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Executive Summary 

 

General 

Newmont Power Pty Ltd (NPPL) holds an electricity retail licence (ERL9) and an electricity distribution 
licence (EDL4). NPPL’s assets comprise around 20km of 33kV power line that are supplied from Goldfields 
Power Pty Ltd’s (GPPL’s) Parkeston Power Station and supply Kalgoorlie Consolidated Gold Mines’ 
(KCGM’s) Fimiston Operations and Kaltails. NPPL’s only customer is KCGM. The power lines are managed 
and maintained under an agreement with TEC Operations Pty Ltd. There have been no changes to these 
licences or the assets since the last audit. 

 

Audit and Review objectives 

This audit has been conducted in order to assess: 

1. NPPL’s level of compliance with the conditions of its electricity licences. 

2. The effectiveness of the NPPL’s asset management system. 

 

This report outlines the findings of the audit and review of NPPL to fulfil the above objectives, conducted on 

25 August 2014. The audit and review cover the period of 1 July 2011 to 30 June 2014.  

 

Performance Audit - Findings 

The previous audit identified two non-compliances relating to the timeliness of licence fee payment and audit 
report submission. These were rectified prior to the current audit. 

 

This audit has identified one issue relating to NPPL’s compliance with its operating licenses: 

1. 127/2014 – NPPL does not have in place a Priority Restoration Register as required under Section 

11 of the Electricity Industry Act and Clause 29 of its Licence. It is recommended that NPPL create a 

Priority Restoration Register and consider discussing the relevance of this clause to its licensed 

activities with the ERA. 

Performance Audit - Effectiveness of controls 

We consider that NPPL has adequate controls in place that are appropriate to the nature and scale 
of its activities. 

 

Performance Audit - Overall compliance 

The overall compliance of NPPL with its licence is summarised in Section 4.2 of this report. As noted, only 
one item (compliance reference 127) was rated as non-compliant. This was rated as 2, that is, having a 
minor impact on customers or third parties, All other items were assessed as compliant, not applicable or not 
able to be rated. 

 

Performance Audit - Other issues 

A Post Audit Implementation Plan has been prepared by NPPL and is included in Appendix C of this report. 
This Plan does not fall within the scope of the audit and does not represent the auditor’s opinion. It is 
included in this report for completeness. 

 

Asset Management System Review - Findings 

There were no recommendations from the previous audit. 

There are no recommendations from the current audit. 
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Asset Management System Review – Control Environment 

We consider that NPPL has adequate controls in place for its asset management functions that are 
appropriate to the nature and scale of its activities. 

 

Asset Management System Review - Overall effectiveness 

A summary of our assessment of the effectiveness of NPPL’s Asset Management System is provided in 
Section 4.3. All elements were rated “A” for policy and procedures. All elements were rated “1” or not able to 
be rated for performance.  
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1 Introduction 

1.1 Background 

The Economic Regulation Authority (ERA) is responsible for regulating the licensing schemes for gas, 

electricity and water services in Western Australia.  The primary objective of regulation is to ensure the 

provision of a competitive and fair environment, particularly where businesses operate as natural 

monopolies.   

Newmont Power Pty Ltd (NPPL) holds an electricity retail licence (ERL9) and an electricity distribution 

licence (EDL4). NPPL’s assets comprise around 20km of 33kV power line that are supplied from Goldfields 

Power Pty Ltd’s (GPPL’s) Parkeston Power Station and supply Kalgoorlie Consolidated Gold Mines’ 

(KCGM’s) Fimiston Operations and Kaltails. NPPL’s only customer is KCGM. The power lines are managed 

and maintained under an agreement with TEC Operations Pty Ltd. 

1.2 Purpose of this report 

 

As a condition of the licences, licensees are required to conduct a performance audit and asset management 

review that assesses the performance of the licensee against their obligations under the licences.  

The purpose of the performance audit was to assess the effectiveness of measures taken by the licensee to 

meet the conditions referred to in the licence including the legislative obligations called up by the licence. 

The scope of the audit report includes assessing the adequacy and effectiveness of performance against the 

requirements of the licensee by considering: 

 process compliance; 

 outcome compliance; 

 output compliance; 

 integrity of reporting; and 

 compliance with any individual license conditions. 

The asset management system reviews covers: 

 a description of the audit or review objectives and the methodology used to conduct the audit or review; 

 the interval of time covered by the audit or review and the previous audit or review, if applicable; 

 the period over which the audit or review has been performed; 

 details of the licensee’s representatives participating in the audit or review; 

 details of key documents and other information sources examined by the auditor during the course of the 

audit or review; 

 details of the audit or review team members and hours utilised by each member; and 

 any other information the auditor considers relevant to the audit or review scope of work. 

The Electricity Industry Act 2004 (WA) obligate the licensee to provide the Authority with a performance audit 

conducted by an independent expert acceptable to the Authority not less than every 24 months period (or 

such longer period as the Authority allows) and provide the Authority with a report by an independent expert 

acceptable to the Authority as to the effectiveness of the asset management system not less than every 24 

month period (or such longer period as the Authority allows). 

The previous performance Audit of EDL4 was last performed for the period 1 July 2008 to 30 June 2011. The 

previous asset management review for EDL4 was last performed for the period 1 July 2008 to 30 June 2011. 

The previous performance Audit of ERL9 was last performed for the period 1 July 2008 to 30 June 2011.  
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This report covers the period 1 July 2011 to 30 June 2014 for the Performance Audit of EDL4 and ERL9 and 

an Asset Management Review of EDL4 for. For the period of time covered by the audit, two versions for 

each license were in force. The most recent version of the EDL4 license, version 5, was issued on 1 January 

2013 and the most recent version of the ERL9, version 4, was issued on 19 September 2012. 

  



 Performance Audit and Asset Management Review 

Prepared for Newmont Power Pty Ltd Page 3 

 Commercial in Confidence 

2 Audit/Review Scope 

2.1 Audit/Review Objectives 

The objectives of this audit were to: 

1. Provide  to  the  Authority  an  independent assessment  of  a  NPPL’s compliance  with  all  of  the  

relevant  obligations  under  the licences 

2. Provide to the Authority an independent assessment of the effectiveness of NPPL’s asset 

management system in relation to EDL4. 

3. Provide recommendations to address non-compliance. 

 

2.2 Scope of Works 

The audit encompassed an assessment of the following four key areas using a risk based approach (to ISO 

31000:2009): 

 Process compliance:  assessment of the effectiveness of systems and procedures 

 Outcome compliance:  assessment of actual performance against the prescribed licence standards 

 Output compliance:  assessment of records to indicate procedures are followed and controls are 

maintained 

 Integrity of reporting:  assessment of the completeness and accuracy of the compliance and performance 

reports. 

 

The scope of works of this audit included: 

 Interviews with key staff members from NPPL to: 

- Assess findings from the last audit and review the actions taken to address the recommendations 

from the previous audit / review 

- Performance against licence conditions for EDL4 and ERL9 

- Performance against each asset management process for EDL4 

 Reviews of documents, procedures and policy manuals in relation to financial management and planning, 

service performance standards, asset management, operations and maintenance functions and reporting 

 Testing and assessment to determine whether the procedures and policies are followed and determine its 

effectiveness 

 Preparation of an audit report (this report) in accordance with the format outlined in the ERA Audit and 

Review Guidelines:  Electricity and Gas Licences (April 2014). 
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 Asset creation and acquisition 

 Asset disposal 

 Environmental analysis 

 Asset operations 

 Asset maintenance 

 Asset management information system 

 Risk management 

 Contingency planning 

 Financial planning 

 Capital expenditure planning 

 Review of AMS. 

 

2.3 Methodology and Approach 

This audit was undertaken in accordance with ASAE3000. Our approach to the reporting work was to work 

closely with the licensee so that comments and challenges could be responded to and addressed before the 

audit report was finalised. The key areas of our approach included: 

 A start-up discussion (by telephone) with NPPL to:  

- Discuss the main issues to be addressed at audit  

- Identify any issues from the previous audit 

- Identify any new issues arising from changes to the Licence or operating environment 

requirements 

- Discuss the audit plan. 

 Preparation of a draft audit plan for comment by the licensee. The audit plan will identified the number 

and location of audits, the information to be addressed and the auditor responsible. 

 Submission of the draft audit plan to the ERA for approval 

 A start-up meeting on-site at the beginning of our audit work 

 On site audit work comprising: 

- Face-to-face interviews with business staff responsible for the audit area 

- Demonstration of key systems 

- Sample testing for outcome compliance (assessing sample of documents to confirm procedures / 

policies are followed and implemented) 

- Review of any non-compliances and assess if any corrective action was undertaken and its 

effectiveness 

- Controls assessment on obligations that are found to be non-compliant 

- Site visit to Kalgoorlie on 4 September 2014 to meet with the contractor responsible for operating 

and maintaining NPPL’s infrastructure. 

 Preliminary audit feedback at the audit close-out meeting 

 Preparation of a draft report for NPPL's review and comment; 

 Preparation of a final report for submission to the ERA. 
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Our methodology for completing this audit assignment was based on:  

 A risk assessment that determined the priority of each audit area, using the risk management framework 

in Appendix A 

 Our understanding of the licensees business 

 The experience of our audit team in undertaking regulatory audits  

 The outcome of the previous audit completed of Newmont Power 

Our audit methodology, including the key documents and systems requested to be reviewed are summarised 

in Table 2-3 and Table 2-4. 
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7 Confirmation of the Audit/Review 

I confirm that the audit/review carried out at NPPL on 25 August 2014 and recorded in this report is an 

accurate presentation of our findings and opinions. 

 

 

__________________________    

Simon Martin BEng(Hons) CPEng MIEAust  

Cardno (QLD) Pty Ltd 

515 St Paul’s Terrace 

Fortitude Valley QLD 4006 

 

19 September 2014 

 

 

 

 

  




















