Service Agreement the following insurances with reputable insurers:

(&  workers compensation insurances in accordance with the Workers
Compensation and Rehabilitation Act 1981,

(b) al risks property damage insurance to indemnify it againgt damage, loss or
destruction of its Inlet Facilities and Outlet Facilities, and

(© public liability insurance for an amount of not less than $5,000,000 to indemnify
it againg the risk of damage, degth or injury to the property or personnel of
third parties.

19.2 Endorsements

The User shdl arrange for endorsement on the policiesin clauses 19.1(b) and 19.1(c)
of the interests of the Owners and GGT such that those interests are effectively insured
under those policies and for the insurers to waive rights of subrogation against them.

19.3 Certificates of Currency

The User will provide GGT with certificates of currency of these insurances and
endorsements on or prior to the Commencement Date and prior to the commencement
of each Y ear thereafter.

20 ASSIGNMENT AND TRANSFERS OF CAPACITY

20.1 Restriction on Assignment

Either party shdl be entitled to assign dl or part of its rights arisng under the Service
Agreement, with the consent in writing of the other party, and otherwise in accordance
with this clause 20.

20.2 Owner’s Right to Assign

Notwithstanding clause 20.1 an Owner may a any time without the consent of the User
(but having firgt natified the User) assign dl or part of its rights under the Service
Agreement to:

@ any one or more of its Related Bodies Corporate; or

(b) any one or more of the other Owners; or
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(© to any assignee who has acquired the whole or any part of the Owner’sright or
interest in and to the GGTJV.

20.3 Deed of Covenant

Any assgnment pursuant to clauses 20.1 or 20.2 shall not take effect until the assignee
has executed in favour of the non-assigning party a deed of covenant under which the
assignee agrees to comply with the provisons of the Service Agreement in regard to the
matters the subject of the assgnment and in the case of an assgnment pursuant in
clauses 20.2(b) or 20.2(c) or 20.4(b) the assignor thereupon shal be released from its
obligations under the Service Agreement to the extent of the assignment.

20.4 GGT May Delegate and Assign
GGT may:

@ delegate to one or more third parties that are technicaly competent and
reputable the performance of dl or any of its functions under the Service
Agreement but will remain responsible for the performance of those obligations;
and

(b) assign dl or part of its rights obligations and interests arising under the Service
Agreement where:

(1) itisreplaced as manager for the GGTIV;
(2)  itisreplaced asthe Service Provider under the Access Arrangement; or

(3) theOwnersresolvethisis desirable for the better adminigtration of the
Pipeline or of the Owners obligations under the Code or for a
corporate reorganisation of the GGT or the GGTJV or both

provided it first notifies the User in writing.

20.5 Owners May Assign Right to Payment

Notwithstanding the foregoing provisons of this clause 20 each of the Owners may at
any time without the consent of the User assign in whole or in part any right to payment
arigng under the Service Agreement. Notice of any such assgnment must be given by
GGT to the User as soon as reasonably practicable thereafter.

20.6 Bare Transfer of Capacity

@ A User may assign or transfer to athird party (referred to as the New User)
the whole or any part of its rights and obligations under the Service Agreement
(referred to in this clause 20.6 asthe Transferred Capacity) without the
consent of GGT provided the User's obligations under the Service Agreement
remain in full force and effect after the assgnment or trandfer of the Transferred
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Capacity and the terms of the Service Agreement are not otherwise dtered asa
result of the transfer or assignment to the New User (aBar e Transfer).

(b)  TheUser mugt, prior to the use of the Transferred Capacity by the New User,
advise GGT of the following:

(1)  theportion of the User's Capacity entitlement under the Service
Agreement which isto be Transferred Capacity;

(20  theidentity of the New User;
(3)  theOutlet Point(s) to be utilised by the New User;
(4)  therespective MDQ for the Inlet Point and Ouitlet Point(s);

(5) theterm of the assignment or transfer of that Capacity entitlement to the
New User; and

(6) any rights reserved by the User in the Transferred Capacity with respect
to priority to Capacity in the event of an interruption or curtailment to
the Service, or any other matter relevant to respective rights of the User
and the New User.

© For the avoidance of doubt, the terms of the Service Agreement will be
deemed to be dtered as aresult of the assgnment or transfer and the User will
not be able to effect a Bare Trandfer if in the reasonable opinion of GGT, the
Transferred Capacity and the rights retained by the User under the Service
Agreement are in excess of the rights originally granted to the User under the
Service Agreement.

20.7 Transfer of Capacity other than a Bare Transfer of Capacity

@ A User may assign or transfer to a New User the whole or any part of its
Trandferred Capacity, other than by way of a Bare Transfer, only with the prior
written consent of GGT. GGT may withhold its consent on reasonable
commercid or technica grounds or may make its gpprova subject to conditions
that are reasonable on commercia or technical grounds. These conditions may
include a requirement that the New User enter into a Deed of Covenant under
which it agreesto be bound by the Service Agreement insofar asiit relatesto the
Transferred Capacity or to pay adeposit or bond in accordance with clause
9.13.

(b)  Asacondition to obtaining GGT’ s consent, a User must advise GGT of the
fallowing:

(1)  theportion of the User's Capacity entitlement which isto be Transferred
Capacity;
(20  theidentity of the New User;
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(©

(d)

(3)  theOutlet Point(s) to be utilised by the New User;
(4)  therespective MDQ for the Inlet Point and Outlet Point(s);

(5) theterm of the assgnment or transfer of that Capacity entitlement to the
New User; and

(6) any rights reserved by the User in the Transferred Capacity with respect
to priority to Capacity in the event of an interruption or curtailment to
the Service, or any other matter relevant to GGT's obligations to
perform the Service in accordance with the respective rights of the User
and the New User.

The User shdl be obliged to pay Connection Charges for any new Ouitlet
Facilities to be used by the New User in respect of Transferred Capacity and
the adminigtration charges that GGT would gpply to any new User entering into
agas transmisson agreement with GGT, in accordance with the Statement of
Taiffs and Charges prevailing at the time of the transfer. The User shall ensure
that any new Ouitlet Facilities used by the New User shdl comply with the
technicd requirements for Outlet Facilities set out in the Second Schedule,

GGT will advise the User within 30 days of its consent to the transfer of the
Trandferred Capacity or it shall specify reasonable technica or commercia
conditions that must be complied with in order for GGT to consent to the
transfer of the Tranferred Capacity.

20.8 Pipeline Capacity Notices and Public Register of Capacity

GGT:

@
(b)

may publish a Pipeine Capacity Notice; and
will establish and maintain a public register which includes:

(@D} information asto any Spare Capacity that it reasonably expectsto exist
in reation to the Pipdine (including the quantity, type, and timing of the
Spare Capacity and the terms and conditions relating to its supply);

2 information as to any Developable Capacity that it reasonably expects
to be avallable in rdation to the Pipdine (induding the quantity, type and
timing of the Devel opable Capacity and the terms and conditions
rdating to its supply); and

3 any information provided to GGT by aUser in respect of Capacity that
the User may wish to transfer or assign in accordance with the Service
Agreement, including the quantity, type and timing of such Capecity.
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20.9 Security

Either party may charge or mortgage its interest in the Service Agreement as security for
the payment of amounts owing or to become owing whether in a contingency or
otherwise under or in connection with agreements or arrangements for raising of finance
provided that any assgnment of the Service Agreement upon enforcement of the charge
or mortgage by the chargee or mortgagee is made subject to and conditiona upon the
proposed assignee agreeing with the other party to be bound by the Service
Agreement.

21 CONFIDENTIAL INFORMATION

21.1 Restriction

Subject to clauses 20.8 and 21.2 and except as required by the GGP Agreement (in the
case of the Ownersonly), and in any contracts in respect of which either party isa
party as a the Date of Service Agreement neither party shal communicate or comment
upon any details contained in the Service Agreement or disclosed in respect of any
Enquiry Form or Order Form delivered under clause 6 of the Access Arrangement to
third parties without the prior written consent of the other party.

21.2 Permitted Disclosure

A party shdl be entitled to disclose any details contained in the Service Agreement
without the consent of the other party to such of the following persons who on
reasonable grounds have a clear need to know:

@ employees, directors, officers, contractors and agents of the party;

(b) the party's Related Bodies Corporate or employees, officers and agents of the
Related Body Corporate;

(© any professond consultant or expert retained by the party;

(d) any person with whom the User isin bona fide negotiations for transfer of
capecity;

(e a prospective purchaser of an Owner'sinterest in the GGTJV or GGT;

® a prospective purchaser of any of the issued sharesin an Owner, GGT, or User
or any Related Body Corporate of an Owner or GGT or User; and
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(s) any financier or prospective financier of an Owner, GGT, the User or any
Related Body Corporate of an Owner, GGT or the User,

provided that such parties are bound by asmilar obligation of confidentidity.

21.3 Required Disclosure

Nothing in this clause 21 redtricts a party's obligation asis required by law, any legdly
binding order of a court or government, government authority or administrative body, by
the ligting rules of any stock exchange, or regulatory agency having jurisdiction over the
party or its ultimate holding company.

22 DISPUTE RESOLUTION

22.1 Notice of Dispute

In the event of any dispute or difference arising between the User and GGT asto the
congruction of the Service Agreement or as to any matter or thing arisng under or in
connection with the Service Agreement then ether party will give to the other written
notice identifying the matters the subject of the dispute or difference.

22.2 Reference to Senior Representatives

Upon receipt of anotice pursuant to clause 22.1 each of the User and GGT will
designate a representative for the negotiation who will have authority to settle the
dispute on behdf of that party and those representatives will meet promptly and use
their best endeavours to resolve the dispute by negotiation.

22.3 Reference to Expert or Arbitrator

@ If, within 21 days of receipt of the notice, the User and GGT have been unable
to resolve the matter, or to agree amethod of resolving the matter, by
negotiation, then if the dispute or difference isin respect of an amount of
$500,000 or less the parties will refer the matter for determination by an Expert
in accordance with clause 22.4.

(b) If the dispute or differenceisin respect of an amount in excess of $500,000
then, unless the parties agree that the matter should be determined by an Expert
in accordance with clause 22.4, the parties will resolve the matter by arbitration
in accordance with clause 23.

(© Any disoute which isreferred to an Expert by the agreement of the parties made
under clause 22.3(b) will thereupon cease to be referable to arbitration.
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22.4 Determination by an Expert

@

(b)

(©

(d)

If ameatter is referred for determination by an Expert pursuant to clause 22.3, an
Expert will be appointed by the parties, or in default of agreement upon such
gppointment within 10 days of the referrd, ether party may refer the
appointment of the Expert to:

(@D} in the case of financid meatters, the President for the time being of the
Ingtitute of Chartered Accountants of Audrdia;

2 in the case of technica matters, the President for the time being of the
Indtitution of Enginears, Audrdia; and

3 in the case of any other matters (including without limitation a dispute as
to the interpretation of this Service Agreement) the President for the
time being of the Law Society of Western Audtrdia

In al events, the Expert must have reasonable qudifications and commercia and
practical experience in the area of dispute and have no interest or duty which
conflictswith his or her function as an Expert.

The Expert will be ingtructed to:

(1)  promptly fix areasonable time and place for receiving submissons or
information from the parties or from any other persons as the Expert
may think fit;

2 accept ora or written submissions from the parties as to the subject
matter of the dispute within 20 days of being appointed;
3 not be bound by the rules of evidence; and

4 make a determination in writing with gppropriate reasons for that
determination within 20 days of the expiry of the period referred to in
clause 22.4(b)(2).

The Expert will be required to undertake to keep confidential matters coming to
the Expert's knowledge by reason of being gppointed under this clause 22 and
the performance of his or her duties.

The Expert will have the following powers:

(1)) toinform himsdf or hersdf independently asto facts and if necessary
technical and/or financia matters to which the dispute relates,

(2)  toreceive written submissions sworn and unsworn written statements
and photocopy documents and to act upon the same;

(3)  toconsult with such other professiondly qudified persons as the Expert
in his or her absolute discretion thinks fit; and
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(4)  totake such reasonable measures as he or she thinksfit to expedite the
completion of the resolution of the dispute.

(e Any person gppointed as an Expert will be deemed not to be an arbitrator but
an expert and the law relating to arbitration will not apply to the Expert or the
Expert's determination or the procedures by which he or she may reach hisor

her determination.

® The digpute resolution will be held in Perth unless the User and GGT otherwise
agree.

(9 In the absence of manifest error, the decision of the Expert will be vaid and
binding upon the parties.

(h) The costs of the Expert and any advisers appointed pursuant to clause
22.4(d)(3) will be borne by the User or GGT or both as determined in the
discretion of the Expert taking into account the Expert's decision in the dispute.

() The User and GGT wiill give the Expert dl information and assstance that the
Expert may reasonably require. The User and GGT will be entitled to be legdly
represented in respect of any representations that they may wish to make to the
Expert, whether ordly or in writing.

22.5 Performance of Obligations
Notwithstanding a reference of a dispute or difference to the dispute resolution
procedurein this clause 22 the partieswill, so far asit is reasonably practicable,
continue to perform and comply with their respective obligations under the Service
Agreement.
23 ARBITRATION

23.1 Arbitration in Accordance with the Commercial Arbitration Act 1985

23.2

If clause 22.3(b) applies the matter in dispute shdl be referred to arbitration in
accordance with the Commercial Arbitration Act 1985 (WA).

Convening the Arbitration

The arbitration shall be convened by ether party giving to the other notice in writing
dating the subject matter and details of the disoute, including the amount of the dispute
for the purposes of clause 22.3(b) and that party's desire to have the matter referred to
arbitration.
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23.3

23.4

23.5

23.6

23.7

23.8

Arbitrators

The arbitration shall be by one arbitrator to be agreed upon by the parties or, in the
event that a single arbitrator cannot be agreed, then before two arbitrators one to be
appointed by each party and their umpire to be appointed by the arbitrators before they
enter upon the reference, as provided for in the Commercial Arbitration Act 1985
(WA).

Legal Representation

The User and GGT will be entitled to be legaly represented in respect of any
representations that they may wish to make to the Arbitrator, whether ordly or in
writing.

Award Binding

The award in the arbitration shal be find and binding on the parties.

Costs

The gpportionment of the costs of and incidentd to the reference to arbitration shal be
at the discretion of the arbitrator, who may determine the amount thereof and the basis
upon which the same shall be ascertained provided that where one party has behaved
unreasonably in the view of the arbitrator, that party shall bear the cogts of the
arbitration. Each party shall bear its own counsd - client costs, and any costs
associated with witnesses called by such party (if any).

Written Reasons to be Given

The arbitrator shdl give his determination in writing with reasons.

Performance of Obligations

Pending resolution of any dispute or difference, the parties shal continue to perform
their respective obligations under the Service Agreement.

24

NOTICES

24.1

Notices

All notices, demands, consents and requests required or permitted to be given or made
to ether party pursuant to the Service Agreement, shdl be in writing and shdl be
deemed to be sufficiently given or madeif persondly ddivered, if sent by registered
mail, or facamile addressed in the case of GGT as st forth in the Applicable Terms and
in the case of the User to the address specified in the Order Form or in either caseto
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24.2

such other address as the party to be notified shal designate by written notice given to
the other party.

Deemed Delivery

A notice sent by registered mail shal be deemed served on the earlier of the date of
receipt or 4 days after the same was committed to post. If sent by facamile
transmission such notice shal, if sent prior to 4:00pm on any Business Day, be deemed
served on that Business Day. |If sent after 4:00pm on any Business Day, it shal be
deemed served on the next Business Day.

25

WAIVER

Any falure or delay by ether party in exerciang any of its rights under the Service
Agreement shdl not operate as awaiver of itsrights and shall not prevent such party
from subsequently enforcing any right or treeting any breach by the other party asa
repudiation of the Service Agreement.

26

ENTIRE AGREEMENT

The Service Agreement congtitutes the entire agreement between the parties on the
subject matter of the Service Agreement and supersedes dl prior negotiations,
representations and agreements between the parties.

27

SEVERABILITY

If any clause or provison of the Service Agreement shdl be held illegd or
unenforceable by any judgment of any court or tribuna having competent jurisdiction,
such judgment shdl not affect the remaining provisons of the Service Agreement which
ghdl remainin full force and effect asif such clause or provison held to beillegd or
unenforcesble had not been included in this Service Agreement.

28

GOVERNING LAW

The Service Agreement shdl be consirued and interpreted in accordance with the law
of the State and the parties submit to the exclusive jurisdiction of the courts of the State.
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First Schedule: Technical Requirements for Inlet Facilities

Inlet Facilitiesto Comprise

In this Service Agreement, I nlet Facilities means the facilities provided in the vicinity of the Inlet Point
which comply with the technica requirements in this Schedule and include overpressure protection,
reverse flow protection, Gas quality monitoring and Gas measurement. The parties recognise that other
facilities may be ingdled upstream of the Inlet Facilities to perform a number of functionsincluding gas
conditioning, flow control, and pressure enhancement and regulation, and that those facilities are not the
Inlet Facilities for the purpose of this Service Agreement.

Inlet Point

The Inlet Point is the flange on the outlet or downstream side of the Inlet Facilities, where the Pipeline
connects to the Inlet Fecilities.

Gas Quantity M easurement

The Inlet Facilities include a gas quantity measurement system, comprising a primary volume or mass
measurement device (M eter), temperature, pressure, and density measuring devices as necessary, and
adevicefor the correction of primary measurements to standard conditions.

Provision has been made for redundancy to enable calibration of each component of the measurement
system without interruption of measurement.

The Inlet Facilities include a gas filter to prevent contamination of the measurement system, and in
particular the Meter.

Gross Heating Value M easur ement

The Inlet Facilitiesinclude a device for the measurement of Gross Heeting VVdue of the Gas (GHV
Device).

Gas Quality Monitoring
The Inlet Facilities include devices for the monitoring of the qudity of the Gas.
Instruments

The Inlet Facilities are fitted with eectronic indrument systems to permit remote monitoring and control
of the Inlet Facilities.

Instruments are sufficient to monitor and permanently record:

. meter output;

. pressure, temperature, density, and other measurement input Sgnals;
. GHV;

. corrected ingtantaneous and totaised Gas volume, mass and energy;
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. Gas composition, moisiure, and other Gas qudity Sgndls,

. overpressure protection device position; and

. such other parameters as GGT may reasonably require.
Control systems are sufficient to control:

. meter run selection (where appropriate);

. overpressure protection device position (local and remote); and
. such other parameters as GGT may reasonably require.
SCADA

The Inlet Facilities include a system capable of transmitting to GGT's SCADA those parameters
monitored by the instruments, and capable of receiving from GGT's SCADA signasto adjust those
seitings which are under the control of GGT.
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Second Schedule: Technical Requirements for Outlet Facilities

Outlet Facilitiesto Comprise

In this Service Agreement, Outlet Facilities means the facilities to be nominated by or provided for the
User in the vicinity of the Outlet Point(s), which comply with the technica requirementsin this Schedule
and include reverse flow protection, Gas quality monitoring and Gas measurement. The parties
recognise that other facilities may be ingaled upstream of the Outlet Facilities to perform a number of
functions including gas conditioning, flow control, and pressure enhancement and regulation, and that
those facilities are not Outlet Facilities for the purpose of this Service Agreement.

Outlet Point
The Outlet Point is to be the flange on the outlet or downstream side of the Outlet Facilities.
Approval of GGT Required

The design of the Outlet Facilities, and the sdlection, including the type and make, of equipment to be
ingtalled must be gpproved by GGT.

Standards

The design and congtruction of the Outlet Facilities must be in accordance with al relevant Acts,
Regulations and Augtrdian Standards applicable at the time of congtruction, and must be in accordance
with good pipdineindustry practice.

Site
The ste on which the Outlet Facilities are located must be fully enclosed with security fencing, suitable

vehicular and personnd access. The Outlet Facilities are to be separately fenced from any other User
or third party facilities located on the Site.

The ground at the Site must be concrete, sedl, or gravel to enable accessin dl weether conditions to the
Outlet Facilities.

Telemetry, power supply and other senditive equipment must be located in a weetherproof, secure,
ventilated enclosure, with provison to dlow for maintenance of equipment in al weather conditions,

Electrical EQuipment

All dectricd and dectronic equipment on Ste must comply with the requirements for hazardous
locations pursuant to Australian Standards.

Electrical 1solation and Earthing

The Outlet Facilities will incdlude an isolating joint to isolate the Outlet Facilities from the Pipdine. The
isolating joint must be fitted with a surge diverter or other gpproved means of discharging pipeine
potentias.

All Outlet Facilities must be connected to an effective earthing system of atype gpproved by GGT.
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Excess Flow Protection

The Outlet Facilities must include aflow control device. This device will be used by GGT to prevent
excess quantities of Gas from being delivered to the User.

The device isto be located on the upstream side of the Outlet Facilities.
Rever se Flow Prevention

The Outlet Facilities must include areverse flow prevention device designed to prevent the flow of Gas
in the reverse direction through the Ouitlet Facilities.

Gas Quantity M easurement

The Outlet Facilities must include a gas quantity measurement system, comprising a primary volume or
mass measurement device (M eter), temperature, pressure, and density measuring devices, and a
device for the correction of primary measurements to standard conditions.

Provison must be made for redundancy to enable calibration of each component of the measurement
system without interruption of measurement. Where the Meter is amechanica device, such asaturbine
meter, provision must be made for in-situ series testing with a calibrated sandard meter.

The measurement syssem must include a gas filter to prevent contamination of the measurement system,
and in particular the Meter.

Where a Meter isingdled in-line with other components which may result in automatic closure of the
Meter piping, systems must be ingaled to automaticdly transfer to an dternative Meter.

Gross Heating Value M easur ement

The Outlet Facilities must include a device for the measurement of Gross Heating Vaue of the Gas
(GHV Device). Unless otherwise agreed the GHV Device shdl be an on-line gas chromatograph.

The tapping point for the GHV Device must be midstream in the vicinity of the Meter. The stream for
the GHV Device must not be filtered or trested in any way which could dter the effective GHV of the
stream.

Where a gas chromatograph is used, only Alpha grade reference standards shal be used for calibration.
GGT may excuse certain smadler Outlet Facilities from GHV measurement at its sole discretion.
Gas Quality Monitoring

The Outlet Facilities must include devices for the monitoring of the quality of the Gas. Depending on the
Gas composition, such devices may include a gas chromatograph, CO, monitor, moisture andyser,
automatic gas sampler, and other devices.

The tapping point for such devices shdl be midstream, in the vicinity of the Meter.

GGT may excuse certain smdler Outlet Facilities from specific Gas Qudity measurement at its sole
discretion.

Instruments
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The Outlet Facilities are to be fitted with eectronic instrument systems to permit remote monitoring and
control of the Outlet Facilities. Instruments must be sufficient to monitor and permanently record:

. meter output;

. pressure, temperature, density, and other measurement input sgnds,
. GHV;,

. corrected ingtantaneous and totaised Gas volume, mass and energy;
. Gas composition, moisture, and other Gas qudity sgnds, and

. such other parameters as GGT may reasonably require.
Control systems must be sufficient to control:

. meter run selection (where gppropriate);

. excess flow protection device position; and

. such other parameters as GGT may reasonably require.
SCADA

The Outlet Facilities must include a system capable of tranamitting to GGT's SCADA those parameters
monitored by the instruments, and capable of receiving from GGT's SCADA signalsto adjust those
settings which are under the control of GGT.

GGT may require that other parameters and control facilities be available through the SCADA link.
Spare Parts

The User must provide GGT with such spare parts and components as GGT from time to time
consders necessary for the effective maintenance of the Outlet Facilities.
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Third Schedule: Test Procedures

1 A gas chromatograph or other device used for the determination of Gross Heating Vaue shdl

be deemed to be accurate if such equipment shall have an accuracy of +/- 0.5%. Pressure,
differential pressure, temperature, specific gravity and density transducers shdl be deemed to
be accurate if such equipment shal have an accuracy of +/- 1.0%. Meters and correcting
ingruments (cor rector s) shal be deemed to be accurate if such equipment shdl have an
accuracy of +/- 2.0%.

11 The accuracy of any measurement equipment shal be taken to mean the difference in
the output reading or signa of the device with respect to that of a suitable cdibration
standard, expressed as a percentage.

1.2 A correcting instrument is any device connected to a meter either directly or
indirectly and which incorporates means to convert actual quantities or volume as
measured by the meters into quantities or volume at some standard conditions.

If, upon test, any measuring equipment is found to be accurate within the meaning of Section 1,
al previous recordings or output of such equipment shal be considered accurate in computing
the acceptance, transmission, and delivery of Gas. To the extent that the accuracy of the
measuring equipment is not zero the equipment shdl be adjusted immediately such thet its
accuracy is as close as practicable to zero. No adjustment to User's account shall be made.

If, upon testing, any measuring equipment shdl be found to be inaccurate within the meaning of
Section 1, any previous recordings or output of such equipment shall be corrected by the full
meagnitude of the inaccuracy found for any period wherein it is known definitely that and to
what extent the measuring equipment was operating inaccurately. In the event the period or
degree of inaccuracy is not known or not agreed upon and no superior information is available
from check measuring of other appropriate equipment, such correction shal be for a period
extending over one haf of the time elgpsed since the date of the preceding test. The extent of
the adjustment shall be based on procedures incorporating good pipeline industry practicein
regard to estimating the circumstances in which metersfail. The equipment shdl be adjusted
immediately such that itsinaccuracy is as close as practicable to zero.

To determine the accuracy of any measuremert device it shall be tested so that the output
sgnd or reading of the deviceis as close as possble to the normal operating point or, if the
device normdly operates within a particular range, a points within that range. In the latter
case the accuracy shall be an average across the range.

For the purposes of Section 1 a suitable cdibration standard shal be any facility or testing
device with traceshility to a primary standard, or atesting laboratory or facility having
appropriate NATA or other accreditation recognised by GGT.

Asfar as possble, the accuracy of the calibration standard should be at least twice that
achievable from the measuring equipment indalled in the fidd.
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Fourth Schedule: Inlet Gas Specification

The qudity of Gas supplied hereunder a the Inlet Point shal, on ddivery, conform to the following.
1 Fuel Components
@ Merchantable Gas

The gas shdl be merchantable naturd gas comprised primarily of methane and free
of impurities, objectionable odours, solid and liquid matters, trace metas, waxes,
gums and gum-forming congtituents, hydrogen, carbon monoxide, hdium, aromatic
hydrocarbons, mercury, crude oils, lubricants (including compressor lubricant) which
may be injurious to, or unsuitable for use in, pipeines, control equipment, gas turbine
or reciprocating engines and associated auxiliaries and equipment and to commercia
and domestic appliances which are designed to use natura gas.

(b) Oxygen
The gaswill contain less than 0.2% by volume of oxygen.
(©) Totd Inert Gases
The gas will contain acumulative sum of less than 7% by volume of inert gases.
2. Gas Contaminants
@ Totd Sulphur

The gaswill not contain total sulphur, including hydrogen sulphide and mercaptans, in
concentration grester than 10 mg/n.

(b) Hydrogen Sulphide
The gas will not contain hydrogen sulphide in concentration greater than 5 mg/n,
(©) Water
The water content will not exceed 48.0 mg/n'.
(d) Carbon Dioxide
The gas will contain less than 3.6% by volume of carbon dioxide.
(e Radioactive Components

The gas will contain less than 600 becquerels per Cubic Metre of radioactive
components including radon.
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3. Additives
) Glycals

The gas will not contain glycols in concentration detectable by the test method unless
otherwise agreed.

(b) Methanol
The gas will not contain methanol in concentration detectable by the test method,
unless agreed otherwise,

4, Gas Properties

@ Gross Heating Vaue
The gas will have a Gross Heating Vaue of not less than 35.5 MJInT and not more
than 42.5 MJn’.

(b) Wobbe Index
The Wobbe Index of the gas shall be not less than 46.0 and not more than 51.5 and
shdl not vary by more than 10% from timeto time.
The Wobbe Index is defined as the Gross Hesting Vaue of the gas (MJInT) divided
by the square root of the specific gravity of the gas.
The specific gravity of the gasisrdativeto ar and isto be determined & a
temperature of 15°C and a pressure of 101.325 kPa absol ute.

(©) Hammability Limit
Therdio of higher flammability limit to lower flammahility limit shall exceed 2.2:1 for
the ges.
Fammahility limits are the upper and lower extremes of fue air ratio that will permit
ignition and sustain combustion of the fuel air mixture a atemperature of 15°C and a
pressure of 101.325 kPa absolute.

(d) Hydrocarbon Dewpoint
The gas will have a phase envelope, cricondentherm temperature of less than 0°C
and shdl be physicaly proven to be free of hydrocarbon liquids at a temperature of
0°C or greater, and in the pressure range 102 to 10,000 kPa absolute.

5. Test Methods

The suggested methods for testing that gas supplied at the Inlet Point complies with the agreed
Specification are detailed below.

5.1

Fue Components
@ Merchantable Gas
Not applicable.
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5.2

5.3

5.4

(b) Oxygen
ASTM D 1945 Chemica andysis of natura gas by gas chromatography.
(© Totd Inert Gases

To be agreed.
Gas Contaminants
€) Totd Sulphur

ASTM D 1072 Test method for total sulphur in fuelled gases.
(b) Hydrogen Sulphide

ASTM D 2385 Hydrogen sulphide content by methylene blue method.
(© Water

ASTM D 1142 Water vapour content of gas fue by measurement of dew
point temperatures.

(d) Carbon Dioxide
ASTM D 1945 Chemica andysis of natura gas by gas chromatography.
Additives

@ Glycals
Thermal desorption Perkin-Elmer Modd ATD-50.
(b) Methanol

Limits and test method to be advised where use of methanol is agreed.
Gas Properties
@ Gross Heating Vaue

GPA 2145-92 Cdculation method of naturd gas parameters from
compositiona data using gas andysis obtained by ASTM D 1945.

(b) Wobbe Index

ASTM D 1070 Test methods for specific gravity. Gross Heating Vaue
isto be caculated using the method specified in clause 5.4(a) of this
Schedule,
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Fifth Schedule: Gas Pipeline Services Performance Bond

INTRODUCTION

1.

GGT, as agent for each of the Owners, has entered into a written contract with the
User for the provision of the Service (Service Agreement).

The User isrequired to provide certain deposit moniesto be retained by GGT as
more fully set out in the Service Agreement.

The User has requested GGT to accept an undertaking from the Surety in the form
of this deed asthe required security.

NOW THISDEED WITNESS:

1.

At the request of the User and in consideration of GGT agreeing to accept this
undertaking in lieu of lodgment by the User of a cash deposit in the amount of the
Security Sum the Surety unconditionally undertakes to pay on demand to GGT any
sum which from time to time may be demanded by GGT to a maximum of the
Security Sum. GGT may make demand without statement of reason or cause.

This undertaking shdl continue in force ether until 6 months after notification has
been recaived by the Surety from GGT that this undertaking is no longer required by
GGT or until payment has been made to GGT of the whole Security Sum.

If GGT natifies the Surety in writing that GGT desires payment to be made to it of
the whole or any part or parts of the Security Sum it is unconditionally agreed by the
Surety that such payment or payments will be made to GGT forthwith to the address
for payment specified in the notice and without further reference to the User and
notwithstanding any natice given by the User to the Surety not to pay the same.

The liability of the Surety will not exceed the Security Sum in the aggregate.

The Security Sum, the Surety, the User, the Owners and GGT are as described in
the Schedule.
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SCHEDULE

Security Sum; [$ ]
Surety:

Full Name:

Address:

The User:
Full Name:

Address:

Fax No:

Owners Per centage
Southern Cross Pipdines Austraia Pty Limited (ACN 084 521 997) 62.664%
Southern Cross Pipelines (NPL) Australia Pty Ltd (ACN 085 991 948) 25.493%
Duke Energy WA Power Pty Ltd (ACN 058 070 689) 11.843%

GGT
Goldfields Gas Transmission Pty Ltd (ACN 004 273 241)

Contract Reference Number:

EXECUTED asadeed this day of

[Execution clause for Surety]

Notes: If executed under power of attorney a certified copy of the Power of Attorney must
be annexed and a declaration made by the Attorney that he or she has no notice of
revocation of the power under which he or she executed this Deed.
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Sixth Schedule:

1. Transportation Tariffs

Statement of Tariffs and Charges

Thefollowing table outlines the Trangportation Tariffs for the Firm Service:

Capacity
Tariff Toll Reservation Throughput
$GJ $/GJ km $/GJ km
1 - 5 year contract 0.269392 0.001556 0.000494
6 - 10 year contract 0.246943 0.001427 0.000453
11 - 15 year contract | 0.235718 0.001362 0.000433
16 - 20 year contract | 0.224494 0.001297 0.000412

2. Used Gas Charge

The Used Gas Chargeisat cost. GGT will make al reasonable endeavours to ensure that the
price paid for thisgas is reasonable.

3. Other Charges

@ Connection Charge

Userswill be charged GGT’ s direct cogts for the ingtdlation of facilities associated

with the connection of the User’ sfacilitiesto the GGT Fipeline.

(b) Account Establishment Charge
$1,500 and will be adjusted by the CPI in accordance clause 9.8 of the Generd

Terms and Conditions

(© Annual Account Management Charge

$1,500 per annum and will be adjusted by the CPI in accordance clause 9.8 of the
Generd Terms and Conditions
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4. Supplementary Quantity Option Charge
When applied the Supplementary Quantity Option Charge is calculated asfollows:

SQO _C =SQOQ" 1000” (Trans_Tariff ~ SQO_F)

Where:
SQO C is the Supplementary Quantity Option Chargein $
SQOQ Is the Supplementary Quantity Option Quantity in TJs
Trans Tariff isthe gpplicable tariff in ¥GJ as defined in item 5(3).
SQO_F is the Supplementary Quantity Option Factor and hasthe vdue 1.05,
and may be varied by GGT through notice in writing to al Users.
5. Quantity Variation Charges

@ Thetota trangportation tariff applied to the Daily Overrun Charge, the Hourly
Overrun Charge and the Variance Charge and is defined as follows:

Trans Tariff = Toll + CapRes + Thruput

Where:
Trans Tariff isthetota trangportation tariff
Toll isthe Tall Taiff.
CapRes isthe Capacity Reservation Tariff multiplied by distance.

Thruput isthe Throughput Tariff multiplied by distance.

Where: distance isthe pipeine distance in kilometres between the Inlet Point
and Outlet Point(s) which are the furthest apart.

(b) Accumulated Imbalance Charge
If gpplied the Accumulative Imbalance Chargeis calculated as follows:

Al _C =abs(Al)” 1000 Al _T

Where:
Al_C  isthe Accumulated Imbaance Chargein $
Al isthe Accumulated Imbdancein TJs

Al T  isthe Accumulated Imbalance Tariff and has the vaue $2.50 per
Giggoule, adjusted by the CPI in accordance clause 9.8 of the
Generd Terms and Conditions, and may be varied by GGT
through natice in writing to dl Users.
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(© Daily Overrun Charge
If applied the Daily Overrun Chargeis caculated as follows:

DO _C =DOQ" 1000° (Trans_Tariff * DO_CF)
Where:
DO _C isthe Daily Overrun Chargein $

DOQ isthe Daily Overrun Quantity in TJs

Trans_Tariff isthe gpplicable tariff in ¥GJ as defined in item 5(3).

DO _CF isthe Daily Overrun Charge Factor and hasthe vaue 3.5, and
may be varied by GGT through notice in writing to dl Users.

(d)  Hourly Overrun Charge
If applied the Hourly Overrun Charge is caculated as follows:

HO _C =HOQ" 1000" (Trans_Tariff “ HO _CF)

Where:
HO C isthe Hourly Overrun Chargein $
HOQ isthe Hourly Overrun Quantity in TJs
Trans _Tariff isthe gpplicable tariff in $GJ as defined in item 5(a)
HO _CF is the Hourly Overrun Charge Factor and hasthe vdue 3.5,
and may be varied by GGT through notice in writing to dl
Users

(e Variance Charge

If applied the Variance Charge is cdculated as follows:

V _C=VQ~ 1000" (Trans_Tariff “V _CF)

Where:
vV _C isthe Variance Charge in $
VQ isthe Variance Quantity in TJs
Trans Tariff isthe gpplicable tariff in ¥GJ as defined in item 5(a)
V_CF is the Variance Charge Factor and has the value 2.0, and

may be varied by GGT through notice in writing to al Users.
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